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Gains reversed 

In the first three days 
of September, the UK 
stock market gave 
up a good proportion 
of the gains it hid 
made in recent weeks. 
On Tuesday, the last 
day of August, the 
FT-SE 100 index reached 
a new intra-day peak 
' ^ of 3,115.1. Then the 

i. retreat set m as the 
2 3 index closed that after- 

noon at 3.100D and 
dropped by Friday 
to 3,0573. Weekend, Page 1% Share prices. Page 
20-21 

Japan’s surplus up again: Japan's current 
account surplus rose 243 per cent to Sll.Sbn in 
July, the 28th month in a row of year-on-year 
increases. Page 3 

Thorp testing to go ahead: Environmental 
group Greenpeace failed to stop uranium testing 
at British Nuclear Fuels' Thorp reprocessing 
plant in northern England. Page S 

EC probes PilUngton plan: The European 
Commission is to investigate plans by POkington, 
UK glass group, and Techint Flnanriaria. its Italian- 
Argentine partner, to acquire Societa Italians 
Vetro, Italian state-owned glass company. Page 2 

PLO and Israel in recognition talks: Israeli 
foreign minis ter Shimon Peres held talks with 
the Palestine Liberation Organisation over the 
wording of a PLO statement paving the way for 
mutual recognition. Page 3 

Kohl urges change in values: Helmut Kohl 
appealed for support for government plans to 
privatise and deregulate Germany's economy 
and reform the social security- system. Page 3 

Ceasefire offer: Rebel leader Jonas Savimbi 
told Portuguese president Mario Spares be was 
ready to implement a ceasefire in the Angolan 
civil war on a date set by the United Nations. 

Children see father die: West Belfast 
shopkeeper Michael Edwards, 39, was shot dead 
in his bed by members of the outlawed Loyalist 
Ulster Freedom Fighters. 

Sect leaders held: Leaders of an Argentine 

branch of the Children of God sect have been 

charged with racketeering, kidnapping and violat- 
ing chil dren's human rights. 
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VW board confirms 
I Piech and Lopez 
will not be leaving 

Volkswagen chairman Ferdinand Pifich and 
production director Jos6 Ignacio L6pez de ArriortOa 
will not be leaving the car maker, the group’s 
supervisory board said yesterday. Their future 
nan been m question over the suspected theft 
of General Motors' Industrial secrets But an 
interim VW report on the affair contained “no 
findings to warrant industrial espionage accusa- 
tions . But the prosecutors’ office confirmed it 
phrns to question Mr Piech as well as Mr Lopez, 
who is at the centre of the allegations. Page 2 

US bond yield at 16-year low: The yield 
on the benchmark 30-year US Treasury bond 
fell to 5.97 per cent, the first time in its 16-year 
history it had broken through the psychologically 
c significant 6 per cent harrier, after weaker-than- 
ff expected employment figures. Page 3 

UK car sales boosted: New UK car sales 
for August are expected to reach around ‘440,000. 
the third highest August sales total and above 
the most optimistic motor industry forecasts. 

The total, to be released today, compares with 
the 373,804 sold in August last year. Page 4 

Pearson profits up: A strong performance 
by Its banking and newspaper interests helped 
the UK publishing, banking and industrial group, 
which owns the Financial Times, to a 34 per cent 
rise to £463m in first-half pre-tax profits. 

Page 8 

Sihanouk reinstated: The co-leaders of 
Cambodia's interim coalition government 
announced their country would become a constitu- 
tional monarchy with Prince Norodom Sihanouk 
asking. 

Milan Judge held in corruption probe: 

Diego Curto. a senior judge in the Milan judicial 
system, was arrested over allegations he accepted 
a bribe of L320m ($200,000) linked to the chemicals 
industry reorganisation in 1990. Page 2 
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Halifax insurance arm to take on life industry 


By Nonna Cohen, 

Investments Correspondent 

THE HALIFAX, Britain's largest 
building society is to set up its own 
insurance company which will sell 
exclusively to its customers. 

The move, poses a challenge both to 
the traditional life industry as well 
banks and building societies who have 
entered this increasingly competitive 
market 

Beginning in late 1994, the Halifax will 
sever its existing ties with Standard 
Life, the UK's largest mutually owned 
life insurance company, for whom it acts 


exclusive sales agent. 

The move represents a blow to Stan- 
dard Life which sold 18 per cent of all its 
new UK business through Halifax offices 

in 1992. 

It is not dear whether Halifax custom- 
ers will be able to buy insurance and 
investment products more cheaply than 
they do now or whether they will earn 
better investment returns. 

S tandar d Life said yesterday that it 
hod been paying higher commission to 
Halifax agents than to any other sales 
agent but policies sold this way bene- 
fited from other savings. 

Industry analysts said that the process 


of selling policies through banks and 
building societies, known as bancassur- 
ers, could offer advantages to customers 
once new rules requiring sellers to dis- 
close charges and penalties on policies 
take effect next year. This is because 
their lower cost base will allow them to 
compete on price without impairing 
profit margins. 

Traditional insurance companies have 
come under attack for foiling to reveal 
to customers cost details and charges. 
The Treasury has just ruled that, Erom 
next year, more information must be 
given. 

“I am sore that Halifax Life will be a 


successful operation,” said Mr Tom 
King, general manager of marketing at 
Standard Life. “But I would have said 
there are already too many companies in 
the marketplace and I don’t think the 
marketplace is big enough to support all 
the companies which are out there." 

Industry observers said the trend is 
likely to hasten the shakeout of small to 
mid-sized insurance companies, particu- 
larly mutuals which are owned by their 
policyholders and have no ready access 
to fresh capital for expansion. 

“These retailers think they can dis- 
place existing, less efficient providers. 
It’s not really a matter of adding capac- 


ity ” said Mr Michael Wadsworth, part- 
ner in the insurance practice at consult- 
ing actuaries R Watson and Co. 

Mr King said the Halifax had made it 
dear earlier this year that it wanted a 
life insurance venture of its own and the 
two companies discussed a Joint ven- 
ture. “But we thought it was best to use 
our resources to expand our product 
range,” Mr King said. 

Mr Michael Blackburn, chief executive 
of the Halifax, said: “We want the flexi- 
bility that control gives you over time.” 

Standard Life’s battle, Page 4 
Lex, Page 22 


Russia offers debt deal on fleet and warheads 


Ukraine set to 
surrender its 
nuclear arsenal 


By John Uayd In Moscow and 
David White in London 

UKRAINE appeared ready 
yesterday to surrender its status 
as a nuclear power when it 
agreed in principle to transfer all 
its nuclear warheads to Russia 

for dismantling 

It is also to sell the Ukrainian 
share of the jointly-controlled 
Black Sea Fleet to Russia, which 
will rent the port of Sevastopol, 
the main Black Sea base. 

In return, Moscow will write 
off a substantial amount of 
Ukrainian debt to Russia and 
supply uranium for its power sta- 
tions. 

The surprise agreement came 
at talks in the Crimea between 
Russian President Boris Yeltsin 
and Ukrainian President Leonid 
Kravchuk. It must still be ratified 
by the two countries' parliaments 
where it will face opposition from 
nationalist deputies, especially In 
Ukraine. 

If implemented, the agreement 
will come as a relief to the US 
and its allies, which have become 
Increasingly concerned about the 
potential emergence of Ukraine 
as a nuclear- weapon state. 

Anxiety over the future of the 
weapons stationed in Ukraine 


Page 2 

■ Russian parliament puts off 
restrictions 

■ Backing for Rutskoi 


was increased by recent reports 
that the Ukrainians were trying 
to gain operational control over 
the missiles. 

The strategic arsenal on Ukrai- 
nian territory consists of 176 
intercontinental ballistic missiles 
with a total of 1,240 warheads, 
and at least 30 bombers and their 
nuclear ■agmantenls. It has been 
feared that Ukraine might seek to 
retain at least the more modern 
of the missiles, 46 SS-24s, .each 
carrying 10 warheads. 

Ukraine’s delay in ratifying the 
1991 US-Soviet Start I arms 
agreement and joining the 
Nuclear Non-Proliferation Treaty 
has held up implementation of 
both Start 1 and the follow-up 
Start 2, which the US signed with 
Russia in January this year. 

The deal, if ratified, also 
removes the largest sources of 
enmity between the two states - 
and appears to cede to Russia the 
senior role in a future relation- 
ship. 

The 300-ship fleet, which the 


two presidents had agreed to 
split at a summit meeting last 
year, has remained a political 
football between the two states, 
as the mainly Russian officer 
corps protested against the divi- 
sion. 

Both agreements appear to 
have been dictated by the rapidly 
worsening economic position of 
Ukraine, where inflation has 
risen to around 40 per cent a 
month and all attempts at 
reforms have stalled. 

Russia will set its payment for 
the Ukrainian half of the fleet - 
tote worked out by a join; com- 
mission in the coming months - 
against an estimated $2.5bn 
(£i£5bn) Ukrainian debt to Rus- 
sia. mainly for oil and gas. 

“If the balance is In Ukraine's 
flavour, then Russia will pay,” Mr 
Yeltsin said after the three-hour 
talks. 

Mr Kravchuk, speaking after 
the talks which were described 
by members of his delegation as 
“tense", said that the previously 
adopted decision on splitting the 
fleet “no longer corresponded to 
the real situation”. If confirmed, 
the deal between Mr Yeltsin and 
Mr Kravchuk could pave the way 
for a closer economic union 
between the two states. 


Porter to 
fight loss 
of LBC 
licences 

By Raymond Snoddy 

DAME Shirley Porter, chairman 
of the London Broadcasting Com- 
pany, yesterday vowed to fight to 
reverse a decision to withdraw 
the company’s two broadcasting 
licences after more than 20 years. 

The Radio Authority, the regu- 
latory body for commercial radio 
in the UK, gave LBC’s FM and 
AM frequencies to London News 
Radio. 

Two new AM licences went to 
London Country Radio, a country 
music station, and Sunrise Radio, 
an Asian station. 

A total of 48 groups applied for 
eight radio licences - six of them 
held by existing broadcasters. 

Melody Radio, Kiss FM, the 
fhmre music station, Jazz FM and 
Spectrum International Radio, 
the multi-ethnic station, all 
retained their franchises. 

Applications for business and 
sports radio were rejected on the 
grounds they would not provide a 
rich mixture 24 hours a day. 

LNR, chaired by Mr John Tusa, 


Continued on Page 22 
Details, Page 4 


Murdoch in talks 
on sale of Hong 
Kong newspaper 


By Simon Davies in Hong Kong 
and Raymond Snoddy in London 

MR Rupert Murdoch's News 
Corporation is negotiating to sell 
its 50 per cent stake in Hong 
Kong's leading newspaper group, 
the South China Morning Pori; 
for a price believed to be about 
3500m (,£33 lm). 

The move comes at the end of a 
hectic week for the company, 
during which U unveiled wide- 
scale expansion plans, including 
a German television deal, an 
“open university" In Asia and the 
launch of a multi-channel satel- 
lite TV package in the UK. It also 
launched a broadsheet newspa- 
per price war in the UK by cut- 
ting the price of its flagship, The 
Times, by a third. 

The stake in the Hong Kong 
paper carries a stock market 
value of HK$4bn (£344m). Based 
on the current share price, Mr 
Murdoch should reap a total 
profit of more than HK$5bn, or 
more than 200 per cent, on his 
six-year-old investment in the 
newspaper, Including previous 
disposals. 

The talks are taking place six 
weeks after Mr Murdoch 


CONTENTS 


launched his push into Pan-Asian 
satellite broadcasting through 
the purchase of 64 per cent of 
Hong Kong-based Star TV. 

The buyer of the South China 
Morning Post is believed to be a 
consortium led by Malaysian 
tycoon Mr Robert Kuok, one of 
South East Asia's most powerful 
businessmen. Mr Kuok owns 
interests in the Shangri-La hotel 
group and a 33 per cent stake in 
Hong Kong’s most profitable tele- 
vision broadcaster TVB. 

Although there has been specu- 
lation that the newspaper sale is 
connected with Mr Murdoch’s 
satellite ambitions, it is believed 
that he has simply decided he 
does not want to foce the possible 
political difficulties of running a 
newspaper in Hong Kong when 
the Chinese take over in 1997. 

Mr Murdoch’s experience with 
the South China Morning Post 
has been short, but extremely 
sweet He purchased the entire 
company in early 1987 for HK$2.4 
billion and subsequently stripped 
out a number of its publishing 

Continued on Page 22 
Pearson results. Page 8 
Lex, Page 22 
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The Swiss army bike 


Pure Swiss cowhide 


Forged mono 
head tubing 


Bazooka, machine gun 
and mortar rack 



Graphic (tew Non 


Seven deraiUeur gears! 

Unusual extras: the new model Swiss Army mountain bike, soon to be on offer to civilians 

You’ve bought the knife, 
now ride the mountain bike 


By Ian Rodger in Cotvfoivre, 
Switzerland 

THE "Swiss Army" which 
immortalised the pen knife may 
be about to do the same for the 
mountain bike. 

A small business in the Jura 
mountains hopes to capitalise on 
the same cachet with a new 
weapon-carrying, heavy duty 
bicycle it is beginning to supply 
to the Swiss army. 

The “Swiss Army Bike” 
includes fittings for heavy 
machine guns, bazookas and 
60mm mortar launchers, and a 
body paint which is Invisible 


to someone using Infrared binoc- 
ulars. 

Like most things Swiss, it does 
not come cheap. At SFrS.280 
(£i,490), only the most devoted 
cyclists will want to buy one. Its 
weight - 25kg - may also count 
against it, as may the choice of 
just seven gears. 

Top of the range mountain 
bikes weigh less than 15kg, have 
at least 21 gears and cost around 
£1,250 - with the luxury of sus- 
pension. 

The Swiss army has long been 
famous for its bicycle corps, a 
group of 5,000 amazingly fit sol- 
diers who crank up and down 


the Alps with something like 
100kg of kit and weapons on 
board. 

Until now, they have accom- 
plished these feats on a machine 
designed in 1905 - pure heavy 
clog iron, no gears, conventional 
handlebars. Joining this corps is 
not the soft option that recruits 
might have Imagined. 

But from next week, they will 
start receiving a brand new 
model developed at a cost of 
SFrSOO.OOO in the late 1980s by a 
small Swiss cycle maker. 
Condor, in co-operation with 

Continued on Page 22 
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£3,161 

23.9% 








CONSISTENT EXCEUENT 
PERFORMANCE 

The Morgan Grenfell European Growth 
Trust is the top performing European Unit 
Trust in its sector since its launch on 
llth April 1988. 

An in ve ,-tmcni of £1 ,000 invested at 
lamwli would now be worth £3,161 * 
representing a compound a nn ual return of 
23.9%", significantly outperforming the 
average European Fund as can be seen from 
the chart above. 

EUROPEAN GROWTH 
OPPORTUNITIES 

The recent turbulence in the foreign 
currency markets and the consequent widening 
of the Exchange Rate Mechanism (ERM) 
bands on 2nd August will, we believe, ultimately 
result in significant interest rate reductions 
in most countries. The return to economic 
recovery represents an excellent opportunity 
for investors in European equities. 


INVEST NOW 

We are confident that the recent rise seen 
in European equity markets is set to continue. 
With its excellent track record and emphasis 
on active stock selection, the Morgan Grenfell 
European Growth Trust is the ideal vehicle to 
benefit from growth in profits in Europe. 

For further details please contact your 
Financial Advisor. Alternatively call us free 

today on 0800 282465 or complete the 

coupon below. 

To: Morgan Grenfell Investment Funds Ltd., 
20 Finsbury Grcus, London EC2M 1UT. 

Please send me further details of the 
Morgan Grenfell European Growth Trust. 

Full Name 


Address . 
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Prosecutors 
to question 
VW chairman 


By Christopher Parices in 
Frankfurt 

CRIMINAL investigators 
probing the suspected theft of 
General Motors' industrial 
secrets by Volkswagen execu- 
tives plan to question Mr Ferd- 
inand Piech, group chairman. 

He and Mr Jose Ignacio 
Lopez de ArriOjtua, the compa- 
ny's production director at the 
centre of the investigation, 
would be interrogated "as sure 
as they say 'amen' in church. " 
the Darmstadt prosecutors' 
office said yesterday. 

But Legal officials would hist 
have to complete tiieir exami- 
nation of a haul or documents 
and com pu tensed information 
seized from the vehicle group's 
Wolfsburg headquarters in a 
raid on August 26. 

The office recently suggested 
Mr Ptecb would not be called 
because, a spokesman stud, “he 
is not a suspect". 

An interim repon on a pri- 
vate probe within VW. pres- 
ented to the group's supervi- 
sory board yesterday, 
contained “no find mgs to war- 
rant Industrial espionage accu- 
sations." the company said in a 
statement last night. 

Officials, said after an all-day 
meeting ot the board that Mr 
Pieeh and Mr Lopez would not 
be leaving. 

The investigations involving 
Mr Lopez and three associates, 
who left the General Motors 
group in March, an? primarily 
concerned with suspicions of 
the systematic theft of secrets 
from Adam Opel. GM's Ger- 


man subsidiary. 

The supervisory board, 
which appoints and oversees 
the work of executive direc- 
tors. was also told yesterday 
that group profits in 1993 could 
be adversely affected by poor 
performances at the Seat sub- 
sidiary in Spain and in north 
American and Asian-Pacific 
markers. 

However, the German parent 
and the group would show a 
profit in the third quarter after 
a DMl.Sbn t£S46m) loss in the 
first half. 

The statement issued after 
the board session once again 
showed signs of a retreat from 
earlier declarations thai the 
company would break even or 
return to profit this year, and 
that Mr Lopez would remain 
until he bad been found guilty. 

The supervisory board also 
reinstated Mr Ulrich Seiffert as 
main board research and devel- 
opment director with immedi- 
ate effect. He was removed in 
mid March on the same day Mr 
Lopez was appointed. 

The criminal investigation, 
under way since mid-May. 
shows uu signs of an early 
conclusion. 

The VW supervisory board, 
which appointed auditors 
KPMG Deutsche Treuband on 
August 13 to carry out an inde- 
pendent probe, said yesterday 
it expected a full report by the 
end of October. 

However, KPMG will have 
no access to the 30 computers 
and quantities of documents 
and diskettes seized recently 
by the legal authorities. 


EC to probe 
glass merger 


By Andrew Hill in Brussels 

THE European Commission 
has opened a full inquiry into 
the proposed acquisition of 
Societa Italians Vetro the Ital- 
ian state glass company, by 
Pilkington, the UK glass group, 
and Teehint Finanzuria. its 
Italian-Argentine partner. 

The L2l0bn i£37jjij deal wiii 
be suspended for up to four 
months, while tne Commis- 
sion's merger control task 
force assesses its unpact on 
competition in the EC. The 
buyers provided Tor regulatory 
delays when drawing up the 
purchase contract. 

If the Commission decides 
the takeover is anti competi- 
tive it could ask for changes to 
the deal or block it outright. 
Brussels has only outlawed 
one proposed merger in the 
three years since the EC 
merger regulation took effect. 

The Brussels authorities did 
not explain then - initial doubts 


about the deal. In a statement 
issued following a month-long 
preliminary investigation, the 
Commission said the merger 
would reduce the number of 
"major Community [flat glass 1 
suppliers" to five, and give 
Pilkington a position very 
close to the market leader, 
Saint Cobain of France. 

The sale of SJV is tlie first 
'large disposal in the liquida- 
tion oi Efim, the Italian state 
holding company. It would 
raise Pilkington's profile in 
Italy and Spain and strengthen 
its position in automotive 
glass. SiV is the biggest Euro- 
pean producer or car glass. 

• The Commission has 
rejected a complaint by Lad- 
broke, the British bookmaker, 
hotels and property group, 
against a preferential betting 
system linking the Belgian tote 
operators with their French 
counterparts. Ladbroke said it 
would raise the matter at the 
European Court of Justice. 


Italian judge accused of corruption 


By Robert Graham in Rome 

MR Diego Curio, one of the most senior 
judges in the Milan judicial system, was 
yesterday arrested on charges of cor- 
ruption linked to the ‘Enimont’ affair. 

His arrest followed well-publicised 
leaks from Milan investigating magis- 
trates that he had allegedly accepted a 
bribe of L320m (£133,000) as a result of 
his role in the complex judicial proceed- 
ings surrounding the reorganisation of 
the chemicals industry in 1990. 

It is the first time a leading judicial 
figure in northern Italy has been 


arrested since the corruption scandals 
came to light 16 months ago. One of the 
most disturbing features of the allega- 
tions is that he was purportedly receiv- 
ing money as late as July this year. 

The arrest sheds further light on the 
murky events surrounding the end of 
Enimont. the chemicals' venture 
between the Ferruzzi group’s Montedi- 
son and ENI, the state oil concern. 

Mr Curio, a Sicilian-born judge who 
has written seven novels, has been 
under investigation since the beginning 
of August. His arrest follows the 
reported confession of Mr Vincenzo Pal- 


ladino, former deputy chairman of the 
major state commercial bank, ComiL 

Mr PaUadino, a political appointee at 
Comit of the Socialist Party, was 
arrested on charges of corruption on 
July 29 and released by Milan magis- 
trates from jail to house arrest on 
Wednesday. Mr Pailadino played a cru- 
cial role in the battle for control of 
Enimont when Mr RanJ Gardini. the 
former head of Montedison, sought to 
obtain a controlling stake through 
friendly third party shareholders. 

Mr Car d ini ’s move was blocked by 
the Milan courts on the orders of Mr 


Curto, who froze dealings in the shares 
in November 1990. The shares were 
then placed under the tutelage of Mr 
PaUadino for 22 days. 

During this period a deal was worked 
out between Mr Gardini on the one 
hand and ENI and its political masters 
on the other. This allowed ENI to pur- 
chase Montedison’s 40 per cent stake 
for an inflated LiSOObn and that of the 
third parties for Ll,400bn. Out of the 
inflated price Mr Gardini is alleged to 
have paid at least Ll20bn in bribes, 
mainly to the Socialists and Christian 
Democrats. 


Hungary reburies its wartime leader 

Nicholas Denton charts the mixed emotions raised by the return of Miklos Horthy 


H ISTORY in eastern 
Europe has a disturb 
ing tendency to rise up 
from the grave to haunt the 
living. Hungary’s deceased 
leaders make a particular habit 
of it. 

The latest is Miklos Horthy, 
disinterred from his resting 
place in Portuguese exile, who 
is to be grandly reburied today 
in the family tomb at Kenderes 
in the great plain of Hungary. 

While generally one of the 
more forward-looking of the 
new democracies. Hungary has 
a rather morbid practice of dig- 
ging up and then reburying 
long-dead leaders. 

The reburial of nationalist 
communist Laszlo Rajk 
marked the end of Stalinist ter- 
ror. That of Imre Nagy, prime 
minister during the failed 1956 
uprising against Soviet occupa- 
tion. signalled the bankruptcy 
of co mmunis t rule in Hungary 
in 1989. 

There is also a touch of the 
comic to the figure of Horthy. 
the sailor on a white horse, 
admiral of a country witliout a 
sea. and regent of a kingdom 
without a king. 

Nevertheless . nearly 40 
years after his death. Horthy 
remains a powerful and contro- 
versial symbol. 

Anti-semite. war criminal. 
Nazi ally, revisionist and moral 
coward to some Hungarians, 
he was above all a tragic hero, 
noble anti -communist and 
patriot to others, including the 
governing conservatives. 

Critics of Horthy say he 
allied with Nazi Germany; Ills 
defenders counter that he pre- 
served Hungary’s tattered sov- 





^ 3km ft*’-*., : v 



Hungary’s leader Miklos Horthy visits Hitler in Kiel, northern 
Germany, on 22 August, 1936 


ereignty - and the lives of 
many Jewish refugees - for as 
long as he could. 

Horthy stood by as German 
occupation forces in 1944 trans- 
ported hundreds of thousands 
of rural Jews to their deaths in 


Nazi concentration camps; but 
be blocked the deportation or 
Budapest's Jews. 

"I consider Miklos Horthy a 
Hungarian patriot.. .he should 
be placed into the continuity of 
the nation and the awareness 


of the people." states Jozsef 
AntalL prime minister of Hun- 
gary. 

Today’s ceremony in Ken- 
deres is not an official state 
funeral. But many ministers 
will attend nevertheless and 
state television plans to pro- 
vide live coverage. The state 
min t has even issued coins to 
commemorate the event. 

B ut liberal and Jewish 
groups are outraged at 
the public homage to a 
ruler they say acquiesced in 
persecution of Hungary's Jews. 

For the Horthy reburial has 
touched nerves already frayed 
by the recent formation of the 
far- right Hungarian Justice 
Party by anti-semitic writer Ist- 
van Csurka. 

Jewish organisations pro- 
tested yesterday against the 
“revival of the spirit of the 
interwar years" outside the 
ghetto memorial to the 600.000 
Hungarian victims of the Holo- 
caust. 

At the same time the Demo- 
cratic Charter, a liberal group 
led by some of Hungary's lead- 
ing intellectuals, bad a “final 
farewell" to the Horthy system. 

Hortbys attitude towards 
Hungary's Jews may have 
been ambiguous. There is less 
room, however, to interpret the 
Regent's singleminded cam- 
paign to reverse the Trianon 
peace settlement which took 
away two thirds of Hungarian 
territory after defeat in the 
First World War. 

The Regent's alliance with 
Hitler allowed him to regain 
territories from Slovakia. 
Romania and then Yugoslavia 


between 1938 and 1941. 

Hungary is in its neighbours' 
eyes, therefore, honouring the 
arch “revisionist" and under- 
lining its current reluctance to 
enshrine existing borders in 
bilateral treaties. 


"We can't ask 
every day what 
the reactions of 
Romanians, 
Slovaks and 
Yugoslavs are 
going to be’ 


“It feeds suspicion about 
what Hungary's real aims are," 
says Miklos Haraszti, MP of 
the opposition liberal Free 
Democrats. 

Suspicion is alt it is. say con- 
servatives. who deny any terri- 
torial ambitions and reject 
charges that the reburial of 
Horthy is insensitive. 

"We must be allowed some 
patriotic feelings: we can’t ask 
every day what the reactions 
of Romanians. Slovaks and 
Yugoslavs are going to be," 
says Istvan Bethlen. MP of the 
governing Hungarian Demo- 
cratic Forum. 

For supporters of the public 
reburial of Horthy. the last line 
of defence is that the Regent 
was part of Hungary's past. “It 
is something that had to be 
done." says state secretary 
Tamas Katana. "We are paying 
homage to a quarter of a cen- 
tury of Hungarian history." 
Some would prefer to forget 


UN warns over shelter for Bosnians 


By Laura Silber in Geneva and 
Gillian Tett in London 

THE United Nations yesterday warned 
that almost 3m people would need shel- 
ter in Bosnia this winter if the warring 
sides failed to reach a peace settlement 
to end the 17-month war. 

There are now lm more displaced 
refugees and affected people In Bosnia 
than this time last year, Mr Santiago 
Romero Perez, UN High Commissioner 
for Refugees spokesman said yester- 
day. 

Although 2.28m people in Bosnia are 
now dependent on food aid, the UNHCR 
only managed to deliver 53 per cent of 


requirements during the first seven 
months this year, he added. 

His comments come as UN officials 
warned there could be an upsurge in 
fighting in Bosnia following the col- 
lapse on Wednesday of the latest round 
of Geneva peace talks. But as the three 
sides in the conflict pondered their 
next moves yesterday, the UN protec- 
tion force in Zagreb reported that Bos- 
nia remained relatively quiet. 

With the international mediators 
insisting the three sides had been very 
close to a settlement hopes remain 
that the parties will eventually be per- 
suaded to return to talks. 

One US official yesterday said: “If 


you look at the details they are much 
closer than they have been before - 
these are quite small bits of land they 
are talking about." 

Since the talks broke down, western 
governments, led by the US, have 
stepped up pressure on Serb and Croat 
leaders to give in to Moslem demands 
for further territory. 

The key sticking points are the Mos- 
lem demands for a sea outlet to the 
Adriatic at Neum, an enlargement of 
the northern Moslem enclave of Bihac, 
and a land link between Sarajevo and 
the eastern Moslem enclaves. 

Serbian President Slobodan Milosevic 
is anxious to reach a settlement to win 


the lifting of sanctions imposed 15 
months ago to punish Serbia for its 
violent division of Bosnia. However Mr 
Radovan Karadzic, Bosnian Serb 
leader, yesterday brnshed aside a US 
warning that Nato could intervene 
with air strikes if fighting escalated. 

US and British officials have threat- 
ened to impose sanctions on Croatia for 
Bosnia's partition. But Mr Franjo Tudj- 
man, Croatian president, on Thursday 
appeared intransigent when his Coun- 
cil for Defence and National Security 
rejected the Moslem demand for access 
through the Croat mini-state to Neum, 
a fishing village on Bosnia’s patch of 
Adriatic coast 


Balladur’s popularity rises 
despite economic problems 


By John Ridding in Paris 

FRANCE'S unemployment rate 
is at 11.7 per cent and rising. 
Two of the government's prin- 
cipal policies - a strang franc 
and European union - have 
beta undermined by the crisis 
within Europe's exchange rate 
mechanism. But polls rslaased 
this week show Mr Edouaro 
Bailadur. French prune minis- 
ter. is more popular than ever. 

A survey to be published 
today in Le Point, the weekly 
magazine, finds that Mr Baila- 
dur is the only conservative 
politician who would beat 
left-wing rivals in presidential 


elections scheduled for 1995. 

According to the poll, Mr 
Bailadur would beat Mr Jac- 
ques Delor. the socialist Euro- 
pean Commission president by 
67 per cent to 33 per cent in an 
electoral contest. He would 
defeat Mr Michel Rocard, the 
probable socialist candidate, by 
6S per cent to 31 per cent. 

Equally significantly, a Louis 
Harris poll published in the 
Globe Hebdo magazine earlier 
this week, showed Mr Bailadur 
was much more popular than 
Mr Jacques Chirac, leader of 
the prime minister's Gaul list 
RPR party. 

According to the poll. 67 per 


cent of those asked believed Mr 
Bailadur had a better chance of 
being elected president in 1995 
and 62 per cent thought he 
would do a better job than Mr 
Chirac. 

Most political analysts 
beiieve the explanation for the 
prime minister's popularity is 
a result of his competent image 
and his unflappability in the 
face of a series of problems 
ranging from the European 
currency crisis to the reces- 
sion-hit French economy. They 
also point to the peaceful 
"cohabitation" between Mr 
Bailadur and the socialist pres- 
ident Francois Mitterrand. 


Rutskoi backed by parliament 


THE RUSSIAN parliament 
yesterday rejected President 
Boris Yeltsin's decree suspend- 
ing Vice-President Alexander 
Rutskoi from his functions and 
referred the move to the consti- 
tutional court, writes Leyla 
Boulton in Moscow. 

[f found to be unconstitu- 
tional. the controversial presi- 
dential decree could open the 
way for the Congress of Peo- 
ple's Deputies, or full parlia- 
ment, to impeach Mr Yeltsin 
under a “poison pill" amend- 
ment which is supposed to be 
triggered by any presidential 
act violating the constitution. 

The parliament's response, 
an inevitable and predictable 
escalation of the political 
struggle in Moscow, must have 


been expected by the president 
when he issued his decree on 
Wednesday. 

Although Mr Yeltsin insisted 
yesterday that he had done 
nothing to violate the constitu- 
tion. it is probable that the 
president is past caring as be 
struggles to deal a final blow 
to parliament and to his 
vice-president. Mr Rutskoi. 
who has been the stan- 
dard-bearer of the opposition, 
said yesterday he was starting 
a pre-campaign for presidential 
elections. 

Mr Oleg Lobov, a first deputy 
prime minister who is particu- 
larly close to the president, 
said that Mr Yeltsin plans to 
use a new Federation Council 
to bypass parliament in order 


to obtain a new constitution 
and new elections. He proposes 
to abolish the vice-presidential 
post by making no provision 
for it in the new constitution. 

The Council, for which the 
legal documents were now 
being drawn up, would act as a 
“weighty state organ to 
approve major legislation on 
the way Russia is run," he told 
a news conference yesterday. 

Also predictably, the parlia- 
ment left intact that part of the 
presidential decree which 
suspended Mr Vla dimi r Shu- 
mefko, the first deputy prime 
minister who like the vice-pres- 
ident has been accused of prof- 
iting from state imports of 
baby food. Mr Yeltsin said he 
was suspending both men tem- 


porarily until the allegations 
were sorted ouL 

But the growing breach 
within the Russian cabinet 
over economic reform was 
amply illustrated by Mr 
Lobov's public demand for big 
changes in the government's 
mass privatisation programme. 
He said Russia should cut the 
amount of state property to be 
given away for privatisation 
vouchers and sell more for 
cash to raise budget revenues 
and provide more state funds 
for industrial investment. 

* Under amendments it 
passed yesterday in defiance of 
a presidential veto, the Rus- 
sian parliament gave itself and 
local parliaments the right to 
supervise media programmes. 


Romania struggles to secure IMF standby agreement 

Unemployment and strikes are continuing to plague the government’s flagging reform efforts, writes Virginia Marsh 


A ROMANIAN delegation 
leaves for Wasbingon 
this weekend Lu a 
last-ditch attempt to secure a 
1993 standby agreement with 
the International Monetary 
Fund and restore confidence in 
the country's flagging reform 
efforts. 

A successful outcome to the 
talks would unlock some S3bn 
i£2bn) in badly-needed foreign 
credits and boost the fragile 
minority government of Mr 
Nicolae Vacaroiu. which is 
coming under increasing 
attack from opposition parties, 
trade unions and its own politi- 
cal supporters. 

Opposition parties have 
stepjied up their criticism of 
the government following last 
weekend's cabinet reshuffle 
which saw the removal of four 



Cosma: new strike threat 

ministers including Mr Misu 
Negritoi u, who was considered 
the government's key 
reformer. 

Opposition leaders say the 


reshuffle will do nothing to 
improve the cabinet's ability to 
govern and have lodged a par- 
liamentary motion demanding 
the removal of the finance and 
interior ministers and the gov- 
erment's chief of staff, who 
have all been named in a cor- 
ruption scandal sparked off by 
the dismissal of the head of the 
Financial Guard. 

Nationalist parties, on whom 
the ruling party, the recently 
renamed Social Democracy 
party of Romania (SDPR). 
relies to stay in power, have 
been angered at their failure to 
secure a cabinet post and are 
threatening to withdraw their 
support. Mr GlieOrghe F unar , 
the fiery nationalist mayor of 
Cluj in the north-west, has also 
threatened to seek the 
impeachment of President Ion 


Uiescu if bilingual signs are 
introduced in ethnically mixed 
areas such as Transylvania. 
But Romania’s application for 
imminent membership of the 
Council of Europe has been 
tied to improved treatment uf 
the country’s ethnic minori- 
ties. 

The government also faces 
increased labour militancy in 
the wake of two significant 
strikes last month. The indus- 
try ministry says more stop- 
pages are inevitable. “Workers 
wiii only feel the full effect of 
this summer's price hikes 
when they receive their winter 
heat and food hills," an official 
said. Reeent price liberal isa- 
tion has added to triple digit 
inflation and the biggest price 
rises since the overthrow of 
the Ceausescu regime in 1969. 


If the government, under 
pressure from the IMF and 
World Bank, restructures state 
enterprises, workers will soon 
also face mass unemployment 
for the first time. Until now 
only a quarter of the lm unem- 
ployed. 9 per cent of the work- 
force. have lost their jobs 
through forced redundancy, 
according to the unions. 

Politically the SDPR. which 
won last year's elections by 
promising slower and less 
painful reforms, has not pre- 
pared the country for the hard 
times which lie ahead. A priva- 
tisation official said: “In May, 
the government falsely said it 
could cover subsidy cuts ‘too 
per cent' through pay 
increases. Then, it helped pro- . 
vote both the recent miners' 
and train drivers' strikes by 


promising pay awards which it 
later realised it could not 
afford." 

The train drivers’ strike col- 
lapsed last month after its 
union's telephone lines were 
cut and state radio and televi- 
sion broadcast government 
statements saying that work- 
ers at most depots had 
returned to work. Witnesses 
later said this was false. 

Mr Miron Mitrea, joint presi- 
dent of the pro-reform CNSLR- 
Fratia confederation which, 
with 3.7m members, represents 
more than a third of the work- 
force. says: “The government 
was not in close contact with 
the train drivers. It thought it 
could stop the strike by declar- 
ing it illegal, as It does with all 
strikes." Tlie government also 
repeatedy misrepresented the 


miners' demands during the 
recent coal miners' strike. 

That strike ended after the 
state owned Jiu Valley coal 
company, which includes a 
representative of tlie minis try 
of industry, partially caved in 
to the miners' pay demands. 
Rather than acknowledging 
this the prime minister said 
the strike had achived nothing 
and that the miners had been 
forced to go ack to work on the 
government's terms. 

Once details of the settle- 
ment were known, the minister 
of industry declared the RAH’s 
agreement with the union void. 
Mr Miron Co sma, the miner s' 
leader, has now begun legal 
proceedings to have the minis- 
ter's decision reversed. He is 
also threatening to launch a 
new strike. 


Spain 

cuts 

interest 

rates 

By Tom Bums in Madrid 

THE BANK of Spain yesterday 
cut its key intervention rate by 
half a point to 10 per cent, sig- 
nalling its confidence that the 
government will persuade 
unions to limit wage rises and 
that the recession could have 
bottomed out 

The decision also reflected a 
strong performance by the 
peseta that has given the mon- 
etary authorities considerable 
room to manoeuvre. 

Boosted by foreign purchases 
of S panish debt and equities, 
the currency has risen by 
almost 4 per cent against the 
D-Mark in the past few weeks 
and is within its old exchange 
rate band before the European 
Monetary System crisis. 

The cut prompted most pri- 
vate banks to bring down lend- 
ing to prime borrowers by 
between 25 and 50 basis points 
to between 10 and 11 per cent. 
Lending rates are now at their 
cheapest since the early L980s. 

The key factor in the cut 
appeared to be the expectation 
of a three-year “social pact" 
wage agreement Negotiations 
with the unions opened this 
week and are expected to be 
completed in time for the gov- 
ernment to present a restric- 
tive budget to parliament at 
the end of the month. 

A second cause is likely to 
have been the Bank of Spam's 
guarded belief that recovery 
could be close. The Bank's 
first-half report noted that cer- 
tain indicators suggested the 
recession had touched bottom. 

Some analysts were, how- 
ever, surprised by the boldness 
of the rate cut 

Arguing that wage restraint 
was not yet in place, that gov- 
ernment borrowing require- 
ments were high and that 
inflation remained stubbornly 
above 4.5 per cent. Mr Frede- 
rick Artessani. director of equi- 
ties at Madrid securities house 
Benito y Monjardin, said the 
central bank “might have had 
its arm twisted by the govern- 
ment. ’’ 


Belgian 
currency 
under more 
pressure 

THE BELGIAN central bank 
again Intervened on the cur- 
rency markets yesterday to 
support the Belgian franc, but 
failed to prevent a further slide 
in its value against the 
D-Mark, writes Andrew Hill in 
Brussels. 

By mid-afternoon, the cur- 
rency was trading at BFr21.62 
a g a i n st the D-Mark, compared 
with BFr2l.455 on Thursday 
evening. A spokeswoman for 
tlie central bank said no spe- 
cial announcements were 
planned for the weekend. 

Some foreign exchange deal- 
ers were suggesting yesterday 
that the authorities might 
announce abandonment of the 
strong link between the franc 
and the D-Mark before trading 
reopened, on Monday. The bank 
said a weekend devaluation 
was “impossible". 

Mr Yves Mersph, director of 
the Luxembourg treasury, said 
yesterday there was "abso- 
lutely no reason" for a devalu- 
ation. The Luxembourg and 
Belgian franc are part of a cur- 
rency union. 

On Thursday, the Belgian 
bank threw its full weight 
behind the “franc fort" policy 
by raising official interest rates 
by one percentage point and 
intervening on the currency 
markets. The bank has blamed 
misleading press reports for 
m a king the Belgian franc an 
attractive target for specula- 
tion. 
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Kohl appeals 
for change 
in values 


By Ariane GenBlard in Bonn 

CHANCELLOR Helmut Kohl 
yesterday appealed for public 
support for his government's 
plan to reform the German 
economy and improve its com- 
petitiveness as the August 
unemployment rate stayed for 
a. second month at its highest 
level this year. 

. Mr Kohl urged Germans to 
change their values and 
endorse a far-ranging govern- 
ment paper which proposes to 
privatise and deregulate the 
economy and reform the coun- 
try's social security system. 
The 96-page document, drafted 
by Mr GQnter Rexrodt, the eco- 
nomics m ini ster, received cabi- 
net backing on Thursday 
night It will form the basis of 
new laws to be presented to 
parliament this autumn and 
next spring. 

“We are calling above all on 
each and every one for a 
change in their attitudes and 


By Artane Gena lard 

MR Edmund Stoiber, the p rime 
minister of Bavaria and a key 
ally of Chancellor Helmut 
Kohl yesterday urged Mr Kohl 
to abandon his fervent support 
for a fast-track European inte- 
gration under the Maastricht 
treaty because it risks alien- 
ating voters. 

In an letter to the chancellor 
published in the conservative 
newspaper die Welt, Mr Stoiber 
warned that “the majority of 
voters could no longer be won 
by assuming their general 
creed towards Europe”. 

“The fatigue of citizens 
towards Europe threatens to 
expand into a rejection of cer- 
tain developments in the Euro- 
pean community," Mr Stoiber 
warned. 

The letter comes as his 
Christian Social Union 
launches into open battle with 
rival far-right Republicans 
ahead of municipal elections in 
Bavaria at the end of the 
month and with state elections 
due next spring. 

The Republicans, who are 


its must be checked and new 
priorities must be set,” Mr 
Kohl said. 

Spelling out why reforms of 
the Gauntry's generous social 
security system ware needed, 
Mr Kohl said: “With so much 
studying, careers beginning at 
30 and people retiring at SO, the 
bill just doesn't add up when 
life expectancy is 80,” Mr Kohl 
said. “You cannot expect the 
system, ladies and gentlemen, 
to function for ever." he said. 

His comments were made as 
Qgures were released showing 
West Germany’s seasonally 
adjusted unemployment rate 
last month stood unchanged 
ag a i ns t July at 7.5 per cent. 
The number of people out of 
work in both the western and 
eastern parts of the country 
remained at 3.5m. 

While unemployment fell 
marginally in the west, with 
10,600 people finding work, the 
jobless rate in the east climbed 
to 15.4 per cent against 15.3 per 
cent in July. 


strongest in Germany's 
southern states, believe they 
trill enter the federal parlia- 
ment next year by tapping into 
growing anti-Maastricht feel- 
ings. 

“I believe the development of 
Europe as a state parallel to or 
above European states, which 
you are pushing for, is the 
wrong way and could destroy 
the process of European inte- 
gration rather than cement it,” 
the Bavarian premier wrote. 

Mr Stoiber welcomed the 
chancellor's suggestion that 
European monetary union 
could be delayed “by a year or 
two” as a result of the virtual 
collapse of the exchange rate 
mechanism. 

The Bavarian premier said 
he opposed a single European 
currency as “much too ambi- 
tious". 

Mr Stoiber repeated his 
demand for greater powers for 
the European parliament He 
urged Germany to open a 
debate at the October EC sum- 
mit on reforming EC institu- 
tions to make them more 
transparent and accountable. 


Yield on 
benchmark 
US bond 
falls to 
16 -year low 

By MBchael Prows© m 

Washington 

THE yield on the benchmark 
30-year US Treasury bond fell 
to 5.97 per cent in trading yes- 
terday , the first time in its 
16-year history it bad broken 
through the psychologically 
significant 6 per cent barrier, 
after weaker than expected 
employment figures pointed to 
continuing sluggish growth. 

The yield was 8.6 per cent as 
recently as 1990 bat has fallen 
steadily since as recession fol- 
lowed by sluggish economic 
growth led to a downward 
revision of long-term Inflation 
expectations. The trend to 
lower long-term yields gained 
further momentum late last 
year as it became clear that 
the Clinton administration 
intended to pass deficit- 
cutting fiscal legislation. 

The Labour Department said 
non-farm payroll employment 
fell 39,000 to 110.3m last 
month, a sign that economic 
growth is likely to remain 
moderate. Analysts had expec- 
ted a gain in payroll employ- 
ment of about 150,000. 

Separately, the Commerce 
Department said the index of 
leading economic indicators - a 
guide to future economic activ- 
ity - fell 0.1 per cent in July, 
reversing a 0.1 per cent gain in 
June. 

The official unemployment 
rate, however, fell from 6.8 per 
cent to 6.7 per cent in August, 
the lowest level in two years. 
The jobless rate is based on a 
survey of household employ- 
ment that Is more erratic than 
payroll jobs data; the house- 
hold measure of euqrioymeut 
rose 409,000 last month. The 
apparent weakness of payroll 
employment last month was 
partly offiset by revisions to 
data for July showing a gain 
of 211,000 rather than the 

162.000 initially reported. Pay- 
roll employment has risen sub- 
stantially since Christmas and 
is more than 2m above the 
trough reached in February 
1992. 

Manufacturing employment 
fell 4 2,000 to 17.7m last mouth 
the lowest level since 1965. 
Manufacturers have shed 

240.000 jobs in the past six 
months. Service industries 
such as healthcare continued 
to create jobs but at a slower 
pace than in recent months. 

The decline in leading indi- 
cators continued a choppy 
path for the index this year. 
Seven of U components 
pointed to economic contrac- 
tion; four to economic expan- 
sion. Recent movements of the 
index are consistent with slug- 
gish growth. 


thinking. Well-established hab- 

Call to turn 
away from 
Maastricht 


US funds descend on China 


By Tony Walker In Be^ng, 
Tracy Corrigan hi London and 
Martin Dickson in New York 

REPRESENTATIVES of 
American pension funds with 
portfolios worth $500bn will 
converge on the Chinese capi- 
tal Beijing next week in search 
of new investment opportuni- 
ties in what is regarded as one 
of the world's more challeng- 
ing “emerging markets.” 

Mr Philip Schaefer, organiser 
of the conference, said yester- 
day that now American pen- 
sion funds were permitted to 
invest 10 per cent of their port- 
folios internationally there was 
growing demand for fresh 
investment possibilities in 
countries like China. 

The vogue for foreign inv®t- 
ment in China has outstripped 
the growth of the market Far 
Emm lacking an inflow of for- 
eign capital. China’s nascent 
markets are finding it hard to 
accommodate demand. 


Some 100 representatives of 
pension funds, whose portfo- 
lios amount to about an eighth 
of all pension fund money in 
the US, will discuss such issues 
as China's regulatory environ- 
ment. and development strate- 
gies with senior Chinese offi- 
cials from state banks and 
from key policy agencies. 

As in other emerging mar- 
kets, a raft of specialist coun- 
try foods were set up, follow- 
ing the creation or B shares for 
foreign investors 18 months 
ago. Because of the complexi- 
ties of the market most insti- 
tutional fund managers prefer 
to use specialist country-fond 
managers. 

“Six months ago, the total 
market value of funds avail- 
able to invest in B shares was 
twice the market capitalisation 
of B shares," said Mr Kenneth 
King, head of International 
investment at Klelnwort 
Investment Management in 
London. This means that few 


funds are fully invested in 
China, with many using Hong 
Kong shares as proxies. 

In addition, some investors 
have been deterred by the vola- 
tility of the market in B shares 
which has “doubled and halved 
twice in less than two years of 
life," he said. 

There has also been growing 
interest In investing in Chinese 
debt The People’s Republic of 
China is preparing to return to 
the Eurobond market with a 
YSObn (£188m) offering via 
Nomura. 

Some US major institutions 
remain wary. Mr De Witt Bow- 
man, chief investment officer 
of the California Public 
Employees Retirement System, 
the largest public pension fond 
in the US, said it was not 
investing in China “because we 
don’t feel the public markets 
are well enough developed, and 
the private markets are very 
much insiders' markets” for 
those with the contacts. 


NEWS: INTERNATIONAL 


Peres joins direct talks with PLO 


By Julian Ozanne in Jerusalem 
and Mark Nicholson In Cairo 

MR Shimon Peres, Israel's 
foreign minister, yesterday 
held talks with the Palestine 
Liberation Organisation aimed 
nt finalising the wording of a 
PLO statement paving the way 
to mutual recognition. 

Israeli and PLO officials said 
Mr Peres and his aides, 
assisted by three Norwegian 
mediators led by Mr Johan 
Joergen Holst, the foreign min- 
ister, were talking to the PLO 
directly in Paris and by tele- 
phone to PLO headquarters in 
Tunis. There was speculation 
that Mr Peres and the Norweg- 


ians, who were staying in the 
same hotel, were in contact 
with Mr Mahmoud AJbbas (Abu 
Mazen), the PLO moderate who 
initialled last week's draft 
Israeli- Palestinian peace agree- 
ment in Norway. 

In Jerusalem Mr Yitzhak 
Rabin, the prime minister, 
stopping short of publicly 
uttering the words “PLO”, said 
he was ready to make "painful 
compromises” for peace with 
the former revolutionary 
organisation. 

“In general peace is not 
made with friends. Peace is 
made with enemies, some of 
whom - and I won't name 
names - I loathe very much." 


Bat in Tonis Mr Yassir Ara- 
fat, PLO chairman, WOS battl- 
ing against stiff opposition to 
convince his colleagues to 
accept the wording of a state- 
ment in which the PLO would 
suspend its charter, renounce 
violence and recognise right to 
exist 

PLO officials said Mr Arafat 
was delaying approval of the 
peace agreement on interim 
self-rule for Palestinians in the 
occupied West Bank and Gaza 
Strip until he gets mutual rec- 
ognition so he can deflect 
mounting criticism within Pal- 
estinian ranks. Mr Arafat 
hopes Israeli FLO recognition 
will be followed shortly after- 


wards by US recognition of the 
PLO. 

Palestinian extremists both 
inside and outside the occupied 
territories have denounced Mr 
Arafat's plan. Hamas, the fun- 
damentalist group which 
rejects negotiations with Israel, 
admitted shooting an Israeli 
soldier near Hebron on Thurs- 
day. Hamas said the attack 
was part of a campaign against 
Israel and the US which it 
accused of “trying to humiliate 
and intimidate our people” and 
"liquidate our cause”. In 
southern Lebanon hundreds of 
Palestinian refugees demon- 
strated, describing Mr Arafat’s 
acceptance of the deal as “trea- 


son, humiliation and shame”. 

Israeli troops shot and 
wounded four Arabs in the 
occupied Gaza Strip yesterday, 
three of them at a Moslem fun- 
damentalist rally. 

Soldiers in the Jabalya refu- 
gee camp opened fire on an 
Islamic Jihad procession of 
more than 1,000 demonstrators 
chanting “Death to Israel, 
death to America". 

• Mr Boutros Boutros 
Ghali. United Nations secre- 
tary general, yesterday offered 
to send peacekeeping troops to 
the Gaza Strip and Jericho fol- 
lowing an Israeli military with- 
drawal under the peace agree- 
ment 


How the secret deal was hatched 


Only Peres’ private coterie knew of talks with PLO, reports Julian Ozanne 


T HE clandestine Israeli-Palestine 
Liberation Organisation dialogue 
which hatched the draft peace 
agreement In Norway was kept so 
secret that even Israel's leading negoti- 
ator with the Palestinians was in the 
dark. 

Mr Elyarkim Rubenstein, Israel's 
hawkish cabinet secretary and chief 
negotiator with the Palestinians, was 
yesterday still considering his resigna- 
tion. He said he was outraged at being 
frozen out of the negotiations. 

Foreign ministry officials in Jerusa- 
lem have said that only a tiny bunch of 
officials loyal to Mr Shimon Peres, the 
foreign minister, were in on the talks. 
Known in Jerusalem as “The Blazers" 
because of their penchant for dark blue 
jackets, they include Mr Yossi Beilin, 
the dovish deputy foreign minister, Mr 


Uri Savir. the director-general of the 
ministry and Mr Yoel Singer, the minis- 
try's legal adviser who was brought in 
to the talks three weeks ago to help in 
the delicate drafting of a peace agree- 
ment 

Mr Nimrod Novic, a special personal 
adviser to Mr Peres was also involved. 
All of them have long been closely asso- 
ciated with the “Peres Camp” and one 
senior official described them yesterday 
as “an exclusive club of people”. 

Israeli officials say the critical input 
from the PLO was provided by Mr Mah- 
moud Abbas (Abu Mazen) head of the 
PLO’s pan-Arab and international sec- 
tion, a key moderate and a close adviser 
to Mr Yassir Arafat, the PLO chairman. 
Another vital PLO official involved was 
Mr Abu Ala, head of the PLO economics 
section, an Arafat loyalist and designer 


of a huge investment plan for the West 
Bank and Gaza Strip after peace. 

The Israelis and Palestinians were 
assisted by a five-strong Norwegian 
team led by Mr Johan Joergan Holst, 
foreign minister. In all 14 meetings took 
place on Norwegian farms and in pri- 
vate homes between January and 
August and the Norwegians played a 
critical role travelling to PLO headquar- 
ters in Tunis to meet Mr Arafat. 
According to Israeli officials Mr Peres 
only stepped into the talks when a doc- 
ument was all but ready to be initialled 
last week. 

Mr Yitzhak Rabin, Israel’s prime min- 
ister, was aware of the secret dialogue 
but bis government continued to deny 
it was happening. Prime ministerial 
aides said Mr Rabin believed the dia- 
logue was worth pursuing but he did 


not expect it to yield results and contin- 
ued pressing forward with talks with 
Palestinian negotiators from the occu- 
pied territories who, like their Israeli 
counterparts, were kept in the dark. 

A turning point came after the col- 
lapse of the tenth round of talks in 
June. Mr Rabin, aides said, began to 
realise that the negotiators from the 
PLO in Tunis might be more moderate 
and willing to strike a deal than the 
negotiators from the territories. Mr 
Rabin, however, continued to keep the 
talks under cover in case they foiled 
and were exposed so that he could plau- 
sibly deny any involvement 

In an interview in yesterday's Jerusa- 
lem Post, Mr Shaath admitted that the 
PLO deliberately blocked the tenth 
round of talks in Washington to force 
Israel into direct negotiations. 


Australian 



A ferry capsizes at Kagoshima port on Kyushu, Japan's southernmost Island yesterday, as Typhoon Yancy, hits Japan 


surplus rises by 24.9% 


Japan’s 

By Robert Thomson in Tokyo 

JAPAN'S current account 
surplus rose 24.9 per cent to 
$lL8bn in July, the 28th con- 
secutive month of year-on-year 
increases, highlighting the 
pressure on the new coalition 
government to stimulate 
domestic demand in the hope 
of reducing the surplus. 

The continuing expansion of 
the surplus comes as the Bank 
of Japan is apparently consid- 
ering a reduction in the official 


By Jose Gaiang in Mania 

THE PHILIPPINES’ gross 
national product, mostly stag- 
nant since 1990, registered an 
overall growth of 19 per cent 
in the first half of the year, 
according to government data 
released yesterday. 


discount rate (ODR) from the 
present IL5 per cent, if only to 
bolster the confidence of con- 
sumers and Japanese compa- 
nies, which are cutting capital 
investment this year. 

Rumours of an ODR cut next 
week circulated in financial 
markets yesterday, following a 
comment by Mr Yasushi 
Mieno, the Bank of Japan gov- 
ernor. that a rate reduction 
was not needed to halt yen 
appreciation. Some brokers 
interpreted his choice of words 


The first-half growth, 
reported by the National Sta- 
tistical Co-ordination Board 
CNSCB), dispels fears of further 
stagnation owing to the debili- 
tating power cuts that had hit 
metropolitan Manila and the 
main Luzon island since Octo- 
ber 1992. 


as a sign that a cut may be 
needed to stimulate the econ- 
omy. 

In July, the surplus in 
Japan's trade account rose 22^ 
per cent to $13J38bn (EftlDbn), 
and the finance ministry 
blamed the increase on the 
yen's strength during the 
month. Seasonally adjusted, 
the current account surplus 
rose from $8.9bn in June to 
$ll.2bn in July. 

The long-term capital 
account showed a deficit of 


A sustained inflow of remit- 
tances from Filipino workers 
employed abroad helped propel 
growth. Without the workers' 
remittances, gross domestic 
product grew by only 0.7 per 
cent, although that was still an 
improvement over first-half 
records of the past couple of 


$4.4bn, compared to a surplus 
of 3260m in the same month 
last year, while the overall bal- 
ance of payments bad a sur- 
plus of $5.2bn, against a 
surplus of $8.5bn a year 
earlier. 

Japanese investors were net 
purchasers of $1.38bn in for- 
eign shares, compared to 
$L24bn in the previous month, 
while they were sellers oF 
$692m in foreign bonds, com- 
pared to net sales of $3.04hn in 


years. In the first half of 1992, 
for instance, GDP declined by 
0.13 per cent 

The best performer was the 
agriculture, fishery and for- 
estry sector, which posted a 2J5 
per cent expansion. The indus- 
try sector, however, declined 
L5 per cent in the halt 


dollar 
plunges 
amid budget 
wrangling 

By Nikki Tart In Sydney 

THE Australian dollar plunged 
to its lowest levels for six and 
a half years yesterday amid 
vicious political wrangling 
over the Keating govermeut's 
budget proposals, announced 
earlier this month, and a 
strike by 20,000 of the nation's 
coal miners. 

Overseas investors and spec- 
ulators drove the currency 
down to US$0.6550 in over- 
night trading on Thursday, 
and the Australian dollar then 
dosed in Sydney at US$0.6528 
yesterday - the lowest level 
seen since 1987. 

The dollar's fall came 
despite intervention by the 
Reserve Bank of Australia, 
which started around the 
$0.6635 mark and continued 
down to $0.6560 

The fall was attributed 
partly to a slide In the bullion 
price and generally weaker 
commodity prices. 

However, uncertainty over 
of the final shape of the gov- 
ernment's budget strategy and 
the failure of the coal 
miners to return to work 
also contributed to the 
nervousness surrounding the 
currency. 

The budget plan has stalled 
in the face of opposition in the 
Australian senate, where it 
needs support from the minor- 
ity Democrat and Green Party 
senators to pass. 

Earlier this week, the gov- 
ernment announced a number 
of modifications including an 
increased tax rebate for low 
income earners and a reduced 
differential between leaded 
and unleaded petrol - which 
won qualified support from 
the Democrats. 

However, two key Green 
Party senators are not expec- 
ted to make any decision on 
the revised package until they 
meet Mr John Dawkins, the 
treasurer, next week. 


June. 

Philippines records 1.8% growth in first half 


Aspin blueprint marks shift in national security strategy 


George Graham on why the ‘Bottom-Up’ review of the US forces may exceed expectations 


W HEN President Bill Clin- 
ton picked Mr Les Aspin 
to be defence secretary, 
many doubted that he would have 
the managerial skills to run an 
or ganis ation as byzantine, as ossi- 
fied and as resistant to change as 

the Pentagon. . 

A rumpled academic with degrees 
from Yale, Oxford and the Massa- 
chussetts Institute of Technology, 
and 22 years in Congress, Mr Aspin 
this week laid out a blueprint for 
the US aimed forces which sugpste 
that he may exceed expectations. 
His Bottom-Up Review, replete with 
charts so incomprehensible they 
could only come from the Pentagon, 
draws on all the numher-cnincmng 
power at the disposal of military 
planners. Yet it carries Mr Aspms 
professorial stamp in its echoes of a 
slim -discussion paper on force 
options he produced a year ago 
when he was chairman of the House 
of Representatives Armed Services 

committee. , 

The review has already been chal- 


lenged both as too timid in its effort 
to reduce the country’s cold war 
armed forces and as too harsh and 
likely to leave the forces demoral- 
ised and debilitated. 

Bat it has also been hailed as the 
most thorough intellectual analysis 
to date of what tasks the US needs 
to prepare its armed forces for. 

The intellectual underpinning of 
the review represents a dramatic 
shift away from the national secu- 
rity strategy produced under former 
President George Bush in August 
1991 - when Desert Storm was just 
concluded and the Soviet Union still 
existed - which has guided military 
planners until now. 

“The size and orientation of 
Soviet military forces must there- 
fore remain critical concerns to the 
United States and the overall health 
of the European system will still 
require a counterweight to Soviet 
military strength,” the White House 


national strategy statement 
declared. Two years later, the Bot- 
tom-Up Review bases its assessment 
of force needs on the principle that 
the US should be able to win two 
nearly simultaneous major regional 
conflicts - a radical redefinition of 
the threats feeing the country. 

Mr Aspin adds proliferation of 
nuclear weapons, an eventual 
undermining of US economic 
strength, and the possible failure of 
reform in the former Soviet bloc to 
his list of threats, but says regional 
dangers are the most crucial in 
determining the size and shape of 
future US forces. 

“This one is the most important 
in terms of deciding the size of the 
defence budget,” he said. 

To be able to win a tingle big 
regional conflict, the Pentagon cal- 
culates that it would need eight 
active army divisions, along with 
six reserve divisions; eight carrier 


battlegraups; five active marine bri- 
gades; and 10 active fighter wings, 
together with six reserve wings. 

To win one such conflict while 
containing another until forces 
could be diverted from the first - a 
strategy known as “win-hold- win” 
which had the favour of some bud- 
get planners at the White House - 
would require two more army divi- 
sions, two more carrier groups and 
three more fighter wings. 

Mr Aspln's choice of winning in 
two nearly simultaneous major 
regional conflicts adds only one 
more carrier group and another 
reserve carrier, but it requires sig- 
nificant changes in the type of 
forces and weaponry that can be 
brought to tear. 

These “enhancements” to the 
type of forces include eluents such 

as improving the navy's F-14 Tom- 
cats to allow them to carry out 
ground attacks; adding more smart 


weapons to the arsenal; and radi- 
cally overhauling the way army 
reserves are organised so that they 
can be made ready for combat much 
more quickly than proved possible 
in the Gulf War. 

The review also reflects some of 
Mr Aspin's position papers from his 
days in Congress in its approach to 
the defence industry: it proposes 
the construction of a third Sea wolf 
submarine not because it is needed, 
but to preserve at least one nuclear 
submarine yard, and to proceed 
with the upgrading of about 200 M-l 
tanks over the next three years to 
keep open the only tank manufac- 
turing plant in the country. 

Mr Aspin’s review was supposed 
to be conducted from the bottom 
up, rather than as an exercise in 
trimming the force structure to fit 
an already determined budget num- 
ber, and he has declined to give any 
overall budget figure until next 


week. But the plan risks criticism 
from both wings of Congress, where 
budget numbers are the most 
important currency. 

It has already been derided by 
some as cutting only a couple of 
army divisions and one aircraft car- 
rier group from the force designed 
under Mr Bush in 1991, and 
attacked by others as accelerating a 
ruinous round of defence cuts that 
has impaired morale and left US 
troops stretched too thinly. Between 
the two, it has been criticised as 
unaffordable within the $L280bn Mr 
Clinton has budgeted for defence 
over the next five years. 

Perhaps the harshest criticism, 
however, is that the Bottom-Up 
Review is just a theoretical con- 
struct with little chance of being 
implemented in detail against the 
resistance of Pentagon bureaucrats 
and of Mr Aspin's former colleagues 
in Congress, who will be sure to 



Aspin: rumpled academic 


pick away at every element of it. 

If the implementation of the Bot- 
tom-Up Review can live up to its 
intellectual promise, then Mr Aspin 
will truly have made the jump from 
the senior common room. 




NEWS: UK 


New car sales soar above highest estimates 


By Kevin Done, 

Motor Industry Correspondent 

NEW CAR SALES in August have 
exceeded the most optimistic motor 
industry forecasts and are expected 
to reach around 4 40.VO0. the third 
highest-ever August sales total 
The figures, which will be released 
today, are expected to show an 
increase of close to 18 per cent from 
the 373,801 achieved in August last 
year, when the industry was still 


struggling to emerge from three 
years of recession. The industry had 
previously forecast an increase of 
around 11 per cent. 

• August is the most hectic period of 
the year for the retail motor indus- 
try with sales stimulated by the 
change of the registration letter. 

It is a key test of the state of 
demand and has accounted for 23 per 
cent of annual new car sales in each 
of the last two years. 

New car sales were showing an 


increase of around 12 per cent after 
the first 20 days of August, but the 
industry has been surprised by a late 
surge in registrations - in particular 
by Ford and the PSA Peugeot- 
Citroen group. 

The Society of Motor Manufactur- 
ers and Traders said the industry 
had handled “unprecedented sales 
over the last Tew days of the month". 

The highest level of new car sales 
in one month was achieved in 
August 1989 at 500,112. 


For the full year Vauxhail yester- 
day forecast a rise in new car regis- 
trations of around 9 per cent to 
1.73w-1.74m from the 1.59m achieved 
last year, which would still leave the 
industry well below the peak sales 
year of 1989 at 2.3m. 

The UK is presently the only car 
market in west Europe which is 
showing any growth. 

Sales across Europe fell by close to 
18 per cent in the first seven months 
of the year, and this steep decline is 


forcing some UK manufacturers to 
cut production as export orders fall- 

Mr Ian McAllister, chairman of 
Ford of Britain, said that a high 
level of visits to dealer showrooms 
had been sustained throughout the 
month of August "Maybe customers 
are using their savings to buy cars 
now, because interest rates have 
come down so far on their savings.” 

He said that sales to company 
fleets had been particularly strong 
which suggested that companies 


were beginning to lift earlier con* 
straints on car replacements. August 
was a record month for fleet sales. 

• Land Rover announced yesterday 

that it is to introduce a night shift at 
its Solihull assembly plant in order 
to increase output of its successful 
Discovery four-wheel drive vehicle. 

It has recruited an additional 300 
workers during the summer raising 
its workforce to 8,400 in order to 
increase production from 700 to 900 a 
week. 


Smith faces 
tough fight on 
union votes 


Subtle franchise bid displaced LBC 



Piaat AaJDCtjHiHi 

Matthew Cartisser, chief executive of LBC, addresses his staff yesterday. London Radio News is to replace LBC as a radio broadcaster 


By Kevin Brown, 

Political Correspondent 

THE STRENGTH of opposition 
to plans by the Labour party 
leadership to end trade union 
participation in the selection of 
parliamentary candidates was 
underlined yesterday. 

The agenda for next month’s 
party conference includes nine 
pages of motions and amend- 
ments on the reform of Us con- 
stitution. most of which are 
hostile to the proposals. 

The depth of hostility will 
disappoint Mr John Smith, the 
Labour leader, who won an 
important victory in July when 
the party's national executive 
committee approved a deal 
hammered out in talks with 
the unions. 

Mr Smith is unlikely to be 
surprised, however. Several big 
unions, including the TCWU 
general union, have made clear 
that they oppose the deal, 
which focuses on one-member- 
one-vote elections. 

Most of the critical motions 
have been submitted by left- 
wing constituency parties 
although their members would 
benefit most from a reduction 
in trade union participation. 

Many constituency parties 
complain that any weakening 
of Labour’s links with the 


unions would risk transform- 
ing the party into "another 
Liberal Democratic party" or 
worse, a mark two Social Dem- 
ocrat party. 

Several unions and constitu- 
ency parties have submitted 
motions giving full or partial 
support to the leadership. 
These include the Fire Bri- 
gades Union and the AEEU 
engineering and electrical 
union. 

The most substantial opposi- 
tion comes from unions such 
as tbe GMB general union and 
Nupe, the public services 
union. Both have submitted 
motions seeking to undermine 
the leadership’s proposals. 

Such an electoral system 
would be restricted to union 
members who paid the political 
levy which helps to finance the 
Labour party, but would break 
the link between constituency 
party members and MPs which 
the leadership wants to 
strengthen. 

Mr Smith's first public 
opportunity to win over union 
critics will come when he 
addresses the Trade Union 
Congress on Tuesday. 

He is expected to avoid any 
direct reference to the issue, 
however, to avoid charges of 
attempting to hijack the con- 
ference agenda. 


By Andrew Bolger 

LONDON RADIO News, which 
will replace LBC as operator of 
two of London's commercial 
radio stations next year, was 
the dark horse of the latest 
radio franchising round. 

Although LBC's franchise 
was known to be at risk, most 
believed the stiffest challenge 
would come from a consortium 
which included Reuters, the 
news and information group. 
Independent Television News 
and Associated Newspapers, 
publishers of the Evening Stan- 
dard and Daily MaiL 

London Radio News, which 
draws on the expertise of for- 
mer senior LBC employees, felt 
that a low-key approach would 
be more effective. Bidders pay 
the same nominal amount for 
licences, so were judged solely 
on the quality and range of 
their proposed programmes, 
plus financial support. 

Although admitting that 
they had been working on this 
bid "for some time", the suc- 
cessful team concentrated 
resources on quietly preparing 
as strong a submission as pos- 
sible to the Radio Authority. It 
did not publicise its coup in 
landing Mr John Tusa, former 
managing director of the BBC 
World Service, as chairman. 

A consortium of pension 
funds and insurance compa- 
nies, organised by Guiness 
Mahon, the merchant bank, 
will invest £4m in London 
Radio News. The biggest inves- 
tor in the private company is 
Hachette. the French media 
group, with a 20 per cent stake. 


Mr Peter Thornton, former 
managing director of LBC. is 
editor-in-chief of LRN. He 
wants to position the two sta- 
tions so they compete effec- 
tively with the BBC. whether 
or not the corporation starts 
its all-day news service. 

Mr Thornton said the FM 
station would be tbe public's 
first choice for instant news 
with a 20-minute segment 
being constantly updated. 
There will also be sport and 


City and financial news at the 
same intervals. He said this 
concept worked well in big 
cities such as New York. The 
AM service, London Forum 
Radio, would offer phone-ins 
and discussion programmes. 

London Radio News will 
employ about 160 people, com- 
pared with LBC's present staff 
of about 120. Mr Thornton said; 
"We will not rely so much on 
personalities, although we will 
still have some big names." 


The new company might 
take space in the City Road 
offices of The Independent, but 
there nill be no finan cial or 
journalistic links between the 
two organisations. 

Mr Bruce Fireman, a director 
of Guinness Mahon, is deputy 
chairman of London Radio 
News and sits on the board of 
The Independent. 

Mr Fireman said London 
Radio News would next year 
bid for the third national inde- 


pendent radio franchise, which 
is to be speech-dominated, but 
said the company would be via- 
ble if the bid did not succeed. 

Advertising in London is 
forecast to grow at 7 per cent a 
year - higher than the 
national average. London 
Radio News believes it can 
reach about 20 per cent of its 
potential audience of 10m peo- 
ple and take a similar share of 
advertising, [t is projecting 
annual revenue of about £10m. 


Thousands ‘at risk’ from drug-resistant TB 


By Clive Caokson 

TENS OF THOUSANDS of 
people in Britain could be at 
risk from drug-resistant strains 
of tuberculosis, a leading TB 
specialist warned the British 
Association meeting at Keele 
University. 

Dr Tim Peto of Oxford Uni- 
versity's Nuffield Department 
of Clinical Medicine said some 
patients in the US could not be 
treated effectively with any 


known antibiotic. The UK has 
TB strains that are resistant to 
the best “frontline" drugs but 
they do succumb to “secon- 
dline" antibiotics. 

“The impact of multi-drug 
resistant strains of TB in 
Britain would be immense," 
Prof Peto said. “The total cost 
of managing a major TB out- 
break would be huge." 

Infectious patients with 
resistant strains might need to 
be isolated for long periods. 


“Intensive health care would 
be needed to ensure that 
patients complied with compli- 
cated drug regimens for many 
months in order to check the 
infection." Dr Peto said. 

“In recent years we have 
seen the impact of HIV disease 
on public awareness of the 
impact of sexual behaviour. It 
is difficult to predict what the 
effect on society would be if a 
serious infectious disease 
emerged which Is spread sim- 


ply by coughing, sneezing or 
talking.” 

He blamed “the inequality of 
health care in the US” for the 
emergence of multi-resistant 
TB there. Those at risk in the 
UK - likely to be tens of thou- 
sands - would be those who 
did not have regular access to 
NHS facilities. The homeless 
were especially vulnerable. 

A number of once- 
vanquished microbes that are 
now making a comeback, the 


conference heard. Professor 
Michael Levin of St Mary’s 
Hospital Medical School Lon- 
don said: "In the past 20 years 
we have witnessed a dramatic 
and frightening re-emergence 
of infectious diseases as major 
forces against which mankind 
must struggle for survival” 

He said many old diseases 
had returned and a host of new 
infectious diseases, which were 
not dreamed of 15 years ago, 
had appeared. 


BUSINESSES FOR SALE 


INVITATION 

FOB THE SUBMISSION OF SEALED BINDING OFFERS 
FOR THE ACQUISITION OF MEVIOR’S SHARES 
HELD BY ELEVME S.A. 

SUMMARY INFORMATION ON MEVIOR S-A- 
NAME: MINING AND INDUSTRIAL MINERALS - MEVIOR SJK. 

LOCATION: ASSIROS. Pref. ThessafcinlW 

ACTIVITY: MEVIOR is now active In the production and marketing of: 

o Feldspar 
■ ) Quartz 
O Sftcasand 
■ J Quartzite 
O Wottastonile 

FINANCIAL DATA 

Based on Balance sheet Dec. 31, 1992 

ASSETS 

B. INSTALLATION COSTS Drs. 

C. FIXED ASSETS 

I. IntangUe assets * 

II. Tangible assets ■ 

III. Participations 

D. CURRENT ASSETS 

I. Inventory 

II. RecehraWes 

Hi. Marta, table Securities ■ 

IV. Cash 

E. INTERIM ACCOUNTS 
TOTAL ASSETS 

LIABILITIES AND EQUITY 
Share Capital 
Investment Subsidies 
Reserves 
Retained earnings 

Provisions ■ 

Short-term liabilities 
Interim accounts 

TOTAL LIABILITIES AND EQUITY 

PROCEDURE 

(As per Greek Law 2000191) 

1. Potential buyers are invited to receive, after signing a confidentiality 
agreement with ELEVME S.A., the Information Brochure describing 
MEVIOR’S activities. 

Interested partes shall auburn a binding otter. In a seeled envelope, for 
393560 shares (out of a total of 500,500 shares). It is tndtspensabte that 
the offer be accompanied By a guarantee letter issued by a Bank 
operating in Greece for the sum of 25,600,000 Drg which represents 10% 
of the starting price of the public auction. The guarantee letter, draft of 
which can be obtained from ELEVME SA, shaft be submitted enclosed In 
a separate envelope marked "Guarantee Letter'. 

2. The offers shall be submitted on Tuesday the 28lh September 1993 
between 8.00 am and 12 noon to the notary public of Lanoada 
fThessatonrkr prelecture} Stavroula Anastassoportou, 33 Loutran street. 
1st floor, Tel. (0394)25566. 

The offers shall bo opened on the same day at 12.15 pm. The bidders 
may witnesa tiw opening ofthe offers. 

3. The starting price amounts to 650 Dra par share Le. a minimum total of 
256.074,000 Drs (Decision of Court of Appeal of Thessaloniki No 
1187/1993). 

4. The bidders should also submit a letter concerning: 

a Their intentions in respect ol maintaining or not or increasing the 
number of job positions 

b. Any other proposals for further developing the company's activities 
such as new investments, increasing ol exporta etc. 

To obtain the Information Brochure as well as additional data on MEVIOR. 
those interested can apply to the liquidators of ELEVME SA, 18 Krfeslas, 
Marou&ti, TEL: (01) 6843530 and (01) 0843529. FAX: (Ol) 6843527. 

Maroussi, September 1st 1993 

THE LIQUIDATORS 


60.512.881 

56.613.972 

354.934.028 

635.360 

65.995324 
66397.115 
16,669.151 
12.201,799 
— 1 , 138.958 
635.298.588 


500.500.000 

237 . 197.648 

13,792.452 

( 138 . 390 , 888 } 

86.267 

17 , 473,285 

_4.to9.822 

635.298.588 


Theory put on Aids mystery 


By Clive Cookson 

A NEW THEORY to explain 
one of the great mysteries of 
Aids was presented to the Brit- 
ish Association meeting in 
Keele yesterday. 

Professor Robert May, a 
well-known mathematical biol- 
ogist from Oxford University, 
sought to explain why there Is 
such a long and variable inter- 
val - often as long as 10 years 
- between first infection with 
HIV (the virus that causes the 
disease) and the onset of life- 
threatening symptoms. 

He based his theory on a 
combination of computer mod- 
elling and clinical observa- 
tions. 

It suggests that HIV eventu- 
ally overwhelms the immune 
system by its extraordinary 


mutation rate, which is greater 
than that of any other known 
virus. Over a period of years 
dozens of different HIV strains 
evolve in the patient, and the 
immune cells cannot cope with 
such diversity’. 

“Each new strain requires a 
largely-specialised immune 
response. On the other hand, 
any strain of HIV can kill or 
impair the function of any of 
the immune cells," Prof May 
said. "Mathematical studios of 
this peculiar system show that 
there can be a ‘diversity 
threshold' beyond which the 
immune system can no longer 
control the virus." 

The theory suggests that 
chance plays an important role 
in the time taken to develop 
Aids, depending on the rate at 
which random mutatious arise 


in the stages soon after infec- 
tion. 

Prof May says the theory, 
which he developed with Dr 
Martin Nowak, “puts the virus 
itself centre stage". In contrast, 
many others focus on different 
factors for triagering the col- 
lapse of the immune system. 
Although much available evi- 
dence supports the theory, 
more experiments will be 
needed to confirm it. 

If Prof May is right, sufferers 
should in theory take anti-HIV 
drugs as soon as possible after 
infection to suppress replica- 
tion of the virus and the emer- 
gence of new mutants. But he 
says the drugs currently avail- 
able. such as AZT, have too 
many toxic side effects for him 
to give such advice with confi- 
dence. 


Standard Life’s battle to 


Insurance ties of the top 10 societies 

• Halifax: tied to Standard Life but, from late 1994 it will sell only 

products from its own subsidiary, Halifax Life 

• Nationwide: fled to Guardian Royal Exchange 

• Leeds Permanent (to be formed by merger between Leeds and 
National and Provincial): Leeds will sever its be to 

Norwich Union next spring. The combined society will sell 
products of a wholly-owned insurance subsidiary 

• Woolwich: tied to own subsidiary, Woofwlch Life 
til Alliance and Leicester: tied to Scottish Amicable 

• Cheltenham and Gloucester lied to Legal and General but ' 
from November it will offer no retail financial services at alf 

• Bradford and Bingley: has independent financial adviser 

• Britannia Ufe: tied to its own subsidiary, Brittanla Life 

• Bristol and West tied to Eagle Star 

• Northern Rock: tied to Legal and General but offers 
independent advice through a subsidiary 


STANDARD LIFE must have 
seen the writing on the wall. 
Late last year it unveiled a 

new logo designed to promote 
brand-name identity and has 
recently ventured into image 
advertising on television. 

It will need more than a 
stronger image to prosper in 
future, for like increasing num- 
bers of leading Ufe insurers, 
Standard Life is about to find 
itself frozen out of the high 
street 

Standard Life had the pres- 
ence of mind in 1989 to “tie" 
itself to the UK’s largest build- 
ing society, the Halifax. That 
outlet provided 18 per cent of 
ail Its new business in the UK 
last year. 

Yesterday the Halifax said 
that from the end of 1994 U will 
sever the arrangement under 
which it sold Standard Life 
insurance and pensions prod- 
ucts exclusively, and will only 
sell those of a new company it 
plans to form itself. 

Mr John Wrigles worth, 
building societies analyst at 
UBS Securities, said: “To Joe 
Public who doesn’t read the 
newspapers, Halifax Ufe is a 


better brand than Standard 
Life'. It has no public presence 
although its a cracking good 
company." 

Mr Tom King, general man 
ager (marketing) at Standard 
Life, said the company would 
quickly recoup the lost busi- 
ness by selling more through 
the independent financial 
advisers which account for 70 
per cent of its sales, and by 
expanding its direct salesforce. 


But industry analysts are 
doubtful Mr Mike Wadsworth, 
partner in the insurance prac- 
tice at consulting actuaries R 
Watson and Co, said: “Clearly 
in the area of mortgage-related 
business It is difficult to see 
how the shortfall can be made 
up quickly." 

A number of the nation’s 
largest banks and building 
societies have abandoned ties 
with outside insurance com- 


Tractor makers 
gain benefits of 
ERM departure 


By Richard Mooney 

TRACTOR manufacturers are 
enjoying an increasing share of 
the windfall for UK farmers’ 
incomes provided by the esit of 
sterling from the European 
Community's exchange rate 
mechanism last autumn. 

Figures published yesterday 
by the Agricultural Engineers' 
Association show that UK reg- 
istrations of tractors above 
40hp totalled 2,741 units in 
August, up 40.6 per cent from 
the same month last year, tak- 
ing tbe total for the year so far 
to 11,9X3 units, up 24 per cent. 

Mr Chris Evans, the associa- 
tion’s economist, said the 
sharp rise had to be viewed 
against the background of 
extremely depressed sales in 
preceding years as farmers' 
incomes slumped to historic 
lows in real terms. Last year 
UK tractor sales were the low- 
est on record, he said. 

Reform of the EC’s common 
agricultural policy had already 
brightened the outlook for 
farmers before sterling left the 
ERM and the “green pound" - 
the artificial exchange rate at 
which EC-guaranteed farm 
prices are translated into ster- 


ling - was devalued by 20 per 
cent, Mr Evans said. Although 
subsequent revaluation of the 
green pound had reduced farm- 
ers’ gains, many still found 
themselves with money to 
invest in machinery for the 
first time in years. 

The rise in spending on 
machinery was exaggerated by 
the fact that much machinery 
was overdue for replacement, 
Mr Evans said, while some pur- 
chases might have been 
brought forward to benefit 
from a 40 per cent tax allow- 
ance on Farm equipment, 
which is being reduced to 25 
per cent from the end of Octo- 
ber. He thought strong demand 
for tractors would continue at 
least until then. 

The National Farmers' Union 
agreed that the financial posi- 
tion of UK fanners was better 
than for some time. It cau- 
tioned, however, that invest- 
ment plans should be consid- 
ered "with great care" in view 
of the uncertainties associated 
with the progress of agricul- 
tural policy reform and the 
impact on farm incomes of any 
eventual settlement in the gen- 
eral agreement on tariffs and 
trade. 


maintain sales 


ponies in favour of self -owned 
operations. 

Only two leading building 
societies. Nationwide with 
Guardian Royal Exchange, and 
Alliance and Leicester with 
Scottish Amicable, remain 
firmly tied to large insurance 
companies - and that may not 
last. 

Nationwide said: “Our tie 
doesn't come up for renewal 
until the end of 1994. We are 
now looking at all our 
options." 

Five years ago tbe Financial 
Services Act determined that 
retailers of financial services 
must either sell the products of 
one producer exclusively, or 
must sell the best product of a 
broad range of producers. 

Most banks and building 
societies saw exclusive 
arrangements as more profit- 
able. But inevitably, Mr Wad- 
sworth said, frustrations set in. 
“Its hard for a major insurer to 
give the attention that the 
retailer thinks his customer 
needs," he explained. 

In short, insurance compa- 
nies do not tailor products for 
the building society market 


Mr Michael Blackburn, Hali- 
fax chief executive, in explain- 
ing why the tie had to be aban- 
doned. said: 

“It’s to do with control over 
the manufacturing process. We 
are particularly concerned that 
our competitors have more 
flexibility than we do." 

Until recently the Halifax 
had been privately urging the 

Securities and Investments 
Board to consider allowing 
“multi-tying", which would 
have enabled it to have differ- 
ent exclusive arrangements for 
different products. 

Mr Blackburn declined to 
speculate about whether the 
Halifax would have preferred 
multi-tying to starting its own 
insurance company, saying 
there was no prospect of rule 
changes in any event. 

But Mr Wriglesworth said 
there was little doubt 
about tbe Halifax’s prefer- 
ence. 

I don't think this would 
have happened if they could 
nave had ties with several pro- 
viders ” he said. 

Norma Cohen 


OFT 
urged to 
probe 
Times cut 

THE OFFICE of Fair Trading 
Is considering a request from 
the Labour party to investi- 
gate Mr Rupert Murdoch's 
decision to cut the weekday 
price of The Times from 45p to 
30p. a move which The Inde- 
pendent fears will drive it out 
of business, write Ian Har- 
greaves and David Owen. 

The OFT said yesterday that 
Sir Bryan Carsberg, the direc- 
tor-general of fair trading, was 
"monitoring developments and 
would give serious consider- 
ation to any representation on 
the matter”. 

Later it said it had received 
a submission from Mr Robin 
Cook, Labour's trade and 
industry spokesman. 

Mr Cook's letter - also 
signed by Ms Ann Clwyd, 
Labour’s national heritage 
spokeswoman - asked the OFT 
to instigate a monopoly refer- 
ence to the Monopolies and 
Mergers Commission on 
“whether the dominant posi- 
tion of News Corporation and 
its subsidiary compa- 
nies ... is resulting in unfair 
competition.” 

Noting that The Times was 
“already loss-making”, the let- 
ter expressed concern that the 
price cut “could well lead to 
other competitors without 
external financial subsidies 
being forced out of the mar- 
ket”. 

It said: "An investigation is 
required to establish whether 
this constitutes an anti-com- 
petitive practice under the 
Competition Act” 

Unitary authority 
plans delayed 

THE FINAL report by the 
Local Government Commis- 
sion on its proposals for reor- 
ganising Derbyshire County 
Council has been postponed 
for seven weeks, the Depart- 
ment of the Environment said 
yesterday. 

Its provisional recommenda- 
tion to create two unitary 
authorities, one for Derby and 
the other covering the remain- 
der of the county, was 
strongly criticised by local 
MPs and employers when it 
was announced in May. The 
commission’s final decision, 
following formal responses 
from the local community, will 
not now be published until 
November 7. It was scheduled 
to be released on September 
19, just before the Conserva- 
tive party conference. 

Final decisions on reorgani- 
sation for Durham and Cleve- 
land have been brought for- 
ward by two weeks, and will 
now also be announced on 
November 7. Commissioners 
will start their reviews of Lan- 
cashire and Cumbria, and 
Hampshire in early September, 
in line with the original sched- 
ule. 

Mr David Curry, tbe local 
government minister, said: 
“We have been looking at 
ways to improve the review 
process and we will make an 
announcement as soon as we 
can. The message now is that 
we want the commission to 
press ahead with the next 
reviews in the programme, 
Cumbria and Lancashire, and 
Hampshire.” 

Unions strongest 
in Merseyside 

MERSEYSIDE is the only 
region where trade unionists 
make up tbe largest part of the 
employed workforce, figures 
compiled by the GMB general 
union from the government’s 
latest labour force survey 
show. 

Three years ago four other 
regions had workforces with 
more than 50 per cent trade 
unionists: Tyne and Wear, the 
rest of the north-east. South 
Yorkshire, and central Clyde- 
side. 

But since 1989 the propor- 
tion of the workforce In 
unions in Tyne and Wear has 
fallen from 54 per cent to 47.4 
per cent and in South York- 
shire from 50 per cent to 49.1 
per cent In inner London less 
than a third of the workforce 
are in unions (32.2 per cent), 
about the same figure as four 
years ago. 

More airport jobs 

EXCAtfBUR AIRWAYS, the 
independent charter airline, is 
to move part of its tour 
operations to East Midlands 
Airport, creating 50 jobs for 
air crew and ground support 
staff. 

BA passenger lift 

BRITISH AIRWAYS said its 
scheduled passenger traffic In 
July was up 12.4 per cent from 
a year ago with a record 2.7m 
passengers carried. But capac- 
ity also rose, leaving the pas- 
senger load factor down 1.5 
percentage points from a year 
ago at 73.1 per cent 
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By Emma Tucker, 

Economics Staff 

LINGERING HOPES for an 
early cut in interest rates were 
suppressed yesterday by the 
news that the amount of 
money in circulation increased 
again in August. 

Bank of England figures 
showed that MO, mainly notes 
and coins in circulation, grew 
a seasonally adjusted 0.3 per 
cent last month, to give a year- 
on-year growth rate of 5.2 per 
cent 

This was the highest annual 
growth rate since July 1990 
and compares with 4L8 per cent 
in July and 4.4 per cent in 
June. 

The figure will be taken as a 
further sign of economic recov- 
ery because MO has acted as a 
fairly reliable guide to levels or 
activity in the retail sector 
since the end of the recession 
last year. Mr George Magnus, 
economist at SG Warburg 
Securities, sai± “These figures 
suggest that the economy is 
going to continue at a reason- 
able pace.** 

The rate of narrow money 
growth is now 1.2 percentage 
points above the ceiling of the 
government's zero to 4 per cent 
monitor range for MO. Its buoy- 
ancy indicates a steady recov- 
ery in retail spending. 

However, economists said 
that the particularly sharp rise 
in the year-on-year growth rate 
was partly due to a large 


increase in the annual rate of 
bankers’ operational deposits 
which make up a small propor- 
tion of MO. These deposits are 
more influenced by conditions 
in the money markets than by 
economic activity. 

Mr Don Smith, UK economist 
at Midland Global Markets, 
said: “The large annual rise to 
Mo is due mainly to bankers’ 
balances. The underlying trend 
remains pretty flat" 

If bankers’ balances are 
stripped out of the figures, 
notes and coins grew by 4.8 per 
cent in the year to August, 
compared with 5.2 per cent in 
the year to July. 

Nonetheless, the resilience of 
MO will reduce pressure on the 
government to ease monetary 
policy in the near future. 

There Ls some expectation 
For another base rate cut at the 
beginning of October when the 
three political parties hold 
their annual conferences, but 
many analysts do not expect to 
see lower rates at least until 
the Budget at the end of 
November. 

The Bank also announced no 
revision to broad M4 money. 
M4, MO plus bank and building 
society deposits, grew by 0.9 
per cent on a seasonally- 
adjusted basis in July to give 
an annual rise of a£ per cent 

The Treasury has set a 3 per 
cent to 9 per cent monitoring 
range for broad M4 money 
growth. This has remained 
weak throughout this year. 



Channel train prepares for test run 


By Tim Burt 

THE EUROSTAR (above), Britain’s first 
Channel tonne! express train, has been 
rolled out for engineering tests before 
making its debut run. 

Once checks have been completed oper- 
ating tests will start amid some secrecy in 


late-night runs between Aston and Lich- 
field in the Midlands. 

The first train, of which 10 carriages 
are ready, is being prepared in Birming- 
ham by Metro Cammell, the GEC Alsthom 
subsidiary. Workers at the plant are 
assembling 14 further trains for the Chan- 
nel tunnel fleet, ordered by British Rail, 


SNCF of France and SNCB of Belgium at a 
cost of £24m each. 

After the tunnel’s opening next summer 
38 Eurostar trains will link European 
cities at speeds of up to I80mph. Services 
to London, however, will operate at lower 
speeds until the delayed Channel rail link 
is completed. 


Court plea on Thorp tests fails 


By Bronwen Maddox, 
Environment Correspondent 

GREENPEACE, the envir- 
onmental group, yesterday 
failed in its second attempt to 
stop uranium testing at British 
Nuclear Fuels’ Thorp repro- 
cessing plant in Cumbria. 

The Court of Appeal, in a 2-1 
majority decision, rejected the 
plea for an order stopping the 


tests before the High Court 
examines the their legality on 
September 14. 

Greenpeace is arguing that 
the tests, which will contami- 
nate port of the £2Bbn plant 
with radioactivity, prejudice 
the government’s decision on 
whether to give the plant a 
licence to start operation. The 
government has already said it 
is "minded” to grant a licence. 


but will decide finally after the 
current public consultation 
ends on October 4. 

Yesterday's ruling on the 
testing still leaves Greenpeace 
free to challenge the eventual 
decision on the licence. 

Lord Justice Glidewell and 
Lord Justice Scott agreed there 
was nothing in the fresh evi- 
dence before the court to inval- 
idate the ruling of Mr Justice 


Brooke on Wednesday that 
BNF should be allowed to 
begin the tests before Septem- 
ber 14. 

Lord Justice Evans said the 
new evidence showed that 
although the first phase of test- 
ing had started on Thursday, 
contaminating uranium would 
not be introduced “into the 
machinery" until the second 
phase began in about a week. 
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Brown attacks 
tax relief for 
share options 


By David Owen 

THE GOVERNMENT should 
abolish tax relief on executive 
share options, Mr Gordon 
Brown, the shadow chancellor, 
said yesterday. Launching a 
fresh Labour assault on board- 
room perks and remuneration. 

Speaking just three days 
after Mr Norman Lament, the 
former chancellor, rejoined 
N.M. Rothschild & Sons, the 
merchant bank, as a non- 
executive director. Mr Brown 
also called, for a “decent Inter- 
val" to elapse before former 
cabinet ministers were allowed 
to accept private-sector direc- 
torships. 

Mr Brown said ministers had 
not spoken out against board- 
room “excesses" because so 
many former members of cabi- 
net were themselves among 
the beneficiaries. 

“This new and cosy City cab- 
inet - many privatising indus- 
tries or awarding privatisation 
contracts from the cabinet 
room one day and then 
involved in running them from 
the boardroom a little later - 
cannot command confidence or 
credibility,” he said. 

Former ministers singled out 
by Mr Brown for “walking 
straight from the cabinet room 
into the boardroom" included: 
Lord Tebbit, the former trade 
and industry secretary; Lord 
Walker, the former energy sec- 
retary; Lord Lawson, the for- 
mer chancellor; and Sir Nor- 
man Fowler, the former 
transport secretary. 

Earlier this week it was 
announced that Sir Norman, 
now Tory party chairman, was 
to resign as non-executive 


director of Croup 4 Securitas, 
the international group of 
security businesses, from next 
month. 

Croup 4 - and Sir Norman’s 
involvement with the company 
- hit the headlines in April 
when four men escaped or 
were wrongly released within 
days of Group 4 starting work 
as the first private-sector com- 
pany to run services escorting 
prisoners between prisons and 
courts. 

The company, which won 
the contract to run the Wolds 
remand prison on Humberside, 
is likely to be among the bid- 
ders for new business arising 
from the government’s deci- 
sion to contract out the man- 
agement of a further 10 prisons 
to the private sector. 

Referring to a Labour survey 
of directors’ pay increases, Mr 
Brown said boardroom remu- 
neration in leading companies 
had gone up by 90 per cent 
more than average wages in 
the last five years. 

Speaking in Wolverhampton, 
he highlighted share options 
held by senior executives in 
the electricity industry which 
he said could yield a “£45m 
handout". 

Tax relief on executive share 
options was likely to cost the 
exchequer about £250m over 
the next five years, he pre- 
dicted. 

Mr Brown added: “But, more 
than legislation, it will require 
the pressure of public opinion 
that values fairness and dis- 
likes unfairness that will even- 
tually tame these boardroom 
excesses." 
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PM tries to keep a sunny disposition 


Kevin Brown on the difficulties awaiting John 
Major as he returns from holiday next week 


SNUG IN his borrowed 
Portuguese holiday villa Mr 
John Major has had two 
uncluttered weeks to reflect on 
the outlook for the coming 
year. It will not have been a 
relaxing experience. 

- In the prime minister’s 
absence Downing Street aides 
are claiming that the end of 
the Maastricht tussle -will 
allow a line to be drawn under 
the divisions and disasters of 
last year. 

Add in an accelerating eco- 
nomic recovery, say the siren 
voices, and a reunited Conser- 
vative party would soon be 
back on course for a fifth suc- 
cessive election victory. 

Mr Major, who returns to 
Downing Street on Tuesday, 
will be hoping that the opti- 
mists are right. But he will be 
painfully aware of the long fist 
of banana skins lying in wait 
for a misplaced government 
foot 

Irontcally. after a year in 
which most of the prime minis- 
ter’s energy has been directed 
to overcoming parliamentary 
rebellions, the Commons may 
be the least of the govern- 
ment’s problems. 

• At this early stage of the par- 
liamentary year the only 


immediate legislative problem 
appears to be the British Rail 
privatisation bill, which the 
Lords did their noble best to 
wreck in the dying days of the 
last session. 

It has become clear during 
the summer recess that a large 
number of Conservative MPs, 
mainly in the south-east com- 
muter belt, are sympathetic to 
the Lords amendment, suggest- 
ing that reversing it in the 
Commons may be difficult 

Even more wonyingly for Mr 
Major, the potential rebels are 
drawn largely from loyalists 
who have refused to Join previ- 
ous rebellions against the gov- 
ernment. 

At least Mr Major can con- 
sole himself with the hope that 
the loyalists can be won back if 
a sufficiently Ingenious com- 
promise can be found. 

But the hard-core rebels - a 
shifting coalition of a dozen or 
so Euro-sceptics and embit- 
tered Thatcherites - remain on 
the alert for any opportunity to 
embarrass the government. 

Their best chance may come 


in December when the Euro- 
pean Council meets in Brussels 
to plan the future of the Euro- 
pean Community in the wake 
of the Maastricht treaty and 
the collapse of the exchange 
rate mechanism. 

Mr Major will be walking a 
tightrope. He must appear suf- 
ficiently communautaire to 
avoid backtracking on his 
virion of Britain “at the heart 
of Europe" while sounding suf- 
ficiently sceptical to avoid a 
renewed eruption from the 
back benches. 

He must also be dreading the 
publication of Baroness 
Thatcher's memoirs, due next 
month. Inevitably attention 
will focus on his part in her 
downfall 

From Mr Major's point of 
view the timing could hardly 
be worse. The party is already 
riven by an acrimonious 
debate on the possibility of tax 
increases in the November 
budget as part of the govern- 
ment’s drive to bring its £50bn 
budget deficit under control 

Rightwingers such as Mr 


John Townend, chairman of 
the party’s finance committee, 
have forecast an irretrievable 
split if Mr Kenneth Clarke, the 
chancellor, decides that higher 
taxes are essential. 

Usually changes in tax rates 
are a matter for the chancellor 
after discussion with the prime 
minister and agreement on 
public spending totals in the 
cabinet’s EDX committee, 
which starts work In earnest 
next week. 

This year it will be at least 
as much a matter for Mr Rich- 
ard Ryder, the chief whip, who 
will have to estimate how 
much Indigestion the right can 
be made to stomach. 

In spite of the problems Mr 
Major is not entirely a prisoner 
of events. Fot example, the 
Queen's speech is likely to con- 
centrate on issues designed to 
rally the party, such as remov- 
ing regulatory burdens from 
Industry. 

The prime minister is also 
giving discreet support to a 
centre-left slate of candidates 
for the chairmanships of the 


party’s influential backbench 
committees. The right over- 
reached itself in winning the 
majority of chairmanships last 
year, but a failure by the cen- 
tre-left to dislodge most of the 
sitting rightwingers would 
look like a government set- 
back. 

Mr Major has other person- 
nel problems too: what to do 
about Mr John Patten, the edu- 
cation secretary, and Mr Mich- 
ael Heseltine, the trade and 
industry secretary. 

Mr Patten’s return after ill- 
ness has stifled immediate talk 
of a reshuffle, but it is still not 
clear whether Mr Heseltine has 
fully recovered from a heart 
attack in June. 

Mr Heseltine is expected to 
return to the fray at the party 
conference next month. But if 
be is less than fully fit Mr 
Major may be forced to move 
him, perhaps to replace Sir 
Norman Fowler, the low-key 
party chairman. 

However he chooses to 
approach the choppy waters 
ahead, Mr Major knows that 
his main problem is to demon- 
strate that he has a firm hand 
on the tiller. That is not yet 
beyond him, but the thought 
may have spoilt Ids holiday. 


Ofgas clarifies 
stance on profits 


Hunt may address 
TUC next year 


Patten in 
partial 
retreat on 
truancy 

By John Authors 

MR JOHN PATTEN, the 
education secretary, yesterday 
withdrew plans to publish 
school-by-school league tables 
of truancy rates in primary 
schools. 

He provoked opposition from 
teachers’ unions by confirm- 
ing, however, that truancy 
league tobies for secondary 
schools will be published in 
November. Data at primary 
school level w HI be made avail- 
able for each local education 
authority. 

The secondary-school tables 
will show the percentage of 
pupils prissing on® raore ses ‘ 
sions - a morning or an after- 
noon - without authorisation, 
while tables comparing local 
education authorities will 
include figures on the percent- 
age of pupils absent at least 
nnn* without permission, and 
the total number of sessions 
missed. All state and indepen- 
dent schools that accept day 
pupils must submit the Infor- 
mation to the Department for 
Education. 

Mr David Hart, general sec- 
retary of the National Associa- 
tion of Head Teachers, said 
“What the government now 
needs to do is to apply the 
logic of this decision in the pri- 
mary sector to secondary 
schools and thereby rannplete 
the U-turn it has half per- 
formed.” 


By David Lascedes, 

Resources Editor 

OFGAS, THE gas industry 
regulator, has no intention of 
dictating to British Gas how to 
deploy its profits, Sir James 
McKinnon, the director- 
general, said yesterday. 

But he stressed that the com- 
pany would not be allowed to 
raise prices for UK domestic 
consumers to make good losses 
incurred in overseas expan- 
sion. “That’s a non-starter,’’ he 
said- 

Sir James issued a statement 
after a report in yesterday's FT 
that Ofgas was keen to “ring 
fence" British Gas’s £1.2bn 
domestic profits to protect 
them from costs associated 
with high-risk overseas pro- 
jects. 


Mr Greg McGregor, the direc- 
tor of competition and tariffs, 
indicated that draft proposals 
were being presented to the 
company. The proposals would 
be part of the restructuring 
which British Gas is expected 
to undergo following last 
month’s Monopolies and Merg- 
ers Commission report recom- 
mending a break-up of the 
company. 

Sir James said Ofgas 's stance 
would not prevent the com- 
pany deploying domestic prof- 
its to finance foreign activities 
If it wanted to. 

British Gas said the MMC 
report bad found no evidence 
that it had underinvested in 
the UK or that the gas supply 
business had been adversely 
affected by the growth of its 
overseas interests. 


By David Goodhart, 

Labour Editor 

MR DAVID HUNT, the 
employment secretary, is likely 
to break with political tradi- 
tion and address the Trades 
Union Congress - but not until 
next year, according to senior 
TUC officials. 

Mr Hunt who has gone out 
of his way to make conciliatory 
gestures to the unious, infor- 
mally sounded out the TUC 
about addressing this year’s 
congress, which starts on Mon- 
day. 

Officials said that his 
advance was politely rejected 
but they also made clear that 
an invitation for next year was 
probable. 

‘ Mr John Monks, who takes 
over as the new general- 


secretary of the TUC next 
week, is very keen to distance 
the union movement from the 
Labour party and turn the TUC 
into a more apolitical organisa- 
tion. 

Mr Monks himself would 
probably have favoured a 
signal-setting invitation to the 
minister this year but several 
senior trade union leaders 
would have been less keen. 

One TUC official said: “It is a 
bit premature this year, espe- 
cially given that the minister 
has just steered through an 
employment law abolishing 
wages councils." 

But many union leaders are 
impressed by Mr Hunt's record 
of working with unions in his 
three years as Welsh secretary 
and believe he is sincere about 
wanting regular contact 


Invalidity benefit squeeze nears 


By David Owen 

THE GOVERNMENT yes- 
terday appeared closer to a 
decision to tighten doctors' 
guidelines on whether patients 
should receive invalidity bene- 
fit 

Mr Alistair Burt, social secu- 
rity minister, said the first of a 
series of government-commis- 
sioned surveys on the subject 
confirmed anecdotal evidence 
that doctors were “finding it 
difficult to adhere to the crite- 
ria". The survey said doctors 
were including some people 


that they should not, he added. 

Invalidity benefit is one of 
the areas earmarked for possi- 
ble savings in the govern- 
ment’s long-term review of 
social security spending. 

Ministers have argued for 
scrutiny of the area partly 
because invalidity payments 
are one of the fastest-growing 
benefits at a time when the 
nation's health has been 
improving. 

In the past 10 years the num- 
ber of people receiving the ben- 
efit has risen from 700,000 to 
1.5m. Expenditure has more 


than doubled in real terms 
over the same period to £6bii a 
year and is likely to reach £8bn 
by 1995-96. 

All five commissioned 
studies of the benefit are 
expected to be completed in 
the next two months, paving 
the way for a final decision 
around the time of the Novem- 
ber Budget. 

The government may also 
decide in November to Impose 
tax on the benefit. Mr Burt 
said yesterday; “There is no 
secret it has always been 
intended to tax invalidity bene- 


fit it is a matter for the chan- 
cellor at what stage he brings 
it into tax.” 

Mr Donald Dewar, shadow 
social security secretary, 
accused the government of a 
ploy to “soften the public up 
for an autumn hatchet job on 
benefits to the most vulnera- 
ble". 

The benefit - which is 
higher than unemployment 
benefit - Ls typically laid to 
men in their 50s who have lost 
their jobs and are seen by 
social security officials as unfit 
for work. 


BUSINESSES FOR SALE 


BANK OF ATHENS S.A. 

ANNOUNCEMENT OF A REPEAT PUBLIC INVITATION TO BID FOR THE PURCHASE OF THE ASSETS 
OF THE COMPANY NAMED 'ATHENS PIPE WORKS SLA." 

The Bank of Athens as a special liquidator for the Company named ‘ATHENS PIPE WORKS SA." which has been placed 
under a special liquidation procedure provided for in Article 46a of Law ItWO by virtue of Deerskin No 3867/92 of the 
Athens Court of Appeal, as the judgment section of that decision was construed by Decision No 592/93 rendered by the 
same Court 

announces 

a Repeat Public Invitation to Bid on the basis of sealed binding bids for the sale, as a whole, of the assets of the Company 
named ‘ATHENS PIPE WORKS SA" (hereinafter called ‘the Company'), as specified in the Bidding Memorandum. 
BRIEF pES CRiFnoa 

The Company was rounded in I960 with a registered office located in Athens (Office Address: 26ft Piraeus Street ) and up 
to 1992. when the Company was placed under a state of special liquidation, the scope of its aciiviircs-business was as 
follows: 

1 . The production of Steel Pipes 

- Longitudinally welded steel pipes (1/2* - 10 3/4*) fur water supply, mechanical structures line pipe easing and tubing 
(with API monogram), water pumping ( ASTM) etc 

- SPIRAL we Id seam pipes (6 1/4“ - 80") and 

- Steel quick cuupling pipe* (diameter 70 - 150). 

2. The production of steel enamelled bathtubs and 

3. the production of steel beating radiators. 

[lx factory, which is located at GI.YFA, DROSSIA, CHALK IDA k 432.7 sUemmas ( I siremma + 1.000 square metres) in 
area and its enclosed space consists of frvr (5) independent large buiJdiqgs am) four (4) smaller one and is 74JWD square 
metres in area. I 

The installed power of the mechanical engineering equipment is 30,000 KW and the total production capacity of the factory 
is estimated, depending on the pipes specifications, at 1 Oft 000 - 1 50.000 tonnes per annum. 

Further, the Company owns a property located in Nea ERorpka. Thessaloniki (49, Langada Street), the site of which is 17.2 
suemmas in area and the enclosed space is suitable for use as a warehouse (5,143 square metres in area). 

pi pniNp MEM ORANDUM 

Every party concerned will be entitled to receive a detailed Bidding Memorandum and any other information concerning 
the Company's assets being under sale upon submission of a confidentiality promise in writing. 

TERMS OF ANNOUNCEMENT 

]. Preamble: The Public Bidding Procedure will he carried our according to the provisions of Article 46a of Law IR92/9Q, 
according to the terms of this announcement and according to the terms which are included in the Bidding Memorandum, 
no matter whether they arc repeated or not in this announcement. The submission of a binding bid shall mean the 
unreserved acceptance of al these terms. 

2. Bind ing bi ds: For the participation m the bidding procedure the parties concerned will be summoned to submit a sealed 
written binding hid until Tuesday. 28th of September 1993. 12.00 hours to Georgia Fiamengou, Notary Public for and in 
Athens of 31. Char. Tnkoupi Street, 41h floor, tel. No 3609476, 

The price being offered must be explicitly stated within the bids and such price must be a flat price for the Company's 
assets being sold and the terms of payment must also be mentioned in detail (for cash or on credit, making reference to ihe 
number of instalments, the lime of their payment and the interest rate being proposed). 

Bids submitted out of lime will not be accepted and will not be laken into account. Furthermore, hid clarifications, 
modifications, additions or improvements will not be accepted or laken under consideration after the unsealing unices there 
is a written request of the liquidator or the creditors representing mure lhan 51% of Ihe claims iigaiiut die Company. The 
commitment pertaining to the bids shall be valid up to the assignment and the execution (signing) of (be contract provided 
for in paragraph 7 of Article 4rja of Low 1892/90. 

3. tom of Guarantee: Every bid will be accompanied by a Letter of Guarantee issued by a Bank lawfully operating in 
Greece of a three (3) - month term at least for which an extension shall be possible up to the assignment, for an amount of 
three hundred (300) million drachmas. A model of the letter of guarantee is contained in the Bidding Memurandum. Bids 
without a letter of guarantee shall not be taken into account, in the event of breach of the terms of the bidding procedure by 
a participant who will be regarded as highest bidder the amount of the letter of guarantee will be forfeited in favour of the 
liquidator as a penalty and payment of da m ages to him/iL 

4. Way of submission: The bids along with the letters of guarantee will be submitted within a sealed opaque envelope. The 
submission of the bids will Ire made in person or by a lawfully authorized person. 

5. The unseating of the bids will be made by the Notary Public in her office on Tuesday, 28th of September 1 993 at I3.UU 
boon*. Those who have submitted a timely binding bid will be entitled to he present upon the unsealing of the bids and sign 
the unsealing report to be drawn up. 

6. Highest bidder: Ihe person/parry whose bid wilt be judged by Ihe creditors representing more lhan 51% of the claims 
against the Company (hereinafter called "the Creditors’) at their absolute discretion, upon proposal submilled by the 
liquidator, as the most beneficial for the Company's creditors will he regarded as (he highest bidder. It is noted that in ihe 
event that a deferred payment of the prices is offered, the current value shall be taken into account for the evaluation of Ibe 
bids, which will be calculated at an interest rate of 22% per annum compounded annually. 

7. The liquidator will advise the highest bidder in writing lo come obligatorily at a place and time which will Ire dclcrmincd 
in the notice for the execution (signing) of the appropriate contract for the transfer or the assets on the basis of ihe terms of 
his/ils bids and the other better terms, if any. to be reconunended/indlcated by the creditors and agreed upon with the 
highest bidder. 

The assignment shall occur upon the execution (signing) of (he relevant contract for the iransfer. 

In Ihe event that Ihe persoo/party being regarded as the highest bidder breaks his/lb promise lo come and sign Ihe contract 
for (he transfer of the assets as well as to comply with his/ils obligations resulting from this announcement and Ihe terms of 
the bidding procedure, then (he guarantee given shad be forfeited in favour of liquidator Bank of Athens for (he purpose of 
the defrayal of the expenses of any nature and its work as well as for the purpose of covering any actual loss or lorn of 
earnings, without the liquidator having any obligation to save any particular proof in regard in than. Further, liquidator 
Bank of Alberts will have the snbsidiaiy right to consider that the letter of guarantee amount has been forfeited in its favour 
as a penalty and ask for its collection from the guaranteeing Bank. 

8. All the expenses and costs of any nature for the- participation in the bidding procedure and the Iransfer of the assets shall 
be exclusively borne by the parties conccroed/buyera and Ihe highest bidder, as the case may be. It is noted that in rcvjtrd to 
this transfer the exemptions and limitations/rest notions referred lo in paragraph 13 of Article 46 a of Law 1392/90 shall 
apply, and the VAT, if any, on the items of movable property dull he borne by the buyer. 

9. The liquidator and the creditors shall not have any liability or obligation towards the parties participating in the bidding 
procedure in regard to the evaluation of the bids, the appointment of the highest bidder, the decision concerning the 
repetition or cancellation of the bidding procedure and generally for any other decision relative to the bidding procedure. 
Further, the liquidator, the creditors and the Notary Public shall not be responsible in regard hi any physical or legal defects 
of the items of property being sold. The submission of the binding bids shall not gram any right to alignment. Generally, 
the parties participating in the bidding procedure shall not acquire any right or claim in regard to this announcement and 
their participation in the bidding procedure against the liquidator or the creditors for any reason whatsoever. 

10. This aimotmcemem has been drawn up in Greek and in English (translation) in any event, however, ibe Greek text shall 
prevail. 

1 1. For the receipt or the Bidding Memorandum and any additional information the panics concerned may address 
themselves to Mr Dcm. Vainalis, the liquidator's representative, in the Company’s offices. 261). Piraeus Street, 
lel. Nos 482QS2S - 4811575, fox No 4BLU171. 

Athens 27lh August 1993 
IHE BANK OF ATHENS 
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Slow-motion 

economics 


WORLD ECONOMIC recovery 
looks like being painfully slow. 
Ironically, the upturn is being 
hampered by a legacy that derives 
in equal measure from opposite 
sides of old ideological divides. 
'Hie high tide of interventionism 
and welfarism may have ebbed, 
but the public deficits remain to 
inhi bit fiscal policy, regardless of 
the political stripe of incumbent 
governments. At the same time, 
an accumulation of private debt 
prompted by financial liberalisa- 
tion has severely limited the use- 
fulness of monetary policy in put- 
ting the economic show hack on 
the road. The result is that eco- 
nomic recovery looks like being 
an unduly protracted affair. 1$ 
there anything that governments 
can do to reassert control over the 
business cycle? 

Undoubtedly there is: but if the 
industrialised countries are to 
accelerate the growth process, 
they will have to learn some new 
tricks. For another striking fea- 
ture of the world economy at pres- 
ent is that many of the traditional 
escape routes from recession an? 
blocked. 

The weakness of the US external 
account means that the world's 
largest economy will not embark 
on another experiment in global 
Keynesianism of the kind initiated 
by President Reagan in the 1980s. 
The Germans, who traditionally 
rely on an upturn in exports to 
pull themselves out of recovery, 
suffer from an unaccustomed lack 
of competitiveness, which will pre- 
vent them enjoying an adequate 
external boost. Domestic demand 
is constrained by the Bundes- 
bank's tight monetary policy, 
while the federal government is 
being forced to confront the fiscal 
Laxity that followed German unifi- 
es tion. 


Joyless time 

Japan has some room for fiscal 
manoeuvre and modest scope for 
further monetary loosening. But 
there are doubts about how far a 
new and wobbly coalition govern- 
ment will be willing or able to go. 
With the world's big three econo- 
mies thus constrained, the other 
participants at the party are con- 
demned to a fairly joyless time - 
especially if they impose on them- 
selves excessive real rates of inter- 
est. as the French persist in doing. 
The few bright spots are to be 
found mainly among the devalua- 
tionists like Britain, Italy and 
Spain; and even their pleasure will 
be severely diminished if the 
French response to the collapse of 
the Exchange Rate Mechanism 
involves throwing an eleventh- 
hour spanner into the works of 
the Uruguay trade round. 

Against that background, gov- 
ernments have rightly perceived 
that the way to re-establish con- 
trol over domestic demand is to 


combine fiscal retrenchment with 
reforms to the supply side of the 
economy. Yet this is easier said 
than done. The verdict on Presi- 
dent Clinton's budgetary package 
must await the full details of his 
healthcare reforms: but his much- 
trumpeted. narrowly-won deal 
with Congress was notably soft in 
tackling the structural element of 
the deficit Similarly in the UK the 
jury will have to wait until 
November, when an untried Chan- 
cellor will unveil the first budget 
in W’hich revenue and expenditure 
proposals are combined. 

Productivity advantage 

The more interesting experi- 
ments are being carried out in the 
two miracle economies of the post- 
war world, Germany and Japan, 
where a consensual approach to 
economic management has been 
combined with heavy' banded reg- 
ulation that has favoured the 
interests of producers over con- 
sumers. This week Mr Gftnter 
Resrodt, the German economics 
minis ter, shocked people with a 
government discussion paper 
which suggested that Germans, 
were overpaid, over-regulated, and 
over-subsidised. 

In effect be was acknowledging 
that in a world without capital 
controls the comparative produc- 
tivity advantage of Germany and 
other developed countries is being 
rapidly eroded and that a struc- 
tural loss of employment to the 
developing world calls for some 
hard thinking about federal, state 
and local government benefits and 
subsidies that now exceed 50 per 
cent of GDP. 

For its part, the new seven-party 
coalition in Japan has announced 
a list of 60 deregulatory measures 
designed to loosen up the notori- 
ously inefficient distribution sys- 
tem and reduce the prices of many 
goods to the consumer. 

In economies that traditionally 
move by consensus, these are big 
changes. Paradoxically Japan, 
which is usually regarded as the 
most rigid of the G7 countries in 
matters economic, may be better 
placed than Germany to change 
gear. Even if the present coalition 
collapses, a generational change is 
firmly under way in the Liberal 
Democratic Party. Taken together 
with the attempt to reform cor- 
rupt money politics, it could imply 
that the country is close to one of 
those turning points in its history 
when the formation of a new con- 
sensus leads to very rapid political 
and economic change. 

The impact of rapid economic 
growth in Asia will be painful for 
the older industries of the devel- 
oped world. But in the long run 
trade remains a positive sum 
game in which all will ultimately 
benefit from the dynamism of 
these new entrants to the market 
system. 


Publishing 

US: Newspapers 

New York Post, Boston Herald 
Magazines 

MirabeBaTV Glide. FSJ Division 
Books 

HarperCoHns Publishers, induding HapffCoffins Perennial AZondervan 
UK: Newspapers 

The Times, The St«Jay Ttmes, Tbs Sun, News of the World. Today 


News Corporation's 
media network 




Tbmee supplements, Shoppers filend 
Books 

HarpaCoftns Pubfetere. tndwJng Fontana Grafton. Tborscna & ToSsen 
Australia and Pacific Basin: 

Newspapers 

The Australian (national). 108 tocattetate newspapers 
Magazines 

7 inducting New Idea, TV Week, AusCafcar Post 
Books 

HarpgrCdfirtS Pubfishsv 
Hong Kong: 

Newspapers 

50% of South CNna Morning Post, Sunday Morning Post Waft KJuYat Pd 
F#), Papua New Guinea and Hungary: 

Newspapers 
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Broadcasting 

. Television 

Twentieth Century Few, Fox Broadcasting Company & 8 Fox atSaed- .- 
stations 

latfii Amends TWevteian 

Fox is bunching cable TV from Mexico to Argentina 

. UK: Television 
50% Of BSkyB 
Australia: Television 
75% of Seven Network 
Asia and the east Tetovfafon 
63.6% ol HutchVlslon, Star TV 

Other Interests 

US: Oak, News BedmnfcDftS . . 

UK: Sky Radio (77%). Brtwfeyalerti List Convoya &Pup: MewsE Macoffir 
News Mematibitti Sierra ■ 

Australia and'pWfltee«l6:-4S% W ■ 

between 26%antf 
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Fa*lw SSons/l 


Rupert Murdoch’s reach is global, says 
Raymond Snoddy, prompting criticism of 
a concentration of broadcasting power 

Media mogul 
with the mostest 


be older he gets, the fas- 
ter he seems to move 
and the more radical and 
global his business 
vision becomes. At 62, 
Rupert Murdoch is. depending on 
who you believe, entering the sinis- 
ter endgame of a plot to dominate 
the media world with his evil 
empire, leaping over outdated regu- 
lator)' barriers and offering unrival- 
led choice to consumers every- 
where. or finally succumbing to the 
archetypal media mogul's disease - 
megalomania. 

Even by Murdoch's standards, 
this has been an extraordinary 
week. Apart from the theatricals of 
the launch of Sky Television’s new 
subscription package, which by 
next year will include 20 channels, 
he pulled the following rabbits out 
of his hat: a 24-hour cable channel 
in tbe US; a second Sky Sports 
channel in the UK: a link with BT 
to investigate the “super" communi- 
cation highways of the future: and 
tie-ups with two other significant 
media players - Mr Emilio Azcarra 
Milmo, of the Televisa empire in 
Mexico, and Mr Leo Kirch in Ger- 
many, who owns extensive rights to 
show Hollywood films there. 

In addition, there was a venture 
with National Transcommunica- 
tions of the UK, and C-omstream of 
the US, to produce a digital satellite 
system which could lead the way to 
hundreds of television channels in 
both Europe and Asia; the $l3m 
purchase of Delphi, a Boston-based 
company, looking at electronic 
newspapers, a deal seen by Mur- 
doch as an investment in research 
and development; and. in tbe real 
newspaper world, the decision to 
cut the price of his flagship UK 
daily, The Times, from 45p to 30p. 

Just as the flurry of activity 
seemed to be dying down and Mur- 
doch left London to head home to 
Los Angeles for his daughter’s wed- 
ding next week, another big devel- 
opment was under way in Hong 
Kong yesterday. 

The ch airman of News Corpora- 
tion was negotiating the sale of a 
majority stake in the Hong Kong 
daily he controls. The South China 
Morning Post. Murdoch was dearly 
increasingly nervous about the diffi- 
culties of running a daily newspa- 
per once Hong Kong reverted to 
China's control in 1997 and was 
happy to take his profits. The long- 
planned sale was delayed by negoti- 
ations to get into the Hong Kong 
television market - talks which led 
to the $525m purchase in July of a 
majority stake in Star TV. the Hong 
Kong-based satellite television com- 
pany which broadcasts five chan- 
nels to 38 Asian countries. 

For Murdoch. Star TV is obvi- 
ously the “big one”. He can scarcely 
restrain his enthusiasm about the 


potential of the Asian market, 
although he is also keenly aware of 
tbe risks he has taken on. 

“It’s a global dream that you 
never quite dared have, and sud- 
denly its there,” he said in an inter- 
view before announcing the “new 
age" of satellite TV in the UK. 

“India is a hugh market. I see 
Star being split into at least two 
companies - one for India and one 
for China. They are totally different 
cultures.” He added that eventually 
he foresaw a separate Star service 
for the 200m people of Indonesia. In 
countries such as China tbe hope 
would be to run several joint chan- 
nels with local broadcasters. 

The global gleam in Murdoch's 
eye is that soon he will own chan- 
nels that circle the globe. 

“We will now take Sky Sports 
around the world. We will take Sky 
News around the world. There will 
be a parallel international service 
and Sky News as we know it today 
will be for Britain and Europe," he 
said, adding that he planned to 
work with local partners for the 
international service in different 
parts of the world. 

Such a sweeping vision makes it 
inevitable that Murdoch will chal- 
lenge both tiie BBC World Service 
Television - although the BBC's 10- 
year contract to be carried on the 
Star system will be honoured - and, 
more particularly, Mr Ted Turner's 
Cable News Network. 

“I don’t want to say any more 
about that (Sky News) because it 
looks as if I've got a war with Ted 
Turner which is what it means. He 
has said all along T know where my 
competition is coining from; it's 
Rupert'," Murdoch said. 

The risks in Asia are great Prob- 
lems range from the difficulty of 
producing satellite dishes cheap 
enough for Asia's mass market to 
allegations of cultural imperialism, 
and the difficulty of persuading the 
Chinese authorities to allow direct 
satellite broadcasts rather than 
waiting for cable networks to be 


built. Cable would give the authori- 
ties more control over what is 
viewed. If, for any political reason. 
Star was no longer welcome in 
Hong Kong. Murdoch believes it 
could be broadcast from Los 
Angeles - “certainly Australia''. 

Because of this uncertainties. 
News Corporation has financed the 
Star deal through equity rather 
than debt. Murdoch has become 
more wary of taking on debt since 
News Corporation came within 
hours of collapsing three years ago. 
The company's borrowings had bal- 
looned to more than S7bn following 
a series of acquisitions, including 
TV Guide in the US. 

T he origins of this long 
march into Asia and his 
growing ambitions lie in 
London, and the creation 
of a satellite system 
broadcasting to more than 3m 
homes in just over four years. 

“There is no question we have 
shown here (the UK) that first in 
gets the market," Murdoch said. 
Sky Television was first into the UK 
satellite market, followed limply by 
British Satellite Broadcasting. By 
the time the two merged into 
BSkyB in November 1990, Sky was 
in the driving seat (Pearson, pub- 
lisher of the Financial Times, has a 
significant stake in BSkyB and 
News Corporation owns half.) 

The satellite company is now try- 
ing to learn another important les- 
son: how to create what is virtually 
a subscription-only service and per- 
suade people to pay for at least one 
channel. Sky One, that until now 
has been “free”. 

Rather surprisingly, the plan to 
sugar the pill with an array of new 
channels, most from the US - cover- 
ing everything from country music, 
family entertainment, women s fea- 
tures. to children’s programmes, a 
shopping and a documentaries 
channel - seems on track. 

The growing financial muscle 
that should flow from BSkyB’s sub- 


scription revenues, combined with 
News Corporation’s ownership of 
five national newspapers in the UK. 
from The Times to the News of the 
World, is leading to more intensive 
mils for government action to com- 
bat Murdoch's media hegemony. 

Under the headline “Sky Trek: 
The Next Degeneration". Labour's 
shadow national heritage secretary, 
Ms Ann Clwyd, issued a statement 
this week, arguing that the “unre- 
gulated growth of Mr Murdoch's 
empire is an affront to a democratic 
society”. She called for an urgent 
Monopolies and Mergers Commis- 
sion investigation. Yesterday, 
Labour formally called on the Office 
of Fair Trading, the consumer 
watchdog, to intervene. 

Part of News Corporation's grow- 
ing power lies in the technology it 
has developed for subscription tele- 
vision. Almost all the channels in 
the Sky Multi-Channel package are 
“scrambled" so that only those who 
pay can view. The channels are 
“unlocked" by a “smart card" like a 
telephone card. The system is called 
Video Crypt. Murdoch plans to take 
VideoCrypt to Germany in a joint 
venture with the German broad- 
caster Pro-7, which is associated 
with the Kirch organisation. 

“It looks as if we Will get Video-. 
Crypt as the standard," Murdoch 
said, adding he intended to expand 
into Germany, where there are 
already 5m dishes, and carry sev- 
eral Sky channels in English. 

“We hope it will become a bigger 
partnership with Kirch - pay-per- 
view (paying for individual pro- 
grammes or events) and a movie 
channel. We will co-operate with 
anyone who can clear German 
rights for their programmes,'’ Mur- 
doch said. 

The German alliance is coming at 
a time when Murdoch's proposed 
partnership wiith Canal Plus, 
Europe's leading pay television 
group, is crumbling. “That partner- 
ship has fallen apart We are trying 
to put it together again but the 


French are very difficult," he said. 

Murdoch is just as interested in 
the studios of Televisa in Mexico 
City, which specialises in the pro- 
duction of popular romantic soap 
operas. Under a joint venture with 
Fox Broadcasting, Murdoch’s US 
network, mare than 500 hours a 
year will be produced of soaps and 
events. The first event will be a 
search for the best young opera 
singer in the world. 

The multilingual soaps will break 
new ground in production econo- 
mies. There will be a chier execu- 
tive, a single script and single set, 
but two directors. The Spanish- 
speaking director will work the first 
eight- hour shift with Spanish-speak- 
ing actors. In the next eight-hour 
shift, the same episode will be pro- 
duced, using American actors. 

•This will get out costs down and 
provide prime-time broadcasting for 
our new channel in America," said 
Murdoch, who hopes to sell them 
around the world. 

“We can now go to Procter & 
Gamble and say: ‘Do you want to 
sponsor this soap opera around the 
whole world'?" said Murdoch. 

H e has got to such a 
co mmandin g position 
for two principal rea- 
sons. He has assidu- 
ously monitored new 
technology - always a few paces 
behind the visionaries but a step or 
two ahead of most corporate giants. 
He has been prepared to follow 
hunches in creating markets rather 
than waiting for others. 

But Murdoch is stilL restless, 
looking to see where technology is 
going next This characteristic is 
highlighted by tbe joint venture 
with BT and the purchase of Delphi 
With BT, the trick will be to com- 
bine. on an experimental basis, sat- 
ellite. cellular and ordinary tele- 
phones to provide information and 
entertainment direct to 500 homes. 

With Delphi, the prospect will be 
of an interactive electronic newspa- 
per where subscribers can call up 
stories, say from The Times on 
small portable screens. 

Bat that will not'be the end of the 
story. On Wednesday night, at a 
Whitehall banquet to mark the 
launch of the new Sky package, 
Murdoch interviewed by satellite 
Arthur C Clarke, the man who first 
set out the concept of satellite tele- 
vision more than 50 years ago. 

In the conversation. Clarke 
referred to a device, perhaps like a 
watch, that would give instant 
voice and visual contact with any- 
where in the world or call up infor- 
mation from anywhere in the world. 

Murdoch, who claimed this week 
that technology was undermining 
the traditional power of the media 
mogul, was all ears. 
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MEN in THE News: Arafat and Rabin 

The Middle East’s 


odd couple 

Julian Ozanne and Andrew Gowers on 
hands of friendship across the desert 



C airo, January 1994. A 
small, pudgy Arab in well- 
pressed khaki fatigues 
strides up the steps of the 
palace, salutes the presidential 
guard and stands before an unsmil- 
ing Israeli with white, dishevelled 
hair. Hesitantly, the tivo elderly 
men shake hands and look each 
other in the eye. Peace is declared 
in a conflict that has shaken the 
Middle East since well before the 
Jewish state was founded in 1948. 

A summit meeting between Yas- 
sir Arafat chairman of the Pales- 
tine Liberation Organisation, and 
Yitzhak Rabin, prime minister of 
Israel - lifetime enemies who s till 
cordially detest one another - is. of 
course, still a fantasy. 

But it is a measure of the current 
momentous events that it no longer 
seems unthinkable. A week ago. 
hardly anyone would have expected 
to see the Israeli government nego- 
tiating with the PLO, or hear both 
sides hailing unprecedented draft 
peace accords allowing for mutual 
recognition and for Palestinian 
self-rule in parts of the Israeli-occu- 
pied West Bank and Gaza Strip. 
Now it seems only a matter of 

It may not be too 
long before Yassir 
Arafat rides 
triumphantly through 
sleepy Jericho 


days before agreements of this kind 
emerge - possibly triggering a 
sharp acceleration of the Middle 
East peace process, and the signing 
of similar accords between Israel 
and all its Arab neighbours. Pro- 
vided that nothing bloody or unfore- 
seen occurs in this most unpredict- 
able of regions, it may not be too 
long before the world watches a 
sight that few expected to see: Yas- 
sir Arafat staging a triumphal ride 
through the sleepy Jordan valley 
town of Jericho. 

That such events have moved 
from fiction to possible fact is, in 
significant part, due to Rabin and 
Arafat. 

Although tbe draft accords - due 
to be voted on by the PLO's central 
council in Tunis and the Israeli 


Knesset in Jerusalem next week - 
were negotiated for Israel by foreign 
minister and Labour party rival Shi- 
mon Peres, it is Rabin’s political 
imprimatur, and the trust in which 
he is held as a guarantor of Israeli 
security, that has won them popu- 
lar support in Israel. 

On the Palestinian side, the 
accords are almost exclusively of 
Arafat's making: a desperate last 
throw by a weakened leader to 
secure a part of Palestine before all 
is lost. Whether he can make the 
agreements stick, or how they will 
work in practice, must remain open 
questions. But there is no doubt 
that he has staked his political life 
- and maybe his physical life as 
well - on making them do so. 

What makes this week’s events 
vibrate with significance is the fact 
that the principal personalities have 
featured on opposite sides of the 
Middle East's most traumatic politi- 
cal divide for so long. 

The life story of Rabin, a gravel- 
voiced, chain-smoking 71-year-old, 
reads almost like a history of the 
state of Israel: a commander with 
the Palmach guerrillas during the 
1948 war of independence (in which 
Arafat claims to have fought onm 
the Arab side), he has served as 
prime minister twice; first time 
round in 1974 he was the first 
native-born Israeli to occupy the 
job. He was chief of army staff dur- 
ing the 1967 Six Day War, Israel's 
most stunning milftaiy success, and 
ambassador to Washington during 
the early 1970s as Israel fought the 
Arabs again and forged its strategic 
partnership with the US. 

Now, having conquered the West 
Bank, Gaza and Golan Heights 26 
years ago, he may find himself able 
to hand parts of them back. 

To many Israelis, Rabin personi- 
fies the mixture of toughness and 
plain-dealing they like to see in 
themselves. It has long been the 
soldier-turned-polltician's view that 
peace with the Arabs is necessary, 
but that it should never be granted 
at the expense of Israel’s security. 
As defence minister in the 1980s he 
was behind the bombing of PLO 
headquarters In Tunis, the assassi- 
nation of Arafat's number two, 
Khalil -al Wazir, and the policy of 
“might, force and beatings" adopted 
to suppress the Palestinian uprising 


in the occupied territories. 

And it was as strong man pre- 
pared to negotiate from strength 
that he was elected last year to a 
second term as premier after a 
bruising leadership battle with 
Feres. Since then he has shown no 
let-up, deporting 400 Islamic funda- 
mentalists, sealing off the territo- 
ries after a wave of stabbings and 
launching a devastating bombard- 
ment against Lebanese civilians In 


retaliation for guerrilla attacks 
against Israel 

Yet such actions have consis- 
tently been combined with calls for 
a negotiated peace with Arabs. 
Ever since his troops stormed 
through the West Bank In 1967, he 
has known that Israel could not 
rule over their Palestinian inhabit- 
ants for ever and remain a predomi- 
nantly Jewish democracy. He has 
frequently pointed to the dangers of 


weapons proliferation and increas- 
ing Islamic extremism in the Arab 
world as arguments for Israel to 
exploit every opportunity to make a 
deal - on its own terms. 

That such an opportunity has 
now presented itself is largely 
thanks to the PLO’s Arafat, a man 
whose stubbly face and chequered 
keffiyeh have been synonymous 
with the Palestinian struggle for 
more than 25 years. It was he who 


decided, after 22 months of fruitless 
on-off negotiations between Israel 
and a Palestinian delegation In 
Washington, to propose that Israel 
withdraw its forces first from Gaza, 
a squalid sliver of land on the Medi- 
terranean where Arafat's parents 
were born, and from an area round 
Jericho in the West Bank. Palestin- 
ians there would be granted 
self-rule - initially under PLO 
authority - as part of a phased, 
interim programme for autonomy fan 
the occupied territories. Their final 
status would be settled later. 

From Israel's point of view the 
deal is a dream: it leaves Jewish 
settlements in the territories intact 
preserves full Israeli control over its 
security and borders, does not 
broach the thorny subject of Jerusa- 
lem (claimed by Israel as its “eter- 
nal, indivisible capital"), and does 
not concede a Palestinian state. 
Instead it allows the two sides five 
years to discover whether they can 
cohabit in something resembling 
harmony before Further steps have 
to be taken. 

For the Palestinians, the fruits 
are more bittersweet They have 
refused countless better offers, 
stretching right back to the 1920s. 
On every occasion they could 
advance good arguments for hold- 
ing out for more. The danger, as 
they discovered through hard expe- 
rience, was that - like Bosnia's 
Moslems - they would get nothing. 

The hyperactive, obsessive Arafat 
has long been conscious of the need 
to compromise. He confides to 
friends that he is haunted by the 
spectre of failed Pales tinian leaders 
in the past - men, as he puts it, 
who “were always right and ended 
up with nothing". Since 1974, he has 
urged his fractious cohorts to adopt 
more flexible approaches to their 
struggle for statehood, culminating 
in 1988 in the PLO's decision to 
recognise Israel and accept the par- 
tition that the Palestinians refused 
in the 1940s. Now he appears to be 
going further, accepting arange- 
ments for autonomy he had previ- 
ously likened scornfully to South 
Africa's Bantustans. 


uesperaie last throw. First, 
too conscious of the weakni 
organisation in faraway 


bereft of money and powerful 
friends after his disastrous align- 
ment with Saddam Hussein in the 
Gulf war, and riven by internal dis- 
sension. Second, he was deeply wor- 
ried by the advance of Islamic mili- 
tancy - represented by the 
fundamentalist group Hamas - in 
the occupied territories, Third, he 
may well have been rattled by the 
apparent emergence of an alterna- 
tive Palestinian leadership there in 
the person of his long-time comrade 
Feisal aj-Husseini. If there is one 
thing that Arafat has single-mind- 
edly striven to preserve in his 24 
years as PLO chairman, it is his 
own position In the limelight as rep- 
resentative of the Palestinian cause. 

Thus it is that the guerrilla leader 
of old is preparing to return and 
take direct responsibility for the 
Palestinians under occupation, and 
that Israel and the PLO find them- 
selves - like F W de Klerk and Nel- 
son Mandela in South Africa - in 
the bizarre position of contemplat- 
ing joining forces against the 
extremists. 

Even assuming he can force the 
mutual recognition and autonomy 
deals through his organisation's 

Rabin personifies the 
toughness and 
plain-dealing Israelis 
like to see in 
themselves 


inner councils in the next few days, 
he faces a challenge keeping violent 
opponents within the territories in 
check. In Gaza at least, where mili- 
tants are particularly strong, some- 
thing not far short of a Palestinian 
civil war may be in prospect. 

Arafat's hope must be that his 
return as figurehead of Palestinian 
nationalism - coupled with the 
deployment of large amounts of 
international aid money - will give 
such a strong boost to P alestinian 
morale that the Islamic or other 
radicals will melt away. The alter- 
native - that his deal with the 
Israelis has come too late, and that 
the territories are now beyond 
redemption through economic 
development or autocratic rule - is 
too awful to contemplate. 
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g m ghe labour party tills 

• ■ week made Its ritu- 

I **}**& complaints 

141 Norman 
Jamont former Chancellor of 

*5® ?^ he ? Uer ’ J' oi aed mer- 
chant bank N M Rothschild, 
fUtowing the weIHrodden path 
taken by former minister to 
the private sector. 

Mr Gordon Brown, shadow 
-chancellor, wants former nun- 
isters banned from private sec- 
tor jobs for at least two years 
after leaving office. The impli- 
cation is that companies derive 
an unfair benefit from the 
expertise and contacts or for- 
mer ministers. 

However, hard evidence that 
fanner ministers boost profits 
of the companies they join is 
patchy, prompting one head- 
hunter to remark, only half in 
jest “If Labour remained com- 
mitted to the overthrow of cap- 
italism, it should be encourag- 
ing companies to employ 

ex-politicians." 

Another headhunter Mr 
Nicholas Cobbold, of Knight 
Wendling. concurs: "I can 
hardly remember a politician 
making a success of busi- 
ness. . . I can’t ten you how 
many of them ring me up for 
help [in getting jobs]." 

Sir Evelyn de Rothschild, 
who controls the bank Mr 
Lamont is joining, says the 
benefits the former chancellor 
brings include bis knowledge 
of interest rate movements. 

But those comments did not 
assuage the fears of one Roths- 
child executive worried about 
Mr Lament's less than impec- 
cable record in office, not 
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helped by disclosures last year 
about the way he managed his 
pwsonal financial affairs. 

Nonetheless, so many ex- 
““nisters have been taken on 
by companies and City firms, 
that sane must be of value to 
their new employers. Many of 
those who succeed seem to do 
so in large part despite - 
rather than because of - their 
ministerial experience. 

Mr Michael Marks, chief 
executive Smith New Court, 
the securities house, says that 
Lord Walker, who served in 
the 1380’s as secretary of state 
for energy and later for Wales, 
has been a tremendous help to 
his firm as a non-executive 
director. 

But he says it is Lord Walk- 
er's business expertise, not his 
government experience, which 
has been most valuable. “He 
started Slater Walker [and left 
that banking group before it 
collapsed in 19743." says Mr 
Marks. “He knows how to 
make a profit" 

Lord Walker showed his 
commercial acumen when he 
bad a last minute change of 
heart in mid 1991 about becom- 
ing chairman of Maxwell Com- 
munications Corporation, only 
month’s before MCC's founder 
Mr Robot Maxwell died and 
his business empire collapsed. 

Lord Young, who as chair- 
man of Cable & Wireless, the 
telecommunications group, has 
more executive responsibilities 


prizes from the politicians 


Robert Peston questions former ministers’ value to business 

Job* for the boys* share price p erfo r ma nce their appointments were announced 
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than most other politicians- 
tumed-businessmen. says the 
four years he spent as employ- 
ment secretary and then as 
trade and industry secretary 
taught him nothing about how 
to run a company. He regards 
his period in office as a brief 
interlude in his long-running 
business career - be used to be 
a property developer. 

Mr Dick Taverne, one of a 
handful of former Labour min- 
isters to have picked up direc- 
torships (for the past IS years 
he has been a director of indus- 
trial group BOC and of insurer 


Equity & Law) says ministerial 
experience is not in the least 
bit relevant to taking an execu- 
tive post “Ministers do not run 
their departments," he says. 
“Their permanent secretaries 
do that” 

Politicians who cross over 
into commerce fail into two 
broad groups: those like Lord 
Tebbit, Sir Norman Fowler 
(who resigned this week as a 
director of security company 
Group 4) and Lord Walker who 
have each accumulated a hat- 
ful of non-executive director- 
ships and a small group. 


Including Sir John Nott and 
Lords Young, Younger and 
Prior who take on greater 
responsibilities as chairmen of 
big companies. 

The Tnarp role of any non-ex- 
ecutive director is to monitor 
the performance of executives 
on behalf of shareholders. Mr 
Taverne says: “Politicians can 
be good monitors, but the best 
monitors are more likely to be 
former merchant bankers, or 
management consultants.” 

On the other hand, non-exec- 
utives ran sometimes be poor 
overseers, no matter what 


their background. The nonex- 
ecutive directors of Barclays, 
who include Lord Lawson, the 
former Chancellor, and also 
same of the UK's most power- 
ful businessmen, such as Sir 
Denys Heuderson, the ICI 
c hair man, have been widely 
criticised for the clumsy way 
in which they managed the 
process of finding a replace- 
ment for Barclays' former 
chairman , Sir John Quinton, 
over the past year. 

Ministerial experience may, 
however, be appropriate train- 
ing for chairmen. Lord 


Younger, former defence secre- 
tary and now chairman of 
Royal Bank of Scotland, has “a 
remarkable ability to defuse 
diffic ult situations", according 
to Dr George Mathewson, 
RBS’s chief executive. 

What the Labour Party gets 
exercised about is the notion 
that former ministers exploit 
their political friendships to 
win valuable state business. 
There is evidence that compa- 
nies with international inter- 
ests can benefit from a former 
minister's contacts. 

Lord Prior has been helpful 
to GEC. where he is chairman, 
in opening doors outside the 
UK. “In certain parts of the 
world he is very useful," says a 
GEC adviser. 

“When I go to Egypt and 
Pakistan, they [the officials 
and ministers] know me from 
my time in government”. Lord 
Young says. “It is helpful If 
you are dealing with issues 
such as getting an overseas 
licence." 

He says that Mr Francis 
Maude, former financial secre- 
tary. is the best example of a 
politician profiting from his 
ability to deal directly with 
senior foreign politicians. Mr 
Maude is paid an estimated 
£500,000 a year to head up the 
team at US investment bank 
Morgan Stanley working on 
international privatisations. 

Lord Young is adamant, 
however, that there is nothing 


sinister about using business 
contacts in that way. “It is 
quite legitimate”, he says. 

Closer to home, Smith New 
Court has won Welsh clients as 
a result of the connections 
Lord Walker made as Welsh 
Secretary. 

The Labour party is most 
outraged when former minis , 
ters join the boards of compa- 
nies they may have regulated 
or privatised as ministers 
(examples include Lord Walker 
at British Gas, Lord Tebbit at 
British Telecom, and Lord 
Young at Cable & Wireless). 

But a company's relationship 
with UK officials and ministers 
can be strained by having a 
former minister as a director. 
Lord Young says: “Civil ser- 
vants get very nervous when 
an ex-minister comes in." He 
says they are so keen not to 
show favour to a former minis , 
ter that they may discriminate 
against him and his company. 

Lazard Brothers, the UK 
merchant bank, was acutely 
aware of this danger when Sir 
John Nott, the former defence 
minister, was its chairman, 
and he rarely tried to exploit 
his contacts. 

Similarly Salomon Brothers 
insisted that Lord Young, who 
is a director of the US invest- 
ment h ank, should stay as far 
away as possible from its 
attempt to secure a role in the 
government's sales of BT 
shares in the spring. The sad 
truth for shareholders in com- 
panies which employ ex minis- 
ters is that Labour’s conspir- 
acy theories are not 
watertight. 


A cross Britain, a new spirit of 
vigila nt is m is taking root as 
people despair of the rising 
tide of crime. 

Recent examples indude: 

• The Norfolk village that united to 
protest at five-year gaol sentences for 
two men convicted of kidnapping a 16- 
year-old wrongly suspected of being 
behind a local crime wave. 

• The gang of vigilantes in Newtown, 
Powys, calling themselves the “twelve 
just men", who administered rough jus- 
tice on local hooligans by inserting a 
ferret into their trousers. 

• Mr Stanley Raims chairman of Dix- 
ons Group, the UK’s largest electrical 
retailing chain, who said in June that 
shopkeepers were forced to adopt vigi- 
lante tactics to stem the rising tide of 
property crime. 

This week, a Gallup opinion poll in 
the Daily Telegraph found that three- 
quarters of those questioned thought 
that vigilante actions such as these 
could sometimes be justified. 

The reason? Nearly half those ques- 
tioned had little or no confidence in the 
police. Only 9 per cent saw justice being 
done in trial sentencing and 77 per cent 
thought sentences were too tight. 

• This wiH make worryin g reading for 
Mr Michael Howard, home secretary 
since May, as be approaches this year's 
Conservative party conference. The 
conference has often been an uncom- 
fortable occasion for Tory home secre- 
taries. The assembled representatives 
regard a tough tine on law and order as 
one of the party’s core values. Many 
would like to see a return of hanging, 
some of flogging. 

They wiD want to be reassured that 
he can reverse the rising tide of crime, 
which has doubled the number of 
annual recorded offences in England 
and Wales from 2£m In 1979 to 5.6m in 
1992. 

He win not find it easy. Crimes affect- 
ing the everyday life of ordinary people 
have reached record proportions. 
Domestic burglaries totalled 708*200 in 
1992, thefts of vehicles 587,900 and 
thefts from vehicles 954,200- There were 
902^00 offences of criminal damage, 
including vandalism, which provides an 
all-to-vutihle reminder of rising crime. 

The growth has been enormous. 
Domestic burglary has almost trebled 
sfn«» 1979, thefts from vehicles are up 
248 per emit and criminal damage has 
risen ISO per cent Growth rates in most 
crimes have accelerated since 1989. 

Some of the rise reflects greater 
reporting by victims, who increasingly 
have insurance cover and need a police 
report to make a nisrim- But the British 
Crime Survey - which is based an ask- 
ing people about their experience of 
crime - suggests the recor ded fi gures 
seriously underestimate the crime rate. 

Actual crime levels for the offences 
that can be surveyed by this means 
may be three times the recorded crime 
figures. The 1992 survey found that 
twice as many domestic burglaries were 


Are the Tories losing the initiative on 
law and order, asks John Willman 


Crime and 
punishment 



MotropaBsi Potoo Sonica 

Michael Howard (top) and Tony Blair: both want to be seen as tough on crime 


committed as recorded, three times as 
many thefts from vehicles and seven 
times as many offences of vandalism. 

Most crimes go unreported, says the 
survey, because the victims either 
regard the offences as trivial or feel 
that the police would be unable to take 
any effective action. 

On the latter point, the popular wis- 
dom may be right Though crime rates 
have risen, clear-up rates have declined. 
In 1979, over 42 per cant of notifiable 
offences were cleared up: by 1992, the 
figure had fallen to 26 per cent 
More than three-quarters of serious 
offences, such as violence against peo- 
ple and sexual offences, are cleared up. 
But fewer than one in five domestic 
burglaries, vehicle crimes and cri m i n al 
damage offences are solved. 

Adding to the government’s discom- 


fort over these figures is the fact that 
some of the biggest rises have been 
recorded in the Tory heartlands. Glou- 
cestershire, for example, has seen home 
burglaries rise by 552 per cent since 
1979 while car crime is up 489 per cent 
Leicestershire, Avon and Somerset, 
Warwickshire, Lincolnshire and Nor- 
folk are all at the top of the league 
tables for growth in crime. 

This rising tide of crime has been 
skilfully exploited by Mr Tony Blair, 
the shadow Home Secretary and one of 
the most adroit strategists on Labour’s 
front bench. He recognised that previ- 
ous attempts to capitalise on the gov- 
ernment's crime record had failed 
because Labour was seen as “soft” on 
criminals. He has therefore placed him- 
self at the forefront of attacks against 
the government for failing to be tough 


on crime, wrong-footing Conservatives 
who see this as their constituency. 

Ur Blair has linked this with an older 
Labour refrain on the importance of 
tackling the underlying causes of crime, 
including youth unemployment, 
absence of training opportunities, poor 
hmising and failing standards of living 
among the lo west-income households. 

This perspective has received unex- 
pected backing from Home Office 
research published in 1990 that pro- 
vided evidence of a Knk between the 
state of the economy and crime levels. 
The study showed that levels of crimes 
against property grow faster when the 
economy is in recession and more 
slowly when the economy is growing. 

If Mr Howard hopes to reduce the 
crime level without waiting for the 
recovery, he will have to find ways of 
improving the clear-up rate. 

"A 1 per cent increase in the clear-up 
rate would, on average, reduce the 
number of burglaries by 1.6 per cent," 
according to Dr David Pyle, an econo- 
mist at Leicester University. 

Certainty of punishment is more 
important in deterring crime than its 
severity, says Dr Pyle. However, 
increasing the sever i ty of punishment 
by im posing more and longer prison 
sentences appears to be cheaper than 
increases in police manpower. 

The government has already chosen 
the more cost-effective route. Prison 
numbers are again rising following the 
decision to revoke elements of the 1991 
Criminal Justice Act designed to reduce 
Britain's high prison population. This 
week’s announcements on increasing 
private sector involvement in Britain’s 
prisons should allow the Prison Service 
to increase capacity without a leap in 
its budget By contrast police numbers 
are unlikely to rise. The priority will be 
implementing Sir Patrick Sheeby’s 
report as part of the package of reforms 
to the police service. Additional funds 
for police resources are unlikely with a 
public sector borrowing requirement of 
£50bn. 

For Mr Howard, therefore, the options 
are relatively limited as he works on 
his speech for the October conference. 
He cannot offer the delegates more 
police officers, though he may encour- 
age further use erf unpaid special con- 
stables. He can also try to legitimise 
vigi] autism volunteer schemes, such as 
the “parish wardens" pioneered this 
week in three Herefordshire villages. 

But the home secretary will promise 
more custodial sentences for convicted 
criminals and fewer cautions. He will 
also say that sentences will be longer, 
as courts regain the right to consider 
previous convictions when sentencing. 
And he will curdle the constituency 
representatives' blood with pledges to 
make prison regimes less comfortable. 

Whether this will satisfy the “twelve 
just men" and their avenging ferret 
remains to be seen. But it is all Mr 
Howard can offer in present circum- 
stances. 


Earth Mother Exec 
seeks New Man 


Rachel Johnson on feminism and thirtysomethings 


Y ou’ve come a long 
way, baby," boasted 
the Virginia Slims cig- 
arette advertisements 
in the 1970s, as author Shirley 
Conran, aka Superwoman, 
revealed that life was too 
short to stuff a mushroom. 

But the myth that today's 
woman can have it all after 
100 years of feminism and 20 
of the equal opportunities 
industry was exploded this 
week. 

A nathmal survey of 11,000 
men and women of all back- 
grounds boro in 1958 suggests 
feminism has failed Britain’s 
female thirtysomethings. The 
survey, funded by the Eco- 
nomic and Social Research 
Council, found most women 
were caring for the children, 
many as lone parents; more- 
over, they were doing the bulk 
of the housework and earning 
less than men. 

Women's average full-time 
hourly pay, at £4.40, was* 85 
per cent of their male counter- 
parts’; women working 
part-time earned just £3 an 
hour on average; and afforda- 
ble childcare facilities and 
company creches were “virtu- 
ally non-existent". 

Do these findings strike a 
chord with professional 
women in their 30s? 

Rosa Moncktou, managing 
director of Tiffany, the jewel- 
ler, has an eight-month-old 
daughter, mortgage and busy 
husband. She is typical of 
women who have found the 
combination of work and 
motherhood more demanding 
than anticipated. 

“We want too much and 
expect too much," she says, 
even though she has been able 
to juggle ber hours to see 
more of her daughter, Savan- 
nah. “You can combine moth- 
erhood with a job, but It's 
bloody. I feel particularly 
sorry for single mothers who 
have to work." She has rear- 
ranged her day so that she 
leaves the office at 4 -30pm to 
be home in time to give the 
baby sapper. 

Nina Harris, 36, set up her 
own estate agency, which she 


runs from ber home in Notting 
Hill, London, two and a half 
years ago. This has made her 
recent return to work after her 
son’s birth less traumatic. 

“I’ve tailored my life down 
now, taking over from the 
nanny at 4pm on the dot. If I 
had to do menial tasks I’d be 
sent over the edge. But I am 
responsible for laundry and 
shopping,” she says, echoing 
the ESRC survey's finding that 
only one in five men shared 
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household chores. 

For a woman working in 
more male-dominated environ- 
ments, the careful manage- 
ment of time to combine 
career and motherhood is 
more difficult 

Jffi Shankleman works for 
the consultancy Environmen- 
tal Resources Management's 
Oxford office, and supports 
two teenagers. She believes 
that ta order to cope with the 
pressures on them, women 
have had to “grow up", 
whereas “men haven’t". 
Women, she says, “work it all 
out develop compromises and 
present solutions". 

In common with women 
working in the City, she 
detests the “unnecessarily 
macho” 1980s attitude to work 
which means getting in very 
early and staying very late as 
proof of commitment. 

“We should follow the Ger- 
mans who regard it a sign of 


inefficiency to stay late,” she 
suggests. 

For married gilder and artist 
Clare Mosley, today is the 
fourth day that she has been 
back at home in Camberwell 
with her toddler, Augustus, 
her first child, since packing 
up her studio in Battersea. 

“Pm dhnbing the walls but 
he's loving it," she says. “IPs 
mind-numbing hut I thought I 
would try to do one thing at a 
time.” 

Different generations of 
women have, she believes, 
have different attitudes. “My 
mother was brought up to 
have a husband; her expecta- 
tions were very low. Ours are 
so high. We have to have the 
husband, the job, the children 
and the right colour kitchen." 

She worries that, having 
temporarily stopped working, 
she will be confined to the 
social ghetto sometimes inhab- 
ited by mothers who do not 
work. "Men lean across you at 
dinner parties to talk to each 
other," she remarks. 

Praise for feminism is more 
likely from professional 
women without children. Bri- 
gid Larmour, 83, artistic direc- 
tor of Contact Theatre in Man- 
chester, believes “every 
politically conscious feminist 
is making things easier for the 
next generation". 

Even so, she believes tbat 
having It all - high-powered 
job, children, home and profes- 
sionally satisfied husband - is 
not possible. “The state is no 
help whatsoever, employers 
expect unreasonable hours, 
and the extended family's not 
there." 

It seems, ultimately, that 
Executive Earth Mother can- 
not exist without domesticated 
New Man, and he has failed to 
materialise. 

But men pay a price too. 
“They have no flexibility at 
all,” says Alison Coburn of 
Common Purpose, an educa- 
tional charity. 

Feminism may not have 
solved the problems of today's 
female thirtysomethings. But 
it has not liberated men from 
their bondage either. 


Corruption now high on 
the ethical agenda 


LETTERS TO THE EDITOR 


From Mr Laurence Cockcroft 

Sir, Samuel Brittan’s article, 
“How economics is linked to 
ethics" (September 2), 
strangely omitted to deal with 
corruption in this context. 
Strangs, because this year las 
seen at least four major or sig- 
nificant governments (Japan, 
Italy, Brazil and Kenya) 
shaken to' their foundations or 
overturned on the issue of cor- 
ruption at the interface of busi- 
ness and government. Else- 
where, corruption at this 
interface gnaws ever mote 
deeply into the social fabric, an 
aff which is at least partly 
an (unintended) by-product of 
large-scale privatisation. 

The issue is now clearly a 
major one on the global 
a genda- its effects are particu- 
larly disastrous where they 
lead to the chronic misaDoca- 
tum of resources in the devel- 
oping world, and so directly 
• foster impoverishment 
' The ethical questions are 
also complex; at first sight the 
securing of an award for a 
major power plant in a country 
of the smith may sustain sev- 
eral hundred Jobs in the UK for 


a period of months. That is 
unquestionably good news. It 
is less good If the contract has 
been awarded because a bribe 
has been paid and a more cost- 
efficient, environmentally 
friendly power plant should 
have been installed. The UK or 
EC taxpayer may have helped 
sustain employment through 
schemes such as the Trade and 
Aid facility, but have contrib- 
uted to a negative effect in the 
south. . 

There are many involved m 
the exporting world who are 
corwftrped about thi s di lemma . 
In the US an exporting com- 
pany can pay fines of up to 
$2m and a responsible director 
or company official, can go to 
jail for up to five years for 
transgressing the Foreign Cor- 
rupt Practices Act 

Yet most EC countries and 
the UK allow bribes paid in 

pursuit of overseas business as 

a tax deductible expense if 
appropriately “burled" in the 
accounts. 

Laurence Cockcroft, 
Transparency International, 
pO Box 3378, 

London NS 2TP 


Number One Southwark Bridge, London SE1 9HL 
Fax 071 873 5938. Letters transmitted should be clearly typed ana not hand written. Please set fax for finest resolution 


Credit management best 
solution to debt problem 


No quick fix, but a benefit to UK industry 


From Dr Geoffrey Broad. 

Sir, Recent letters have high- 
lighted the polarised opinions 
on the success, or otherwise, of 
working practices in Japanese 
subsidiaries in the UK (July 19, 
and August 28/29). Both posi- 
tions may, in fact, be accurate. 

There is now general agree- 
ment that Japanese, like other 
foreign multinationals, select 
strategies and methods to man- 
age successfully the interface 
between local human resources 
and production technology set 
in the context of a chang i ng 


international business environ- 
ment There are, however, vari- 
ations in the responses of local 
managers, workers and trade 
unions to the application and 
adaptation of Japanese-style 
management. Why then do 
“traditional" low trust and 
adversarial attitudes appear 
evident in some plants and not 
apparently in others? 

We know that Japanese man- 
ufacturers undergo phases erf 
organisational development 
which may, in part, account 
for the variable performance 


and employee attitudes. None 
of them can therefore expect to 
be completely immune from 
some industrial relations prob- 
lems flfianftfa tp d with the intro- 
duction of high employee par- 
ticipation systems which 
increasingly link remuneration 
with close appraisal and team 
working. Such “prototypes” 
have important implications, 
not only for shop floor rela- 
tions, but also in terms of the 
propensity of local managers 
and supervisors to work with 
their Japanese colleagues in 


participative modes. 

“Japanisation” can never be 
simply a quick fix to the prob- 
lems of British industry. How- 
ever, we need to explore far- 
ther the dynamics of change in 
these plants and more Japa- 
nese firms should assist by 
opening up research access to 
allow detailed empirical inves- 
tigations to take place. 
Geoffrey Broad, 
learner in comparative 
industrial relations, 

University of Salford, 

Salford ,5 4WT 


From Ms Elaine Jenking. 

Sir, While the Forum of Pri- 
vate Business cannot be 
faulted on its efforts to obtain 
a statutory right to charge 
interest on overdue debts 
("MPs back right to levy inter- 
est on late debts”, August 19), l 
wonder whether its energy is 
correctly directed? We already 
have a right to charge interest 
on overdue debts and any expe- 
rienced credit manager will be 
able to obtain this without the 
need for parliamentary inter- 
vention (Interest on Debt Bill). 

May I suggest that if the FPB 
has sums available to pursue 
this matter, they be directed 
towards the training of suit- 
able candidates to become 


effective managers of credit. 

Credit management is a rela- 
tively new profession which 
has emerged over the past few 
years. A good credit manager 
can make all the difference 
between the success or failure 
of a business. Whether we 
have a statutory right to 
charge interest on the late pay- 
ment of debts or not, the prob- 
lem will still be the collection 
of this money - all businesses 
will end up with is a bigger 
financial problem unless they 
have the right people to collect 
their debts in the first place. 
Elaine Jenking, 

Willow Cottage, 

Princes Road, 

Buckhurst HiU, Essex IG9 5DZ 


No impoverishment prior to directing The Mousetrap 


From Mr Peter Cotes. 

Sir, It gives me no pleasure 
to contradict such an authority 
as Lord Goodman, but this I 
am compelled to do in view of 
your Observer story, “Sound 
advice” (August 19). 

The facts rather than the 
“fancies" of what has become a 


‘Rationalists’ oppose Maastricht 


highly charged matter are 
detailed in my recent autobiog- 
raphy “T hinking aloud”. I was 
not, as Lord Goodman suggests 
in his memoirs, “impover- 
ished” when Peter Saunders 
asked me to direct The Mouse- 
trap. I had three successful 
productions in bring at the 


time. It was not on Arnold 
Goodman's advice that I took a 
royalty on the production as 
payment; I had already been 
offered 1 per cent and his role 
was limited to drafting a letter 
for my agent to send to Saun- 
ders suggesting L5 per cent 
While not as humorous as 


my old friend's book of anec- 
dotes (how could it be?), my 
own work is without doubt 
more accurate in dealing with 
“Goodie’s” amusing encounters 
with theatricals. 

Peter Cotes, 

7 HiU Lam Court, 

Chipping Norton, Qxon 


From Mr Paul G Byard 
Sir, Many people throughout 
Europe (and other parts of the 
world) have serious reserva- 
tions about the Maastricht 
treaty, believing it to be lead- 
ing European Community 
countries in the wrong direc- 
tion with potentially disastrous 


consequences. We are neither 
Euro-sceptics nor anti-Euro- 
pean; Euro-rationalists is a 
more accurate description. 

Paul G Byard, 

6 Lobster Bay Villas, 

Tai Hang Han, 

Clearwater Bay, 

Kowloon, Hong Kong 
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Strong performances by investment banking and newspapers 

Pearson advances 34% to £46m 


Fronting [First half rise by Schroders 


By Paul Taylor 

PEARSON, the publishing, 
banking and industrial group 
which owns the Financial 
'Rnies, yesterday reported a 34 
per cent increase in first-half 
pre-tax profits, mainly 
reflecting the strong perfor- 
mance of its investment bank- 
ing and newspaper interests. 

Profits increased from 
£34.6m to £46.3m in the period 
to June 30, including a £3.1m 
(£U.6m) surplus on the sale of 
fixed assets. 

Sales from continuing 
operations rose 19 per cent to 
£834. 4m i£694.8m) with cur- 
rency movements accounting 
for £77m of the gain. Currency 
changes added £2ra to pre-tax 
profits and had an impact on 
net interest costs, which rose 
to £8. 3m (£7. 3m) despite net 
debt falling to £170m (£185m). 

Earnings per share rose by 
41 per rent to S.Zp (4.4p) and 
the interim dividend is main- 
tained at 5.375p. 

Mr Guy Lamming, a media 
analyst at James Capet, said 
the results were “better than 
had been expected" and indi- 
cated that the group's recently 
announced plans to focus on 
its media and entertainment 
businesses were correct Pear- 
son's share price, which has 
risen sharply over the past 
year, gained a further 6p to 
close at 519p. 

As part of the new strategy. 
Pearson plans to spin-off its 
Royal Douiton fine c hina divi- 
sion later this year and sell a 
majority’ stake in Cameo, the 
US oilfield equipment and ser- 



Trcjwy Humphries 


Lord Blakenbam, left, and Frank Barlow: cost cutting gives 
substantial underlying improvement in indifferent trading 


vices division, through a public 
offering in New York. 

Commenting on the results 
Lord Blakenham, chairman, 
said they reflected “a substan- 
tia] improvement in underly- 
ing performance". 

They showed the benefits of 
three years of cost-cutting. 
“We have become more profit- 
able in indifferent trading con- 
ditions and are making the 
most of the patchy recovery we 
have seen in some of our mar- 
kets. The outlook continues 
promising." 


Operating profits jumped by 
70 per cent to £5l.5m (£30 -3m) 
with all the main divisions, 
except books and fine china, 
achieving g ains . 

Investment banking inter- 
ests, including the 50 per cent 
stake in Lazard Brothers in 
London, benefited from the 
improved market climate and 
more than doubled their profit 
contribution to £i6.4m (£7m). 

Newspapers operating profits 
rose to £ 22 - 2 m (£is.lm) despite 
continuing flat advertising vol- 
umes. Within that, the FT 


Group, including the newspa- 
per, business information ser- 
vices. and Les Echos, the 
French business paper, contrib- 
uted £18m (£13 2m) and West- 
minster Press £4.2m (£1 .9m). 

In contrast, the books divi- 
sion, which generally makes 
its profits in the second half, 
saw its contribution fall to 
£1.7m (£2.4zn). Higher losses at 
Addison-Wesley, the US-based 
educational publisher, offset 
gains at Penguin and Long- 
man. 

Profits from entertainment 
increased to £2.9m (£l.6mi 
boosted by substantially more 
visitors to the attractions, par- 
ticularly the Tussauds group. 
Mr Frank Barlow, managing 
director of Pearson, said visitor 
numbers were 13 per cent 
higher at 32m in the first half. 

Mr Barlow added that a new 
television division would be set 
up for the 172 per cent interest 
in BSkyB, the satellite venture, 
the 14 per cent stake in York- 
shire- Tyne Tees and the 
recently acquired Thames Tele- 
vision production company. He 
also said Pearson was seeking 
to expand its television inter- 
ests in Europe and Asia. 

Oil sendees achieved a sharp 
improvement but that was 
masked by other factors. As a 1 
result operating profits were < 
up to £7.5m (£7.4m) on turn- 
over of £182m (£12&n). 

Fine china increased sales 10 
per cent to £96 2m. helped by 
exchange rates. Profits, how- 
ever, dropped to £lm (£2-2m) 
mainly reflecting redundancies 
and costs of scaling back pro- 
duction to reduce stocks. 


Peter Black steps out with rise to £9m 


By Catherine Milton 

PETER BLACK, the shoes and 
cosmetics company which sup- 
plies Marks and Spencer, is 
recommending a 26 per cent 
lift in its dividend on the hack 
of a 40 per cent surge in pre-tax 
profits for the year to June 5. 

Turnover rose to £114.9m 
(£lQfi.2m> and operating mar- 
gins to 8.4 per cent (7.7 per 
cent). The pre-tax profit was 
£9.08m (£6.47m>. 

According to Mr Stephen 
Lister, finance director, the 
results reflected a strong sec- 
ond half as well as the benefits 


of recent closures and cost-cut- 
ting: “We've always said the 
earnings would come through 
when that was completed." 

Mr Gordon Black, joint chair- 
man, said the group was now 
favourably positioned, with 
growth in overall demand for 
products and in main custom- 
ers’ share of the market." 

Cosmetics contributed 
£40. 9m (£38. 2m) to sales and 
£4.4m f£32m) to pre-tax profits; 
footwear and accessories 
turned over £60.6m (£55.9m) 
and made £3.7m (£2.5m). 

The small, cash generative 
distribution and leisure busi- 


nesses contributed £13.4m 
t£l2.lm) to turnover and £lm 
(£800,000) to profits. 

Borrowings fell to £lm 
(£5.5m) giving gearing of 2 per 
cent (15 per cent). Interest 
costs fell to £614.000 (£1.73m). 

A final dividend of 2.77p 
makes a 3.7p (2.94p) total. 
Earnings rose to llJ8p (7-92p) 
per share. 

• COMMENT 

Gordon Black thinks his shoes 
and cosmetics are recession- 
proof. Certainly, that is the 
case when Marks and Spencer, 
which buys 66 per cent of 


Black's turnover, is the cus- 
tomer. M&S has increased its 
market share in shoes over the 
last five years. Black is now 
trying to make the same head- 
way in continental Europe dur- 
ing a consumer recession, rely- 
ing on a wider customer base 
than at home. With most of the 
impact of cost cutting already 
reflected in profits, growth this 
year will be more modest Pre- 
tax profits are likely only to 
match 1990’s peak of £10J3m. 
Earnings of under I3p give a 
multiple of almost 16 which is 
a fair rating until bigger Conti- 
nental profits are proven. 


acquires 
Galliford 
for £22.6m 

By Catherine Milton 

PROWTING, the lossmaking 
housebuilder, is buying Galli- 
ford Homes Group, a south of 
England housebuilder and for- 
mer Sears offshoot, from its 
management for £22.6m. 

The consideration is being 
satisfied by the issue of 14.4m 
shares and £52m cash. Of the 
shares, 9.95m have been firmly 
placed and 2.68m placed sub- 
ject to a l-for-5 open offer at 
120P a share. 

Mr Terry Roydon, mana gi ng 
director, said the deal wonld 
expand Prowtmg’s equity by 
23 per cent but immediately 
increase its outpnt from 350 to 
900 bousing units. The com- 
pany believed the acquisition 
would enhance earnings per 
share. He said: “We are com- 
bining a long land bank com- 
pany with relatively low 
annual sales with a company 
that has high sales relative to 
its land h ank. This will make 
a company with good volume 
and a reasonable land bank 
and not one which is ont of 
proportion as ours is at the 
moment Make the land bank 
sweat” 

Galliford reported operating 
losses hi the year to January 
1993 of £430,000 (profits 
£924,000) before provisions on 
its land bank of £6.39m 
(£9 -9m). Turnover was £48. 9m 
(£52. 2m). 

In 1992-93 provisions , 
against land holdings pushed : 
Prowting into pre-tax losses j 
for the second consecutive 
year. After a £4. 93m (£22.4m) 
provision, pre-tax losses were 
£4J)7m (£l?.7m) for the year to 
February 28, on turnover 
down by 4 per cent from 
£36. 4m to £35m. 

Galliford was fonnded in 
1964 and acquired by Sears in 
1975. In 1990 Sears withdrew 
from housebuilding and the 
business was then run on the 
basis of using up its land 
h ank. 

In April this year, manage- 
ment, supported by funds 
advised by Schroder Ventures 
Advisers, Snmit Equity Ven- 
tures and North of England 
Ventures, bought the business. 

Galliford’s development 
sites are all in southern 
England. 


and dividend increased 


By Paul Taylor 

SCHRODERS, the international merchant and 
investment banking group, said yesterday that 
profits for the first half of 1993 were higher than 
for the same period last year. 

The grot® which currently does not disclose 
detailed interim figures, said net profits for the 
whole of 1992 were £67m (£56.1m). 

From next year the group will be required 
under the EC Bank Accounting Directive to 
chang e the way its accounts are presented, to 
disclose its inner reserves and charge loan 
losses in full in the year in which they are 
recognised. 


in a brief announcement to the Stock 
Exchange yesterday, Schroders said it was 
increasing its interim dividend to 4p from 3p a 
year earlier. 

Mr George Mallinckrodt, chairman, said that 
all ftmctional and geographic areas of the group 
had performed well. "It was across the board. 
“The first half has been kind to us because the 
environment has been a good one." 

The “star performer" in the first half had been 
the global investment management business 
bolstered by rising markets, he added. 

Schroders is believed to have between £42bn 
and £43bn in funds under management. 

See Lex 


Kleinwort Benson sells bullion 
house to Deutsche Bank 


By Kenneth Gooding and 
□avid Waller 

DEUTSCHE BANK, Germany's 
biggest bank, is buying Sharps 
Pixley. the bullion and metals 
business. 

Sharps can trace its origins 
back to the 1740s and is one of 
the five members of the com- 
mittee which fixes the gold 
price daily -in London. 

Lord Rockley, chairman of 
Kleinwort Benson, the mer- 
chant banking group which 
owns Sharps, said the bullion 
house “has been a good invest- 
ment over the years but today 
a commercial h ank is a better 


place for it to realise its poten- 
tial". He admitted that Sharps 
had not been a great contribu- 
tor to group profits. 

The price, which would be 
related to Sharps' net assets 
plus a figure for goodwill, has 
still to be agreed but it would 
not result in any charge to 
Kleinw art's accounts. Sharps 
employees would be trans- 
ferred with the business. 

Deutsche said the acquisition 
should be seen as a strategic 
move designed to expand its 
precious metals trading activi- 
ties. 

The bank is active in gold 
and silver markets around the 


world. It is one of the three 
largest traders of South Afri- 
can gold, has a 50 per cent 
share of the German gold trad- 
ing market and is an important 
company In the the Australian 
nugget market. It aims to 
become a marketmaker in Lon- 
don where at present it only 
trades precious metals. 

Sharps is also one of the 
three companies operating the 
London Silver Fixing and 
became a ring dealing member 
of the London Metal Exchange 
in 1979. Through its New York 
operations it is a member of 
the New York Commodity 
Exchange. 


Dalgety expands via purchase 
of two Unigate subsidiaries 


By David BfackweU 

DALGETY. the food and 
agriculture group, is buying 
two businesses from Unigate, 
the food and distribution group 
which is still in the process of 
reshaping its activities. 

Dalgety is paying £15.7m 
cash for Oldacre, which has 
eight animal feed mills, mainly 
in southern England. The busi- 
ness has assets of £Z0m and 
made operating profits of £2m 
on sales of £7S.5m in the year 
to March 1993. 

In addition. Dalgety is pay- 
ing £9m for Morton Foods, 
-which supplies batter and 


crumb coatings to the food 
industry. It has net assets or 
£4m and last year made an 
operating profit of £330,000 on 
sales of £7m. 

Mr Richard Clothier, Dalgety 
chief executive, said yesterday 
that Oldacre would lift Dalgety 
from 17 per cent to 21 per cent 
of the 10m-tonne UK animal 
feed market, bringing it level 
with Harrison & Crosfield’s 
BOCM Pauls, the market 
leader. 

Morton, which has a modem 
crumb plant (n Oxfordshire, 
would bring high-value capac- 
ity to Dalgety’s existing range 
of food coatings, he said. - 


Mr John Worby, Unigate 
finance director, said, the dis- 
posal of the two companies fit- 
ted in with the group’s plan to 
concentrate its business on the 
core food and distribution 
areas. 

Morton had been acquired in 
April along with Clifford 
Foods, a dairy and juice com- 
pany, and was being sold 
because Unigate had no other 
ingredient businesses. 

The sale of the two busi- 
nesses, along with other recent 
disposals and acquisitions, 
would leave Unigate with pro 
forma gearing in the low to 
mid-30s, he said. 


Float boost for Pittencrieff 


By David Blackwell 

THE FLOTATION in the US of a large part of its 
mobile communications subsidiary boosted first- 
half pre-tax profits at Pittencrieff, the natural 
resources and communications company, from 
EL2m to £15 Jim. 

The flotation of Pittencrieff Communications, 
in which the parent retains 54 per cent, raised 
S68m (E45m) net of expenses. After taking a loss 
on the sale of its oil field service businesses. 
Pittencrieff booked a net gain on disposals of 
£ 12.9m. Excluding that, pre-tax profits for the 
half year to June 30 were ahead 28 per cent at 
£2-3m <£l.Sm). 

Including disposals, earnings per share 
advanced from 9.4p to 53.04p. Excluding such 
items earnings fell from 7.35p to 5A3p because of 


an increase in the number of shares in issue and 
an anticipated higher tax charge. The interim 
dividend is raised from 3p to 3.25p. 

The group now has cash deposits net of bor- 
rowings of £30m, compared with net borrowing 
at the end of last year of £5m. 

Mr Terry Heneaghan, chief executive, said the 
company was now in a transition period and 
was cash rich. 

Mr Michael Munro, chairman, said the group 
balance sheet had been “immensely strength- 
ened" by the flotation. 

In May the group succeeded in a hostile bid 
for Aberdeen Petroleum for £9.2m. This boosted 
its proved oil and gas reserves by 6.5m barrels 
of oil equivalent - or about 90 per cent 

Turnover doubled to £14m, including £1.3m 
from discontinued operations. 


Banks cash in on their 
WPP conversion shares 


China and Eastern leaps 


1 1 ! Effl 33 3 3 


Comas - 
ponding 
dividend 


Total Total 

for last 

year year 


Current Date of pending for last 

payment payment dividend year year 


Black (Peter) .fin 2.77 Oct 25 2.17 3.7 2.94 

China £ Eastern fin 6* 1 6 2 

botron fin 2.83 Nov 12 2.57 4.34 3.94 

Molynx mt nil - 1.3 in 

Pearson irrt 5.375 Nov 12 5.375 - 12 

Pittencrieff int 3^5t Oct 25 3 - 7 

Readymix int 0.55* Oct 7 0.55 - 2^ 

Schroders int 4 - 3* IV 

Stavert Zigomala fin 9.4145 Oct 4 1B.7S 9.4145 18.75 


Dividends shown pence per share net except where otherwise stated. tOn 
Increased capital. "Equivalent after scrip Issue. * US cents, f Irish pence. 
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TRADITIONAL OPTIONS 


• First Dealings Aug. 23 

• Last Dealings Sep. 10 

• Last Declarations Nov. 25 

• For settlement Dec. e 

3-month call rale Indications are 
shewn on page 9. 


Calls in Alliance Rep., Anglian 
Water wnts^ Anglo Pacific, Can- 
non Street Imre, and Govwt Puts in 
Affiance Res. and Babcock. Double 
in LIT Pref. 


Isotron rise 
puts 20p on 
share price 

IMPROVED sales in all 
markets helped Isotron, the 
Swindon-based sterilisation 
company, report a 14 per cent 
advance in pre-tax profits for 
the year to June. The shares 
rose 20p to 270p. 

On turnover ahead 12 per 
cent at £7 -31m (£6.51m), profits 
were up from £2.74m to £3.11m. 
Earnings per share were 17 3p 
(l4JBp) and a final dividend of 
2.83p is proposed for an 
increased total of 4£4p (3£4p). 

The cash balance increased 
over the year to £4. 5m despite 
paying for substantial cobalt 
purchases in the second half 
and the capital cost of a new 
gas sterilisation plant in the 
Irish Republic. 

On prospects Mr Colin Clive, 
chairman, said that interest 
income would be lower 
because of capital spending in 
Ireland. However, the year had 
started well and with the UK 
economy showing signs of 
improvement he said operating 
profits should continue to 
progress. 

Euromoney expands 
operations in US 

Euromoney Publications is 
extending its training activities 
through the acquisition of US 
interests for $1.01m (£680,000) 
cash. 

It is buying 25 per cent of the 
outstanding stock of MIS 
Training Institute, a Massachu- 
setts-based corporation, and 25 
per cent of the partnership 
interests of MIS Partners. The 
remaining interest is held by 
Mr Michael Sobol, president of 
MIS. 


By Andrew Bdger 

BANES immediately sold most 
of the ordinary shares in WPP 
Group they received yesterday 
by converting preference 
shares in the market services 
company. 

SG Warburg, the stockbro- 
ker, bought 46.9m shares at 93p 
and placed them at 94p with 60 
institutions in the UK, US and 
Europe. WPP's shares closed 
7p higher at lQ2p. 

WPP said later it had 
obtained a listing for 57.76m 
new ordinary shares in the 


Euromoney will lift its stake 
in MIS to 50 per cent in three 
stages based on profits for the 
three years ending 1996. The 
remaining 50 per cent is sub- 
ject to a put and call option at 
a value based on profits for the 
next three years. 

The directors estimate that, 
based on the expected results 
of MIS, total future consider- 
ation will be some $4m. In 1992 
it made a pre-tax profit of 
$195,000 and had net assets of 
$619,000. 

Beauford puts Dale 
into receivership 

Beauford has requested a 
receiver be appointed at Dale 
Group, its mining equipment 
subsidiary. The remaining 
companies in the Beauford 
group are not affected. 

The decision had become 
inevitable, said Beauford, as 60 
per cent of Dale's sales were 
with British Coal. 

The deteriorating economic 
climate there and the real 
threat of accelerated pit clo- 
sures had made it necessary to 
concentrate financial resources 
in stable or expanding mar- 
kets. 

New man at the 
top for Babcock 

The new chief executive of 
Babcock International, the 
engineering group, is to be Mr 
John Parker, who resigned this 
week as chairman and chief 
executive of Garland & Wolff, 
the Belfast shipbuilder. 

He will take the job vacated 
by Mr Oliver Whitehead, who 
left Babcock in April after dis- 
agreeing with the board! over 
strategy. 

Babcock declined to confirm 
the appointment yesterday but 
Is expected to make an 
announcement soon which will 


company to satisfy conversion 
rights. The shares placed yes- 
terday represent s per cent of 
the group's diluted share capi- 
taL 

This was the first opportu- 
nity for banks who supported 
WPP’s debt-for-equity swap 
last year to book a profit on 
some of their preference 
shares. 

Shares in WPP have more 
than doubled this year as 
hopes of recovery have 
improved. However, the group 
last month remained cautious 
about an upturn in its markets. 


By Simon Davies In Hong Kong 

CHINA and Eastern Fund, the first closed-end 
fund to focus on China, reported a rise in net 
profits from 5462,834 to $1.35m (£890,000) for the 
year to Jaly. 

Net assets rose 8 per cent to $53Bm, represent- 
ing S2.64 ($2.43)per share. 

The fund was launched on the Stock 
Exchange in 1SS5 to invest in listed and unlisted 
investments which would benefit from the open- 
ing up of the Chinese economy. 

The company had a mixed performance from 
its direct investments, and as a result of the 
development of China's own stock markets and 
the growth in listed Chinese companies in Hong 
Kong, it is now focusing on listed companies. 

During the past financial year, its investment 


valuations were hit by falling B share prices on 
the Shanghai and Shenzhen stock markets, set 
against strong performances from Hong Kong- 
listed China stocks. 

Lord Marsh, chairman, said he was confident 
of an increasing interest in Chinese investment 
"If you take a long-term view, the likelihood is 
that China will become a major player in Asia 
and it understands the need to adapt its busi- 
ness practices to an intemationally-recognised 
capitalist system," he said. 

China and Eastern has also broadened its 
focus to include other Asian-listed companies 
with substantial business in C hina and has 
investments in the Korean, Malaysian and Sin- 
gaporean stock markets. 

The recommended final dividend goes up to 6 
cents (2 cents). 


NEWS DIGEST 


involve further management 
changes. 

Burford advances 
40% to £1.93m 

Burford Holdings, the property 
investor and trader, returned 
pre-tax profits of £1 .93m for the 
six months to end-June, a 
near-40 per cent improvement 
over last time’s £1.38 bl 

Turnover oF £5.Lm compared 
with £4.6m- Earnings emerged 
at lJ27p (0.68p) and the interim 
dividend is lifted to 0.65p (0J5p). 

Mr Nigel Wray, chairman, 
said the figures did not incor- 
porate any contribution from 
the £68m property portfolio 
acquired from Provident 
Mutual or from the recent 
SAl3m rights issue launched to 
help fund the purchase. He 
said the benefits of these trans- 
actions would be seen in the 
second half. 

It was anticipated that by 
the year end the rent roll 
should be annualising at about 
£17m. 

GraxxdMet offshoot 
in Mexican purchase 

Pillsbury, the US food subsid- 
iary of Grand Metropolitan, is 
to acquire a 49 per cent stake 
in Pacific Star de Occident^ a 
loading distributor of frozen 
and refrigerated products in 
Mexico, for an undisclosed 
sum. 

The partnership aims to cre- 
ate the largest and most mod- 
em operation of its type in the 
country, serving more than 
1,400 supermarkets in its first 
year of operation. 

Thomas Cook buys 
out joint venture 

Thomas Cook, the UK’s third 
largest travel agency, has paid 


an undisclosed sum for the out- 
standing 49 per cent stake in 
Thomas Cook Australia, the 
joint venture with Qantas Air- 
ways established in 1986. 

Thomas Cook, now owned by 
Westdeutsche Landesbank and 
LTU, the German travel group, 
said the deal wonld give it 
greater flexibility within the 
Asia-Pacific region. 

Reuters to take 
extra shares 

Reuters Holdings, the interna- 
tional news and information 
group, is intending to buy a 
further 9.46 per cent of the 
shares offered above the 5.84 
per cent it originally sought 
under its £35Qm share buy-back 
offer. 

Anyone tendering up to 584 
per cent of their holding will 
have them accepted in fulL Of 
any excess 9.46 per cent will be 
accepted. 

An error by one investor 
accepting for lim shares 
rather than the intended 1 m 
lay behind a revision in the 
acceptance figures for the 
offer. 

The group yesterday said 
that acceptances had been 
received for shares represent- 
ing 36.19 per cent of Its equity 
against the 38.65 per cent pre- 
viously announced. 

The offer is being made as a 
way of returning its cash 
mountain - £71 Qm at the end 
of 1992 - to shareholders. 

Latin American net 
assets improve 

Net asset value per share of 
the Latin American Invest- 
ment Trust stood at 189 cents 
at Jane 30. That compared 
With 185 cents 12 months ear- 
lier and with 183 cents at the 
December 31 1992 year end. 

For the six months to end- 


June the trust swung from an 
attributable deficit of $399,000 
to revenue of $804,000 
(£532800). Earnings per share 
emerged at 1.07 cents (losses 
0.53 cents). 

Sleepy Kids signs 
Budgie agreements 

Sleepy Kids, the children's ani- 
mation and merchandising 
group traded on the USM, has 
signed four licensing agree- 
ments in the US for Budgie 
Hie Little Helicopter merchan- 
dise. 

The licenses, the company’s 
first in the US, are with Franco 
Manufacturing for a line of 
beach and bath towels, with 
Selandia Designs for children's 
melamine dishes, with Nylint 
Corporation for plastic vehicle 
toys, and with Happiness 
Express for small toys and 
room accessories. 

Molynx returns to 
black with £21,000 

Molynx Holdings returned to 
profit in the first half of 1993 
but the result continued to be 
disappointing, according to Mr 
Eric Walters, chairman. 

Pre-tax profit came to 
£21,000. Although less than 
half of the comparative £45,000, 
it compared with a loss of 
£531,000 in the second half of 
1992. 

Mr Walters said the closed 
rircuit television and security 
division performed signifi- 
cantly better than in 1992, 
However, the recovery had so 
far eluded the markets in 
which the building energy 
management division operated. 

sales rose to £6.18m 
l£4.9m) ®nd trading profit to 
£698-000 I£221.00^There w£ 
recovery in the UK and strong 
growth in Norway, but reces- 
sion in other European mar- 


kets dampened the outcome. 

At BEMS, turnover increased 
to £6Bm (£6-2m) but the loss 
jumped to £438,000 (£24,000). In 
the UK sales moved up 23 per 
cent with Synchronised 
Systems having the benefit of 
the good order book from three 
contracts started in 1992. 

Mr Walters said “unaccept- 
ably high" operating losses 
continued in Germany and the 
US. Sales in Germany slumped 
62 per cent and a return to 
profit was not expected until 
1994. It was hoped to be in the 
black in the US by the year 
end. 

Earnings per share were nil 
(0J2p). There is no interim divi- 
dend, against l-3p, the total for 
1992. 

Cray Electronics 
lifts stake in P-E 

Cray Electronics Holdings, the 
data communications and soft- 
ware systems group which has 
launched a recommended all- 
share offer for P-E Interna- 
tional has purchased an 8.02 
per cent stake in its target 
The group revealed In its 
offer document posted to share- 
holders that it had acquired 
L76m P-E shares. In addition it 
has irrevocable undertakings, 
involving 5 -28m P-E shares! 
from shareholders to accept 
the offer which, together with 
share purchases, represents 
24.11 per cent of the 
equity. 

The offer document also 
notes that Cray’s board “antici- 
pates an improving perfor- 
mance from the P-E group in 
the future, although the acqui- 
sition is not expected to have 
any material effect on Cray's 
earaiPgs per share in the cur- 
rent year." 

Cray is offering one new 
share for every two P-E shares 
valuing the group at 74Y.p per 
share. 
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ECONOMIC DIARY 

TODAY: Tenth round of 
S!no-Britl9h talks on Hong 
Kong in Bering (until Septero- 
ber 5). 

TOMORROW: Trade Unions 
Congress opens in Brighton 
. (unH Friday). 

MONDAY: Central Statistical 
Office publishes figures for 
credit business (July). The 
.Department of Environment 
gives statistics for housing 
starts and completions in July. 
Interims from Bunzl a Fairey 
Group and Rugby Group. 
TUESDAY: West German GDP 
(second quarter). Heads of 
state and government from the 
Commonwealth of Independent 
States expected to meet in 
Moscow to sign treaty on eco- 
nomic union. Indian steel 
Industry workers to strike for a 
day over the privatisation of a 
state-owned steel plant Swiss 
Bankers Association annual 
report. Institute for Policy 
Research publishes report 
challenging government's 
approach to education. 
WEDNESDAY: US wholesale 
trade (July); consumer credit 
(July)- Start of two-day Finan- 
cial Times conference “World 
Motor” at the Hotel Inter-Con- 
tinental in Frankfurt National 
Rivers Authority launches 
annual report and accounts. 
HJ Heinz annual meeting. 
THURSDAY: Central Statistical 
Office publishes United King- 
dom Balance of Payments 
1992 (CSO Pink Book). Con- 
federation of British Industry 
survey of distributive trades 
(August). US Jobless claims; 
•capital spending (second quar- 
ter). Bundesbank central coun- 
cil meets. International Motor 
Show opens in Frankfurt Mr 
P.V. Narashlma Rao, Indian 
prime minister, visits South 
Korea. Results from G laxo . 
Interims from British Gas, BTR, 
Roy al D utch, Shell Transport 
and RTZ. 

FRIDAY: BISPA issues figures 
for usabie steel production 
(August). Whole World trade 
figures (second quarter) from 
the Central Statistical Office 
and construction output (sec- 
ond quarter) from the Depart- 
ment of the Environment US 
producer pries index (August). 
International Boat Show ’93 
opens in Southampton (until 
September 18). 


LIFFE EQUITY OPTIONS 


c*us mis 

W Jla 8pr aa Jm Attr 


800 31*, 44*2 S3 12 as 29 

® a 42»*j 67 

2?* 330 141,221* 29 14 22*j Z6*a 

S\ 87 4* - - 4* _ . 

78 2 - - II . . 

345 SO 37 - 8 IB - 

300 181,291? 30 1% 25 30 

25“®* » « 56 66 8 1SlB*j 
L 455 ' **> 21331s 44 22\, 32*2 37 

55. 860 37 1 , 45*2 SS 5b 14 IB 

T4MJ SCO 12 23 33 23 33 38 


calls nm 

MW Fob lb* W* ft* Kay 


CALLS 


ran 


BP 

raooi 

Brum Seel 
nnj 

Bn 

r«B) 

Cato ins 

rwi 


PS 46 ) 
Onm iMon 

rs9o> 

cm 

r*»j 

n 

rraaj 


300 171, 25 30 9b 12151 , 
330 4 11b 19 24b 28b 32 
110 10 15b 19 Sb 9 11b 
120 Sb II 14 11b 15 17 
«0 41 48 Sb B 17 23b 
500 15b Z5b 31b 23 38 44b 

KO 39b 50b 78 17b 32 381, 
SCO 15b 34b 61 <7 55b 85 
500 54 GZ 74 3b 3b 15 
550 19b 31>, 44 20b 31 35 
580 29 - 11 - - . 

829 7b -42«, - - - 

48036b - - 7 - - 

500 14 - -261, . . 

681 45 04 - 12 21b - 

750 9b 26b 36b 50b 58 71b 
550 24 41 56 21 31 38b 
TOO 6 20b 33 S5>2 84b 64b 

850 Z7b 40b 50 14 20b 31b 
700 7 18 29b 45b 56 60b 
360 33 38 46b 4b 6 b 12b 
380 12 21 27b 14b 20 25 
460 32 45b 48 7 Mb 22 

600 10b 23b 29 27 33b « 

500 21b 34 44b I 6 b 28b 31b 
550 4b 14 22b 51 68 61b 
860 21 381, 44 13b 21 31 
TOO 4 16 21b 47 51 58b 
220 12 18b 23 8 14 16b 

240 4 0b 1<21b 28Z8b 

101 11 - - 4 - - 

110 6 b 9 12 8 12 13b 

1050 S3 73 88 b 15b 26b 42 

1100 24 48 60 39 S3 86 

T5D 28b S2b 50b 29b «3b 59 

BOO 11 31 36 64b 73>, 89 

oa r*> Way Ort fab Mg 

Grand Me* 420 33 43b 49b 8 17 21b 

(•M21 460 10b 22 23b 25b 38 42b 

200 15b 23b 26 8 14b 10 

220 6 b Mb 17 21 28 32 

Ud lfeCUte 360 37 47 50 B 14 22b 

1*388) 390 18b 29b 33 ID 28 37 

Oct Doc Mar Oct Dae Mar 


n Abo 
C431) 
WTMt 
r*48i 

Bm 

1*389 ) 

M Tatopen 
r<29) 
Canny sell 
(*473 1 

Eastern Bee 

css) 
bfan 
1*477 ) 

GEC 

1*344) 

Hanson 

(*250) 

Lon 
(*144) 
(ugh Irab 

(*163) 

P & 0 
1*960) 


(■884) 

LMGecur 
CS56) 
Marta & S 
r388) 


(*473 ) 
Stestuy 

rsoi ] 

Shea Trane. 
(*665 ) 
Storenouso 
(■222 ) 


non 


0077] 
Zanaa 
(*755 ) 


(*2M) 


(*1»B) 


160 22 25 29 3 b 7 b Hb 
190 8 b 13 18 b Mb 17 21 b 


420 43 B0 68 29 40 47 
460 Si 41b 50 49 82 89 
425 37 *91, - 7b 13 - 

*58 23 34 - 17b 21b - 

38019*2 30 33 11b l>b 21b 
420 Sb 15b 18b 30b 33b 37b 
420 23 30b 3Gb 0 16 18b 
460 6b 12b 17b 32 38b 40b 
460 29 40b *4 13 18b 96b 
508 9b 21 34b 36b 41b 49 

500 44 52 58b 0 14 18 

550 14b 23b 31b 28b 30b 39b 
460 32b 47 S3 13 191, 2a 
500 12b 26b 32 35 42 50 
330 24b 30b 30 7 II 14 

380 8 15 21 31 27 29b 

240 IB 20b 22b 6b 10b 13 
260 6b 11 13 17 21b 24 
140 IS 21 24b 9b 13 16 
100 712b 18b 22 25 27b 
180 11b 17 18b 11 14b 17 
180 4 8 (lb 25 27b 29b 

B50 30 47 52 30 38 49 
700 12 23b 33b 85 70 80b 
140 23 Sb 28 3 6b Bb 

160 9 13 10b 10b 16 171, 

330 18 26 28b 1317b 23 
360 4b 12b 16b 32b 38 40b 

700 64 72b 79 13 20b 2B 
750 23b 42b 51b 35>, 43 49 
500 48b GO 37 13 18b 33b 
560 10 33 42b 38 43 59b 
288 29 37b - 6b 10b - 

317 12 21 - 191, 24 - 

460 33b - - 9b - - 

500 12b - - 31 - - 

m 14 22 25b B IS 19 
340 5b 13 18 22b 27 31 
500 37b 4&b S?b 18 27 32 
HO 14b 28 33b <6b 54 GO 
330 21 29b 33b 13 17b 24b 
380 7b 18 19b 32 35>, 41l, 

Mw Jan Apr hm Jg Apr 

800 60b 69b 83b 12 22b 26 
850 29b 40b 54b 33 46b 49 
500 48b 47b 56 8b 12 15b 
SSD 10 19 28 31 35b 40b 

Sep Dae Mm Sap Dec M»r 

Alter MM 380 30 40 47b I 5b 12b 

1*387) 390 6 20 28b 8 17 25b 

Anted 30 5 8b 7b I 2 3 

(•34 ) 35 11, 4 5 2b 4b sb 

Bfeteya 460 34 48 58 lb 8 IBb 

P490 ) 500 5b 231, 34 13 24 36 

am Ode 280 11b 20 29 3b 15b 20b 

(*267 ) 280 2b 12b 19b 18 27b 31b 

MM Gu 300 31 34 b 38b 1 6b 8b 

1*329 ) 330 5 13 20b Sb 17 20b 

Otam 220 8 20 28 51, 13 20 

(*222 ) 240 2 lib 17b 20b 28 32 


f 158 ) 

Predate 

l-MS) 

RTZ 
1 * 733 ) 


mm 


s*p 

DH 

Mar 

Sap 

Dae 

Mar 

Eunre 

480 : 

»«» 

50 

- 

io*2 : 

30*2 

- 

pmi) 

500 

s 

31 

- 

39*i 

58 

- 


eoo 

n 

52 

• 

10 

39 


(•617) 

BSD 

D*a 

30 

- 

3/1 

58*7 

- 

HMomi 

180 ' 

I0>z 

17*2 

23 

2*1 

9 

13 

H67) 

188 

Uj 

B 

14 

is: 

21*2 

25 

UMM 

m 

8 

14 ' 

18*4 

2*1 

/*! 

1 l*a 

na*> 

130 

■»i 

D 

13*2 

a 

13 

17 

HSBC rtf da 

mo: 

!7l 2 

a 

- 

7*s : 

32*7 

- 

P71S) 

760 

4»J 

31 

- 

38 1 

81*2 

- 

MdFW 

an 

B 1 

v>, 

28 

4*4 

W*2 

19*1 

(*383) 

380 

1 

B 

IS 

28 : 

W*l 

V 


1500 

39 

103 

•« 

*4*8 

55 

- 

PI 525) 

1550 

13 

7S 

- 

41 

79 

- 

hMopa 

140 

ID 

18*7 

- 

1*2 

8*2 

- 

n*aj 

ISO 

1*2 


- 

is: 

■51*2 

- 


350 

s 

19*2 

_ 

G 

12*7 

- 

050) 

390 

1 

5 

8*7 

40 

40*7 

42 

Sam 

110 

s 

9*7 

12 

2 

y? 

7 

(*113) 

120 

1 

4*7 

7 

8*7 

12 

13 

Fans 

240 

ab 

10*7 : 

26*7 

4 

14*2 

21 

<*M5) 

280 

1*2 

10*2 

10*7 

16*2 26*7 

32 

Tunc 

140 

21 

28 

29*7 

1 

7 

9*7 

(-158) 

lOO 

5 

14 

18*7 

3*7 

*6*7 

19*2 

itenaa 

1000 

19 

65 

TO 

12 

34 

48*7 

HOW 

M50 

3 

30*2 

47 

48*1 

62*2 

n 

rsa 

ISO: 

30* 

» 

X 

*s 

4*2 

a 

PIWI 

9>0 

4 

12*2 

17 

5*2 

12 

18*1 

rmtfnx 

220 

17 

28 

30 

1*2 

7 

11 

033) 

240 

3*7 

14 

19 

s 

16 

20*1 

Vast n»li 

E0 

13 

18 

- 

2 

5*7 

- 

(**3) 

70 

4 

1 ! 

- 

4 

12 

- 

Mam 

750 

II 

51*7 

72 

16*7 

49 

GO *7 

(*751 ) 

800 

3 

30 

51 

S3*j 

80 

90*2 


non 

Royal Mac* 
(*310) 

SM&ffeH 

(■478) 
Taaco 
(*224 1 

Vodfex 

r»i4) 


C338) 


BAA 

(*837) 


(■891 ) 


BORO FT-SE HOEX (*3BBfe 
2978 2925 2876 3025 3076 3126 3175 3225 

BUS 

Sop 194 145 98 58 24b 7b lb 1 

Oct 203 168 116 « sob 29b 15b 8 

(to 217 175 136 103 73 50 32 Wb 

DOC - 193 - 121 - 66 -Z9b 

Ibr t - 231 - IBS - ill - 7P 

PUTS 

Bep 1 2 41, 12 29 82b 106 158 

Oct 6b 11 16b 32 52 80b 116 158 

■fee 12 19 » 49b 66b 92 123 160 

Dec - 30b - 56b - »b - 161 

Ifer t - 57 - 88 -130 - 186 

FT-SE INDEX 1*90881 

2900 2950 MM 3050 3180 3160 3708 3250 

CALLS 

S« 169 122 78b 38 13b 3b 1 b 

Oct 180 137 98 84 37b 19 9 3 

Hoe 198 157 120 88b Bib 39b 25 14b 

D« 213 175 138 I0B 80 57 39>, 25 

Jon t 274 - 211 - 156 - 108 - 

PUTS 

Sap 2 3b 7b 19b 48b 93b 143 193 

Dd 9 IS 25b 41b 66 99b »« 192 

Nor 18b 27b 40 58b 82b 112 149 193 

Dec 26 37b SI 70 93b 121 166 <96 

Jmt7Qb - 104 - 148 - 201 - 

Soptanter 3 Total Contracts 30.797 

Cals 15,443 Pub 15354 

FT-SE W« Cite 2.182 Ms 5337 

Em FT-SE Cab 3,473 Pub 208 

undartitafl sacufly price, flano date aaptry rads. 

plenum team an baaed an ctatafl otter price*. 


TRADITIONAL OPTION 3-month call rates 

■ MDUSTA1ALS p 
ABod-Lyona 46 



HSBC (75p sha) 



4 

ait Land. 

33 

Charter Cons. 

Comm Union 

59 

__ 48 


Reed InU 

62 


63 




Vh 


37 

Artec (BSIQ _ 



IS 

SmKJ Bchm A .... 

34 






Legal & Gen — 

... 38 

Tl 

28 







34 

TSB . 

15 







Lloyds Bonk 

45 

Tosco -. — 

17 






17 

10M 

Thom EMI 

75 






40 


12 

Tomkfen 

18 


Bluo CJrcJo 

~ 21 

Qen Acddent 

52 

Maks Spencer 

27 

TIN. . 

16 

Humor uons 

Shea 

46 

Boots 

... 40 

GEC 

Gtao 

Grand Met 
GRE 

MaH 25 

40 

36 

— 17 



12 

■ MINES _ 


Brit Aerospace 

British Steel _ 

28 

„ 10 



Welcome 

52 

RT7 

52 

Bank Org 

... 53 

■ PROPERTY 

__ 




FT FIXED INTEREST INDICES 


GILT EDGED ACTIVITY 


Sop 3 

Sap 2 Sep 1 

A* B 31 

Vter 

Bug 27 BOB 

•Huh 

Ta* 


G» odgnl 

Mega Mr 

54* 

tamp 

. fiMrtSacsW 

102/12 

182.15 10258 

102.48 

102.16 KM 

10258 

mm Sep 2 


13L8 

14&2 

FtaO Mute 

124JJ7 

124.88 12x20 

12451 

12453 105.44 

12520 

Sim 


1712 

1095 

■ far 1883. QoMmnmr* SecutMa Nflh !*» oomptotor 127.40 <an/S5). lo. «L18 {V1T7S) "V V *"■*» 

Rnrd bmrant Utf gface coovKsBon: 12530 fHWSSe . km 5063 (3/1/7$ «« 26 

| BM 100 Oovattne* Oeartte 15/1025. Fbtod Manat 1828. * S£ actfvly kvScas rebnaed t87« 

025 


FINANCIAL TIMES 


FT EXPORTER 



FT EXPORTER - A NEW QUARTERLY 


Launched in Jure FT ^ 

as Europe's foremost export review. 

. -aaue will appear with the Financial Times 
The second issue winapp October 1993. Written 

throughout the UK and in leading business centres 

by Financial Times ^ py Exporter wffl again show, 

across Europe, the second or dere are being won and what 
through case histories. 
practical problems are b«ng overcome- 

Derekvan Tlenen [display] 

Tel : [+44 71] 8734882 FfflcOTI 8733062 


The essential guide to current trade Issues, btentfing news, 
analyses and market opportunities for companies of afl sizes, the 
second issue win 'mdude a new four page section listing the top 
100 UK exporters and articles on topics ranging from export 
opportunities in China and Poland to how to select a freight 
forwarder. 

To advertise In FT EXPORTER and reach Europe's business 
decision makers contact 

Alison Prin [classified] 

Tel: [+44 71] 873 3580 Fax: 071 873 3098 


COMMODITIES 


WEEK IN THE MARKETS 


LME copper market crisis deferred 


THE LONDON Metal E xch an ge 
copper market survived a crisis 
this week, but remained in a 
critical condition. 

Despite an undeniab ly bear- 
ish fundamental situation - 
underlined yesterday by the 

anno uncement a further 72,50- 

tonne rise in exchange ware- 
house stocks to 524^00 tonnes 
- the market had been propped 
up for some months by a devel- 
oping supply ‘’squeeze", cen- 
tred on the September delivery 
period. 

The crunch was supposed to 
come this Wednesday, declara- 
tion day for September options. 

In event the day passed qui- 
etly, but traders suggested that 
the crisis had only been 
deferred, with the bulk of the 
options being rolled forward to 

the Oc tobe r /Decern ber period. 
“There is still the potential for 
mayhem in the market,” com- 
mented Mr Wictor Bielski, ana- 
lyst at Bain and Company, part 
of the Deutsche Bank group. 
“These situations tend not to 
unwind themselves without 
doing some damage to some 
players.” 

At the end of July the LME 
management attempted to 
avoid that damage by issuing a 
warning that it would use Its 
draconian powers to cool the 
situation if the supposed 
manipulators did not loosen 
their grip on the market. 

In 1991 it responded to a sim- 
ilar squeeze by imposing a £25 
limit on the daily “backwarda- 
tion" (premium for immediate 
delivery). The latest squeeze 
has not yet become so serious 
as to provoke a repeat of that 
action, but it has persisted for 


an uncomfortably long period. 
And in the five weeks since Mr 
David King, the LME chief 
executive, issued his warning 
the technical tight"* 1 ” appears 
to have become worse. 

By that time that cash price 
^yniint to the three months 
delivery price, which would be 
regarded as normal when sup- 
plies are adequate, had disap- 
peared. But since then the 
cash/three months spread, for 
from returning to normal, has 
moved to a premium of as 
much as $42 a tonne - it ended 
yesterday at 339.75. 

The three months price 
closed yesterday at $1354.75 a 
tonne, up S23-25 on the week, 
after being supported by what 
dealers described as “influen- 
tial" cash buying. 

There was little buying, 
whether influential or other- 
wise to support the LME tin 
market, which continued to 
wilt under pressure from Chi- 
nese exports. The three months 
delivery price closed yesterday 
at a 20-year low of $4,642.50 a 
tonne, down $95 on the week. 

The LME nickel market 
resumed trading after the bank 
holiday weekend in a less bear- 
ish mood and by Wednesday’s 
close the three months position 
had rallied $60.50 from Friday’s 
6-year low. The rise continued 
in early trading on Thursday, 
but then it ran into merchant 
s elling and profit-taking and 
by yesterday’s close it was at a 
fresh low of $4£17.50 a tonne, 
down 827.50 on the week. Deal- 
ers noted that a further hefty 
increase of 1.176 tonnes in LME 
stocks to a record 107,436 
tonnes added to the downward 


pressure. 

A big stocks rise also under- 
mined a tentative rally in the 
aluminium market, which had 
recovered modest losses sus- 
tained in the first half of the 
week. News of a 71,475-tonne 
stocks rise to a new record of 
24.13,175 tonnes was not unex- 
pected and was initially 
shrugged off. Dealers explained 
that the apparent influx 
largely reflected the placing on 
warrant South American metal 
that was already in the ware* 
houses. Nevertheless the mar- 
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price closed at $1,162.25 a 
tonne, Sdown $8-25 on the day 
and $7.25 on the week. 

For the gold market this was 
a week of contrasts. It began 
with the London bullion mar- 
ket price poshing back above 
the $370-a-tro y-ounce support 
level that gave way late last 
week, reaching $371.35 an 
ounce at Tuesday's close. But 
the speculative sellers were 
quickly back in the game and 
they scored a notable success 
when they forced the Decem- 
ber futures position in New 
York down through $370 on 
Thursday. That prompted a 
wave of selling that took the 
London price to $361.50 at one 
stage and left it at $364.25 at 
yesterday’s close, down $4.75 


on the week. 

Gold's breakdown in New 
York was closely linked to a 
bout of technical selling in the 
stiver market, which pushed 
the London price to $435 at 
one time - the two metals are 
often interlinked in investment 
fund computer programmes. 
U nlik e gold, however, silver 
continued Thursday's late rally 
yesterday and ended yesterday 
at $437‘A an ounce, down 12 
cents on the week. 

At the London Commodity 

Exchange the robusta coffee 

market yesterday suffered the 
technical sell-off that many 
dealers had been expecting fol- 
lowing the dramatic rise of 
recent weeks. The November 
futures position, which had 
risen $180 in two weeks, ended 
the day $36 lower at $1,228 a 
tonne, down $53 on the week. 

The LCE cocoa market had 
also shed some of its recent 
gains, but a £6 rally yesterday 
left only £5 down on balance at 
£826 a tonne. 

• The LCE announced yester- 
day that its board had agreed 
to the launch of a new raw 
sugar contract, to replace the 
one that was scrapped in April 
after foiling to make the transi- 
tion back from screen to Door 
trading. 

Support for listing raw sugar 
futures has increased following 
a dispute in the New York 
market over a decision to allow 
the delivery of Brazilian crys- 
tal sugar as raws, much 
against the wishes of many 
traders. The new contract will 
be designed to trade at a pre- 
mium over New York raws. 

Richard Mooney 
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BNP and Rhone-Poulenc 
lin e up long-term investors 


Attitude the key to colony’s destiny 

Simon Danes on how Hong Kong's taipans are preparing for 1997 



By John Rkkfing in Paris 

BANQUE Nationale de Paris 
and Rhone-Poulenc. the compa- 
nies that will launch France's 
privatisation programme this 
autumn, are lining up long 
term investors to replace the 
government on their share reg- 
isters. 

The formation of core share- 
holding groups is being done in 
conjunction with the privatisa- 
tion commission, a body estab- 
lished by the government to 
value the companies and 
which must also approve the 
participation of principal 
shareholders. 

Mr Jean- Rene Fourtou, chair- 
man of Hhone-Poulenc, the 
chemicals concern, says he is 
confident of securing a group 
of stable investors which will 
take between 25 and 34 per 
cent of the company’s shares 
after the state sells its 43 per 
cent stake. 

This core shareholding, says 
Mr Fourtou. should include 
Assurances Generates de 


By Emlko Terazono in Tokyo 

JAPAN'S prolonged slump in 
consumer spending has hit 
Marul and Tokyu Department 
Stores, two leading department 
stores, which reported sharp 
falls in mid-term sales and 
profits yesterday. 

Marni, a retailer popular 
among younger customers, 
posted a 29.9 per cent fall in 
non-consoiidated pre-tax prof- 
its for the six months to July 
to Y15.4bn ($1 45.28m) on a 7.2 
per cent fall in sales to 
Y249.1bn. 


Income jumps 
by 52.3% at 
Espiritu Santo 

By Peter Wise in Lisbon 

ESPIRITO Santo Financial 
Holding, one of the largest 
financial groups in Portugal, 
yesterday reported a 52J3 per 
cent rise in first-half consoli- 
dated income to $19 .5m. 

The group said the increase 
was due to a higher percentage 
of ownership in Banco Espirito 
Santo, higher non-interest 
income From banking and 
related activities, improved 
insurance results, as well as 
the effects of a strict cost con- 
trol programme. 

At the same time, growth of 
net income was adversely 
affected by the strength of the 
US dollar against European 
countries. 


France, the insurance group, 
and Credit Lyonnais, one of 
France's largest banks. Both 
are state-controlled and 
already hold stakes in Rhone- 
Poulenc. AGF has 7.7 per cent 
and Credit Lyonnais 8.6 per 
cent. 

Other core investors could 
include foreign institutions 
and French industrial compa- 
nies. But Mr Fourtou admits 
that most French industrial 
groups might find it difficult to 
raise the necessary capital to 
take a significant stake. 

BNP, which will be the first 
company to be privatised, has 
given fewer indications about 
the size and composition it 
desires for a core shareholding. 
Its task may also be more diffi- 
cult since the state holds 73 per 
cent of its shares, a much 
larger proportion than it holds 
in Rhone-Poulenc. 

One of its principal share- 
holders. however, seems cer- 
tain to be Union des Assur- 
ances de Paris. the 
state-controlled insurance 


After-tax profits declined 29.5 
per cent to Y8.4bn. 

Tokyu Department Store 
saw non-consoUdated half-year 
pre-tax profits plunge 44.9 per 
cent to Y2.1bn on a 10.9 per 
cent fall in sales to YlTO^bn 
and a 38.5 per cent fall in after 
tax profits to Ylbn. 

Department stores have been 
hit hard by the current eco- 
nomic slump as Japanese con- 
sumers have tightened their 
belts and have turned to dis- 
count retailers and cheaper 
specialty stores. 

The bad summer weather 


By Victor Maflet m Bangkok 

SIAM Cement (SCO. 
Thailand's largest cement pro- 
ducer, blames fierce competi- 
tion and aggressive deprecia- 
tion of its new plant for a 41 
per cent fall in first-half net 
profits. 

Group net profit tumbled 
to Btl.55bn f$61.6m) in the 
six months from Bt2.62bn 
in the same period last 
year. 

Sales rose to Bt20.8bn from 
Btl7.03bn. 

Analysts said the profits had 
been hit by foreign exchange 
losses, the cost of increased 
dealer discounts and promo- 
tions and rapid depreciation of 
new plant, including an esti- 
mated BtSOOm charge for the 


group which currently holds a 
10 per cent stake in BNP. 

Les Echos, the French finan- 
cial dally, reported yesterday 
that this stake will be 
increased to 15 per cent at the 
time of privatisation. BNP 
declined to comment on the 
report. But banking analysts in 
Paris said that such an 
increase was possible given 
that BNP is itself due to 
increase its stake in UAP from 
10 to 20 per cent by buying the 
state's 49.9 per cent stake in 
Financiere BNP. 

Another potential core share- 
holder in BNP is Dresdner 
Bank. The French and German 
banks have a joint agreement, 
which has led to an exchange 
of board members, and have 
expressed their intention to 
exchange shareholdings of 
about 10 per cent. 

But official sources in Paris 
said that size of the cross- 
shareholding had not been fin- 
alised and that Dresdner may 
wait until after privatisation 
before taking a stake in BNP. 


has also affected sales of cloth- 
ing and electric appliances, 
adding to the profit decline. 

Last week, Mitsukoshi 
warned it would post a pre-tax 
loss for the current business 
year. 

For the full year to next Jan- 
uary, Marui projects a 14.2 per 
cent fall in pre-tax profits to 
Y30bn on a 3.5 per cent decline 
in sales to Y520bn. 

Tokyu Department Store 
expects a 40.2 per cent fall in 
pre-tax profits to Y4bn on a 8.1 
per cent decline in sales to 
Y348bn. 


new Khao Wong cement plant 

SCC said consolidated results 
were affected by the cost of 
establishing new companies in 
the group such as Siam Guard- 
ian Glass and Tilecera. 

However, second-quarter 
consolidated earnings rose 23 
per cent to Bt856m over 
the first quarter, while 
unconsolidated earnings rose 
55 per cent to Bt926m over the 
quarter, suggesting some 
recovery from a low point ear- 
lier this year. 

"I'm becoming less pessimis- 
tic than I was six months ago 
about the possibility of a major 
price war," said Mr George 
Morgan, country manager for 
HG Asia in Thailand, “and 
becoming more bullish on SCC 
as a result” 


Yamaichi 
Securities to 
compensate 
its clients 

By Entiko Terazono in Tokyo 

YAMAICHI Securities, one of 
j Japan’s Big Four stockbro- 
| kens, is to reimburse investors 
who blamed improper sales 
techniques by the broker for 
' losses on investments in mort- 
gage-linked funds. 

Yamaichi will repay up to 
YlObn (594.33m) to clients, 
who claim to have not 
received information on the 
risks concerning the invest- 

ment product 

Hr Ryuji Shirai, senior man- 
aging director, said there was 
a “high possibility” that sales 
staff bad breached industry 
regulations, which require 
brokers to warn investors of 
risks involved in investment 
products. 

Nomura Securities last year 
paid out over Y20bn 
compensation to investors 
who made similar claims over 
foreign property-backed secu- 
rities. 

Yamaichi sold Y290bn worth 
of “ Mortgage Jumbo” invest- 
ment trust funds in 1991, of 
which Y17Qbn fell short of 
their principal value. 

Japan's ailing securities 
industry was hit with further 
problems yesterday as the 
Securities and Exchange Sur- 
veillance Commission, the 
securities watchdog, recom- 
mended that the government 
punish Yamaichi Securities. 
Kyosei Securities, and Univer- 
sal Securities, for manipulat- 
ing the stock price of Nihon 
Unisys in 1990 and 1991. 

Meanwhile, the Japan Secu- 
rities Dealers’ Association 
ordered Cosmo Securities to 
pay a Y40m penalty for Mask i 
deals, or manipulation of 
investors’ accounts to hide 
unrealised losses. 

Cosmo has been bailed out 
by Daiwa Bank due to extraor- 
dinary losses of Y69.8bn from 
the tobashi deals. 

The association also fined 
Daiwa Securities Y25bn for a 
fraud scandal involving a for- 
mer manager of a branch in 
suburban Tokyo. 

• The Japanes finance min- 
istry has given the go-ahead 
to subsidiaries owned 
100 per cent by Japan's Big 
Four brokerages and Bank of 
Tokyo to start ordinary bank- 
ing and trust business nexet 
month. 

They are: Nomura Trust and ' 
Banking, a subsidiary of 
Nomura Securities,' Daiwa 
International Trust Bank, a 
subsidiary of Daiwa Securities; 
Ntkko Trust and Banking Co rp i 
and Yamaichi Trust and Bank I 
Ltd, subsidiaries of Nikko i 
Securities and Yamaichi Secu- 
rities respectively; and 
Tokyo Trust Bank, a Bank of 
Tokyo subsidiary. 


I T IS still four years to go 
before Hong Kong leaves 
the British Empire, but the 
colony’s influential British- 
style trading companies - or 
“hongs" - have already carved 
out their destiny under the 
future sovereign. China. 

Of the four major hongs - 
Hutchison Whampoa, Jardine 
Matheson, Swire Pacific and 
Wharf/Wheelock Marden - 
only the Princely house of Jar- 
dine has failed to draw up 
favourable alliances with the 
future sovereign power. 

For the hongs, which thrive 
on government land grants and 
infra-structural franchises, pol- 
itics is of key importance and 
the potential implications of 
the China relationships can be 
seen already. 

Wharfs Cable Television 
franchise gained rapid Chinese 
approval, while opposition con- 
tinues against a new Container 
Ter minal “franchise", to be 
part owned by Jardine - the 
Hong Kong government had 
awarded the contract, claiming 
that no approval was needed. 

The British corporate grip on 
Hong Kong baa been Hwlfning 
for some time. The so-called 
“colonial amateurs”, who ran 
many of the old hongs, could 
not survive the more competi- 
tive and volatile atmosphere of 
the 1970s and 1980s; their busi- 
nesses were bought up by the 
newly-rich Chinese property 
and shipping magnates. 

Mr Li Ka-shing purchased 
the restructured Hutchison 
Group in 1979,. the year in 
which the late Sir YJLPao 
bought into the Wharf group, 
which he later expanded 
through the acquisition of 
Wheelock Marden. in 1985. 

The changes have acceler- 
ated since Deng Xiaoping vis- 
ited southern China in 1991, 
sparking off a surge In invest- 
ment across the border. 

This partly reflected the eco- 
nomic domination of the col- 
ony by China, and the need to 
pypanH beyo nd the limited con- 
fines of Hong Kong. But it also 
reveals an attitude that to con- 
tinue to play a significant role 
in Hong Kong, companies must 
show commitment to China. 
The expatriate is at a definite 
disadvantage in developing 
either political or business 
links. 

Last Tuesday. Mr Simon 
Murray, one of the last of Hong 
Kong's taipans - the tradi- 
tional British managing direc- 
tors of the trading companies ~ 
was replaced by a Hong Kong 
Chinese co-director. Canning 
Fok, symbolising the end of 
expatriate Influence for 
another of the colony’s major 
conglomerates. 

Mr Murray, was instrumen- 
tal in Hutchison’s expansion 
outside Asia, but he admitted 
he would have had a lesser role 
to play in the group's invest- 
ment push into China. 


Hutchison has already 
started to develop container 
terminals, power stations, 
property projects and a retail 
network; and it has been the 
chairman Li Ka- shing who is at 
the forefront of negotiations. 

Wharfs chairman Peter Woo, 
has also made great strides in 
building on the Beijing con- 
tacts of his influential late 
father-in-law Sir Y.KJPao. He 
signed up agreements for 
Wharf to transform the city of 
Wuhan, into a major container- 
isation centre for central 
China, with infra-structural 
links to Hong Kong’s container 
port 

In recognition of their 
efforts, Peter Woo was 
appointed an adviser on Hong 
Kong affair s to China, while 
Mr Li is a member of the Pre- 
liminary Working Committee. 
China's new body on Hong 
Kong affairs. 

If anything, this has 
increased their influence in 
Hong Kong, where Mr Woo and 


the eldest son of Mr Li are also 
on the lS-member business 
panel selected by Governor 
Christopher Patten. 

For the British-owned 
houses, with their cultural and 
linguistic differences, the barri- 
ers are great; but they have 
tackled the potential problem 
in a totally different manner. 

Sir Adrian Swire - whose 
fondly controls 27 per cent of 
Hong Kong-based Swire Pacific 
- has for years been a regular 
visitor to Beijing, and the com- 
pany is regarded in China as 
being a committed long-term 
investor in Hong Kong. 

In 1987, it cemented this rela- 
tionship by selling a 12.5 per 
cent stake in its airline Cathay 
Pacific to the mainland-con- 
trolled Citlc group. Subse- 
quently, China Travel Service 
and China National Aviation 
Corporation have both been 
brought In as 5 per cent share- 
holders. leaving the airline 
with three extremely influen- 
tial backers. 


The symbolic removal of the 
Union Jack from the tailplane 
of Cathay’s fleet has already 
begun, and the China links 
were farther cemented last 
year, when Swire jointly pur- 
chased a HK$2.85bn (USS36.8m) 
property site with Citic Pacific. 

The extent of the contrast 
with the experience of Jardine, 
controlled by the Keswick fam- 
ily. was shown last year, when 
a Chinese official launched a 
tirade against its opium trad- 
ing past. Jardine’s difficulties 
stem from China's sensitivity 
to the concepts of sincerity and 
trust. 

D uring the 1980s. Jar- 
dine shared wide- 
spread concerns over 
the possibility of post-1997 
political change in Hong Kong. 
But it was alone in stridently 
voicing those concerns through 
its move of domicile to Ber- 
muda and its push for a pri- 
mary listing in London. In 
international terms, this could 
be deemed prudent; but in 
China, it could prove unforgiv- 
able. 

Jardine director Sir Charles 
Powell has bran on diplomatic 
missions to Beijing to improve 
relationships, but as a former 
political adviser to Mrs Mar- 
garet Thatcher, this has done 
little to erase the view that 
Jardine is a British, rather 
than Hong Kong, company. 

However. Hong Kong has 
always had a preponderance of 
cozy business cartels, which 
contrast starkly with its lais- 
sez-faire reputation; and it 
appears the primary require- 
ment for membership of any 
post-1997 "club” will be Chi- 
nese attitude, if not Chinese 
race. The realignment of the 
hongs suggests that member- 
ship will definitely have its 
privileges. 


How the ‘Hongs’ performed 


Share prices rebased 



Japanese stores dip sharply 


Fierce competition hits 
Thai cement producer 


WORLD COMMODITIES PRICES 
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WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change 
on week 

Year 

ago 

High 

1993 

Low 

1993 

GokJ per troy Oiz. 

$364.25 

-4.75 

$341.50 

$406.75 

$328.05 

Silver Per boy or 

299.80p 

-14.7 

188.47p 

362.50P 

236.00p 

Afuminksn 99.796 (cash) 

$1142.0 

-8.5 

SI 278.0 

$1240.00 

$1106.00 

Copper Grade A (cash} 

$1964.5 

+25.0 

£1251.5 

$2375.00 

$1 108.50 

Lead(casti) 

$378.0 

-10.5 

£326.0 

$460.00 

$376.50 

Nickel (cash) 

$4467.5 

27.5 

$7080.0 

$6340 

$4467.5 

Zinc SHG (cash) 

$871.5 

-13.0 

$1436.75 

$1112 

$868.0 

Tin (cash) 

$45975 

-95.0 

$6735.0 

$6047.5 

$4597.5 

Cocoa Futures (Dec) 

£826 

-5 

£631 

£831 

£663 

Codes Futures (Nov) 

$1228 

-S3 

$788 

$1281 

$836 

Sugar (LDP Raw) 

$242.0 

-42 

$249.4 

$317.4 

$204.5 

Barley Futures (Jan) 

£103.85 

-0.45 

£112.75 

£1 10.30 

£101.50 

Wheat Futures (Jan) 

£105.25 

-0.56 

£115.80 

£149.46 

£104.25 

Cotton Outlook A Index 

55.00c 

-0.66 

57.05c 

62.35c 

54.60c 

Wool (84s Super) 

327p 

-3 

388p 

403p 

330p 

Oil (Brent Blend) 

Sl6.SU 

-0.74 

$20.15 

$19.53 

$16.46 


Per I anno unless Mwufee sated, pponM/kg. events to, *-Oci. 


London Markets 

SUQAR-LCC 

(3 per tonne) 

SPOT MARKETS 

— White Close 

Previous H01/L ow 


Crude oil (per barrel FOBXOdj * or - 


Dubai 

S14 .43-4.4Bu 4>.12 

Brant Blend (dated) 

S1636-6.S2 

4121 

Brent Bland (Ocq 

sia^M^ia 

-0.18 

W.TJ (1 pm act) 

$1/.78-7.81u 

-.185 

OH products 



(NWE prompt detvery per tonne CIF 

♦ or - 

PrtnMjm Gaoatm 

SIMMS? 

-i 

Cos oa 

SI 82-1 63 

■Z5 

Heavy Fuel Oe 

S63-84 

♦05 

Naphtea 

5157-158 


Petrolewn Argus Estimates 



Other 


♦ or - 

Said (per tray azjA 

S384 2£> 

-Q2S 

Silver (per troy oz)A 

467JB0C 

*8-50 

Ratinom (per tray <nj 

£371.0 

-8.75 

PalKflum (per troy at) 

S122J3 

-020 

Copper (US Produces) 

9150c 

+150 

Load (US Product] 

3350C 


TTn IKioda tiimpw rYtsrfcefl 

11.70m 


Tto ffeow Yorig 

214.0c 

-05 

Zinc (US Prime Western] 

Unq 


Cans pro 

127.43P 

-168- 

Sheep Pre w*ahtjf4 

8322p 

♦oar 

Pigs flw wdghljr 

eassp 

-084- 

London defy su^ (ml 

$24£JH 

-160 

London da«y sugar (writs) 

S2S2JM 

+1JJ0 

Tate and Lyle export price 

S27150 

-1-00 

Barley (Engkeh feed) 

Unq 


Metre (US No. 3 yefowj 

£172.0 


Wham (U9 Darit riorthwn) 

£1S65u 


Rubber (0c4V 

62-OOp 

♦050 

Rubber (Novlf 

ez5op 

♦050 

Rubber (kL HSS No 1 Jii] 

21 4 Dm 

*OJ 

Coconut oa (PHipc*MS)§ 

$437 Jv 

-25 

Prim Oi /Mflloys«nj§ 

$3550 


Copra (PhatopmedS 

$290.0 


SoyatMene (US) 

£195.0 

-1.0 

Cotton “A* Index 

5540c 

♦055 

Wooltops (04s Steter) 

327p 



£ ■ tom unless otherwise staled. p-peneMVg. 
c-£artts/lb. r-fingglt/te). x-Sep v-Sgp/Ort u-Ocl 
t-OctfOsc x-Aug/Sep ftondon physical. §C1F Rot- 
terdam. $ Buram mxKW dose. m-Matjysiar cents/ 
kg.AShcop prices are non* bn w ei tf it prices ■ 
change tram a week ago. provtScnaJ prices. 


Oct 

206.00 

26550 

287-00 2654)0 

Oec 

20000 

258.00 

28100 25930 

Mer 

263.70 

282J0 

264 30 26250 

May 

20960 

26450 

2SOBO 


WtetH 1622 (978) Pans- WhKe (FFr oer tonne): 
Od >520.9? Doc 149283 


cttuoBoa 

-IPS 


S/banel 


Latest 

nevtoue 

Mg WLow 

Oct 

16.03 

16.68 

16.76 1855 

Nov 

1084 

1091 

1037 1078 

Ore 

17j04 

17.11 

17.14 16.96 

Jan 

17.19 

17.25 

1737 17.18 

Feb 

1735 

1738 

1755 1729 

Mar 

17 M 

17J0 

17^9 174Q 

Apr 

17±0 

17.65 

1750 

May 

I7JB 

17.72 

17.82 

Jun 

17.75 

17.78 

17.75 

IPS Max 

1078 

1083 



Turnover "8751 (30166) 


OASOR. 

- Brit 


Vtorvie 


does 

Previous 

HtfVLo* 

8ep 

16(100 

161.75 

16325 10020 

Oct 

16225 

183.75 

18350 16220 

NW 

18425 

16050 

ISO SO 18425 

Dec 

16025 

167.75 

18750 16625 

Jen 

16825 

183.50 

168.00 16000 

Fed 

18000 

18850 

16850 168.00 

Mer 

16625 

1B72S 

16720 16620 

Apr 

16000 

165.75 

16625 16620 

Jun 

16225 

183.00 

16226 162.00 

Trnwrer 9065 (1113^ tot, of 106 tomes 


sness 

The nWitola tor bt«* and white pepper cortJrv- 
ued venr firm ajive, reports Mon Produe- 
hm. Among the write-, Muntok/Seraw* t-iR. 
WB3 quoted at OSSa^Ofl a Coma to r bate 
August/September and September/OOeber 
delivery. Sarawak Hack label block poppw, 
spot, fetched 51.960 a feme, wtti August/ 
September ai SI 525; On yetew label Spot 
pnoe was $2875 a tame, with Auguat/Sep- 
tamber at S28GQ- Sad grade 1 spat was 
$7,9003 tonne and AuguWSeptember $1,775; 
Inclan MG-1 qnt area Si 500 and AuguoV 
September SI. 830; Thai was 51,800; 

Vtotaanuae Iruq. spot *a Si.atJO. 


COCOA 

-LCS 



Eton® 


Ctose 

Previous 

High turn 


S«P 

793 

791 

798 788 


Dec 

828 

820 

831 BIS 


Mr 

848 

842 

853 836 


m *r 

856 

853 

862 847 


Ju i 

038 

863 

882 856 


Sep 

878 

873 

877 888 


Dec 

03? 

837 

898 885 


Mer 

904 

900 

909 901 


May 

916 

910 

912 910 


Turnover 6991 (5993) toe oMO tome* 


tcco vxteaux prices (SDRs par tonne). Drily prioe 
lor Sep 2 832.30 (848.86) 10 day overage tor Sep 3 

82727 (82450) 




COWEE 

-LCC 



Vtanm 


Close 

Previous 

Ugh/Uw 


Sep 

1300 

1389 

1330 1301 


Nov 

1226 

1264 

1260-1228 


Jan 

1190 

1225 

1221 1188 


Mar 

1W 

1212 

1211 1179 


May 

1172 

1203 

1193 1175 


Ju! 

1170 

1210 

1203 1180 



Tvma*sn 4930 <3iS5) lota at 3 tomes 
ICO ncacawr prices (US cent* per pound) tor Sep 3 
Comp, defy 70.54 (70.83) 15 day imgg 6180 
(88^9) 


POTATOES - LCS 

team 

Close Prmrtoua 

Hfcrilow 

Apr 79.7 785 

805 795 


TJtiover 13 £0} tote o# 20 tonnes. 


SOYAHEAL - LCB C/toWte 

Ocas Pr evious HflM-cm 

oa 

TUmow 0 $8 tote d 20 tame. 


mmHT-LCB SlCVJndaxpdrt 



Ctose 

Piwtous 

rtgWL ow 

Sep 

1405 

1390 

1410 1400 

Oct 

1446 

1434 

1446 1427 

Nov 

1473 

1448 

1473 1*53 

Jan 

1464 

1445 

1464 1460 . 

Apr 

1515 

1503 

1615 

BR 

1409 

1414 



Turnover 17b (166] 


QRAWS-US SAanrm 


Wheat 

Ctose 

Previous 

HtotVUm 

NOV 

103.15 

102.16 

103.16 102J0 

Jon 

10&2S 

104^5 

106^5 134.78 

Mer 

107.25 

10620 

107 JO 106.70 

May 

109.40 

138.40 

109.40 108.76 

Beriey 

Close 

Previous 

Hlg Wlow 

NOV 

Jan 

102.10 

1Q3JS6 

101 riS 

102.10 1Q2J» 


Timev- Wheat 453 (754) Barley 9 (58L 
Ttmover lots oMOO Tomes. 


WGB-Lce (Cash SaWatiwit) pftq 

Cto m Previous Wgti/Uwr 

Sep 9B8 B88 

fenowll (CP*s of 1250 kg 


LONDON METAL EXCHANOB 


(Price* supplied tv Amalgamated Metal Tracing) 


Close 

Prwtoua 

H&llmi 

AM OncM 

Kerb close Opan Interest 

Ahantokan, 99.7S pretty (S per tome) 



Totri da ay trencrver 2433* tote 

Cash 

3 months 

11413-23 
1182 -23 

11463-63 

1109-70 

1141 

11 evil 805 

1141-13 

1181341 

1161-2 244^41 tote 

Copper. Grade A {S per bom) 



Total dairy turnover 54,158 tote 

Cmh 

3 months 

1994-5 

19543-5 

1«W 

1952-4 

1985 

199671947 

1995-5-8 

1953-4 

1953-4 104JMO tote 

Lead (S per tame) 




Total deify Hanover 3^64 tote 

Cash 

3 months 

3773-8.5 

3913-2 

382-5-3 

306&9 

398/392 

379.5-80 

3834-4 

388-9 23221 tote 

Nfcfcei ($ per tome) 




Total daly turnover 49£42tote 

Cash 

3 months 

4485-70 

4515-20 

4540-5 

4595-8 

4810/4510 

44/5-85 

4825-35 

4535-40 40585 tote 

Tin (S per tome) 




Total daly tanovrr 2.184 tote 

Cash 

3 months 

4595-600 

4640-5 

4830-5 

4675-80 

4610 

<870/4636 

4600-9 

4850-5 

484S-S0 10,918 tote 

21nc, Special High Grade ($ per tome) 



Total daly turnover 53.701 tote 

Cosh 

3 months 

871-2 

687.6 

889-70 

884.5-5 

868 

885982 

868-8.5 

864-48 

68990 61.605 tote 

Llffi Closing E/$ rates 
SPOT; 1^283 

3 months: 1^163 

8 rnonths U080 9 months 1^015 


Capper and lead prices are now expressed in dotors per tome 


LONDON BULLION MARKET 

[Prices auppted by n m BothschocQ 


QoW (trey oz) 

S price 

C eradvalent 

Ctose 

364 AO-364 .50 


Opting 

30533-383.75 


Momtag ft» 

383.70 

242.224 

Afternoon It* 

382.80 

240.026 

Day's high 

36525-306.75 


Day's tow 

X230463M 


Loco Ldn Mem Odd Lancfing Rotes (Vs US$) 

1 month 

2.71 6 months 2.B1 

2 months 

2.65 12 months 281 

3 months 

2A3 


Store tia 

pftroy oi 

US eta equto 

SP<* 

*gn 

455-50 

3 months 

307 85 

45&8Q 

8 months 

31135 

46230 

12 months 

32030 

47085 


GOLD COME 


$ price 

Eeqrivrienf 

Krugmond 

383.0O968AQ 

242M-24SB0 

Macte leaf 

37430-378,70 

- 

Note 3cww**^7 

86JXM9A0 

57.00-6000 


TRADED OPTIONS 

AtamMun (Se.7%) 


Cato 


Puts 

SWte price $ tome 

Oct 

Jan 

Oct 

Jen 

7125 

« 

87 

a 

is 

1150 

W 

51 

18 

28 

1176 

10 

36 

33 

39 

Copper (Grade A) 


Cato 


Pas 

1900 

87 

91 

11 

56 

1950 

52 

68 

28 

80 

2000 

27 

47 

SI 

110 

Coffee 

NOV 

Jm 

Nov 

Jen 

1200 

80 

82 

52 

92 

1260 

56 

84 

78 

124 

1300 

39 

49 

111 

IS 

Cocoa 

oac 

Mar 

Oac 

Mar 

775 

71 

101 

30 

30 

800 

55 

85 

29 

39 

835 

41 

70 

40 

40 

Brant Crude 

Oa 

Nuu 

oa 

NOV 

17W 

10 

39 

48 

80 

1750 

e 

22 



1800 

3 

10 




New York 


GOLD 100 boy ozi Srtrcy az. 


dose Previous HghAjovr 


Sep 

384.5 

3818 

0 

0 

oa 

385.3 

3845 

3001 

3838 

New 

30H2 


0 

a 

Dec 

387 .1 

3663 

387.9 

36645 

Fob 

368.7 

368.0 

3600 

3608 

Apr 

3705 

388.6 

371A 

3688 

Jun 

3723 

3713 

3718 

3708 

Aug 

3706 

3725 

37 22 

3728 

oa 

3753 

374.7 

0 

a 

PLATINUM 80 troy as S/troy az. 


Ctoas 

ftavtaus 

Yt&Axm 


oa 

372.1 

373.1 

3738 

3688 

Jan 

3725 

3735 

374.5 

369.0 

Apr 

37X8 

3702 

3700 

3728 

JJ 

374.4 

3755 

37S8 

3728 

SLYER 5JJ00 tray oc uents/tniy o z. 


CIOM 

Prev4QUS 

Hgh/Low 


Sep 

482.1 

4508 

4568 

448.0 

oa 

4603 

458J3 

462.0 

4£2J} 

Nov 

4K.7 

4604 

0 

0 

Dec 

4583 

481 JJ 

4643 

4618 

Jen 

456.0 

481.5 

0 

0 

Me 

*60.7 

4804 

487:0 

4660 

May 

4808 

*683 

472JJ 

4648 

Jri 

486.7 

4 715 

4738 

4600 

Sep 

4808 

474.7 

4738 

<738 

OK 

474.7 

479.7 

4790 

<728 

WOH ORADE COPPER 26.000 tiac oanaefes 


Close 

PrevtouB 

Hon/Low 


Sep 

88,45 

6045 

88.70 

8020 

Oct 

B6J5 

8055 

88.60 

8045 

Nov 

8&80 

BOBS 

a 

0 

Deo 

88.es 

68.75 

87.10 

80*5 

Jm 

8635 

9075 

0 

0 

Feb 

68.70 

88-75 

0 

0 

Mar 

SOSO 

8685 

87.10 

8060 

Apr 

9080 

8685 

0 

0 

May 

0690 

8090 

0 

0 

Jtsi 

8000 

6880 

0 

0 


CRUDE (XL [Ught) 42800 U3 gate Sftrarel 



Latest 

Pmtout 

HfgMtoer 


oa 

1784 

1737 

1881 

17.72 

No* 

18.15 

1827 

1032 

1004 

DOC 

1839 

58.43 

1807 

1029 

Jm 

1886 

1166 

1061 

10*6 

Feb 

1088 

1179 

1072 

1062 

Mar 

1077 

1191 

1605 

1076 

Apr 

1888 

fftfff 

1088 

1088 

Mey 

1096 

19.10 

1900 

1098 


19.13 

1118 

1118 

1107 

JJ 

1123 

1128 

1937 

1123 


HEATMG ON. 49^00 US paHsi centaAJS pah 



Latest 

Prevkaia 

HJgh/lxre 


oa 

53.15 

5020 

53.56 

52.70 

Nov 

54.10 

54.16 

6420 

5386 

Dec 

5480 

5587 

55.05 

6*85 

Jan 

3050 

5587 

55.65 

5025 

Feb 

5055 

55.77 

56-5S 

6650 

Mre 

5480 

5687 

55.00 

54.60 

Apr 

5387 

S387 

0 

0 


53.17 

50.17 

a 

0 

Jwi 

6185 

52.72 

0 

0 

Jii 

3287 

S287 

0 

0 


COCOA 10 tomexSfomes 



Ctose 

Previous 

Wgh/Low 


Sap 

987 

981 

taw 

985 

Dec 

1088 

1057 

1091 

1062 

Mar 

1135 

1103 

1138 

1110 

MW 

1163 

1131 

1157 

1136 

Jri 

1183 

1151 

1173 

1173 

asp 

1201 

1169 

0 

a 

Dec 

1221 

1189 

1205 

1203 

Urn 

1261 

1219 

0 

a 

May 

1274 

1242 

0 

0 


COFFEE -C" 37,500fea: oena/lbs 



Ctose 

ftevious 

rtghnov, 


Sep 

733S 

7145 

74.45 

72.60 

Dec 

7823 

7880 

7780 

75.40 

Mar 

7045 

8030 

7B.70 

77.70 

May 

7170 

SI 50 

8080 

7955 

M 

B1.1S 

82.75 

82.10 

81.40 

Sep 

8140 

8380 

0 

0 

Dec 

8880 

8880 

0 

0 


SUGAR WORLD 11- 112,000 lb* ctavta 



CkM 

Prevtau m High/Low 

oa 

in 

989 

920 

9.10 

Mar 

951 

147 

959 

951 

May 

955 

984 

9.73 

183 

JJ 

9.78 

172 

181 

175 

Oa 

9.79 

174 

953 

178 


COTTON 80.000 to* centaflbs 



Oo ae 

Previous 

MgtvLaw 


oa 

5140 

55.77 

55.70 

56.16 

Dec 

68.78 

6783 

57.18 

5650 


6140 

5175 

5850 

5680 

May 

5110 

6985 

5880 

5650 

Jul 

SAB? 

69.90 

5955 

5955 

oa 

6004 

5035 

0 

9 

Deo 

6085 

6055 

00.10 

6086 

ORANGE JUICE 16 .000 lbs; centaribe 


Ctae Previous rtgh/ljwi 


Sep 12180 12205 

Nov 12S3S 125.10 

Jan 12050 128.18 

Mar 1Z7J50 127.73 

Ity 127.80 129.00 

JJ 128.50 129.25 

Sep 12950 12858 

New 12050 12933 

Jen 12050 129.3 


12450 

121.50 

12100 

12450 

12850 

12580 

>2980 

12780 

198.18 

12780 

13080 

13080 

0 

0 

0 

0 

0 
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1 BENCES ] 

“WTHW (BaseSeptmtw 

18 1931 - 10a 

9«P 3 

S«0 2 

froth ago yr ago 

18305 

1828. 1 

1K58 15112 

OQW JONES (Beae: Dec. 31 

2 

Sep 1 

""O' Wo yr 900 
126.03 11882 

126.83 116.17 

Spa 12280 
Fufaass 12684 

122.79 

12657 
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SOYABEANS 5500 bu into; cants/BOtb bushel 



Close 

Previous 

Hghrijow 


Sen 

681/0 

659/4 

682/0 

057/0 

Nov 

083/2 

661A) 

665/2 

GSM) 

Jan 

668/2 

686/4 

070/4 

663/4 

Mar 

673/6 

672/0 

075/2 

609/0 

May 

675/6 

674/0 

677/0 

672/0 

Jul 

678/8 

676/0 

660)0 

674/0 

Aug 

876/0 

073/4 

676fl3 

673/4 


SOYABEAN OIL 60,000 it»; centa/ib 



Ctoee 

Previous 

mgh/Urw 


Sep 

23.79 

2335 

2382 

2356 

Oct 

2386 

2383 

2382 

23.94 

Dec 

2485 

2383 

24.13 

2388 

Jm 

24.14 

2192 

24.10 

2198 

Mar 

2483 

24.04 

24.28 

2485 

May 

2485 

24.00 

2489 

24.15 

Jul 

24.19 

2483 

2428 

24.13 

Aug 

2480 

2386 

2480 

2480 


SOYABEAN MEAL 100 tons; S/ton 



Ctoee 

Previous 

HJgn/Low 


Sep 

2078 

208.4 

209.4 


Oa 

2064 

206.4 

207.6 

2059 

Dec 

2065 

208.8 

207.6 

2068 

Jan 

2068 

206.7 

2075 

2082 


2079 

207.7 

208.5 

2078 

May 

207.7 

207.7 

2098 

2078 

Jul 

2005 

2019 

2095 


Aug 

2078 

2078 

2075 

2078 


MABE 5.000 txi rrin: centa/SOb bushd 
OOSO Previous HBgh/Law 


Sap 

229/4 

227/0 

229/6 

Dec 

236/6 

235/2 

237/2 

Mar 

24543 

243/8 

245/4 

Mey 

250/0 

243/0 

250/4 

JJ 

253/0 

252/0 

253/2 


226/4 

234/2 

243/0 

248/4 

2S1/4 


WHEAT 5,000 bu rrin: cants/BOOHusM 



Ctoee 

Prevtaua 

Ffigh/Lov* 


S«P 

30 MS 

30447 

304/0 

301/4 

Dec 

310/5 

312/3 

313/2 


Mar 

314/2 

315/4 

318/0 


May 

30BIS 

310M 

31W 

JO&O 

jj 

2994) 

301/0 

302/0 

298/4 

UVE CATTLE *0.000 lbs; centa/UM 


Ctoee 

Previous 

Wgh/Low 



Oct 76JS0 
WC 75550 
Fri> 71275 
Ns 76350 
Jm 73500 
Aug 72450 


78.150 

78500 

70575 

77.100 

73.700 

72.450 


76350 75500 

7B.1M 75.075 

78350 70.150 

77550 78500 

73.700 75575 

72550 72550 


LIVE NCOS 40,000 lb; centsribs 


Ctose Previous Mgh/Low 


Od 

Dec 

Feb 

Apr 

Jun 

JJ 

Aug 


40225 

48500 

48575 

44.725 

49450 

48500 

47.07S 


47.125 

48.750 

46525 

44250 

*9200 

48.190 

47575 


48250 

48.175 

48550 

44500 

49.490 

48500 

47250 


47.150 

4*000 

46.100 
44250 

49.100 
4*260 
0 


PORK BELLES 40500 tosr cefitofc 



Ctoee 

ftwrioue 

Hgh/Losr 

Feb 

52.100 

60350 

52800 

Ha 

51500 

49875 

61.700 

May 

35850 

Si .100 

52850 

JJ 

52850 

50450 

52450 

A* 

32500 

50860 

63.500 


50250 

50475 

51.700 

51290 

51.000 
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CURRENCIES, money and capital markets 


i foreign exchanges 

Dollar weakens 
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NEW questions were raised 
rfwut the direction of the ciol- 
lar/D-Mark exchange rate ves- 

gayroU figure for August 
tamed out to be a great deal 
worse than the market had 
expected, writes James Blitz. 

The market had been antici- 
pating a net rise in the payroll 
figure by i«.ooo in August, but 
it turned out to be fdrop Tf 
39,000 on the month. There 
were a few silver linings in the 
report, with an upward revi- 
sion to the July payroll 
increase from 162,000 to 
211.000. 

^ But the overall impact of the 
data could not fail to push the 
dollar down, especially since 
they are seen as a precursor to 
the figures for the US economy 
that will come out later this 
month. 

Having been at DMl.6518 
against the German currency 
at the start of the day, the dol- 
lar dropped to a low of 
DM1.6175 and later closed at 

£ IN NEW YORK 


on payroll 


FINANCIAL FUTURES AND OPTIONS 


DML6225. Against the yen, the 
dollar also weakened, closing 
at Yg S.OO from a previous 

Mr Marc Hendriks, head of 
international interest rate 
research at Swiss Rank Corpo- 
ration, believes that the dollar 
is heading downwards. 

He believes that pressure on 
the dollar will come from the 
tact that institutional inves- 
tors’ portfolios are heavily 
overweight in dollars - per- 
haps to the tune of 10 per cent 

late last month, Mr Michael 
R. Rosenberg, Manag in g Direc- 
tor of International Fixed 
Income Research at Merrill 
Lynch, gave a presentation in 
London at which he claims 
that global investors had a net 
exposure of 06.75 to the dollar 
on his index, up from 48.50 in 
November 199L A reading of 
50.00 would be neutral, and 
anything above that suggests 
an overweight psoitioo. 

In Europe, the focus of atten- 
tion was again on heavy sell- 


ing of the Belgian franc, 
despite another round of sus- 
tained intervention from the 
central bank of Belgium. 
Again, the market perceived 
flaws in a high interest rate 
policy to defend the currency, 
and Oils weakened the franc. 

The Belgian currency fell 
from a close of 8Fr2l.49 
against the D-Mark on Thurs- 
day night to as low as BFr2L83 
yesterday. It later closed at 
BFr21.77. The currency slid 
sharply in the exchange rate 
mechanism grid. On Thursday 
evening, some 4.01 percentage 
points had separated it from 
the weakest currency, the Dan- 
ish krone. Last ni g ht, that dif- 
ferential amounted to only 2.73 
percentage points. 

The French franc was one of 
several European currencies 
which weakened. It closed at 
FFr3 .52S to the D-Mark from a 
previous FFr3.522. Sterling 
closed at DM2.4775 from a pre- 
vious DM2.4750. 
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POUND SPOT - FORWARD AGAINST THE POUND 


CURRENCY RATES 
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1.4065 - 1.5310 
1JB40- 20340 
2.7745-27920 
5100 -5415 
102010 - 103000 
1.0650 - 1X835 
24675 - 2.4835 
25405 - 258.75 
20050- 20170 
239640 - 242000 
107800 - 115300 
65885 - 67735 
120690 - 122960 
15620 • 100.75 
1755 - 17X4 
21675 - 21575 
1X005 - 1X290 


1X200 - 1X270 
20255 - 2X265 
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10L2300 - 10X400 
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SUV - 255.70 

202X5 - 202X6 

242273 -2C375 

10X450 - 10X550 
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CURRENCY MOVEMENTS 


DOLLAR SPOT - FORWARD AQAMST THE DOLLAR 
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Ml 

3-23 

2-52 

2-22 
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M2 
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0- 48 
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2-82 
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SH<a 
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Dee 
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Dee 
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Dec 
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1.13 

T 
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2.49 
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un 

0 
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0.28 
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0 
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0.07 
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107 
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0 
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1.73 
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0 
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Eriamt wtae tstt. Cte «B Pub 1720 
Pratta day* ppm bt. Cafe 168337 tab 184640 

LONDON (UFFE} 
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Owe Mgh Lm Prev. 
Sep 114-00 114-03 113-13 113-18 

Die 113-29 114-05 113-05 113-16 
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Praatea dnta open tit 95288 (99909) 
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oeso 

9148 

9848 


9641 

98.42 

toPK 

08-26 

Sap 

93.18 

96.17 

96.02 

96-02 


95.77 

95.78 

9554 

9553 

Mar 

9558 

95Ji9 

9555 

9555 

Jtfl 

95.47 

05.48 

95.34 

9554 



gasasai 
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prrra 
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mzm 








affr -1 
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52 

Dee 

EeSmaMI volume 50124 (54426) 
Previous day's open 88882 (68200) 


Latest Hah Low 
06929 0.8954 0X881 0.6914 

08004 06930 0X860 06891 

- 06877 


Latest Mgh Low Prav. 
Sep 461.10 46lTlO 431X0 461.15 

Dee 461X0 461X0 481.00 462.05 

Mar ... 463X0 

Jun ... 464X0 


1B% MJTOML 5PMRSH GOVT. BOM (BOMS) 

PH 2te ioma of 100% 


Sep 


106X0 


Wflh 


volume 0 KB 

Piteous day's open tot 11 (11) 


tar*. 

106X0 


PMADELPHM SE t/$ OPTIONS 

831X50 (ceada pa Cl) 


THREE MONTH STBUK 

gQOtOOO Pteb el 180% 


taw. 
04.08 
94X4 
94X8 
94X2 
94.38 

Eat VoL flne. flpe. Md shown) 30882 167867) 

Pitem day's open kit 380135 (358970) 


Sap 

dose 

94.10 

Mgh 

94.11 

Lon 

9458 

Dec 

94.46 

9450 

94.43 

Mar 

9454 

9454 

9458 

Jrei 

9456 

9458 

9452 

Sep 

9459 

94.40 

9453 


Strike 

Price 


Cam 

Oct 

No* 

Dec 

S6P 

Pub 

Oct 

Nov 

Doc 

1.47S 

846 

145 

856 

874 

am 

033 

181 

153 

1.450 

ao7 

8.41 

173 

658 

105 

0.70 

133 

vna 

1.47S 

173 

454 

554 

838 

0.15 

130 

2.12 

£83 

1500 

1.79 

2.99 

350 

4.02 

166 

234 

3.15 

355 

1.52S 

058 

157 

252 

2-93 

1.95 

3.67 

453 

834 

1.550 

110 

1.09 

158 

2.13 

352 

537 

818 

806 

1575 

052 

051 

1.06 

1/47 

827 

733 

805 

8.73 


Piteous day's (ten Int; Calls 702X74 

Previous day's volume: Cte 30,911 PUN 36X70 

PAHS 


tads 661X91 (AO cunandea 

(Afl aare nci as) 


TUBS MONTE BJRQDOLLM 

81« aalte ct 100 % 


55 

Dec 

Mar 

Jun 


Cfaae 

Mgti 

Law 

Prav. 

9881 

98.81 

9877 

9875 

9659 

0880 

9850 

9848 

0657 

9857 

9657 

9846 

9838 

9837 

9837 

9826 


7 M 10 YEAH 10% WQ7IOWAL TWiCH BOND (NA7R7 FUTURES 

Open Sett price Change High Uw f Yield t Open IM 

123X8 123X4 -0.38 123.56 123X0 - 131.169 

123X6 12262 -0X8 123X0 122X2 - 112.961 

Match 126X8 12026 -026 128X4 126X0 - 12X73 

Estimated Mhanc 176X37 t Total Open kdarast 256X36 


Septaniber 


TWH-MONTM PIBOB FUTURES (HATH) (Pols WartMte pftarad tee) 


EsL VoL f)ac. Bgc. im ataamt 1259 (*03) 

Previous day's open M. 14558 04487) 


September 

Decanter 


IBS MONTH BMBMK 

Hlai pete at 100 % 


92.73 92.72 -002 92.73 92.84 

93X2 93X9 +0X7 94X3 93X5 

04X6 84X8 +0X3 94X9 94X9 

June 94X0 94XB +003 95.00 94X0 

Estimated interne 47X61 t Total Open Heraat 282X85 


86X90 

81X16 

46.533 

38X29 


Monjan Guaranty charoea: average 

1900- 1882 - 100 . Bunk ol Bratand (Base 

Averaoe 1065=1019 * 1 We» an tor Sep. 2 

OTHER CURRENCIES 


CbaMMfcbl ndes takan namb tie ad of Lxxkn a iB» t (*L bated and Eca tsa quoad ta US aai anc y . 

Fmard prantens and (tonimb apply to the US doBar and act to fee baited nsnoqt 


EURO-CURRENCY INTEREST RATES 



1X005 - 1X015 
1X470 - 1X480 


140300 - 140360] 907500 - 907510 


1X135 - 1X150 
23400 


08120 - 3X035 

J346X0D • 36359 

111X035 - 11.70H 
|2305X0 - 2315-Offl 
1202X0 - 1222.00 



6X100- 00600 

231800 - 235 700 

7.75M - 7.7510 
1582X0- 1584X0 
804X0 - 810X0 


045300 - 3*5400)0X0010 - 03)000 


95X0 - 35.40 
2910 -2X520 
3.1110 - 11130 
1X360- 1X380 

17405 - 17505 

1X045- 1X055 

3X930 - 3X945 

4.7450 - 4.7550 
2B80 - 27X0 
3Xn5- 3X73S 


flap 3 

n 

7 £? 

Ore 

Monti 

faraa 

Hoods 

B 

(tea 

Yrar 




5% -5% 

asi 

S-w 

sa 

3-4!! 

2t:S 

s s 

CaaOtor 

DuWiBtatar 

Stere Franc 

ii 

8i-ft 

a - 75| 

11 -9 
14* • 14* 
3-23 

|| 

% “ 3 

£:K 

4:7 

1:1 

8%-«Z 


Francs Franc 

UbnUa 

Bafetan Rare 

1-rV 

14% • 144# 
SJk -3 


S : l 

I0S - ltP« 

T-g 

4 - 3 
ltfa-9% 

11* - llA 

S-l 

2B-2S 


15 - 12 

«t- a 

11 - 10*2 

12 - 1l*z 

m 


aiisi 

i.M 


par cert: ha yeas 


l*g bm Baoddte* tea ora «% P«r ««• paeaato to jam 

4}fr4H par cart ranted. aalWHawM tor» Data end tog— Tee ten. — 

EXCHANGE CROSS RATES 

ECU 


SepX C 


Yu F ft. 6 ta. NR. Lira CS B ft. 


FORWARD RATES 
AGAINST STERLING 



SF» 

J 

■O 

3 

a«a 

6 

ante 

12 

rets 

OSOdbr 

uas 

1S» 

15162 

1-5CB5 

(4855 

Oretk 


24784 

24823 

2-4855 

24864 



07502 

*7735 

87919 

*7091 

arise Ft 

2.1825 

7188* 

lifts 

217W 

21559 

Tfa 

18025 

13855 

1951 

13758 

igaa 


t 1 1X27 2.478 1603 1735 2.183 

$ 0X55 1 1X23 105X &720 1.430 

DM 0.404 0X15 1 54X8 1525 0X81 

VBI 6X38 9X26 1146 10OQ 54 AO 13X2 

F ft. 1.145 1.748 2X37 183X 10. 2AtB 

S ft. 0X56 0X88 1.136 73X3 4X01 1 

HA 0359 0X49 0X90 S7X0 1139 0784 

Uni 1413 0630 1X23 66.16 1605 0X01 

CS 0.484 0.754 1X23 79.12 4X11 1.077 

B ft. 1X54 2X30 4X93 297.1 1119 4X46 


Pta 0.494 0754 
Eco 0781 1.162 


1X24 78X0 4X16 
1X08 1220 6X48 


1X79 

1X81 


2.783 

1X23 

1.123 

17X6 

1186 

1X75 

1 

1.149 

1X74 

5.158 

1X73 

2.118 


2423. 2X28 5135 
1587 1X27 35X3 
977X 0X15 21.77 
15115 12X4 3308 
2774 2X19 81.78 
1110 0X28 24.71 
8708 0J28 19X9 


tooo 

1196 
4491 

1197 
1844 


nias 

1 

1755 

1X01 

1X42 


22X7 8163 
ip, m 

100. 37GX 
28X8 100. 
41X8 164X 


202X 1X14 
132X 0X81 
81X8 0630 
12B3 8.197 
231.7 1X0* 
92.72 0602 
72X3 0X72 


0X42 

0X49 

2438 

0X49 

1. 


Yen pa 1X00: Ranch ft. pa Kk Urn pa 1800 Balgtan Fr. pa 100 Patea pa IOO 



Ctaaa 

Mtfl 

Low 

Sep 

9350 

93.54 

93/46 

Dec 

94.12 

04.14 

94.03 

Mar 

9452 

94.83 

9454 

Jun 

9454 

9454 

9450 

Sep 

9452 

9452 

9458 


taw. 

3145 

94X2 

94X3 

94.79 

94X0 


CAC-40 FUTURES (MAUI) Stock 


EMhnuad votome 06318 
Previous day's open tat 


September 

21980 

21655 

-arm 

22015 

2164.0 

- 

67584 

October 

22135 

21795 

-335 

22135 


- 

25® 

December 

2237.0 

22045 

-32.0 

2237.0 

22080 

- 

11590 

March 

2266.0 

2233.0 

-32.0 

22880 

22680 

- 

3544 


Eaiki —ad volume 22X42 f Total Open tataest 65X83 


IHREMORTHEH 
BCB la patata at 180% 


Ctaaa 

Hoh 

Low 

Pm. 

92.14 

92.17 

4PP5 

92.15 

9356 

9350 

9313 

9328 

93.99 

9459 

9390 

9453 

9455 

9456 

94.17 

9455 


SeP 

Dec 


EstaiatBd voluna 5979 (7438) 
tawfoua day's open fed. 32755 (32703) 

ms taOBTH MO SMSS FHAHC 

haptedYB 


ecu 8070 (RMlftf 



September 11840 11806 -024 11842 

EsOmatod vetwna 3112 f Total Open Harare 13507 

11804 

■ 9567 

OPTION OH L08K-TGOI FfaBKH BOW (MATH) 





Ctoee 

Htoi 

Ufa* 

Pm. 

Sap 

9554 

9836 

9551 

9551 

oec 

95.83 

9554 

9358 

9557 

tor 

9556 

9558 

9653 

9552 

Jun 

9808 

0808 

9599 

8801 


Strike 

October 

CHS 

Dacenrirer 

March 

October 

Puts 

December 

120 

• 

- 

- 

- 

023 

121 

- 

Z.Z7 

* 

- 

041 

122 

- 

1.58 

- 

023 

070 

123 

- 0.57 

1.01 

- 

182 

I. >4 

124 

015 

OB2 

- 

- 

1.71 

Open H 

48282 

156,886 

25540 

28226 

144J79 


EsOmaied wtene 32.724 t Total Op«« teteraat 419.780 
i Ml Yield & Open Mate flouts are far the previous day. 


056 

17X78 


Estfateed team 9424 (5448) 
tawfaia day's open bri. X4413 (53633) 

ims mmi EDHOUBA tn nui 
UBA 1XB0W pafa a a 100% 


BANK RETURN 


9O$0 


dm 

Bap 30 iB 90. 

Dec 91X4 01X1 

Mar 92X8 92X3 

Jun 92X0 92X3 

Etfkraead volume 5814 . 

Pravtaua (fay's open Int 921 


Low 

BBS 

91X0 

P? 79 

92.50 


Prev. 

90.78 

91X3 

92X5 

9263 


BANKING DEPARTMENT 


LIABILITIES 
Capital. 


Wednesday 
September 1. 1993 


Increase or 
decrease far week 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 


ftflai H «■ Mft 

, O-paiH 

lOavdSatea! U2 -I SXSll-te 


DMI I 57D -I UZIS-aai 


Cecttt A Cu 

440 sate nan aCai oOS 
fa» yanaal mitoura 

CSUKO- 400 aoo 

Jaete-C44«* ._ 3 SO Z8» 

OUWKliSM 1 100 ZJS I 

fa aaabeteraattks aad aadatea 
tioaxoo-n/oc^ao- Ixsa sx» 

t2Moe-ea»3M — aa 2*4 

£10X01-04,499 I 250 Ida I 


_| on-^pioiD 

Dm Seng am OMam ns PnateeAee 

B6t ti — «i seaat wnp ax .on-esi: 


coal 

3X5 

uni 

155 1 
X3 

zul 


BbbL Bd ol ftvdOutei F &■!«» tiMi| 

2 Fov Stoat, Lradaa ECZT UO C7V-5M 1813 

I A7D -I &Kl3-Hai 

UK 

a B71-C3B 1426 
P712X8M2 


3313 
u»| as 
uij Ok 
B. 40 I Off 
4 eel os 



Money Market 
Bank Accounts 

Baaa 

AfflBo Howe 8a*j0c 

30 Ob Dawt Laibo HflY 2*Y 


BSB u— i Scaat W1PSLD. 

E26DO-E10XD0 500 175 

21 0001 -£24000 650 4.13 

E20X0D+ 825 AM 

SaringsAnouni — „l 400 Ida 

QavenhteTNPfe-OavenfaamfiOOAcc 

8 9 Jotai SI, UaaehaaMf M3 4Xj 061-S32B484 

CTOjun+EMhi jun &00 -B-ttm 

cnuwfiw 1 a« tool -lYter 

Wdfty Hooey Market Accoort 

FWMr Ontangs Sovfem lAL OdM Hcaa*. 

< 9 . MIN 1 1907, 

450 1376 458 Ob 

I 5.00 175 108 W 

E2U50D-Ca«xee._l 5CS 4219 I 174 ] Ob 
tssaeao- tow mn tow airaaM 
Gatmore Hooey Managenenl LM 
IB-IS toman Si Untan &3n sou 071-236143 

Mwciopoa* 1 4jo urs I 45als-m 

HaRbx Bldg Soc Asset Reserve Cheque Acc 

Tiinay MatiSato mu zMt its 10333 

1 far as 


£50,000 aad aMM — 

£ZUM)n£flJ99 

iio/«JOB ra+jss — 
£5.000 #£9X99 

ratnoteaM — 
£25,000 #1141999—. 
nojooofaEZ4xee — 
esoautDEAMP 


U UE U Or 

UO Ul til 01 

5JO 4L2U a 77 Off 

5X0 175 5.09 ® 


439 496 

550 4 . 1 J 101 

13. atoi SJ5 

4IS ui Ui 


r25jM0-£-HB9B 

190.000 viaaiB. 

Ifatofatote-tarte 

UP»£9l 9B9. 
nouoce-ca*xee — 

X2SJM0-E44999 

ISOAVaraaora 

toto> 
ABMTnat Beak Ltd 

07-MI CMaan St teM 

Kaon 10 x 01 +) 

maMA£2£oi+)_ 
Team 10X01+)- — 

0HIMS2JD01 +)__- 
pmfarlVSSA 


Hodge Bank Ltd 
torPfaEaCSrdaii 



450 3X0 I 487 

476 35B2S | 445 

10375 

MO 4.126 I 5X4 


7-07 

uo 

7ilf 


<B3 



447 

596 


423 

B54 

Sbo 

375 

3.1£ 

S50 

413 

SB* 

7« 

557 

758 



noxoo-c24Mexe._ 
£25XOO-t49X8a»_ 
CSPJ0CP+ 

BadcafiraieBitHlB 

38-46 HM Otobkfi 
£10X00 +-^te 




■F 














n t tB 



rT** 

fO 

8*jl 1 

CLjI 

1 lJ 

Ctel 


csnsacri sex 0222230800 

6itotoaMto4K.1 7X0 us I -I 

6.75 6XS I axel Ob 

a 50 44 a Mi on 

0X0 450 1 fl.14 1 Ob 

Itenterclyda ftrance Dm up 
1 Bwtky afar. to*. Botoiaou nzseTaonn 

0679 E50XOD+ I 6X0 4X0 I 1141 Ob 

£*** LeopeU Jaeapb & Sena Unritad 

29 OMMBl Sheet LbvIdo H2V 7EA 07I-5B8Z3Z3 

S? IMtollM tonal Otoakeato 

£25X01-41 00X00 5X5 1X375 5454+ Ob 

■an CiOOXOI pfaa 1 5X0 a.isse lsxi4sl on 

toi » nataumt Btataou Ltd 

158 tarUb ToaB Rd. LandM MW 28T 071-I671SB4 

2444 HJCA (£2X00-1 I 5X0 3 75 I 5.11 1 may 

KMmiort Beam Prtnte Btec 
to leddtodlQetogrt Pemoa taMUfapM Ud 
MSi 158 Xbtti Tam teas. IXMMtad CT 071-2B71SM 

to HXCAIC2XDU+4 1 5X0 175 I 5.11 1 OoS, 

S Lloyris Benk-tovestnient Accmait 

•a. 71 Lonaanl5tLocdaaEC3P3BS 027343X173 


10516 

Ob 

Ob 



axoo-easee — 

BenkofScoBand 
38 maa»KKSt.EC3P3Bi 071-6016448 

■laataOBMWB- *50 337 I 459 to 

£25X00-1349X69 475 3X6 445 to 

£250X00+ I 17G 431 I 5X01 to 

Bade at VMM - Burinm Accounts 
RbOMto anSdCPI 4VB 0222 229922 

0P(adStett25gM* 400 - 40T Off 

x-l sxo -I till in 

Sskct 

POBBf2D.«teMned Baft. Camay anoannao 

430 123 430 

520 3X0 520 

MO 413 5X0 1 Yearly 

trn 4X0 Bin ' 

6X0 4XS fian 

Barclays Prime Accnum HXCA 

rotal&M>9to«fan 

BIXOO-C2.499 220 1X6 

I 2X0 1X8 

—Uno 225 

£25X00+ 1 3X0 tL7D 

A Co US 

fate: 071-60EBB33 

MCA | 475 3X6 I 4X5 1 Ob 

47E 3XG I 485 1 Ob 

CdMouteBMkFto 

a imi square EOtoi bbop osissokss 

MQ4 I SX 4.125 / -Iter 

Cater ADaoLU 

25tedttUnB.taneaaBaveilJ 071-6238170 

MCA .(430 338 I 4at>| to 

CDaeulCSXOOto 1 MO 3.73 5.17, 

lie -1 sxe) to 


nounomdi 
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C2SXOO- 

noxoo+ — 


uo ix uo ranr 

UD W Ml leafy 

5» 3xa sxo rare 

5X0 375 500 rare 


poao» 2 , 

Meaner fas £50W+ . 

noxoo* 

£25X00+ 

£saooo+ 

TESSA — 


426 aiB 
500 375 

SXO 4.12 
&50 4X7 

5.75 


4X5 

500 

5X0 

6X0 

5.75 


BaBonwIdaBMgSoc-Wmfliciilwiiar 
fanfasaiilohbfaeaaCbaqml 

ton to. tom u ate ure 


nailr 

rare 


E2XW7-C4X09- 

£SJno-£BXPB 

noxoo-£24XB9 

E2SX00-C4B.MB 

£50X00+ 


3X0 £XS 
430 323 
4X0 160 
530 3XB 
5X0 4X5 


0604 2X901 
2X2 Off 
2X3 Ob 
3X3 Off 
3X5 Ob 


Poriman 

RtManem. 

E50X0O+ 

£3Q.OTlO-f<H,W8 

C20JXO-CBX99 

noino-ciaxeg — - 
isxao-raxn. 


6X0 450 

&5fl 4.13 

500 3.75 

400 ;m 

100 225 


3.41 

tffll 
ACCODBt 


axo 

5X0 

5X0 

4X0 

20 a 


Bote Bank of Scutari Me 

42 fil MMr 3a. EMnt BC J 


PramhobAcc 


Mrty 

a 


£50X00+ - 


5X0 175 

4BO 145 
4X0 3X0 

£50 1X8 

2X0 1X0 


4X6 

2X2 

202 


CZSX0D-MUH9 

£10X00- £249*9 

£5X00- £9X99 

E2AN0 - £4X99 

San 1 ProspenTtobart flmh 

15-22 marenw. Haatod flfai fad 

toMAoXua 450 138 I 4X0 

TESSA 1 tod 1 Yl*r 441 -I 4X0 

TESSA Varied# 16X7 -1 5 90 


OBOO 2B2T0I 

°ss, 
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to 
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zaoooo-enxa^ 
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i3JW»mM9__ 

*1 ooxoo-ai obx9bZI 
*200X00+ 
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mo axe 

475 3X6 
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225 1X9 

250 1X8 
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4£G to 
405 HBi 
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1X1 to 
ZXZ to 
227 to 
233 to 


MH £1.000+ 

««A £ 100.000+ 

tessa zniin 


0272 744720 
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Ur 

Off- 

Off 

00 


MBanRFfcDdWaSol aflon Acc 

so s« v*mB nnxagMBm^H 
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naooo-ssxssN 
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120 ClMmte tendon EC9VIS 



460 0375 4577 

4375 32B1 4447 

40S 0489 A 7W 
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£23X00-1 rar J 425 a. 19 1 -Ivaare 
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I 5X5 3X4 I 5X5 1 Qb 


The Ca- pp efaflt a Barit 

PO Baa 300, Skomaa u 

tessa 1 axo 

Master -tart late earn* 

Utam )5X A 

£50X004- Tl75 431 

E5XOO-4W9L88B MS 294 

C10XDO-£249M 476 3X6 

tSMOSMBt 1 175 2X1 

tapThr 


400 


438 1 BXOl to 


(50X00+ 

£1 0,000- (40,909 _ 

cxoo-axee — 

tart 1 m iia -> 

£250X00+ 

fsaoao-caaoxM. 

cioxoo-cnxn- 

£500-0X99 

aaxoraaaaa 


5X3 B-to 
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4X0 3X0 I 4X4 B-to 
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Ifocaaa 

Ml 3X1 6XB 6-to 

MS 2X5 ( 1B4 6-to 

3X0 2X3 153 6-to 

an 225 I loele-to 

Bdtafa IX 001-096528 


071-382 6000 

an I 4 ob 1 to 

£10X00 and Ohm 1 025 119 I 4321 to 

Western TTuci H0i bitarasi Cheque Acc 
77aMM0|cenav. Pymm n.1 I6E . .0752224141 

£15X00* SXO 413 | 6X1 1 Ob 

£anO-£14X99 525 194 5X5 Ob 

nX00-£49M 1 5X0 3.75 I MS I Ob 

NhaUodaa ft South West Hnmce PLG 

1 14 NavibM St tnaffa EC1 7AE 071-SM94SS 

raamnDCMauMcs — I sjo 41 }) sail far 


H01ES- Pram Caratenl mt ni Uannd papa*. DM 

HfaMwixn taaudm at ate te henna ml 
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tteite Mate taL fame Cat ara mraa ote adfa 
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ones ■ pur, r . n rem ote Ante Bna . M CR Fnreency 

X nafan mmn h onM b w acoara. 


PUbBc Depoata 

Bmkere Depoeite . 


FT-8E 108 WBEL • 


Sep 

Ctau 

30880 

sh5?8 

Low 

30BB.0 

Prav. 

30860 

Dec 

30805 

31075 

30885 

31095 

Mar 

3104.0 



31225 


Reserve and otepr Accounts — 


ASSETS 

Government Securities . 


Estimated vufeana 9018 (10700) 
Pravtaua Ofay's open hit S7DS8 (56737) 


• Conacta nose on APT. Ooetog priras ton. 


POIMD - DOLLAR 


Pramle a a Equipment A other Secs 

Notea 

Coin 


ISSUE DEPARTMBfT 

UABUJT1ES 

Notes ki emadatlon 

Noiee bi Banking Deportment . 


: SATES 


1-rth. 

1X229 


Steh. 

1X162 


Bteh. iZmffL 

1-SOBS 1.4956 


ASSETS 

Govern merrl Debt . 


Other Governm e nt Secu/tdea — 


money markets 


FT LONDON INTERBANK FIXING 


£ 


E 

14,553.000 



1,417513.812 

- 

t, 189, 419282 

- 1.463.170587 

- 

90532258 

. 3508596251 

- 

21.8BS202 

6200533560 

- 

1501548742 

1274,780.193 

♦ 

12873581 

. 4/424561521 

- 

1281.174564 

495297.417 

- 

33.660.790 

5580589 

■4- 

798.460 

224,030 


17591 

8200533,650 

- 

1501548742 

. 17544.118511 

+ 

159201540 

5580589 


798460 

17560500500 

♦ 

160.000500 

11515.100 



. 7211528255 

♦ 

348567571 

. 10527,358.846 

- 

188567,871 



MEMBER SFA 


FX and GOLD 
24 HR DEALING 

Call now tor further inform a lam | 


CAL Futures Ltd 
162 Queen 
Victoria Street 
London EC4V 4BS 
TeL 071-329 3030 
Fax:071-329 3918 


NO MORE DANCING! 
SATQUOTE™ - Your single service for real time quotes. 
Futures * Options * Stocks * Forex * News * Via Satellite 

LONDON +71 329 3377 

NEW YORK +212 2696636 FRANKFURT +4969 440071 


Belgian futures recover 


(11.00 am. Sap 3) 9 months US doBais 


Nd St, 


otter 3* 


17S60.000.000 


100.000000 


8 months US DoSsrs 


tad 34. 


oftar ^ 


BELGIAN interest rate futures 
r allied sharply in yesterday's 
late European trading as the 
central bank of Belgium looked 
increasingly as though it was 
losing the battle to maintai n 
its currency's link with the 
D-Mark, writes James Blitz 

In the morning, the Septem- 
ber Belgian franc contract 
dropped another 10 basis 
points after crashing on Thurs- 
day in the wake of the rise in 
thp country’s official interest 
rates. 

UK clearing bank base leafing rate 
6 per cant 
from J anugg 26 . 

But, later on, all the contracts 
rallied as the Belgian franc feu 
below the BFr2l.70 J e y®‘ 
against the D-Mark and the 
currency slipped in the 
exchange rate mechanism s 
grid. Dealers appeared to be 
taking the view that, as tne 
franc floated more 
against the D-Mark, there 
would be renewed incentive for 
Belgium to cut rates. 

The September contract 
closed up 20 basis points on the 
day at 88.00, and the December 
contract was up 40 basis pomts 

As on Thursday, the 
sentiment in the 
marten* affected the outlook tor 
French interest rates, wits 
dealers taking the view tlrnt 
prospective cuts in Belgian 


rates would make it easier for 
the French to do the same. 

The December contract 
therefore rose 7 basis points to 
close at 93.99, pricing 3 month 
month money at around 6 per 
cent by the end of the year, a 
drop of around 140 basis points 
from the current cash leveL 

With the D-Mark performing 
strongly against European 
currencies and the dollar, 
dealers also felt there was a 
greater chance of official 
interest rate cuts in Germany 
later this month. 

One dealer recalled that Mr 
Hans Tietmeyer. the 
Bundesbank president-elect, 
had said last month that a 
strong D-Mark would not be 
good for German exports. The 
December Euromark contract 
was therefore up 4 basis points 
at 94.06 at the dose. 

Hie sterling market was a 
great deal calmer after a 
tumultuous week which has 
seen the overnight rate at 
anything from 2 per cent to 8 
per cent. 

There was a comparatively 
small shortage of £700m, most 
of which was removed by 
lunchtime, bringing the 
overnight rate to 6 per cent 
Three month money was about 
i per cent easier with a very 
narrow spread around 5% per 
ce nt. The December short 
sterling contract was up 3 
basis points at 94.47. - 


The fari ng ratac are tha artSimefle means ranted to die nearest o ne ab tt oonfl i. ol the bid and 
ottered rate tor Si Cm fanned to the market by Sve ite rate tw*a at 11.00 am. each ararteg 
day. The banks are Mtaonal Westminster Bank. Bank ol Tokyo. Dautache Bank, Barajua National 
da Paris ana Morgan Guaranty Trust 
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" — cwtltaarar 8*fa fafa ra ge tender ra» at 


SAperc* 

an France. 


a. Ufa) LB (to AuoeI 31 ,1893 . Afaeed 
I & Sr 7.15 p.c. Rtonra rata Mr pmod 


: oneHnenfa 5fi per trtTm monto 
5.1336 px. BXD TMd Rto StatocBW 
netted Sp 25. 1883 ta Oct 25, , 1W3 Schemes ■ & R 7.15 p.c 
Jrty 31, 1893 v Mg 31 , 1983, Scaeme weft U95 px. Local Aidheny and Hnence Houses sewn 
dors' Mtica, inhere seven days’ faced. Hence Houses Bax Rale flpe tram September 1 , 19S3£ank 
Daest Rtaa far suns ta 7 days nodce 5^ px.4ertttctaa ol Tkc Dfanft {Borin 5; Dspgsti SIOOJDO 
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BASE LENDING RATES 


Adam AGonpany ... 
Med Treat Bank..-.. 


AI8 Bank 

•UerayAnsbadw. 

_ 6 

- 8 

B & C Mercians Bank 

- 13 

BankarBaroda 

. 8 

Bunco BfaaDVtzcsya— 8 

Bar* ot Cyprus 

— 8 

Bank ot Ireland 

-6 



Bank of Scotland 

6 

Barclays Berk., 

_a 

Brit BkrtUd East .... 

...6 

■Brawn Shipley 

— 8 

CL Bank Nederland .. 

„.5 

C8*w*NA 

..6 

Qy Merchants Bar* 

6 

Qydesrials Sank 

_e 

TTib CooperaS^ Bank .5 

Cbufe&Co 

..6 


CradBLjoniate -8 


Cypres ftoprtar Bunk —6 

DuicanLaAria 6 

Eq u toalalBartepIc— .6 
Beeler Bunk Limited ...J 
Financial & Gan Bank —7 

•Robert Ftontoe * G> — * 

Glrabank _8 

•CiinnosB Uatior ...... 6 

HfabbBankAGZkattai ..6 

•Harobros Bar* .6 

HfatBbto&GankwBk. 6 

•Hi Samuel. —B 

GHoare&Co _8 

Honefaing & ShangheL 8 
Julan Hodge Bar* — 6 
•Laopok) Joseph & Sons B 

Lloyds Bar* 6 

Meghre( Berta Ltd 6 

McOanl Douglas Bk. 6 

MdandBar* 6 


% 

Mount Banteg 6 

Na toeatatafa te r 6 

NyfaadK Mortgage Beta 85 

•Rea Brothers 6 

# Road»gfaaBartaUd...a 
•(faatrfateatfcm 
Royal Bkot Scotland _8 
•Sntah & Wtaran Sacs . 6 

Standard Owiared 8 

TS8 6 

•Urtaad Bk at KimaK 8 

UnRy Trust Bata Pic... 6 

Weafam Treat —6 

WttaecMey Lakflrev ..._B 
Wnttadon&SthW0SJ.7 
Yudottaa Bank 6 

• Members of British 
Merchant Banking & 
Securities Houses 
Asnctaftn 
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fj 
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!| 
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LONDON STOCK EXCHANGE: Dealings 


Debate of business done shown beknv have been taken with consent 
from fast Thursday's Stock Exchange Official Ust and should not be 
reproduced without permission. 

Details relate to those securities not inducted it the FT" Share Information 
Services. 

Unless otherwise indicated prices are in pence. The prices are those at 
which the business was done In the 24 hours **> to 5 pm on Thursday and 
settled through the Stock Exchange Talisman system, they are not in order of 
execution but (n ascending order which denotes the day's highest and Jowasf 


British Funds, etc 


For those securities in which no business was recorded In TTuisda/s 
Official List the latest recorded business In the three previous days is given 
with the relevant date. 

Rule 535{2) stocks are not regulated by the International Stock Exchange 
of the United Kingdom and the Republic of Ireland Lid. 

t Bargains at special prices. $ Bargains done the previous day. 

Osaka Gas Co U) fl.125% Bra 2003 (ft C 
Us) - C105 (3UUX93) 

Padfle Electric WfccCCabta CO Ut 3ft % Bob 
SOOTfBrSlOOOO) - 5116 117 (Z7Au93) 
Pearson PIC 10%% Bds 
2Q06f3r€1000&tOO<XJ) . 021 (19*33 
Peninsular & Oriental Stean Nav Co 11%% 
Bds 2014 (BrOOOOOilOOOOC) - £12Bft 
Prttoantira finance BV0%%GM Beta 2007 
pQOOOSTOmj - £113% P1AU93 
HT2 Canada Vic 7%% Gtd Bds 
lemfBrisooo&iooooq - oooy psaeg 
Rank Organisation PIC B%% Bds 2000 (0r E 
Vta) - £103 01AU83) 

Roctond Capital PIC 7%% Cm Bds 
20Kf3rV<ntX1OXXf - CIO (3740831 
Rovrf Bra* oC&toltart PLC 0%% Undated 
SubOfd Bda (Br £ Vod - £107% (1Sa93) 
Roy* Bank of Scotland PIC 10.5% Subard 
Bds 2013 ter £V») - Cl 21 (fSe93) 
Salrabuy tUCChrami (stands) Ld 
SlgKCmCaoBds 200S(Br £50008.100000) - 
£156% 

Snflh & Nephew finance N.V. s\« Gtd Had 
Cm Prl nXM (Br) - £123 
SmtthWkw Boecham Capital PIC 7ft% Gtd 
Ms 1396 (Br £ Var) .£10205 (31AU93I 
SmBMna Beocham Capital PLC 8%X GW 
Nb 1908 (Bt £ Vra) - £104% (1Se93) 
Swnsfc Ekportkrwtt AB 12% Nts 
i9»4(BrfnoQosiaoaoi - cicn,^ 

TS8 Group PIC 12% Sulxxd Bds 2011 (Br 

eiaoaa&iooaoa) ■ ci3i% 

Twmac Rnanca (Jeraeyt Id 9*2% Cnv Cop 
Bds 2006 Pag £100C| - £111% 2% 

Tarmac Fteanco (Jersey) Ld 9%% Cm Cap 
Bds 2006(Br £5000350000} - £107% 

CIS-33) 

TaM&Lyto MRn PLC/TateSLyte PIC S%% 
mttFnGdBds 2001 (Br) WOTtsTOLPLC - 

eas 

Tosco PLC 8ft* Bda 2003(BrtV»s)(Fyftfl - 
£28 <2 28% p7Au83? 

Tosco PIC B-\% Bds 20G3(Bf£V.x8XP/Pd- 
20/2/94) - S28U % 

Tasoo Capeal Ld S% Cm Cop Bds 2005(F»eg 
£1 ) - £126*4 j89 V 7 7 % % 

Tosco Capital Ld 9% Cnv Cap Bds 
2OO5(Br£SGOO&1OOO0» - £126% (13aS3) 
Thames Water PLC 9*2% OnrSutodBcft 
2OO0(Bf£SODORaOOOO) - £143 4*2 
THORN EM Capital NV S%% Otd Red Cm 
Prf 2004 OrfSOOOt - £137* 

9 International BV 7%% Old Bds 2003 (Ek £ 
«■) - WOlft (iS#90» 

Tokyo O ectrt c Power Co Inc 6.125% Nts 
2003(6$ Vare) - 810097 IQl (13*73) 
Treasuy Corporation at Victoria 8%% Gad 
Bds 2003 (Br £ Vo) - £107* a (1Sa93) 
Unflover PLC 7%% Nts 1998 (Br C Va) - 

£1034 

United Kingdom 8%% Treasury Nts 2471/95 
(Br ECU V*) - EC102.43 10063 
Untad Ktegdom 9%% Bds 2Q01(Br 

Ecuiaoaioooosioooooi - ecii4jb 
01AU93) 

Untied Kingdom Rig Rale Ms 1996 
(Bi$100(XK5000aai ■ S3U (31Au93) 
WooMcti SiddVq Society 7% Nts 1996 (Br 
CVte)-£OO0# 

WooMch Bidding Society 3 15,96 Sutxjrd 
NB 2001 - Cl 19% *2 P7AU33J 
Woolwich BultSng Society 10%% Subard 
Mb 2017 (Br £ Vta) - £114 
Commonwealth Bank of Australia SAIOOm 
7*8% Nts 6/8/2003 - SA104% 

Halfax BuSdteg Sodaty S40m 5% Nts 21/B/ 

96 (BrSlDOOOO) - 8101.45 R1/US3) 

Hatifex BukSnq Society L50000m Indued 

Ms March 1938 - Ll14% (31AU83) 

Shea Ld Si 3m 9% Varl atto Red Sac Nts 
1996 - 8100 (31AU83) 

SwedanfKhndcm 09 GSOtkn 7>3% Nts 3712/ 

97 - £102)3 3 

Swe dWtOOnadom cO C350m 7%% Bds 2877/ 
2000 - £1034 


Treasury I3ft% Stir 2000/03 - El 3® 
Exehoctuw 10*2% Stk 200S - £128 (31AU83) 
Guaranteed Export finance Carp PLC 12%% 
Gtd Ln Sw 2002tRag) ■ £138.14 .154 £$ 

Corporation and County 
Stocks 

London Conn tv 2*2% Com Stk 1920(or after) 
■ £28 (31AU93) 

Birmin gha m District CouncS 11%% Red Stk 
2012-E13D 1 * U3oM) 

HuU Cap 3*2% StMlat Iss) ■ £40 |lSd331 
Htd Carp 3*2% StktTnd Iss) - £40 (31Au93) 
Manchester Carp 1891 3% Red Stk 1341 (or 
alter) -£3b 

UK Public Boards 

Agricultural MorttjapB Cora PLC S%% Dob 
5tk 02/94 - £93% 

Foreign Stocks, Bonds, etc- 
(coupons payable in London) 

Abbey NaBoiul Siertng Capital PLC10%% 
SufionJ Gtd Bos 2023 I8r C VarJ ■ Cl 17% 
Abbey National Sledng Capital PLC1 1%% 
Suborn Gtd Bda 2017 - £131 
Abbey Nanorcd Treasury Servs PLC 5%% 

Gld Nts 1935 IB r SVar) • £102*3 1024 
(ISe90) 

Abbey National Treousy Servs PLC 6*2% 

Gtd Bds 2003 (Br S Varl - £102.3 £VAu33) 
Abbey Nattoral Treasury Servs PLC 7*«% 

Gld Nts 1938 (Br £ Varl - £1013] .405 % 
(158SM) 

Abbny Nabantd Treasury Servs PLC 8% Gld 
BdS 20CU (Br £ Van - £104^(3 rAu9d) 
Abbey Natkjns! Treasury Servs PLC 
10%%GtdNts1994 

(BTSC 1000.1000081000001 • SCl04*e 
(?7Au93] 

Aqrtauttubd MortTaoe Corp PLC 11%% Mt3 
1994 |Br£l 000, 1000041000001 - £104% 

ns-*# 

Asda finance Ld 10 '4% Cnv utp 
Bds2005(Br £800081000001 - £121% 
(31AU93I 

Associated British Ports Hdgs PLC 10%% 
Bds 201 HBr£ 1000081 000001 - £121 
l?7Au93) 

Associated Bnttsh Ports Hdgs PLC 11%% 
Bds 2011 (Br £100008100003) - £131.825 
2.0125 (1S*33| 

BP America Inc 9%% Gld Nts 
1994(Br£ 10008 10000) - £102 
Barclays Bunk PLC 9^75% Undated Sutxxd 
Mb -£110% 

Barclays Bank PLC 10%% Sen SU) Bds 
1 9 37IBr£1 000310000) - £110% 

Btue Circle Industries PLC 10%% Bds 2013 
(0r£50008 100000) - £122% (1Se93) 

Blue Cfcde Industries Capital Ld t0%% Cm 
Cap Bds SQOSiBf£5O0O3 100000) - £127 
Bradtad d Bkigtav BdWiig SocfctyGoBared 
RtgRtoNU 2003(Rag MuWCIOOOj ■ Cl 01% 
OlAuOT) 

Briton Alrwr/s PLC 9%% Nts 

1997(Br£1 0008 10000) - £107% (1Sc93) 
British Airways PLC 10%% Bds 

2008{Hr£1000810000l - £121% 

British Gas IrrtJ finance BV 9% Gtd 1994 [Br 
ECU Var) - EC 100. 77 100.07 (31Au33) 
British Gas PLC 75,% Bds 2000 (Br £ Vari - 
£103.95 4.0375 .075 GIAU93) 

British Gas PLC 8%% Bds 2003 (Br £ V«) • 
£107, i<|> 

Bntob G» PLC 8y% Bds 2006 (Br £ VS) - 
£110.075 

British Telecom Finance BV 8%% Gtd Nts 
1994 (EC 1 00041 0000 J - EC1012 1013 
British Telecom finance BV 87]% Gtd Bds 
1994[BrSSOOQ| - 8104 V 104.85 (31Au93) 
British Tdecommunlcallons PLC 12%% Bds 

2006 - £138.45 

Bramah Castrul Cental (Jersey) Ld 9%K Cnv 
Cap Bds 2003 (Reg £1000) - ElSI % 2% 
Btxmah Control CopltaKJerseyl Ld 9*2% Cnv 
Cop Bds 2006(Bit5000&5000m - £149% 
CaUe 8 Wlretata Ini finance BV 10%% Gtd 
Bds 2002 (Br £100008100000) - £116% 
CM*. Bectric Pcwrar Co Inc 025% Bds 
2003 IBr S Var] - 8101.45 101.7 p7AuS3) 
Coats Vtyefci finance N.V. 7%% Gtd Red 
Cm Prf 2004 (Br) - 127% (*Se93) 

Dally Mail 8 General Trust PLC 0%% Each 
Bds 2005 (BTC 100095000) - El 39% 

Dawson Finance NV 9%% GidfiedCmfW 
"OO-VCertaToBr £116) - £100 
Dixon3 Group (CaptfaQ PLC 6%% Cnv Gtd 
Bds 2002 (Br£500085000q - £94% 

Dow Chemical Co Zero Cpn Nts 30/5/ 

97(Br£1 000810000) - C76% 

ECC <>>up PLC 6%% Cm Bds 
2003®r£1000810000) - £T05 
BaporlSnans AS r%% Nts IBMJSap I960 
eaHBcSSOOO) - SI 0028 10038 
Bwportftians AS 7%% Nts l993(Dec 1986 
heKBr$5000) - 510159 101^9 
Bwponflnans AS 7%V> Nta 1997 (Br SC Var) 

- scums 104.7 GTAu93» 

Bf Emerprte e Ffexmca PLC 8%% Gld Each 
Bds 2006 (Reg E5000) - £109% 10 
finntsh Export Oadtt Ld 8% Nts 1995 (Br 8 
Var) - 8103% 103% flSe93) 

Fort# PLC 9%% Bds 2003 (Br £ Var) - 
£106% % % (31AU33) 

GaudtGmpflC 11%% Bds 2019 
(Brtl 00008 100000) - £126 
HSBC HokXnss PLC 9%% Subord Bds 2018 
(Br £ Vto) - Cl 14J4 (31AU93) 

Halifax Bidding Society 7%M Nts 1999 (Br £ 
Var) - £103% % (27AU93) 
hU6tax Buidkig Society 11% SUbonf Bds 
201 4fBr£f 0000* TOOOOOt - £126% <?7Au93) 
Hanson PLC 9%% Cm Subxrl 2006 (Br 
£Vad - Cl 17% 

Hanson Trust PLC 10% Bds 2006 (BrESOOd) 
-£114% (1Se33) 

Harrisons & CnocMd PLC 7%% Suub Cnv 
Bds 2003«Br£l 00081 0000) - C108<t> 
Hckson Capttnl Ld 7% Cm Cap Bds 2004 
(Pegj - 129% (13*7531 

Hickson Capital Ld 7% Cm Cap Bds 2004 
(BillCOOa IOOOOI - £129 (31AU93) 

Imports) CtwrScal Industries RjC 10% Bds 
20O3(Bri: 1 00081000 J) - £116 (31AU93) 
Inlwnntkxial Bank lor Roc & Dm 9%W Bds 

2007 (BrfSOXJ) - £116%4> 

WaixKBwiHic of) 11 %% Bds 

1994(Br£5OQ0) - £103 p!Au03) 

Japan Devslopinent Bam 8% Gtd Nts 
1934(BrS5O0O) ■ 5102.95 1CKL05 (31AU33) 

K aresil Bactric Power Co Inc 7%% Nts 1998 
(BrC Vat) -£101^25 

Kyushu Electric Power Co Inc 8% Nts 1997 
(BrEVSu) ■ £104% 

Lodbrahe Group PLC 5%% Subord Cm Bds 
2004(8* 100045000) - £132% 

LadtxoM Group PLC 8%% Bds 2003 2003 
(Br C Var) - £104% (31AU93) 

Ladbroke Group finonoafJerseyJLd 9% Cm 
Cap Bds COOS (BrESOOntOOOni- £108% 
Lend Secuitles PLC 9%% Bds 
2007(8^1000610000) - £110% 

Land Securities PLC 6%N Cm Bds 
2002(Br£1000) - D03 4 
Land Secuities PLC 9%W Cm Bds 2004 
(Br£500065000C4 - £12E% (27AU83J 
Uoyds Bank PLC 9%% SubOM Bds 2023 (Br 
£VsO- £11211 3%% 

Lloyds Bank PLC I0U% Subord Bds 
1998(Bi1MCW0) - £1 11 % (S7Au93) 

Lucas Industries PLC 10%% Bds 2020 
(Brtl 00008 100000) - £120)3 
Mario 8 Spencer finance PLC 7%W Gtd Nts 
1998 (Br £ Va) - £103 OSs93) 

MunldfMlty finance Ld 9%% Gld Nts 1987 
(Br £Vor| - £108.05 (ISe93| 

Naflorwl Grid Co PLC 7%% Bds 1998 (ft £ 
Var) - £102% 3% (31AU33) 

National A Prwrtnctf Bldg Society 8%% Nts 
1988 (Br £ VBr) - FIOJJJ (3IAu93) 

National Woctrrtnster Bark P(jC 11%% 
Subord Nta 2001 (Br £Var) - £122% 
Notional Wssortrwter Bank PLC 11 %% Uhd- 
SubNts tiOXKpnv to PrfiReg - £123 
(1SB33) 

National WenrtnEter Bank PLC 1 !%% Und- 
SubNts CIWJOKm to PrflBr - £T23%4) 
Nationwide BukSmg Scorty 11%% Nts 1997 

(Br £5000 A 100000) -CU3% 

Nhon Oaro Kodan 9%% (3d Bds 
1996lBri5000) -Sill 111.45 
reppon Toleflriph and Telephone CoplOM 
Ms 1995 CBrECI 000810000 - EC104.14 
104J4 (Z7AU93) 


Sterling issues by Overseas 
Borrowers 

Bank of Greece 10%% Ui Stk 20lO(Reg) - 
£116% 7% (31AUS3) 

Crectt Fonder De France 
10%MGU8»LnSBi2011.I2.13.14(Reg) - 
£127 ft 

DgnmrkffOngdom at) 13% Ln Stk 2006 - 
£142% 3*1 (1SeS3) 

European Investment Batic 9% Ln Stk 2001 

(Bed -nil ft % 

European Investment Bark B%% In Stk 
2009 - Cl 19 % ft -58 
European bnestment 8 b* 10%% Ln Stk 
20J4(Rflrf - £12Z{Z 

European Investment Bar* 11% Ln Stk 
2002<ReB) - £126 % (ISeOT) 

MemtfonM Bar* fcr Roc & Dev 11.5% Ln 
Stk 2003- £130*4 

New Zealand 11%% Stit 2008(Reo3 - £131% 
(31Au93) 

Pmdeas Mexkanoe 14%% Ln Stk 2006 - 
Cl 26% 6% 

PortugnlCRep ol) 9% Ln Stk 2016(Reg) - 
£*12|« 

Steedanponadoin aQ 9%% Ln SHt 20l4(Reg) 

- £120% (1Se93) 

SwndsnOOnadam afl 135% In Stk 
201«fieo) - £162 (1So83 
Tranacanoda Pipetinas Ld 16*2% 1st Mtg 
Pipe Lk» Bds 2007 - £106% 

Trinidad 8 Tobagofftepublc ol) 12%% Ln 8* 
2009(Reg) . CIOS 

Listed Companias(exduding 
Investment Trusts) 

AAH Hdga PLC 44% Cun Prf £1 - 63 
(31AU93) 

ASH Capital finence(Jersey)Ld 9%% Cm 
Cap Bdb 2009 (Fteg (Jolts i00p| - £101% 
(31AU93) 

Aberdeen Trust PLC A Wts to Sub lor Otd - 
16 

Aegis Group PLC 65% Cm Cum Red Prf 
1989 lOp - 504) 

Aetna Mataydan Growth Fuid(Cayman)Ld 
Ord 8001 -£10% 11% 11% 11% 11% 

11 % 

Aetna Mdaysan Growth FuxfpeymanJW*- 
■ n 1 rtn te for Ofd * St Vi 
Atowt fisher Group PLC ADR flOrt)- *1 02 
% (27AU93) 

Alexon Grtxro PLC 825p (NeQ Cm Cun Rad 
Prl lOp - 09 % (1Se93) 

AHecFLyorta PLC ADR (1:1) - S946 G1AU93) 
ADed-Lyona PLC 7%% Uti Ln Stk 93/96 - 
£99% 

AMs PLC &S% Cm Cum Non-VIg Red Prf 
£1 - 78% {31Au93) 

American Bmida Inc SNs ot Com Stk £3125 
-S32%* 493912$ 

Ameritech Corp Sha of Com Stk £1 - £80412 
(31AuB3) 

AnOewa Sykes Group PIC Cm Prf 50p - 70 
AngRan water PLC S%% Indax-Ltakad LnS» 
2008(6.1024%) • £139% 

An^o-Esstero Plantations PLC Wapants to 
aUb tor Ord - 3% (27Au9a 
Angtovad Ld N Old ROAOOl - £11% 

(31AU93) 

Armou Trust PLC 10%% Urn Ln Stk 91/86 . 
£97(1Se93) 

Associated tttish Foods PLC S%% Una Ln 
Stk 8772002 50p - 40 2 
Associated British Foods PLC 7%% Una Ln 
Stk 87/2002 60p - 45 7% 8 
Athroods PLC ADR (5:1) - S9% % (1Ss63) 
Attwoods (finance) NVB%p Gtd Rod Cm Prl 
Sp -94 

Austin Reed Group PLC 8% Cun Prf £1 -60 

pjAuao) 

Austratian Aprtcuttud Co Ld 4A 0J0 - 37B 
(27AUB3) 

AutomoMd SecurtytHMga) PLC SWOwCun 
flsdftftl -83 

Automated Securtty(Hkfoct PLC 6% Cm Clan 
Red Prf £l -81 

OA.T iK&AfrtaS PLC ADR (1r»J - *Tft 
P7 Au93) 

BWC PLC 3^5%f irty 6%*i) 2nd Cun M 
Stk £1 -60(31Au83) 

BM Gruv PLC 4Jp MeO Cm Cun Rod Prf 
20P - 35 6% 7 89 %t 
BOC Group nC ADR (Irt) - 1635 (3TAiC3) 
BOC Group PLC 4J5B% Cum Prf Cl -73% 
B4.GJmomabonal PLC 12%% Un Ln Stk 

83196- £100 (1Ss93) 

BTP PLC 7A>9M) Cm Cum Red Prf lOp - 
192+ 

Bo* of lratand(G0*«nor & CO ol) IMb NCP 
Stk SntA k&AMS LkfJtdtOai - 1£11^7 
(31Au93) 


FT-SE ACTUARIES INDICES 

The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 tnOces and the 
FT-SE Actuaries Industry Baskets are caloiated by The International 
Stock Exchange of i ha United Kingdom and Rapubfc of Ireland limited, 
e The Internationa] Stock Exchange of the United Kingdom and RepubBc 
of Ireland limited 1993. AH rights reserved 

The FT-Acfuanes Aff-Share Index is cafctfafed by The Financial Times 
Limited in conjunction with the Institute of Actuaries and the Faculty of 
Actuaries. O The Financial Times Limited 1993. Alt rights resented. 

The FT-SE 100. FT-SE Mid 250 and FT-SE Actuaries 350 Indices, the 
FT-SE Actuaries industry Baskets and the FT-Actuaries Afl-Siare Index 
are members of the FT-SE Actuaries Share indices series which are 
calculated in accordance with a standard set of ground rules established 
by The Financial Times Limited and London Stock Exchange in conjunc- 
tion with the Institute of Actuaries and the FaoAy of Actuaries. 

“FT-SE" and 'Footsie" ate joint trade-marks and service marks of the 
London Stock Exchange and The Financial Times Limited. 


Barclays PLC ADR (4:1) - £30 623979 
Barclays Bo* PLC 8%% Una Cap Ui Stk 
86/B3 - £100 flSo93) 

Budays Bank PLC 12% Una Cap Ln Stit 
2010 -£131*2 % 

Barclays Bank PLC 16% Una Cep Ln Stk 
2002/07 - £150% 

Bardon Group PLC 7.25p (Nsl) Cnv Red Prf 
2Sp - 107 (31AU93) 

Burton Oaup PLC 11-2SP Cun Red Prf 
2005 top « 1 19*2 30% 

Berhga PLC 8% Cun 2nd ftf £1 - 113% 
(27AU93) 

Bangs PLC 9%% NorvCun Prf £1 - 134% 
Ban PLC ADR (fill - S1SJM3491 
Bass PLC 10%« Deb Stk 2018 - £127,1 
Bass PLC 7%% Uhs Ln 3tk 9397 - £99% 
Bass huestnwnts PLC 7%% lira Ln Stk 02/ 
S7-E99 

Betiays PLC 10% Cun Prf Cl - 128 (1SeB3) 
B*twny PLC Cun, Hop Prf 2014 £1 - 
124 (31AU83) 

Bsraossn d-y AS *B* Non vtg Shs NK 23 • 
AK143% 4 4 % 5 5 .1 SO. 

Blackwood Hodge PLC 9% Cun Red ftf £l 
-21%ase8 3) 

Btockbustsr Enierorinrnsnt Corp Shs Caro 
Stk SaiO - 526,66 P7AU93) 

Bournemouth kVatar PLC Oirt £1 - £25 
P7AU93) 

Brodlorti Btatfey Bufckng SocMvll%« 
Penn bit Bearing Sta £10000 - £130% % 

Bradford a BfogkJy BuSdbig SocMty 13% 

Penn Ini Beutng Shs £10000 - £144% 

Brent Wshar Group PLC Wte to Sub tor Qw 
- 1% (1S«3) 

Brant Wafcsr Qoup PLC Ver Rto 2nd Cm 
Rod Pit 2000/2007 £1-5 pi Au93) 

&ant WeBcar Group PLC 83% 3rd Non-Cun 
Cm Red 2007/10 £1 -2% 

Britton PLC 10%% Deb Stk 91/90 - £99% 
(27Au93) 

Bristol Water PLC 8%% Cum bid Prf £1 - 
126% 

Bristol Water PLC 4% Cora Dab Stit bid - 
£48% (31AUB3) 

Bristol Water PLC 4% Perp Deb Stk - £48% 
(31AUS3) 

Bristol WtoerHdgs (LCOW £1 - 333 
Brtstd water Wdra PLC Nan-VIg Orrt £1 - 
BOO(31 AuS3) 

Brtstd Water Htogs PLC 6.75% Cum Cm 
Red Prf 1998 Shs £1 - 180 (31AU93) 

Bristol 8 West Butting Society 13%% Pom, 
bit Bearing Shs £1000 -£137% 8% 9 
QriBtnla Butting Society 13% Perm bit 
Bearing Shs £1000 -£140% % % % 1 
Brittoh Mways nc ADR |KM) • 864.15% %» 
British-American Tobacco Co Ld 5% Cun Prf 
Stit £1 - 57 (1SaS3) 

British Lana Co PLC 11%% first Mtg Deb 
Stk 2019724 - £135*24 
British Petro/aun Co PLC 8% Cun is* Prf £1 
-83*2 

8rf»sh PWofeun Co PLC 9M Cun 2nd Prf 
£1 - 102 (IS*#*) 

British Stoat PLC Am (10:1) - $iaS2 
BrownLtoUO PLC 4%% 8ec Ln Stk 2003 - 

E87 

Bdgln(A.F3 & Co PLC Old She 6p - 48 
BtimerfHPgHdgs PLC 8%% 2nd Cun Prf 
£1 • 120% 1 3 

Bund PLC 7% Cnv Ura Ln Stk 95/97 - £103 
(1Se83) 

Bumah Castrol PLC 7%% Cun Red Prl Cl - 
79% *2 80 

Burrerti Casbol PLC 8% Cun Pit £1 *89 
(1S«83) 

Bumdens bnrestmants PLC 15% Ura Ln Stk 
2007712 - £120 (31AU90) 

Burton Grot* PLC 8% Cm Ura Ln Slk 19967 
2001 - £101% 2 

Calgary a Edmutton RMway Co 4% Cons 
Dob StMGtd by CJMJtgMXB - £42 (18e63) 
Capital 8 Counties PLC 11%% 1st Mtg Deb 
Stk 2021 - £133% 01AU93) 

OariMe Group PLC 448% (Net) Red Cm Prf 
1998 £1 - 454i 

Cerium Cotrvmvticaticns PLC ADR £2:1) - 
C15^8<f S 24.1 2$ 

Cation Comnuinlcatians PIC 7%% Cm 
Subard Bds 2007(Reg £5000) - £131%$ 
2%<J> %$ 

CwrtBX Corporation Shs of Cam Stt SOJ5 - 

*3B%*%$ 

Ctaheoad AOaxre HUgs U 7%% Ohs Ln 
Slk SOp • 38 (SlAuBS) 

Cheam Group PIC 45% Prf Cl - 81% 3 
HS««3) 

Cheltenham a Gkxicestar Buid Soc 11%% 
Perm bit Peering Shs £50000 - £126% 
Chaster Waterworks Co Orrt Stk - £5800 
(1Se93) 

Chflngtan Oupuatlan PLC Dkl 25p - 31 
ChUngbvr Corporation no 9%% Cum Red 
Prf £1 - 101 |lSe93) 

CMbigun Corporation PLC 9% Cm Itoe Ln 
Stk 1999 - £75 62 (!Se93) 

Ctty SKe Eetteae RC 535% Cm Cun Red 
Prf £1 -51 (31Au93) 

Oayttttto PLC 05% Subced Cm Ura Ln Stk 
2000/01 - £95 (27AU90) 

Cl ev e la nd Race Hofclngs PLC 3%% Inrt Deb 
Stk • £45 (27AU93) 

Co-Operative Brak PLC 9^5% Non-Cun bid 
Prf £1-130% 

Coasts* Corporation She d Com Stic S033 1/ 
3 - 829.105 (27Au83) 

Coate Patera PLC 4%% Uns Ln Stk 2002/07 

- £85 

Coats Patens PLC 6%% Ura Ur Stk 2002/07 

- £91 

Coals Vlyeie PLC 43% Cum Prf £1 -71 
Caine Valley Water Ld 5% Deb Stk - £57 
Comman de d Unton PLC 8%% Cun bid Prf 
£1-118% % %9% 

Commercbl Unton PLC 8%% Cum I ml Pi f 
£1 - 126% % % 

Cooper (Frmderk^ PLC SSp(NeCCmr Red 
Cun Ptg fif lOp • 96 (1Ss93) 

CoutreOris PLC S%% Una Ln Stk 94/96 - 
£96% 

Courtadch PLC 6%% Ura Ln Stk 947B6 - 
£98(31Au9^ 

CoutatMs PLC 7%% Ura Ln Stk 84/96 - 
CMPIAuO^ 

CoutaUds PLC 7%% Ura Ln Stk 2000/05 - 
£97 

Crane Europe Ld S%% Cum Prf Stti £1-50 
(1Se93) 

Oa*y Meti a General Trust PLC Qrd 50p - 
£100 

Dues E st a tes PLC 7.76% Cm Cun Red Prf 
£1-7% 

Oebenhnms PLC 7%% 2nd Deb Stk 91/90 - 
£99% 0Se63) 

Dabenh a n a PLC 7%% Uns Ln Stit 2002/07 - 
£85 

Debenhams PLC 7% M Ura in Stk 2002477 - 
£89 

Daria PLC 10%% Deb Stk 95/99 - £107 
(13*93) 

Dencora PLC 625% Cun Cm Red Prl £1 - 
105 

Deartxast PLC Old 10p-533 
E-Systerrc Inc Com Shs 81 -$4&98 
(Z7AuS3) 

East Sunny Water PLC 10%ftodDebStk 
97799 - £99% C31AU33) 

Ecclesiastical bnuranoe Office PLC10% Red 
avl Cum Prf £1 - 118 9 9 20 % 1 I % 
(ISeOO) 

Beckon House PLC 7S% Cm Cun Red Prf 
£1 - 99 P1AU83) 

Emess PLC 629p(NeQ Cnv Cum Red Prf 5p 
-84 6 6 

Entftah Chbta Cteys PLC ADR (3:1) - S2l% 
(31Au93) 

BkasonjLAgrre l e fa r u ttnebotaoaOSer 
B(Reg)SK10 -SK367 7 .08 % 8 % % *4 .74 
99. 1 %%7070%%1 1 %%%2 
Essex Meter PLC 10% Deb Stk 927B4 - £100 
G1AU83) 

Euro Disney S.CXA. Shs Frio (Depositary 
Recalpta) - 80S 6 70 3 5 6 7 80 
Euro Obney S.C1A. Shs PR10 (Br) - 910% 
FRSaaa .7912 S59%%S5 j6^6%S2 
J7 51B0JJ5 % 1 

European Leteue PLC 8.75p (NeQ Cm Cum 
Bed fit 25p - 13 (ISeO^ 

Euronmrat PLCTEurotuviel 3A Units (1 EPLC 
Ord 40p a I BSA FRIO) (Br) - FR42-20 
Euotunnel PLC/EuoAumei SA Urtils ’ 
(Stoovam (motead) - FR41.92 M Z28 
Euotumel PLC/Eurolunnal SA Fn» 
M^S>LC & 1ESA WrtsoSub torUrtts) - 

Eurotunet PLC/EuxXurmd SAFndr Wts 
(SJcovan tnsoteed) - FR289 290 C31Au83) 
E»i»ids PLC warrants to sub tor She - 18 9 
Ext* Group PLC 10%% Cun Prf £1 - 133 
FB Group PLC 7.7% Cm Cum Red Prf 95799 
£1 -1»* 

FPL Group tec sne of Com Stk WWn 
(27Au«a 

Falcon Hjdbigs PLC Onj 6p • 116 (3iAu93) 
Fenwto totemedcnal PLC 33% 3rd Red 
Cun Prf Cl -35 

Rnstxay Avenue Estates fKC 1 1 % 1st Mtg 
Deb Stk 2014 - ei28% (Z7Au93) 

Fbst Nation* Buldtog Sodety1l%% Pran 
Int Bearing Sha £10000 - £117% B (ISein) 
Fbst National Ran Ccap PLC 7% Cm 
Cum Red Prf £1-161 
fisone PLC 5%% Uns In Stt 2004/09 - £80 
Fottee Groite PLC Ord 5p ■ 37 (31AU03) 

Ford Motor Go Bckf1/20lh Sh Not West Batid 
-£1«$ 

Forts PLC 1D£% Mtg Deb Stk 91/98 - 
C100%p7AuB3) 

FOrts PLC Oil % Urn Ln Stk 9572000 - £103 
Fortnum & Mason PLC Ord Slk £1 - WO 
(27AUWI 

Friendly Hows PLC 4%% cm Cum RH Prf 
£1 -9G P7AUJ3) 

Friencfiy Hotels PLC B% Cm Cun Red Prf £1 

- fS$ni%u93) 

Fitoutiy Holds PLC 7% Cm Cun Red Prf £1 
• 97 P7AU93) 

FirireSrnth a lunar PUS 8% 2nd Cun Pit 
£1 - SB (lSe83) 

GN Greet NorIb Ld She DK10Q - DKS11 
aT. Ode <%oi»th Fund Ld Old S04K - *21% 
21% 

Gureral Acddsnt PLC 7%% Cun ted Prf £1 
-111 

General Accident PLC 8%% Cun ted fit £i 
- 127% % 8 

General Ace fire&Ute Aesc Corp PLC7%% 

Utw Ln Stk 92797 - £89% 

Genus) Bectrtc Co PLC ADR (1:*) - $33 
Gsstetnsr Hdgs PLC Ord Cap 2Sp - 14Q 
GRAS 8 Dandy PLC Ord IQp - 84$ 

Gran Grow Ld 8%% Uns Ln Stk 8S/B6 50p 
-43% 

GWro &oup Ld 7%% Uns Ln Stk 8&/B5 SOp 
-50{lSe93) 

Oynweti Inwrnattond PLC 7%% Deb Stic 89/ 
94 - £90 (27Au93) 


Glmwed tntomtetoral PLC 10%% Uns Ln Stk 
94/99 - £104 P7AUS3) 

annd MetapoBten RJC 5% Cun Prf £1 -58 
B1AuS3) 

Great Portland Estates R£ 9J% 1st Mtg 
Deb Stk 2016 - £115% 

Great Unfvmd Stems PLC 8%96 Rad Ltes 
LnStir-£fiSpiAu83j 

Great iMvered Stores PLC B%% Una Ui Stk 
337»- £89% (1Se93) 

Green Property Oo PLC 8% Red Cnv Ura Ln 
Stk 1995 k£1 - £0.995 
aoendts Group PLC 8% Cun Prf £1 - 105 
Grasnals Group PLC 11*2% Dob Stk 2014 - 
£135% 55 (27Au93) 

Greurofs Group PLC 9%% Ind Uns Ln Stk - 
£9SflS933) 

Greycoat PLC 9%% Cun Bed fit 2014 £i - 
39% 40 1% 2 % 3 

Gutetvm PLC ADR (5:1) - E2i95 8 37 
GUanaea HghtGtobel Strategy Fd Pig Red 
Rf «UK|Asera F<9 - S4121 (27AUSQ 
Guinriees RWt* Gtabd Strategy ftf Pig H9d 

Prf SQ-01 (Biro Wgn Inc BdF<9- E2S^2<t 

Guinnm FHgtrt GlotMl Strategy Fd Pig Red 

Prf S0.Cn (Hong Kong Fd) - *46.15 p7Auaa) 
Guteoesa ntfrt htl Aec Fuid Ld Pig Red Prf 
ttJJKUSS Money Fd) - *37 J26 (1Se93) 
HSBC HUgs PLC Ord SHIP (Hong Kong 
Reg) - S&903837 SH3Q*2 81.S566 2 2 .1 
.1505 .1535 -3SB75 4C64 % .642913 A466 
9ZS 3 

HSBC Hdgs PLC 1109% Subord Bds 2002 

(Re® -Cl 12 5 20 % 1 % 

HSBC Hdgs PLC 11.0* Subord Bds 2002 
Or War) - £121% 

HaBtax Bidding Society 12% Penn tot Bear- 
ing Shs £1 (Reg £50000) - £138% % 
pSeS3) 

Ha# Engteeering(Hclgs)PLC 5 l 55% Cum Prf 
£1 - 86 (27Au93) 

H atnbroe Eurobo nrifiMo ney Mari>e« Fd LdP|g 
Red Prf Ipptig Eurobond FixxJ) - 527.26 
Ha mm eraon Prop tov&Oev Corp PLC Old 
25P-390 

Hardye & Haraona PLC Ord 5p - 262 
Han ta tP m pi PLC 5JS% (firtiy 7%%) Cum 
Prf £1 -55 

HtwitaPt«pl PLC 5^% (Fwfy 8%) "S* Cbm 
Prf 1-40JXW Cl - 57 
Hortiepotes Water Co Old Stk - £1800 
C77AU83) 

Hepworth Capital Finance Ld 11^5% Cnv 
Cap Bds 2005 (Ra0 - 138% % 68 % 9 % 
% 

Heroufcs Inc Shs of Cbm Stk of - 
587.27 

Hobnes Protection Group Inc Shs of Com Stic 
S02S - 33 5 6 7 (27Au93) 

6 Hkretimui Fund NV Ord FUL01 • *11% 
p1Au93) 

Iceland Groigi PLC Cm Cum Red fif 20p- 
180 

hehcape PLC 12%% Uns Ln Stk 93/M - 
noo nseso) 

Industrial Control Sonrioas Grp PLCOrd lOp - 
142 (31AUS3) 

ten Stock Exchange ol UKBAap of bid 7%% 
(WgDsb Stir 8CWI5 -£»% 

MVB5CO PLC Wta To Sttoacrtoe lor On] - 
165 83 

tosh Ufa PLC Ord IrfS.IO - 1C2-19 22 p 204 

6% 

Jantine Modraeon Hdgs Ld Ord S025 (Hong 
Kong Ragtata) - 5H99^30384 602459 

3910*7^003 33 8286 1-256263 

Judtee Sti atetfc Hdgs Ld Ord 50.05 (Hong 
Kong Regtata) - SH28.166438 255204 
259825 

Johnson & Fbtii Brown PLC 1 1% Uns Ui Sd< 
93/98 . £100% 

Jotnso n Grorgi deanara PLC 7 ip (Not) Cnv 
Cun Red PrtlOp - 163 (31AU93) 
JohnouLMtethegr PLC 8% Cm Cun Prf £1 - 
790(ISeB3) 

Kanntog Motor Grou> PLC 45% {Frrtiy 7%) 
Cum Prf £1 - 73(31 AuS3} 

Koree-Euope Furd Ld %s(IDR to Br) 50.10 
(Cpn Sf - *2787% 2800 2S00 2850 
Kvaeroer AS. Free A Shs NK1&50 - NK2S7 8 
87233 

Lamont Hdgs PLC 10% 3rd Cun Prf Cl - 
115 9 (1Se93) 

Land Securities PLC 7%% is Mtg Osb Stic 
91/96 - £99 (1SeS3) 

Lrad Secutties PLC 9% IS Mte Deb Stk 987 
2001 -£104 %%(1SeB3) 

Land Secuities PLC B%% Uns Ln Stic 92J97 
- C97 p7AuB3) 

LaportB Anaigantatton PLC 10%% Deb Stk 
94/99 - £102% P7AU&31 
LASMO PLC 10%% Deb Stir 2009 - C1»% 
(27Au93) • 

Lebowa Ptatinum Mnas Ld Ord R0J1 - 20 
(1Se93) 

Leeds & Holbadc BUhting Society 13%* 
Perm M D e ari ng Shs £1000 - £141 % 
Leeds Per m anent Btrfdtog Socletv 13%% 
Perm bit Bearing £50000 - £148% % M SO 
(*Se93> 

Uanhesrt PLC Cm Cun Red ftl 20p - 75^ 
UT Hokte^p PLC 9.47% Cum Rad Prf Sp - 
18*2 % 7 % 

Lombard North Central PLC 5% Cun 2nd FM 
Cl - 57 (27AUB3 

London Securitas PLC Old Ip - 3 
Lorsho PLC ADR (1:1) - *1486 J9 (1Se93) 
Lookers PLC 8% Cm Cun Red Prf £1 -117 
Low(Wm) & Co PLC 6.75% Cum Cm Had Pit 
£1 - 107* B%* 


MEPC PLC 8% Uns Ln Stk 2000/D5 - £101% 
MBC PUS 10%% Urn Ln Stk 2032 - £121% 
(31AU83) 

McMplna(Wrec| PLC 9% Cun Pd £1 - 100 
(31AUS3) 

McCarthy & Sons PLC 0.75% Cum Red Prf 
2003 £1 -44% 5*j 7 (13895 
MoCrahy & Stem PLC 7% Cm Ura La Slk 
99rW - £55 piAu93) 

ManrewBter SMp Canal Co 5% Pwp M £1 - 

ezs%* 

Mandarin Oteraal mtemadoral Ld Ctd 5005 
(Hong Kong Re0 - SH&435622 
Mala 8 Spencer RJC ADR (ft!) - S35*a 3&8 
Matey PLC 6%% Cun Prf £1 - 72 (lSe33) 
Msdevn PLC ADR (4.1) - *8296757 
MenziastfaW PIC9% CUn Prf R - >20 

(27Au83) 

Merchant Ratal Grtxyj PLC 8%K Cm Uns 
Ln Stk 89*4 -£823 4% 

Marcury htemationd brv Trust Ld Ptg Red 
Prf Ip (Ream Find) - £508384 (lSe93) 
Mereey Dottio a Habour Co 6%% Fted Dab 
Slk 94/97 - £87% (31Au93) 

Mosey Ooda 8 Hartnu Co 8%H Red Dab 
Stic 96/99 - £87% (31Au93) 

MU Kant Water PLC 5% Perp Deb Stic - 
ESO% piAu93) 

Mkland Bor* PLC 7%% SttoaTO Uns Ln S8c 
83AB - £89% (1SeS3) 

WrSand Bo* PLC 10%% Sutxxd Ura Ln 
Stic 93798 -£101% (1Se83) 

MWand Sank PLC 14% Subord Ura Ln Stk 
2002/07 - £137 ft (1Se93) 

MM Corporation Com 9 b ol WV - CU95 
(31Ay60) 

NMC Qroup PLC 7,75p (Net) Cun Red Cm 
Prf 10p- 118 

Nsttonte Metrical Enurtatsaa tec Shs at Com 
Stic *006 - S7JB90nS JOB 
NatioM Westirtinster Bank PLC 7% Cun fif 
£1 -778 

Nation* westmteteer Bar* PLC 9% Subord 
Una Ln Slk 1093 - two 100 
Natron* W e eamnater Bank fijC 12%% 
SUxxd Ura Ln Stk 2004 - £133 
M nw mrt e BcAftig Society 12%% Penn 
brisraat Beoteg Shs £1000 • £138% 9 


NerrtDn,Chan*W & Co Ld 3J% (Frrty 5%) 
1st Cum Pit £1 - 45 (1SaB3J 
Next PLC 10% *B* Cum Prl SOp - 50 
North Housing Aseoctatton Ld Zero Cpn Ln 
Stk 2027 - 335 46 ftSe93) 

North ol England Butdteg Soctaty 12%% 
Perm tel Bearing (£1000) - £135% 6 
North Surey Water Co 4% Deb Stic - £46 
Northern Engineering Industries PLC11% 

Cun Prl £1 - 125 PIAU93) 

Old Court tetenutiorad Rsserves LdPtg Red 
Prf SOjOKOeut a charreek Shi) - OM87.40 
(31AU63I 

Old Coutlntanstiond Reaerves LxlPlg Red 
Prf SOOf(Frar«ch Franc Shs) - FR384J81 
(27Au90) 

Ontario & Ouabec Rafway Co 5% Pom Deb 
Stidtet CU by CPJ - £50 (31Au83) 

Peeiflc Gee 8 Bactric Co Shs at Com S* S5 
-S36*44> 

Paramount Commxttutans tec Com Stk SI 
-SS5%pinu9^ 

ParMand TextBe^Wga) PLC Ord 25p - 220 
(iSe83) 

Paterson Zbchonls PIC 10% Cun Prf £1 - 
132 (1So93) 

Peel Hdgs PLC 10% Cum Prl SOp - 56 
(Z7Au93) 

Peal Kdga PLC 525% (Nat) Cm Cun Non- 
Vtg Prf £1 - 113 

Pontewiar & Orient* Steam Nav Co 5% Cun 
Pfd Stir - £56 

Peridra Foods PLC 8p6ta8 Cum Cm Had Prf 
10p-1113 

PetroSna SA Ord Shs NPV (Br ta Denom 1 S 
8 10) - BFB39228 410 50 50 35 6 75 5 80 
3 90 519 27 

PEX Grotgi PLC 3J% Cum m £1 - 30 

(laeos) 

PWtaaok Group PLC 8.75% Cnv Pit Bt/ 
2001 IQp-99 

PaHhond fCPJ Co Ld Sra SOjOS (Hang 
Kong Registered) - SH&4108 piAuB3) 
Potgtetersrust Hslteuns Ld Old RO OM - 225 
(1Se93) 

Ousrto Group tec B.75p(Ne4 CmCunRsdShs 
ot Pto Stk Sam- 158 (31AU33J 
Quicks Group PLC 10% Cum Prf £1 - 124 
piAu63) 

RPH Ld 9% Uns Ln Stk 93/2004 - £99 
Reed Bectrtmlca PLC ADR (2:1) - $7.45 
Raneamaa PLC &2Sp (Net) Cun Qw Pit 
iZJSp - 44% 5 % 7 8 9 
Reckta 8 Cotman PLC 5% Cun FW £1 - 56 
01AU93) 

Record Hotdtegs PLC 10% Cum Rad Prt £1 - 
114 5*2 

Rati* Corporation PIC 436% (Fntiy«%%) 
Cum Prt £1 -68 

RetaJ Corporation PLC 4£S% (FriVy 6*2%) 
Cun M Prf £1 - 65 C31AU83) 

RopnerPLC 1l%% Cun Prt £1 - 145 
Rotork PLC 9%% Cun Prf £1 - 110 9% 
(1Se93) 

Roy* Ba* at Scofland Group PLC 5*2% 
Cun Prf El -65 

Rugby Ooup nC 8% Uns Ln Stk Bam - 
£90 6% (lSeB3) 

SaatcH & Sealchl Co PLC AOR (3:1) - 57% 
Schc* PLC B%% CUn Red Prt 2001/05 £1 - 
113 (27AU83) 


Sehra PLC 5*4% Cm Cum Red Prf 2006/11 
£1 -99% 

Scottish Hydro-Bactnc PLC ftd SOp - 371 3 

44 55 *206 *2 *2 7 78 

Sootttih 8 NeacasBe PLC 4.6* Cun ftf £1 

- 72 p7Au93) 

StxsBWi A Nrorcasea PLC BA2S% Cun W 
£1 -101 3 

Soottidr 8 Nswasde PLC 7% Cm Cun M 
Cl - 215.89 6 

SCCttttfr Pomer PLC CW 50p - 352 4 4 *| 5 
% 68 J32 % 7 7 J2 .3333 *2 8B % % M 
9 -18 *g 6080 7% 

Sam PLC 8J5% (Fm^ 12*2%) CUn Prf O - 
120(1Se93) 

Sears PLC 7%% ltes Ln Stk 32/97 - £98% 

9*£01Au£9 

Sevan Fiver Crossing PLC 8* todat-LWrad 
Deb Stk 2012 -CHS piAu33) 

Shell TransportiTraSngCo PLC Od Sha (ft) 
SpKSxi 19ffl-674{1Se9^ 

Srtf TrcrtSJOrt&TtaSngCo PLC 5%% 1st 
Pfl(Cuni£1-64(19flB3 
Shield Group PLC Od5p- 11 (1Se83) 

SMotd Group nC 54M% (Nat) Cm Cun Red 
Prt £1 - 24% % (ISeSS) 

Sbnon Engbieertng PLC 43% Frrty 6%) 

Cun Prf Cl -43 

Smon Eng bta anng PLC 7.75% Cun Red Prt 
92/97 £1 -78 

600 Grom PLC 1 1 % Uns Ui Stic 92/97 - £89 
(18oB3) 

SWpten BukSng Society i2%% P*m tot 
Bermng Shs £1000 - £134% S% 

Smdh New Court PLC 12% Subord Uns Ln 
Stk 2001 -Cl M 

SnSh (MK) Group PLC “0* Od top - 10 82 
Smb) (WJt) Grou> PLC S%% Red Una Ln 
Stk - £57 

SmtettBna O eec hun PLC ADR (5:1) - 
$32.179091^ %4> 

SmWiK&ia BBeehem PLOSmkWOne ADR 
ftl) - S2B% % 9 30% 37396 % % % 
SmtiB Industries PLC 11%% Dab Stic 95/ 
2000- C105(1S«3) 

South StaffardsNre Water PLC 4% Perm Deb 
Stk - S545 

SpenrttiCANSped* Agoncy) Ori SOp - 
£11% |31Au93 

Stsndud Chartered PLC 12%% Subord Ura 
Ln Stk 2002/07 -£128% 

Starelfoim) & Sons Ld 63% Cum Prf El - 88 
(31AUS3) 

TS8 G8t Furd Id Pfc Rad Prf IpiOass'A* 

Pta Red fil) - 112^3 (1Se83) 

7S8 Group PLC 10%% Sutxxd Ln S8f 2008 
-£ 121 % 

TT Ooup PLC 10^75% Cm Cum Red Prf 
Shs El 1997- 240 CZ7AU93) 

Tales Lyle PLC ADR (4rt) -$B2% 

Tate & Lyle PLC 6%%ttSS% ptus tax cred- 
it)CunPrf£1 - 72 p1Au93) 

Teeco PLC 4% Uns Oeap Dec Ln Stk 2008 - 
£70*6 

Texaco bri e mta ta na i F tea n da) CorpB% Stig/S 
Cm Gtd Ln Stit 81/99 - £130 (27AU9S) 
Town Centre Securities PLC 9% Cnv Uns U> 
Stk 96/2000 - £270OtAuS3) 

TraUgor House PLC 9%% Uns Ln Stit 20001 
05 - £*04*2 P1AU93) 

TrafcSgar House PLC 10U% Uns Ln Stk 
2001/08 -£100 

Thm sa t ta nt c Hoktnga PLC B 8% Cm Prf £1 
-078 

Transport Oavatounent Group PLC 4J% 

Cun Prf £1-67 

Treftrest SBc Prtetera Ld 6% Nan-Cum Prf 
El - 63 p7Au83) 

Trim* Nteres NUaydb Bertxtd SMI - £8% 
P7AU93) 

Urrigate PLC 6%% Uns Ln Stk 9V96 - £97% 
P1AU33) 

Uragroup PLC 7%H Cun Cm Red Prf El - 
63(27Au83) 

Untsver PLC ADR (4:1) - SS5$ 

Union teterratan* Co PLC 6% Cun Prt Stk 
£1 - 43% 4% (3lAu93 
United Kingdom Property Co PIC 8%% Ura 
Ln Stk 2000/06 - £90 (ISeBOf 
Unbed Pteritetons Africa Ld Orel RtLSO - 
£0.16$ 

Value & tecome Trust PLC Warrants aa/94 to 
sub fcrOrd-36 

Vlckars PLC 5% Cui^Tex fine To30jriPrf 
Stk £1 -72$ 

Vodafone Group PLC AORDOrl) - £57.3 S 
79597337 80 D47332 % 47 % % V 
U4729 % % 3% .15 % 3B 28 % 4 
.122195 % 8/947035 

Wagon hdustrU Hidgs PLC 7^Sp (Net) Cm 
Ptg PH 10p - 132 [19*831 
WNMrfTtan* PLC On) Sp - 27 (3lAu83) 
wrecome PLC ADR (1:1) - £731 S 11-05 32 
% 27 J2 35 %.4 

WBsdjrid Group PLC Wts i ants lo site tor Ord 

- 153 4 5j 6% 

Wtwbresj PIC 6% ad Cum Prf Stic £1 - 70 
(lSe93) 

Wlvttxead PLC 7% »d CUn fif Stk Ct - 80 
2% fiSeS?) 

Whlteraad PLC 7%% Red Deb Stit 89794 - 
£90% p1Au93) 

WMtbread PLC 7%% Uns Ln Stit 95/99 - £99 

% 

Whiteread PLC 7%% urn Ui Stk 96/2000 - 
£100% (ISeBS) 

WMtbread PLC 10%% Uns Ln Stk 2000/05 - 
£114 

Wttteey PLC 8.76% Cm Cum Red 2nd Prt 
2000 £1 -78 


WHams Hdgs PLC «A% Cum Pit 0-133 
Wffs Conoon Group PLC ADR ftl) ■ 07% 
1755 

Varfc Witewmrits PLC ObJ lOp - 3® 10 108 


Rule 535(2) 


York Waterworks PLC NemVlfl - A'Od lOp- 

Y«S*b-TVH 8 Tees TV Hdgs PLC Wta to 
sub lor Ord - 51 %3%? 
tourg A Co’s Brewery ftC 9% Cum Pit £1 - 
113 (27Au93) i-#n , 

Zambia ConsoBdated Copper Woes Ld*B 

(MK10-235C7AUS3) 

Investment Trusts 


AH Enobnd Lawn Tennta Ground Ld Da» 9 1; 

35 £2000 - £10000 GTAi&b 
An^gura tad kraal Coro PLC &4* Cun Pit 
£1 - ED-47 P1AU93) 

^ Street Breweries Co idOrd £* -O 

Anemt FooOni Ctub ffi-C Old £l -O00 

. 


Afarce Trrat PLC 4% Prf Stk (On) - W6 
(1Se83) 

Ba«e Grffad J%» This* PLC Wts to ft* 
Ord Shs - 200 

Basis Gfflbri SHn Mopan PLC Wana*s to 
sub tor Ord - 114 8 _ _ 

8areun tevratment Trust PtC 35% Cun Prl 
Stit - £58 (31/Vd3) 

British Assets Trust PLC EuMtes tedm US 
2005 10p - ISO (27Au93) 

CJS-Ctovestmorrt Trust RC »d25p - M 
C%*al Geaiteg Thnd PLC ttef 2Sp - 490 

C1Au33) 

CMv tevestmanti OareteprnentMU«*J 
PtPg ftflPtlyRdXTiwB In Urtils 100) - *8% 
(31Au93) 

Cterranta Korea Emerging <bowrhfim«h8 

310 (Reg Lux)- £7.822 S 11* <13*8 
Eng&sh 4 Scottish Investors PlC ’B* 25p - 

Engbh * Sctrittah tmeatora PLC BJSKDeh 
Stit 2023 fW-7/M? - £104 g1Au93) 

RdaMy European Values PLC Egirty Ltetod 
Uns Ln Stic 2001- 136% (ISeBS) 

Ftasbuy amreo- Co's Trad PLC Zero DM Prf 
25p - 177 

fiarteg Japansss hv Trust PLC Wte to Sito 
tor Old -112 23% ^ 

Foreign & Col bwost Trust PLC 3JS% Fm% 
5%) Cum Prf Stk El - 57 {27AU33) 

Ottgnr tecome Trust FIC Wrarants to rate 
lorOTd-0% %(27Au93) ^ _ 

Govett Stetiu g to tev That PLC 9^% Dab 8tk 
2017- £1184 (27Au83) 

Lozart Select teveetinent Tru% Ld Pig Red 
Prf aip Gktert Actiw Furd - £i32 13% 
07AuB3) 

Lazard Setact tev es tm o nt Trust Ld Pig Red 
Prf 0.1p UK Active find - £138 13£5 
P7AU93) 

Lnzud Sdtact Investment Trust Ld Pig Red 
Prt aip UK Liquid Assets Fund - £10 
£7Au33) 

Lazud Select tmestmant TTOat Ld Ptg Red 
Prf C.ip US. Index Fund - £1068 18S9 
(27Au93) 

lazard Setact bwesnwnt Trust Ld P« Red 

Prt aip Japan Index Fund - 913S 53 
P7AU95 

Lazsd Bated investment Trust Ld Ptg Red 
Prf aip Euope Index Fund - El 562 1565 
E7AU83) 

Leveraged Opporturity Trust PLC Zar Qan 
Cm Uns Ln Stic 96/89 - £114 pS«60) 

New Guernsey Seculttas Trust Ld Ord 25p - 
107 

New Thrognorton Trustf 1983) PLC 12.6% 
Deb Stit 2006 - £124% p7Au93) 

Northern Indrat ttnprav Trust PLC Od £1 - 
420 (31AU83) 

Paribas French tevestment Trust PLCStxe 'A 
Wrarants to sub tor On) • 41 
Paribas Bench b wa u lm ent Trust fijCSers 
■0’ Wanuds to sub tar Ord - 37 

Scottish Eastern tev Trod PLC 6%% Deb Stic 
2020- £121 !1S«83) 

Sectoral iratonenrost PLC 6% Cun Prf £1 - 
62 

Scottish National Trust PLC 10% Dab Stic 
2011 -£112% (!Se93) 
gtwus «gh-YtoUSng Srrte Co's TstPLC Ord 
Site - 142 f1Se«3) 

Shkes k i v es tment PLC Wanents to site lor 
Ord -834 % 

Sphere Investment Treat PLC Hevtaed War- 
rants to site tar Ord - 3% (1Se93) 

TR Stnaier Com pa nies tev Trust PLC 4%% 
Cun Prf Stk - E50 (Z7Au83) 

Temde Bor k u e a tii x i n t Trust PLC 7% Cum 
Prf Stic £1 -7B(1S«33) 

Tl au g mor ten That PLC 12 5716% Oab Stk 
2010 - £137 (1Se99) 

Updown knestinsre Co PLC Or] 25p - 535 
Wttan toveetment Co PLC B%% Deb Stic 
2016 - £109% 

USM Appendix 

8LP Group PLC 8p (Net) Cm CUn Red Prf 
lOp - 75 (27Ao93) 

Berner Homes Group PLC Ord lOp - 68 
01AU93) 

Beckenham C9oup PLC 9% Red Cun Non- 
VIg fif £1 - 59 

Cooper Clarke Group PLC Ord 50p - 102 
(27AuS3) 

FBO Holdtags PLC Old k£O50 - l£16 
Gteba Mew PLC Ord 25p - 322 
Great Sotdtran Group PLC 6-75p CUn Oir 
Red Prf 5p- 136 

Horadra Brewery PLC Orel 50p - 70 
Mdtand & Sccrtah Resourees PLC Od lOp - 
10 % 1 % 

Wyrnate Gwttan Centres PLC 05% (NeQ Ow 
Cum Hsd Prf £1 - 175 (31Au83) 


-0.477 

aocure HcWtogs PLC CW Ip - £057 
Channel toands Gams (TV) Ld Ord Sp - 

Ccrisiar Trust Ld Od 2Sp - £026 
Dawson rtdff* PLC Od T<*j • G* 4^ 
□1AU93) 

□ban Motets PLC Red Prf 16«p - E1-* 

(1SsB3) 

ago* (B4 PLC 7i% (Nao cm Ow Red Prt 

£1 -£063 

finttesh Churches Htwraig Group Ld 2%% 

Ln Stk - CIS (31Arfl3) 

Fsmnti tetsmationsi SpeeU Shs ip - AM** 
Fmdetewn htar8B4Jeraoy)W OdSlUll - 
S222 

Gabon Group Ld Old lOp - CI-6F 
tNVESCO l/ffl* hleinatkteal Ld Japan income 
i Growth - EL075 (27AuS3) 
jamtogs Bros Ld Ord 25p - £2^ plAuW 
Jennings Bros Ld 6%% Cun Pit £1 - CTS 
piAu83) 

KMnworf BansonflnO Fund Man KB Gflt Fund 
-£102598564) 

Mranwort Bensoi^M Fund Man Int Btitity 

GwthYnc - £2674* 2618382* 

La Rtehe's Stores Ld Ord £1 - E2.B 

Mratee * Merowdle Sseufltae PLC Od 
lr£DEO-El6 1J51E1^4 

Mereuy Fund Man^ta at Mari) Merouy toL 

Bond Fund - £087684) 

Moran Hklgs PLC Onl 10p - £012 Q.1S 
ItiBniitnrh PLC Ord lOp - £062 
Mott* tatemratante Group PLC Od Ip - 
£037 

National PraWng Corp Ld Ord lOp - £4% 
Newbuy Raceoourae PLC Ord £100 * E2150 
(1SeB3) 

Newspaper fitottshtag PLC ttd ip - £0% 

ass 

Prar Andean Ftasaucos PLC ore ip - 19686 

Paroetuteumey) Offshore Emerging Co's - 

isjsat 

ParoatnaqJereey) Offshore UK Growdr- 
*2.75474 

Rangers FoottraB Club PLC CM 1 0p - C096 
RothschAd Ararat ManagwiWWl(Ct) Rve 
Atrovre Derivatives - £16324 
Setact Resouroes PLC Ore ip - £0.14 
(31AU93) 

Severn Vtatey RafwaytrtdgdPLC Ore £i - 
£057 (31AUB3) 

Shephard Neane Ld 'A* Ord £1 - £S64> 
Southern Newspapers PLC Old £1 - £3-03 
Southern Wrote PLC Ord lOp - 00.18 
(31AU90) 

Sutton Hrabour Hidgs Ld Old 2Sp - £3.7 
Thwatlestoantel)& Co PLC Od ZSp - 02.15 
P1AUK9 

Thaghu PLC Grd 9p - Q7.1 1 
Tracker Network PLC Ord n - E568 
UAPT-Jnto** PLC Old 25p - Ca73 
Vista Entsrtstements PLC Otd 5p - £0.0076 
(1Se93) 

wratxag Asset Management Jersey Mercury 
Inti Go id 3 General Fd - *1.12035 1.12035 
1.1262 1.1252 1.147412 (3iAu93) 

Weetabtx Ld "A" Non-VOrd 25p • £12-3 
(31AU93D 

wymetay Properties PLC 25p - £1 RIAlGS) 
Young Group PLC Ord lOp ■ C067 (27Au«q 

RULE 535(4) (a) 

Bargains markod in securities 
where principal maricet Is outside 
the UK and Flepubfic of Ireland. 
Quotation has not been granted in 
London and deatings are not 
reoorded In the Official List 

AusL Foundation tev. AS2.1732 |179) 

City Devraopt rie n te *5521 

Fx East Hotels & EbL 1*5063 (31-19) 

Idaho Power Co *31.75^ (27ffl) 

Leighton HMgs AS263 
McCarthy Groi4> 665 
Mogul Ifirteg A30302 
Nk«xV Mtehte OD P7/B) 

Ol Search 300 
Playmates Hdgs S18^54> (1/9) 

Regal HoWa (Hga) HkSI JS (1/gj 
Sapphire Mtees 3 A (170) 

Starar Corren. SK3S3J3 (3tf0) 

United Ovneas LandSSi.73 
WaMta MWng Co. AS0.1S12 

fly fim n ta ra hu af tile Stack Exchan ge CM** 



business 
decision should 
be well 
considered. 


It goes without saying that in business much 
depends on having the right information avail- 
able to you when you make decisions. 

Information on your market sector, for exam- 
ple. On your competitors. Or on national and 
international economic trends and forecasts. Or 
on personalities and companies around rhe world. 

For the last 21 years the Financial Times 
Business Research Centre has provided exactly 
that. With total confidentiality. 

At the Business Research Centre, we can 
access a vast information resource - including 
published material, the FT’s own library, 
thousands of on-line databases and a wealth of 
personal contacts established over the years. 

So no matter how obscure the subject of your 
search or how in-depth your requirement, we can 
answer almost any business enquiry quickly and 
cos t-ef fee lively. 

Whether you're based in the UK, in Europe 
or overseas, our specialist team of twenty full- 
time researchers is on hand to seek out precise 
information at speed. 

Delivering what you need by phone, fax. 
telex, mail or courier, as you prefer. 

For full details of this service, available by 
subscription or credit card, call Tim Birchinall on 
1171 S73 4102 today or attach vour business card to 
the coupon below. 

It could give you that sharper edge you're 
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EXCHANGE 


■* 


Widespread falls as account closes 


TRADING VOLUME IN MAJOR STOCKS 


By Terry Byland, 

UK Stock Market Ecfitor 


ASOAfragt - 
jiunji Huirt. 
t&mxFMx . 


J™ account in the 

ttlarket cam e to a 
«ES*fi weak close last 
rig**, when the FT-SE Index 
showed a fall of a further 15.3 
points, and trading for the new 
account opened without much 
sign of buying Interest 

Weakness in the US dollar 
depressed blue chip equities 
towards the close but British 
government bonds remained 
firm against a background of 
renewed pressure within the 
European exchange rate cur- 
rency network and a cut in key 
interest rates is Spain. 

The BT-SE Index fell 15.3 to a 
final reading of 3,0573, virtu- 
ally the low of the session. The 


Account DabOm Data. 

'FMOmIW 
Aug 16 

Sap 8 

Sop 20 

°I«m narMiiteuia. 

Sep 2 Sap 18 

Sap 30 

S«p3 

Sep 17 

Od 1 

Aceount D*r, 

Sep 13 

Sep Z7 

Oct it 

twThSH2^?^5L“ to **** lra " 

"• ""MMIM 1 toy, .aril or. 


three-week trading account In 
equities, extended to cover the 
UK August bank holiday, has 
seen share prices rise very 
sharply on economic optimism, 
only to lose a significant por- 
tion of their gains over the 
past four trading sessions. 

At last night’s close, the 
Footsie was still 1.6 per cent up 
over the trading account but 
showing a loss of 433 points. 


or about 1.4 per cent, over the 
week. 

The picture was much the 
same in the FT-SE Mid 250 
Index, 109 off at 3,478.9 yester- 
day, but 0.61 per cent up over 
the account 

UK stocks, already discour- 
aged by a relative absence of 
US buyers, have become appre- 
hensive ahead of next week's 
heavy calendar of UK company 
results, which, traders fear, 
could also bring further rights 
issue calls. 

Uncertainty over the trading 
progress among UK companies 
has hurt share prices this 
week. There was a cautious 
market response yesterday to 
the trading statement from the 
chairman of GEC, the blue 
chip electronics group. 



1893 


Indications that profit-taking 
has gathered pace were borne 
out by a jump in Seaq trading 
volume to 727.4m shares from 


6743m In the previous session; 
on Thursday, when the Footsie 
fell by 12.5 points, retail, or 
genuine customer activity, 
reached £1.73bn, one of the 
highest daily figures recorded 
this year. 

Equity strategists were tak- 
ing a cautious view of pros- 
pects for next week. S.G. War- 
burg, still holding to its Footsie 
2300 forecast for the year-end. 
warned that "the risks are 
growing” in a market on 
strong share earning s ratings 
and Strauss Turnbull urged “a 
watchful eye on earnings.” 

The long end of the 
gilt-edged market closed 
around ‘/. higher bat the short 
dates were little changed by 
the August MO money supply 
data. 
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GEC weak 
on cautious 
comment 


A CAUTIOUS statement on 
trading conditions by Lord 
Prior, GECs chairman, at the 
company’s annual mee tin g yes- 
terday, triggered a flurry of 
selling pressure in the shares. 

Already weakened in the 
past few sessions by a Klein- 
wort Benson recommendation 
that clients “take profits". GEC 
tumbled from 347p to 342p in 
fairly heavy trading before 
stabilising and edging off the 
bottom to dose a net 5 down at 
S44p. Turnover in the stock 
readied 5.1m shares. 

Analysts were surprised by 
the caution expressed by Lord 
Prior, who told the meeting 
that profits in the first half 
would be lower than for the 
same period last year. 

“It was essentially a bearish 
message from the company,” 
said one specialist, who added 
that GEC's annual meetings 
are generally low key affairs. 
“There are worries about the 
performance of the telecoms 
and power systems businesses, 
a deterioration in Austria and 
Switzerland and the feet that 
there is no pick up in the com- 
pany’s early-cycle businesses, 
such as washing machines. 
The only positive was news 
that overall orders are slightly 
above those of last year and 
that interest income is hi gher ,” 
the analyst said. 


ated a service agreement with 
General Accident, helped the 
latter’s shares stabilise 
recoup some of the substantial 
ground they lost earlier in the 
week. The shares settled 12 
higher at 669p after turnover of 
1.1m. 

Along with other composite 
insurance shares, GenAcc have 
been among the market's best 
performers since the middle of 
the year. Since the end of May, 
GenAcc shares have risen from 
557p to a peak 699p, a gain of 
almost 22 per cent 

This week, however, saw the 
emergence of some determined 
selling pressure in the compos- 
ites. as the big institutions 
shifted frmds out of what some 
analysts see as an overbought 
sector. The Halifax link was 
viewed as some much needed 
good news for a sector that has 
been given a rough ride in the 
last few sessions, analysts said. 

Marketmakers were not sur- 
prised at the emergence of 
profit-taking in both classes of 
Schraders shares after the mer- 
chant bank announced an 
increased interim dividend and 
said profits for the first hair 


were higher than In the «wie 
period of 1992. 

Schraders shares have spiral- 
led upwards, notably during 
the past couple of weeks, as 
the market anticipated good 
trading news. Yesterday saw 
the non-voters dip 10 to 1295p 
and the ordinaries 20 to 1303p. 
“After the excellent profits 
news from the likes of BZW, 
Klein wort Benson, Smith New 
Court, NatWest Markets and 
others, it would have been a 
major shock if Schraders had 
adopted a bearish line on their 
interims,” said a banks 
specialist 

Hambros was the pick of the 
merchant banks, surging 15 to 
3S8p, after 37lp. SG Warburg 
put on 4 to 812p. 

A Smith New Court buy 
recommendation was responsi- 
ble for the strength in Royal 
Bank of Scotland, which 
advanced 11 to 288p on heavy 
turnover of 7.3m. 

London Scottish Bank 
jumped TA to lllKp, after 
1131/ip, after the company con- 
firmed it had received an 
approach which could led to a 
bid for the company. Names 


put forward as potential bid- 
ders included Provident Finan- 
cial and Cattles Holdings. 

Profit-takers moved into the 
drugs sector following Thurs- 
day’s strong rises. Yesterday, 
Glaxo lost 18 to 618p, Well- 
come 6 to 749p and Zeneca 4 to 
756p. They had risen on the 
back of speculation that US 
healthcare reforms, due within 
the next two months, would 
not demand mandatory price 
controls on prescription drugs. 

Sparkling results from Pear- 
son, publisher of the Financial 
Times, saw the shares put on 6 
to 519p. 

Turnover in WPP reached 
105m as the advertising group 
converted 51.47m preference 
shares into 58m ordinary 
shares. Company broker SG 
Warburg was believed to have 


placed 47m shares in the mar- 
ket at 93 pence per share. WPP 
closed 7 up at 102p. 

Comment on the BSkyB sat- 
ellite television expansion 
helped Granada Group, ahead 
7 at 440p. Thorn EMI gained 2 
to 10O4p. 

News that Dr Pepper, the 
giant US soft drinks group, is 
to put in place a “poison pill” 
to discourage a full takeover 
attempt by Cadbury Schwep- 
pes, hit shares in the UK com- 
pany. They closed 10 down at 
474, although turnover was 
below average. Last week, Cad- 
bury raised its holding in Dr 
Pepper to 250 per cent Dr Pep- 
per has since approved a plan 
whereby ail shareholders other 
then Cadbury would be 
allowed to buy one new share 
at half price for every share 
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already owned, should Cad- 
bury raise its holding further. 

Asda finally responded to 
this week’s positive sentiment 
on the stock, which included a 
NatWest buy note and visit 
from Cazenove. The shares fin- 
ished 2% up at 67p. J Salis- 
bury also recovered slightly, 
up 2 at 501p, although Tesco 
was again undermined by 
renewed price war fears, clos- 
ing 2 down at 224p. 

Good news about current 
trading is expected at Siebe's 
annual meeting on Monday 
and the shares finighpri 18 bet- 
ter at 532p. Negative sentiment 
following Thursday’s figures 
and rights issue led to heavy 
trading in Rolls-Royce. Volume 
soared to 12m as the shares 
lost another 4 to 148%p. 

Reports that August car 
sales figures, due out today, 
will show a 16 per cent 
increase on a year ago boosted 
several motor stocks. These 
included Lex Service, up 9 at 
41 7p, T Cowle which also fin- 
ished 9 ahead at 262p, and Reg 
Vardy which put on 10 to 174p. 
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Gen Accident firm 

News that the Halifax build- 
ing society is setting up its 
own. life assurance business 
after cutting its ties with Stan- 
dard Life, and has also negoti- 
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Profit-taking in Footsie 
futures marked the last day of 
the equity account In the 
derivatives sector following 
heavy buying in the preceding 
3 weeks, writes Joel Kibazo. 

A poor start was foDowed by 
sporadic buying of the Septem- 
ber contract on the FT-SE 100, 
which saw it reach the day’s 
high of 3,087 in the first boor. 
It managed to hold its ground 


for the rest of the morning 
before the afternoon sell-off 
that was led by local traders. 

However, the contract man- 
aged to -maintain its premium 
to cash throughout the session 
and having fallen to a low of 
3,066, September ended the 
session at 3,068, down 18 on 
its previous close, and about 4 
points ahead of its fair value 
premium to cash of about 7. 


Volume was thin, reaching 
7,275 contracts. 

The traded options once 
again had an active session 
though total turnover at 
30,610 was down on Thurs- 
day’s 38,684 lots. Some 7,218 
contracts were dealt in the 
FT-SE 100 option and 3,985 in 
the Euro FT-SE 100. Amstrad 
was the most active stock 
option at 24*61 lots. 
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WORLD STOCK MARKETS 


US MARKETS 
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WORLD STOCK MARKETS 


AMERICA 

? Bond market 

finally pays 
off for Dow 


Wail Street 


US equities resisted pressure 

f from unexpectedly weak 
employment figures and 
turned broadly higher at mid- 
session because of record- 
breaking bond yields, writes 
Karen Zagor in Nao York. 

At 12.30 pm, the Dow Jones 
Industrial Average was up 9.78 
at 3435.88. The more broadly 
based Standard & Poor’s 500 
was 0.75 higher at 462.05, while 
the Am ex composite was down 
0.84 at 460.44, and the Nasdaq 
composite off 0.31 at 748.34. 
Trading volume on the NYSE 
was extremely light, as inves- 
tors drifted out of the market 
ahead of the Labor Day long 
weekend. By 12.30 pm, less 
than 117m shares had changed 
hands. Rises outnumbered 
declines by 928 to 818. 

* The economic news of the 
day had a dramatic impact on 
bond prices. The Treasury's 
benchmark 30-year long bond 
soared l£ to 10414 for a record 
low yield of 5.942 per cent, fol- 
lowing reports that non-farm 
payrolls for August had 
dropped by 39,000. Wall Street 
economists had forecast a 
150,000 rise in employment for 
the month. The numbers added 
the finishing touches to the 
* picture of a weak economy. 

The tumbling bond yields 
helped lift equities, which 
turned broadly higher at mid- 
session after posting mild 
g morning losses. 

Advanced Micro Devices fell 
$1% to $29% after the company 
said that its engineers had 
been influenced by Intel’s 386 
microcode while developing 
Advanced Micro's Am486SX 
microcode. “Evaluation of the 
AM486SX microcode indicates 
that some portion of the 386 
microcode was probably incor- 
porated,’' AMD said. Intel and 
AMD have been involved in lib 
igation concerning AMD's 
right to clone Intel chips for 
some years. A California 
Supreme Court on Thursday 
agreed -to review a ruling 


granting cloning rights to 
AMD. Shares in Intel slipped 
$Vi to $62'/*. 

Drug and healthcare stocks 
were among the most actively 
traded stocks for the second 
day. The sector gave up some 
of its gains made on Thursday, 
which had followed reports 
that President Bill Clinton had 
forsaken his plan to Impose 
mandatory price controls on 
drugs as part of his health care 
reform package. 

Shares in Merck, which had 
advanced $ 1 % on Thursday 
eased $‘A to $32%. Other actives 
included Glaxo Holdings ADRs 
down $% to $18%, and Sche- 
ring-Plough, steady at $63. 
Bristol-Myers Squibb bucked 
the trend, adding to its gains 
on Thursday by rising $% to 
557%. United Healthcare eased 
8% to $ 61 %, while US Health- 
Care fell $% to mv*. 

In Nasdaq trading, St Jude 
Medical lost $ 1 % to $30 on 
reports that an analyst at 
Oppenheimer & Company 
expects increased competition 
for its mechanical heart valves 
by the end of the year. 


Canada 


TORONTO recovered a little 
from its morning lows but the 
TSE 300 composite index still 
fell 13.69 to 4,123.40 at midday. 
Volume was 27.7m, turnover 
C$3 10.5m and declines led 
advances by 295 to 271 with 287 
unchanged. 

The gold and silver index 
showed an exaggerated version 
of the overall trend in early 
afternoon, down by around 15 
per cent to about 9400 by l pm, 
but still nearly 40 points above 
its worst of the day. 


SOUTH AFRICA 

THE overnight drop in the bul- 
lion price left Johannesburg’s 
gold index down 77, or 45 per 
cent, at 1,645. Industrials 
came off to quiet trade, losing 
21 at 4599 as negative senti- 
ment spilled over, and the 
overall index shed 55 at 3,955. 


Paris takes breather after scaling new heights 


The recent rally in equities has been driven by hopes of lower interest rates, writes David Buchan 


A fter scaling record 
heights in late August, 
French equities started 
September by having a 
breather, and taking profits. 
Having gone over the 2.200 
level earlier in the week, the 
CAG4Q index dosed yesterday 
at 2,156.09, a week’s fall of 15 
per cent 

This may be just as well. If 
the market contirilied dizzily 
upwards, the government of 
Mr Edouard Balladur might 
over-price its forthcoming pri- 
vatisation offers. 

One of these is Rhone- Poul- 
enc, whose president, Mr Jean- 
Rienfe Fourtou, said last week 
that, given the economy's bad 
state, he could not understand 
what was driving the market 
so high. 

Certainly, the boom has been 
particularly spectacular since 
the end of July. On the last day 
of that month, when the mone- 
tary crisis coincided with set- 
tlement deadlines, a record 
FFrfflm ($ 2 bn) worth of shares 
was traded in just one session. 
The previous record had been 
FFr8 bn on March 26, just 
before Mr Bahadur’s conserva- 
tives swept into government 
During August, some 


FFr90bn worth of shares were 
traded, or three times the level 
a year earlier. The CAC-40 
index put on nearly 5 per cent 
in the last week of August 

To the professed puzzlement 
of Mr Fourtou, the bourse 
seems to be reading any wors- 
ening of the macro-economic 
news as simply accelerating a 
reduction in interest rates. But 
the surge on the market has 
also been part of a general 
boom on European exchanges, 
reflecting expectations that the 
continental recession is now 
bottoming out and that, with 
the corset of the European 
exchange rate system at last 
loosened, interest rates in Ger- 
many’s partner countries can 
be sharply reduced. 

“The French authorities now 
have flexibility in their mone- 
tary policy,” says Mr Piers But- 
ler of Baring Securities in 
Paris. “They have not used it 
yet But it is only a matter of 
time before prevailing eco- 
nomic conditions, unemploy- 
ment which is still rising and 
consumption which is still 
stagnating obliges them to do 
so." 

Only a month after it emp- 
tied its reserves in a vain 


France 

CAG 40 index 
2,300 
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attempt to maintain the franc's 
parity within an unchanged 
exchange rate mechanism, the 
Bank of France is still trying to 
restock its coffers with 
D-marks at a reasonably strong 
exchange rate in terms of 
francs. 

But one minister particularly 
close to Mr Balladur says that 
the government’s new watch- 
word in monetary policy is 
“pragmatism”, and hints that 
once the central bank has 
replenished its reserves, it may 
well start slicing official inter- 
est rates. One institution, the 


Caisse d’Epargne in the Paris 
region, has already gambled on 
this by sl ashing three percent- 
age points off consumer credit 
charges to its clients last week. 

Interest rate cuts would not 
only help equities directly by 
boosting the share-issuing 
companies, but also indirectly 
by reducing the attractiveness 
of competing investments, 
such as Sicav money market 
„ funds and bonds. 

The Balladur bond issue 
brought in FFrllObn to help 
finance public works and hous- 
ing and to give the government 
bridging finance before it gets 
the receipts from its privatisa- 
tion programme. 

Not only did “Ballabond” 
subscribers finance their 
investment by moving as much 
as FFrSObn out of Sicav funds, 
but much of the bond issue 
may end up in equities because 
of the special provisions 
encouraging holders to convert 
bonds into shares of privatised 
companies. 

Some FFrl,000bn still 
remains in Sicav money funds. 
If only 10 per cent of this were 
to move into equities, It would 
have “a very considerable 
effect” on the relatively small 


proportion of shares regularly 
traded, says Mr Marc Lemeux, 
head of research at Bacot 
Allaln Warburg. 

The summer boom pushed 
the bourse's market capitalisa- 
tion to FFrtWBSbn by the end 
of August, according to Mr 
Herv6 de Laitre of the Soctete 
des Bourses Francaises (SBF) 
which runs the Paris market. 
But Mr Loneux reckons that 
only about half or these shares, 
just over FFrl.OOObn, “float 
freely”, with the rest held 
long-term. 

T he Paris market has 
also drawn fresh inter- 
est from abroad, partic- 
ularly the US, in spite of the 
fact that foreigners already 
own a third of all French 
shares. “The British moved in 
heavily a year ago", says Mr 
Butler, “but we have recently 
seen more money arrive from 
the US where a number of 
institutions are underweight in 
foreign, especially European 
equities”. 

There is thus plenty of 
liquidity at the moment With 
the government aiming to get 
around FFr40bn for the sale of 
its stakes in Banque National? 


de Paris (BNP) and of Rhdne* 
Poulenc, "privatisation will 
only soak up a part of this 
liquidity this autumn”, says 
Mr Loneux. 

Whether the market will be 
able eventually to absorb 
smoothly ail 21 companies on 
the privatisation list, worth a 
possible FFr300bn, is another 
matter. 

But if privatisation is an 
overall success, it would add 13 
per cent to bourse capitalisa- 
tion. says Mr de Laitre. com- 
pared to the 5.3 per cent 
increase created by the conser- 
vatives' last privatisation pro- 
gramme in 1986-7. 

It should also swell the num- 
ber of individual domestic 
investors, which fell from 6m 
to 45m in the last year as peo- 
ple took advantage of high 
interest rates attached to 
Sica vs. 

The government has stepped 
in to help and has exempted 
investors from the bourse tax 
on transactions of less than 
FFr50.000 and put a maximum 
ceiling of FFr4,000 on this tax. 

H It is another blow to this 
tax, which we hope one day 
will die altogether”, says Mr de 
Laitre. 


EUROPE 

Devaluation talk lifts Brussels out of the doldrums 
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THE phenomenon of the day 
was the leap in Belgian equi- 
ties, after a so-so week and a 
poor late August, writes Our 
Markets Staff. 

BRUSSELS took hold of the 
view that a devaluation of the 
Belgian franc was imminent, 
and the Bel-20 index rose 35.14 
to L350.64, a rise both on the 
day and the week of 2.6 per 
cent Turnover was heavy at 
BFr3Xbn. 

Mr Sebastian Scotney, Bel- 
gian specialist at Dillon Read, 
said that with the sharp rise in 
domestic interest rates in 
recent days and a fundamen- 
tally weak currency, it was a 
question of how long the 
authorities could continue to 
hold out against the pressure 
for devaluation. 

Other factors contributing to 
the gains. Mr Scotney added, 
on what was also the start of 


the new account, included the 
fact the market had underper- 
formed the rest of continental 
Europe by some 7 per cent 
since the middle of August and 
was attractive to foreign insti- 
tutions. 

Cyclicals showed the stron- 
gest rises, with CMB, the ship- 
ping group, up BFr45 to 
BFr2,09O in heavy volume 
while Soctete G€n£rale de Bel- 
gique added BFrl65 or 6.6 per 


cent to BFi-2,680. 

AMSTERDAM saw a sharp 
decline late in the session as a 
weaker dollar weighed on the 
market Profit-taking was also 
much in evidence as the view 
took hold that a correction 
from recent high levels was 
desirable. The CBS Tendency 
index closed off L8 or L4 per 
cent at 127.7, barely changed 
on the week. 

Chemical groups lost ground. 


with Akzo down FI 4.20 to 
FL 172.00 and DSM FI 2.00 at 
FI 93.20; elsewhere. Royal 
Dutch fell FI 2.70 to FI 184^0 
and Unilever FI 3.80 to 
FI 198.00. 

Nediloyd surprised with one 
of the few gains on the day, up 
FI 1.20 to FI 4850. with traders 
unable to suggest an explana- 
tion, particularly in view of the 
shipping and road haulage 
group’s recently disappointing 
interim results. 

FRANKFURT ended flat as 
the big three chemicals stocks 
looked at the weaker dollar, 
and decided that Thursday’s 
gains were going to be 
short-lived. The DAX index 
eased 0.46 to 1525.16. LI per 
cent higher on the week, as 
BASF and Hoechst fell by DM4 
to DM254 and DM27450. and 
Bayer by DM3.40 to DM303.60. 

Turnover rose from DM7.9bn 


to DMS.Gbn. On chemicals, bro- 
kers said that the market had 
also returned to consideration 
of their recession-hit. second 
quarter figures, issued last 
week and on Monday. Some- 
thing similar seemed to hap- 
pen to Linde, the engineer, 
down DM11 to DM794 on the 
day. and by DM46 on the week 
after a fall in profits on Tues- 
day. 

There were bright spots. Por- 
sche, the sports car maker, 
rose DM14 to DM644 after it 
said that it was reorganising 
its marketing structure and 
using more aggressive sales 
methods. Still in the transport 
field, hopes of a cooperation 
accord with a US partner and 
of a successful conclusion to 
talks on a US/German aviation 
agreement boosted Lufthansa, 
which closed DM4.90 higher at 
DM158.70. 


ZURICH extended Thurs- 
day's profit taking in banks, 
and spread it into chemicals as 
the dollar began to weaken. 
UBS bearers topped the active 
list and fell SFr22 to SFrl.155, 
SBC came along with a fell of 
SFrll to SFr462 and the SMI 
index lost 25.0 at 2.438 8. 

The loss at Adia left the 
employment agency group 
SFrl5, or 87 per cent lower at 
SFrl57 while Schindler, the 
engineer, finished SFrlOO 
higher at SFr5,750 on its 
growth prospects for 1993. 

ISTANBUL lost 16 per cent 
as investors reacted nervously 
to news of Iranian and Turkish 
military movements near the 
Azeri border. The composite 
index fell 5682 to 11,6582, a 
week’s decline of 3 per cent. 
Turnover slipped slightly to 
TLl.lOObn from Thursday’s 
record TLl,400bn. 


ASIA PACIFIC 


LONDON SHARE SERVICE 


Nikkei, Pacific Rim register new highs 


Tokyo 


THE Nikkei index hit a new 
high for the year as the second 
section debut of DDL the tele- 
com company, encouraged sen- 
timent, writes Emiko Terazono 
in Tokyo. 

Buying by foreign investors 
and index-linked purchases 
took the Nikkei up 13341 to 
21 , 11821 ; it opened at the day’s 
low of 2048450 and advanced 
to a high of 21481.08 in the 
afternoon session. 

Volume jumped from 364m 
shares to 480m, topping 400m 
for the first time since August 
18 Advances led declines by 
576 to 448 with 169 unchanged 
and the Topix index of all first 
section stocks advanced 449 to 
1,698.67, a new high for the 
year. In London, the ESE /Nik- 
kei 50 index rose 3.07 to 
UG5.07. 

DDI saw strong buying inter- 
est mid the stock fetched an 
initial price of Y54m, sharply 
higher than its public offering 
price of Y3.7m. Its strong 
growth prospects, compared to 
those of Nippon Telegraph and 


Telephone, encouraged inves- 
tors and the issue closed at 
Y841m. 

Rumours that Yamaichi 
Securities would incur losses, 
because of irregular sales of US 
mortgage funds, dampened 
sentiment in the afternoon. 
However, strong buying sup- 
ported blue chips and the over- 
all index managed to sustain 
its gains. 

In spite of the popularity of 
DDI, NTT dosed down Y 14,000 
to Y955.000 on profit-taking. 
Yamaichi plunged Y19 to Y824. 
After the market closed the 
broker said that it would pay 
up to YlObn in damages to cus- 
tomers who suffered losses due 
to misinformation by Yam- 
alchi’s sales staff. However, 
other brokers were higher, 
with Nomura Securities up Y30 
to,Y2X00 and Nikko Securities 
gaining Y30 to Y1.370. 

Large capital stocks were 
lower on profit-taking. Nippon 
Steel fell YU to Y364 and Mit- 
subishi Heavy Industries lost 
Y7 to Y683. 

In Osaka, the OSE average 
gained 75.68 to 23,035.67 in vol- 
ume of 682 m shares. The index 


rose above the 23,000 level for 
the first time since June 11. 

Roundup 

THE region produced three 
new highs. 

SINGAPORE registered its 
third consecutive peak, the 
Straits Times Industrial index 
ending 1940 higher at 2.04L67, 
1.7 per cent higher on the 
week. 

Volume was 384X4m shares 
against 36944m, reflecting fur- 
ther institutional buying. 

KUALA LUMPUR just main- 
tained its winning sequence 
after Thursday's 3.7 per cent 
leap, an afternoon rebound In 
core stocks lifting the ELSE 
composite index by a mere 055 
to a new high of 851.43, up 54 
per cent on the week. 

Activity was focused on sec- 
ond-liners, led by Idris which 
rose 44 cents to M$352 in vol- 
ume of 895m shares. 

MANILA, once again, saw 
Wall Street strength in PLDT 
and followed it through to a 
new high, the composite index 
gaining 35.03 at 1577.75, up 35 
per cent on the week. 


PLDT rose by $4 to $49% in 
New York, but hit profit-taking 
at home where it settled 55 
pesos higher at 1468 

HONG KONG survived prof- 
it-taking to close with the 
Hang Seng index 1868 highe r 
at 7,512.13, 14 per cent better 
on the week. 

Demand focused on defen- 
sive stocks like China Gas, 
which rose 20 cents to 
HK$14X0 and China Light, up 
25 cents to HK$4345. 

TAIWAN dropped 1.2 per 
cent to a six-month low in thin 
turnover, the weighted index 
closing 45.58 down at 3517.12, 
2.6 per cent lower on the week 
on poor corporate earnings 
prospects. 

AUSTRALIA was hit by the 
slide in the Australian dollar 
and bullion prices, the All 
Ordinaries index closing 16.4 
down at 1,952.0, up a fraction 
on the week. 

News Corp stood out in the 
weak market, soaring 40 cents 
to A$10XO on reports that it 
was selling the Hong Kong- 
based South China Morning 
Post However, the golds index 
tumbled 85.6 to 2,0804. 
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Henderson Unit Trust Management Limited 

(Member oflMRO and LantroJ 

Announce with cfTed from 3rd September 1993, HENDERSON TR Income 
Growth Fund has been merged following an approved Scheme of 
Amalgamation into Henderson Income And Growth Tbiist. 

Holders of Henderson TR Income Growth Fond income anils will receive 
0.423S89 income units la Henderson Income and Growth Trust for every 
income unit held. 

Holders of Henderson TR Income Growth Fund accumnlaikm units will receive 
0.170722 accumulation units in Henderson Income and Growth Trust for every 
accumulation unit held. 
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ADVERTISING 

appears every Wednesday & Thursday 
& Friday (International edition only) 

For further information please call; 

Gareth Jones on 071-S73 3199 
Andrew Skarzynski on 071-873 3607 
Philip Wrigley on 071-873 3351 
JoAnn Gredell New York 212 752 4500 


DO YOU WANT TO KNOWASECRET? 

The 1.D2. Gam Seminar wffl show you how the markets REALLY work. The 
amazing trading techniques of the legendary W.D. Gann can Increase your 
profits md contain your losses. How? That's the secret. Ring 061 474 0080 to 
bookyour FREE place. 


: hre.-.ric.v.t O.mO-sri fa 


•CHJO TE 

PC QUOTE 

(S4KB HYPERFEED 



ECU Term (sweat PLC 
29 Ctualra Plnea 
Bdnmta 

Loodoa SWTXBHL 
Tat *71 245 0088 
Fk +71 235 5599 
rSFA 


FUTURES a OPTIONS BROKERS 


$32 


ROUND 

TRIP 


EKf CL'TIOK 0 K IY IKTR0D LICTOBV OFFER 



FINANCIAL TIMES 


NEWSLETTERS 


rmtsicc 

ghtG - 

Music & Copyright is your guido 
through (he maze of new technologies, 
legislative changes and corporate 
strategies which an: shaping the face of 
the global music industry. 

Music & Copyright provides felly 
researched industry statistics, with easy 
to read tables and charts, backed up 
with comment and analysis. 

Music A Copyright covers all the 
major news items and important 
developments in a concise readable 
formal. And. in a special legislation 
section leading experts discuss EC 
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Company says 10% cut ‘served its purpose’ I Professor 


THE LEX COLUMN 


Thomas Cook to end 
holiday discounts war 


By Michael Skapinker, 

Leisure Industries Correspondent 

THOMAS COOK, the travel 
agents chain that last month 
threatened a price war, is today 
to declare a truce by ending its 10 
per cent discount on all holidays. 

Thomas Cook said yesterday 
that although it would still offer 
some discounts, the lb per cent 
cut oil all holidays had served its 
purpose. The chain said its book- 
ings for summer 1994 were 700 
per cent up on last year, 
although it would not provide 
any figures. 

Thomas Cook's 10 per cent dis- 
counts were followed by similar 
offers from rival chains Lunn 
Poly and Pickfords Travel. Lunn 
Poly said yesterday that its 10 
per cent offer was due to con- 
tinue for another week, after 
which it would be reviewed. 

Mr Hugh Collinson. managing 
director of Airtouis. which owns 
Pickfords. would not say whether 
the chain would continue to offer 
ID per cent cuts, but added: “We 


were not the ones who started 
this." 

The travel agents' cuts have 
been accompanied by keen price 
competition among tour opera- 
tors. who have also tempted holi- 
daymakers with' offers of free 
places for children. 

Thomson, the largest tour oper- 
ator. said it bad already sold 
400,000 holidays for summer 1994. 
Last year, the company took 
until Christmas to sell the same 
number of holidays. 

Thomson attributes this year's 
strong start onlyjjartly to lower 
prices, with hontiays in Spain 
costing 10 per cent less than last 
year. Other factors, it said, were 
rising consumer confidence and 
the UK’s poor summer, which 
had prompted many to book next 
year’s holidays early. 

Mr Collinson, however, said he 
regarded the price flurries of the 
past month as a phoney war. He 
said that early bookers tended to 
be those with children. Couples 
tended to book during the Christ- 
mas and new year period. 


Although another price-cutting 
campaign is possible later in the 
year, most of the large operators 
believe the rush of early book- 
ings so for will enable them to 
maintain prices until next sum- 
mer. The large operators say they 
have become more skilled at 
matching holiday capacity with 
demand. 

The absence of a late price war 
for summer 1993 holidays has 
meant fewer and smaller dis- 
counts for the large numbers of 
late bookers. 

The purchase of travel agents’ 
chains by the leading operators 
over the years has given the larg- 
est companies greater control of 
the market, allowing them to 
exclude smaller rivals. Thomson 
has owned Lunn Poly for two 
decades. Airtours recently 
acquired Pickfords and Hogg 
Robinson, and Thomas Cook has 
financial links with Owners 
Abroad. Small operators have 
complained that their brochures 
are increasingly excluded from 
retail chains’ shelves. 


Swiss army mountain bike 


Continued from Page 1 

the Swiss defence ministry. 

This new version bears little 
resemblance to its forebear. 

Even the frame has been 
enlarged by two centimetres to 
56cm in recognition of the 
growth of the average Swiss sol- 
dier over the past 90 years. 

“The saddle is the only thing 
that has not changed," Mr Wil- 
liam Affolter, Condor's chief 
executive, says. It is still a 
sprung type, using pure Swiss 
cowhide. Trials showed that 


Murdoch in 


sprung saddles are the most com- 
fortable for long, rugged jour- 
neys. They also absorb perspira- 
tion better than modern models. 

Everything in the bike is 
designed to endure heavy loads 
and severe weather conditions. 
The wheels have a ceramic coat- 
ing on the rim to make braking 
effective in all conditions. 

The freewheel and chain are 
chrome coated and the deraillenr 
- “the most delicate component 
on the bike” • is protected by a 
heavy steel guard. The front gear 
wheel has 42 teeth, the rear ones 


14. 16, 18, 21, 24. 28 and 32. 

Although the bike is not light, 
it is 2kg lighter than the old one. 
Field tests showed a soldier 
could gain about three hours on 
a 200km course using the new 
bike. 

Condor has a SFrl7m contract 
to produce 5,500 new bikes for 
the Swiss army, but it believes 
there is also a civilian market. 

Mr Affolter says it might be 
useftU for professionals, such as 
photographers or postmen, who 
have to carry heavy loads and 
need a durable bike. 


Porter vows to fight loss 
of LBC radio licences 


Continued from Page l 

investments. It was already one 
of the world's most profitable 
newspapers, but earnings have 
soared since the purchase and Mr 
Murdoch has received around 
HK$I.3bn in dividend income. He 
raised a further HK$2.3bn from 
the company’s flotation in 1990. 

In recent months. Mr Murdoch 
has voiced his aim to expand into 
media in the world's largest con- 
sumer market. China. 

The latest announcement 
therefore came as a surprise. 
However, it may enable him to 
improve his links with the main- 
land by cementing a business 
relationship with Mr Kuok, who 
is a substantial investor in the 
mainland and impeccably con- 
nected in Beijing. 

SCMP shares were suspended 
on Friday, but will resume trad- 
ing on Monday. The company 
advised investors to “exercise 
extreme caution when dealing in 
[SCMPJ shares". 


Continued from Page l 

former managing director of the 
BBC World Service, and bringing 
together many former LBC staff, 
is backed by Guinness Mahon, 
the merchant bank, and Hach- 
ette, the French international 
media group. 

Dame Shirley, former leader of 
the Tory-controlled Westminster 
Council, yesterday demanded an 
explanation from Lord Chalfont, 
Radio Authority chairman, and 
launched a campaign to save the 
station under the slogan “You 
Can’t Gag The Voice of London”. 

A petition is being taken up 
and listeners are being invited on 
air to support the campaign. 

LBC which runs two radio ser- 
vices for the UK capital - News- 
talk and Talkback Radio - said 
thousands of callers ringing in to 
express their anger at the deci- 
sion. had jammed the switch- 
board. 

The authority appears unlikely 


to reverse its decision unless LBC 
could demonstrate to the High 
Court that it had operated 
improperly. 

Almost all of Thursday’s Radio 
Authority meeting was taken up 
with LBC. The key issue was pro- 
gramme quality and the judg- 
ment that LNR might offer some- 
thing better and more clearly 
differentiated. 

The recent financial crisis at 
LBC’s parent. Crown Communi- 
cations, was not seen as an issue 
following the injection of new 
money by Dame'Shirely and her 
family interests. 

LNR will take over from LBC 
in October 1994 for an eight year 
period with Mr Peter Thornton, a 
former LBC editor, as editor in 
chief. 

Losers will have another 
chance next year when Capital 
Radio's two licences come up for 
renewal and two further FM fre- 
quencies for London may be 
offered. 


unveils 
the age of 
designer 
materials 


By Nuala Moran 

A NEW AGE of designer 
materials is about to dawn. The 
materials behave in startling 
ways - one form gets thicker as 
! it stretches; another changes to a 
particular shape at a given tem- 
perature. 

Professor Colin Humphreys, of 
the Department of Materials Sci- 
ence at Cambridge University, 
unveiled the “Age of New Materi- 
als” at the British Association 
meeting in Keele yesterday. 

He said purpose-designed 
materials with special properties 
would dominate the manufactur- 
ing irdustry and health care in 
the next century. 

The plastic which thickens 
when pulled was developed by 
Mr Ken Evans, a member of the 
engineering department at Liver- 
pool University. It has the same 
chemical composition as Teflon, 
better known as the non-stick 
coating on frying pans. 

Uses for the material could 
range from bullet proof vests that 
expand to deflect incoming bul- 
lets to waterproof sealant using 
plastic that could be pulled into 
shape and expand to create a 
leak-free joint. 

Prof Humphreys said ICI. the 
UK chemicals company, has 
expressed an interest in the 
material. “Shape memory” met- 
als which change form at differ- 
ent temperatures could be 
applied as replacement tooth 
roots to expand firmly into the 
jaw when they react to body tem- 
perature. 

More prosaic applications could 
include windows for greenhouses 
that open and dose when the 
temperature rises or foils. 

Other new materials have a 
range of medical applications. 
Artificial bone, developed by Pro- 
fessor Bill Bonfield, of Queen 
Mary and Westfield College in 
London, is now being tested in ' 
clinical trials to replace the 
cheek bones of accident victims. 

If successful, artificial bone 
could also replace metals in hip 
replacements, avoiding the 
annual spending of up to £30m 
for the thousands of replacement 
operations carried out in the UK 
each year. Implants foil when the 
patient's bone shrinks away from 
the harder metal of the replace- 
ment and the joint becomes 
loose. 

A new plastic has been 
designed to create artificial 
arteries. It is kink-resistant, 
micro-porous like a real artery 
and compatible with the human 
body. “A fundamental reversal in 
the relationship between human 
beings and materials is taking 
place." according to Prof Hum- 
phreys. 

“Historically humans have 
adapted natural materials, for 
example extracting iron from 
iron ore.” he said. “Now it is pos- 
sible to start with a need and 
then develop a material to meet 
it” 
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Europe today 


There will a small ridge ol high pressure over 
the UK with sunny inlervafs. 

Along the eastern side of the high pressure 
ridge, a strong northerly current will bring 
clouds, local showers and unseasonably cool 
temperatures to the north-western part of the 
Continent. 

The cool air will spread as far south as central 
Italy and the northern Balkans. Thundery 
showers will develop in a wide zone along the 
boundary between the cool air In the north and 
the warm air in the south. 

It will be cloudy with outbreaks of rain in 
Eastern Europe. Scandinavia mil be mainly 

cloudy with patchy rain especially over central 
Norway and Sweden. However, it will be sunny 
and warm in south-western Europe. 

Five-day forecast 

High pressure will develop over the Continent, 
while a depression will dominate the UK from 
Monday. The depression will cause clouds and 
rain over the UK and the possibility of 
thundery showers over western and southern 
Europe. Northern and central Europe will be 
cloudy and cool with outbreaks rain, especially 
in the east By Tuesday, temperatures will 

begin to nse to more seasonable values and 
skies will brighten. 
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TODAY'S TEMPERATURES 


Forecasts by Metso Consult of the Netherlands 


Abu Dhabi 

Accra 

Algiers 

Amsterdam 

Athens 

B. Aires 

BJiam 

Bangkok 

Barcelona 

Beijing 


Maximum 
Cefalus 
sun 41 
fair 30 
sun 33 
shower 16 
sun 28 
shower 20 
fair 17 
rain 33 
sun 27 
fair 29 


Bolin 

Bermuda 

Bogota 

Bombay 

Brussels 

Budapest 

C.hagan 

Cairo 

Cape Town 
Caracas 


16 Cardiff 

16 Chicago 
13 Cologne 
31 D‘ Salaam 
19 Dakar 

28 Dallas 

17 Delhi 
17 Dubai 
17 Dublin 
34 Dubrovnik 
17 Edinburgh 
28 Faro 



Lufthansa, Your Airline. 

Lufthansa 

German Airlines 


17 Fianfcfist 
24 Geneva 
16 Gibraltar 
30 Glasgow 
20 Hamburg 
33 HefafciW 
30 Hong Kong 
40 Honolulu 

18 Istanbul 
22 Jersey 
16 Karachi 
26 Kuwait 

L Angeles 
Lea Palmas 
Lima 
Lisbon 
London 
LuxJwurg 
Lyon 
Madeira 
Madrid 
Majorca 


16 Malta 
16 Manchester 

29 Manila 

16 Melboune 
15 Mexico City 
11 Miami 

31 Mian 

31 Montreal 

24 Moscow 
IS Munich 

32 Nairobi 
46 Naples 

25 Nassau 
27 New York 
21 Nice 

25 Nicosia 

17 Oslo 
15 Pate 

18 Badh 

25 Praque 
32 Rangoon 

30 RayiJjavBc 
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(air 
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30 

17 
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Rio 

Riyadh 
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sun 

shower 

20 

42 

26 
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19 

S. Fraco 

far 

24 

tak 

21 
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31 

Singapore 

shower 

30 

shower 

24 

Stockholm 

rah 

14 
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22 

Strasbourg 

cloudy 

17 

rain 

17 

Sydney 

fair 

18 

shower 

13 

Tanger 

sun 

25 

fair 

23 

Tel Aviv 

Ml 

30 

Bund 

25 

Tokyo 

rain 

24 

fair 

31 

Toronto 

fair 

23 

shower 

28 

Tune 

sun 

33 

sun 

25 

Vancouver 

Ml 

22 

sun 

31 

Venice 

ttuid 

22 

fair 

16 

Vienna 

Shew 

17 

doudy 

19 

Warsaw 

rain 

15 

fair 

19 

Washington 

shower 

30 

rain 

12 

Wellington 

ran 

8 

ran 

30 

Winnipeg 

shower 

IS 
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13 

Zurich 

(dr 
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Halifax gets the habit 


By severing its tie with Standard Life 
and stepping into the ring as a life 
Insurer. Halifax is treading a 
well-worn path The links between life 
companies and building societies are 
eroding steadily. With the outlook for 
the bousing market dull and deposit 
rates low, building societies have a 
clear incentive to capture long-term 
savings for themselves. Since banks 
are thiniring the same, though, the 
market is starting to look crowded. 

That points to a squeeze, although 
which of the life insurers will suffer 
most remains unclear. Halifax Life 
will inherit 12m potential customers 
and a strong brand image from its 
parent Natwest’s new life operation 
has made a strong start this year for 
similar reasons. But while Natwest 
has Canned out Investment manage- 
ment to an experienced manager, Hali- 
fax re mains coy about its plans in this 
regard. Unless it can show a decent 
investment record, the benefits of low- 
cost distribution through its branch 
network will not work to the advan- 
tage of customers. 

If the investment side can be 
cracked. Halifax and other high street 
purveyors of life assurance have a 
strong hand. Full disclosure of com- 
missions and administrative expenses 
demanded by government may 
strengthen it further. While Standard 
Life will sorely miss the business sold 
through Halifax, it is well entrenched 
among independent financial advisers. 
It is also large enough to develop a 
brand image of its own. Smaller mutu- 
als look more vulnerable. Among 
recent converts to bancassurance . only 
Abbey National has thought it worth 
buying a mutual as a way into the 
market. 

US economy 

Yesterday’s news on US employ- 
ment will have done little to encour- 
age those looking for a sharp second- 
half rebound in the economy. The 
hope had been that as consumers had 
run down savings towards the end of 
1992, the weaker growth earlier this 
year would prove merely a pause for 
breath. Domestic demand has been 
reasonably robust, and the disappoint- 
ing overall growth figures are due in 
part to weaker economies elsewhere, 
which have resulted in higher US 
imports and weak exports. Yet since 
the US economy is on a slower upward 
trend than in previous recoveries, tem- 
porary setbacks can make it look 
wrongly as though the upturn is stall- 
ing altogther. 
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If the Federal Reserve thus has little 
reason to raise interest rates, the 
recovery is not yet faltering badly 
enough to provoke a further easing. 
With monetary policy stable, equities 
are in a benign area. Earnings gains 
may be low but that is preferable to 
higher growth with resurgent inflation 
and the risk of Fed tightening. Rally- 
ing bond markets and the flow of 
funds from the money markets may 
also drive the market higher despite 
the historically stretched valuations. 

Whether such fortunate circum- 
stances will persist is another ques- 
tion. High equity prices increase the 
risk of a sharp correction if growth 
stalls or inflation resurfaces. In that 
context, the upward revision of 
growth figures through the recession 
is interesting. It implies that the US 
output gap is not as wide as thought, 
and capacity constraints may emerge. 
Other markets have more room to 
expand, and more flexibility to ease 
monetary policy. 

News Corporation 

Mr Rupert Murdoch’s decision to 
shed his interest in the South China 
Morning Post looks pragmatic rather 
than part of a grand design. With the 
Post's shares trading at a record high 
and the handover of Hong Kong to 
China looming, the opportunity to 
take a handsome profit was too good 
to miss. The prospect of running a 
daily newspaper after 1997 is evidently 
not to the free-wheeling media mogul's 
liking. That will do nothing for frayed 
nerves elsewhere In the colony. 

True, cutting links with the Post 
might also get round political objec- 
tions to his involvement in TVB, the 


Hong Kong television company m 
which News Corporation tried to buy 
a stake in June. But with control of 
satellite broadcaster Star TV secured 
in the meantime, terrestrial television 
seems of lesser importance. Although 
feeding TVB’s library of Chinese lan- 
guage programmes through Star TV 
makes perfect sense, that might easily 
be achieved without an equity stake. 

With so many deals struck in such a 
short space of time. Mr Murdoch is 
making up for time lost in the 
straight-jacket imposed by the banks. 
If he can resist the unnecessary deal 
along the way. so much the better. 

Schroders 

There is a curious contrast between 
Schroders and HSBC, the company 
which it advised in its successful bid 
for Midland Bank last year. HSBC's 
interim statement on Tuesday ran to 
36 pages; Schroders yesterday deliv- 
ered three sentences. No public com- 
pany should treat its shareholders 
with such contempt that it refuses a 
figure for pre-tax profits at the half- 
way stage. The omission is worse 
when that company is worth E1.3bn 
and on the verge of joining the FT-SE 
100. Schroders' lame excuse is that it 
plans to change all this next year 
when EC rules will anyway oblige it to 
reveal its hidden reserves. By then, it 
promises to deliver profit figures with 
some sectoral break-down even at the , 
interim stage. But while Footsie mem- 1 
bership would bring no formal addi- ! 
tional reporting requirements and the 
stock exchange is apparently happy 
with its long tradition of secretive- 
ness, there is no reason why the bank 
could not already disclose figures 
which it has readily to hand. 

The truth is that Schroders is being 
dragged lacking and screaming into 
the modem world of shareholder com- 
munications. A position on the lower 
rungs of the Footsie is a dubious privi- 
lege for a company in a cyclical busi- 
ness like investment banking. Institu- 
tions will add to their holdings when 
the company enters the index, only to 
cut them again if markets turn and 
the company drops out The implica- 
tion is a volatile share price, made 
worse in Schroders’ case by the large 
proportion of the company in firm 
family hands. But haying grown so 
large, Schroders may simply have to 
accept membership of the club, and 
the glare of publicity which that 
entails. It should not be so bashful 
when it has little except Us strength to 
hide. 
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over SAO billion in cash products 
worldwide and is committed to 
providing high returns on your 
money. 

We offer wholesale interest 
rates on any of 15 major currencies, 
paid out or accumulated gross. 




is Triple 


For all investors, security is the key 
concern. With Fidelity Money Funds, you 
have all the reassurance you could wish for. 

In the first place, deposits are made 
only with hanks chosen and continuously 
monitored for their creditworthiness. And 
secondly, the Funds have been awarded 
Moody's Triple A rating (Aaa) For investment 
quality. 

That's a higher rating than 99% of 
banks around the world. 


Wherever in the world you find 
yourself, Fidelity Money Funds ofler a flexible, 
tax-efficient offshore alternative to a deposit 
account. The Fidelity organisation looks after 


And you can buy, or 
convert between, currencies at 
fl extremely favourable rates of 
exchange, without charge. 

There is no minimum investment and 
when you need your cash, usually it can be 
remitted electronically to your bank account 
anywhere in the world free ot charge, within 
three business days. 

The distributor of Fidelity Money 
Funds is Fidelity Investments Distributors, 
Bermuda. For more detailed information, 
including current interest rates for each 
currency, just contacr one of the Fidelity 
offices below, or return the coupon. 

United Kingdom Tel: 44 732 381 144 Fas.: 44 732 838888 


Ttf: 44 S34 888899 Fax. 44 534 34244 


Hung Koqg Tel: 852 8487000 Fax: 852 845 2608 

Luxembourg Tel: 352 250 404 231 Fax: 352 250 340 
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W hatever else 

1993 has been, in 
the cinema it has 
been the Year of 
Violence. It began 
M™,® 000 * terror. Reservoir Dogs 
000 fading a pack 
of films that startled audiences with 
new levels of brutality, it moved on 
to news reports of video game atroc- 
ities and sadistic computer pornog- 
raphy. It took in a telethon on the 
totoe of censorship. And now the 
British censor's annual report lies 
*® - large, exhaustive, and 
all but bleeding into thp carpet. 

Do we live in a new media cli- 
mate? Or la it just the old one. 
dressed up anew? Thirty years ago, 
we had the Lady Chatterley trial; 10 
years ago, the video nasties. Today 
it is the violence of the real (helped 
by a horror year of newspaper sto- 
ries) side by side with pom from 
outer space. 

Ever since the first fig tree was 
raided to cover our sense of shame, 
hu m a ns have ■ rushed to protect 
themselves from real or imaginary 
moral evils. In 1912, British cinema 
planted its own fig tree and named 
it the British Board of Film Classifi- 
cation. Today that board no longer 
watches over movies alone. It sits in 
the heart of London - Soho Square, 
the un- sunny side - monitoring 
videos and video games and design- 
ing new fig leaves for things once 
unimaginable; from down-the-tele- 
phone-to-your-computer erotica to 
satellite delivery movies of sex or 
sensation. 

Even sex, though, long the great 
bile noire of British fuddy-dud- 
dyism, has paled this year before 
the blood and thunder debate. In a 
recent survey, the British viewing 
public put sex (along with nudity 
and blasphemy) way below violence 
(along with drug use and bad lan- 
guage) as a cause for concern. And 
the Red Hot Dutch satellite pom 
furore now seems like a side-show 
in that carnival of carnage many 
perceive as being 1993. 

James Ferman is Britain's censor, 
and I sought him out after reading 
his new report Forty pages of mea- 
sured prose in the face of the 
immeasurable, it resembles King 
Canute’s Report on British Tidal 
Erosion. But is there really more 
screen violence than before? Is it 
bad for us? If so, can it - should it - 
be stopped? 

To the first question, Ferman 
says yes and no. He dismisses the 
handful of movies that gave us that 
blood-dimmed New Yean quasi-un- 
derground oddities, he says, includ- 
ing an Australian low -budge ter 
(Romper Stamper ) and a student 
film from Belgium (Mm Bites Dog). 
He is more concerned about rising 
tides of violence' in two other kinds 
of film: those that everyone 
watches, mainstream Hollywood 
fare like Ctiffhanger (brutal kicking 
scene scissored to secure a “15" cer- 
tificate) or Jurassic Park (passed for 
parental guidance after much 
thought); and those that young 
offenders most seem to watch: mov- 
ies where violence is ritualised. 

“Kids who are violent are violent 
because they want power and con- 


The censors who 


are fighting a 


losing battle 


Sex has paled into relative insignificance besides 
violence in the public view. Either way , the tide 
could be unstoppable , says Nigel Andrews 


trol. if only for that moment in 
which they commit their crimes, 
and kung fu and martial arts film 
are ideal for copy-catting, for teach- 
ing a repertoire of violence," says 
Ferman. He tells of a convicted 
murderer he met at this year’s tele- 
vised forum on censorship who said 
he had seen Enter The Dragon 28 
times. 

“He’d made all the weapons, all 
the flails, and he and his gan g went 
out and practised everything Bruce 
Lee did.” Not surprisingly, Ferman 
and the BBFC have set up a Home 
Office-sanctioned enquiry, the first 
such in 25 years, into the viewing 
habits of young offenders. 

Ferman agrees there is still no 
decisive proof that films couse vio- 
lence: “Social science is an inexact 
discipline h uman behaviour is 



too multi-factonaL It’s nature, nur- 
ture; it’s what happened to us this 
morning; it’s how much we’ve had 
to drink." 

He claims, however, that there is 
evidence that films and television 
shape violence. Example: the rash 
of incidents in which young victims 
were taken to hospital with dam- 
aged eardrums after children had 
copied the seemingly harmless 


“double ear-clap" shown on a televi- 
sion soft drink commercial (later 
withdrawn). Ferman himself 
insisted that such an ear-clap be cut 
when it appeared in a mainstream 
Hollywood film seeking a "15" cer- 
tificate, Kevin Costner’s The Body’ 
guard. 

Decisions like that may seem the 
simple ones for a censor. You do not 
hand a lighted match to a pyroma- 


niac; ergo, you do not wave lessons 
in heedless violence at young chil- 
dren. But do all of us need to be 
protected? Isn't the clamour about 
children’s vulnerability - deafening 
since the video nasties furore of the 
earl; 1980s - sometimes used 
merely to shore up the censorship 
system for everyone? 

Britain itself is more censorship- 
prone than almost any other west- 


ern democracy. The BBFC’s own 
report admits that the board is “one 
of the few classification bodies any- 
where in the world that continues 
to cut violent material for adult 
audiences." Ferman is ready to 
defend this case by case. 

To the objection that Japan is soft 
on screen violence, yet has a violent 
crime rate roughly one-tenth of 
Britain's: “Japan has a totally dif- 


ferent means of control. They use 
shame, not criminal law. In Japan, 
people don’t break the rules 
because it lets the side down." And 
shame, he argues, is a factor hi the 
low rate of reported sex crime in 
France, renowned for its laissez 
faire attitude to screen sex and vio- 
lence. “French women don’t report 
rape because rape is a shameful 
thing. Women in France are sup- 


posed to be able to cope with sex 
and be mature in handling it 1 ’ 

The US, by contrast, could be 
seen as God’s gill to the censorship 
lobbyists: they need only point at 
America’s crime figures (astronomi- 
cal) and, in the same gesture, at 
America's appetite for screen vio- 
lence (ditto). Early this year, US 
film critic Michael Medved rode 
through London publicising his 
book, Hollywood vs America, in 
which film and TV are blamed for 
their influence on everything from 
drugs to delinquency, blasphemy to 
bad parenting. 

TO enter this argument is to step 
into the jungle of words like 
“deprave" and “corrupt" and 
“desensitise.” On Medved’s side, 
Ferman tells of a Chicago professor 
he met at a conference shortly after 
the murder in Liverpool earlier this 
year of three-year-old Jamie Bulger. 
When Ferman told him of the head- 
line-hogging furore there had been 
in Britain, the American said: “You 
people should hold on to that reac- 
tion. It means you care. Here, there 
are children killed every day and it 
never makes the newspapers." 

Urban America, we know, is a 
violent, de-sensitised place. But is it 
so because of too many Arnold 
Schwarzenegger films ? And how 
much less violent was the US. rural 
or urban, in the pre-movie days of 
Wyatt Earp and Billy the Kid and 
the Indian wars? 

Some US commentators believe 
that graphic screen violence, far 
from numbing or brutalising, ran 
actually sensitise: that It sensitised 
the entire American nation, for 
example, to the Vietnam war and 
brought it to an end. Film- mak er 
Wes Craven, creator or the gory 
Nightmare On Elm Street series, 
claims that screen violence can be a 
way of understanding real violence 
and of working it through psycho- 
logically. 

“We're living in a world that’s 
becoming increasingly visual and 
revelationary," he says. “From the 
1960s on. through the media. I was 
witness to increasing amounts of 
explicit violence. In Vietnam, we 
were brought pictures of things that 
had happened just 10 hours before: 
pictures from My Lai, pictures from 
a napalm ed village. Later, there 
were pictures from the car bomb in 
Beirut, pictures of Bobby Kennedy 
lying on the Ambassador Hotel 
floor, blood streaming from his 
heed. We were deluged with violent 
reality. 

“The audience for horror films 
and films of violence is often young 
and filled with all sorts of questions 
about what it's going to be like to 
be adult, to be accountable in this 
mad world they're exposed to. They 
have a need and a right to have that 
violence processed in a way that is 
formed and entertaining and, to the 
extent that it’s fiction, is ‘safe’.” 

But what of the potential criminal 
or psychotic for whom movies are 
not a cure but a catalyst? "There 
are people out there who will 
respond to anything. They might 
react to a horror film or they might 


Continued on page XXII 


CONTENTS 


Family Finance: What divorce can 
cost you 111 


Long View /Barry Riley 


Perspectives: Nigel Lawson on 
capitalising inequality XIII 


Strength of the bull 


Fashion : Swimwear that makes a 
late summer splash XI 


Collecting : Antique buying in the 
Cotswolds XVIII 


Gardening : Robin Lane Fox 
considers the Madonna lily 


Interview : John Uoyd talks to 
Vladimir Bukovsky 




Travel: Why Island-hopping is one of 

the great pleasures erf the Caribbean — 
Pane IX 


Ails 

Boohs 

Bridga, Chase, CnNWmwtl 
Fashion 

Hnvncs & ttw Pmlljr 
Food A Drink 
Hardening 
How To Spend K 
Markets 

Mnfing You- Own Budnon 

Motoring 

hnpadhu 

firoportr 

9port 

Mfchari Thom pso n- Mod 

TravW 

TV A Redo 


XIX A XX 
XVI 
XXI 
30 

►W 

x» 

XV 

XI 

H 

VS 

XH 

VH 

XIV 

XH 

XXH 

IX 

XXI 


IN JUST short of three 
years the Loudon stock 
market has risen by 60 
ij) per cent. which 
amounts to a major boll 
market by any reckon- 
ing. One leg reflected 
the lifting of the Gulf 
War threat, the next 
was triggered by the 
UK’s ERM exit. In between came a 
sharp setback, afterwards a period of 
stagnation. 

Now the market has entered its third 
and most dangerous leg as it seeks to 
adjust to lower interest rates and the 
tantalising prospect of economic recov- 
ery. The economic news is indeed prom- 
ising. but share prices are no longer 
fundamentally cheap as they were three 
years ago, when the yield on the All- 
Share Index touched 555 per cent and 
the price-earnings ratio on industrials 
was 9.7. They are relatively expensive, 

■ on a yield of 35 per cent and a p/e of 
over 20 (possibly 17% on prospective 
1993 warning s): They might, neverthe- 
less, become still more expensive in the 
coming months. 

These normal fundamentals, how- 
ever, do not count for a great deal at 
present. True, company profits are 
recovering, and the half-year results 
3A«snn now getting under way will give 
a hard indication of whether the expec- 
tations of warning s growth Of 15 per 
cent or so are realistic (so for the pic- 
ture has been rather patchy). But divi- 
dends remain in the doldrums, having 
tumbled by 5% per cent over the past 
twelve pmnths in aggregate and, histor- 
ically, the descent of the yield below 4 
per cent has represented a reliable sell 
signal, at least on a one-year view. 

The reason why these numbers do 
not matter much, at least for the time 
being, Is that the stock market has been 
riding piggy-back on an even bigger 
bull market in bonds. The tidal return 
on the All-Share Index after eight 
months of the year has been some 15 
per cent, but long pits have done much 
better, returning upwards of 20 per cent 
in combined capital gains and income 
as the yield has tumbled by 1% percent- 


age points to about TA per cent 
This bonds bonanza is a global phe- 
nomenon, led by the US Treasury long 
bond on which the yield has fallen from 
75 to 6.1 per cent since January 1. 
Strangely, US equities have benefited 
comparatively little from this adjust- 
ment. Although the Dow Jones Average 
of market leaders has climbed by 10 per 
cent this year, on a broader basis (as 
measured, for instance, by the US index 
in the FT-Actuaries World Index series) 
Wall Street share prices have risen only 
by about 5 per cent. Instead of pushing 
up their domestic stocks US investors 
have been seeking cheaper opportuni- 
ties overseas, buying $8.4bn worth of 
foreign equities in the first quarter, for 
instance. Such statistics take a long 
time to emerge but the flood of dollars 
into European equities has certainly 
persisted in recent months, serving to 
drive UK share valuations close to 
those on Wall Street and generating a 
freak surge in share prices In declining 
continental economies. 


W hen international money 
sloshes about like this the 
dangers of valuation 
errors can become acute. 
On the one hand, there is a tremendous 
opportunity for companies to raise new 
equity capital even though their cir- 
cumstances may be inauspicious, as we 
saw with Rolls-Royce this week. On the 
other, the prospects for attractive 
future returns to shareholders are cor- 
respondingly poor. 

Although valuation measures such as 
dividend yields and price-earnings 
ratios are looking stretched in the Lon- 
don market, investors have been able to 
draw comfort from the ratio of long gilt 
to equity yields, which at about 2.0 
remains comfortably close to the middle 
of the normal range for the past 20 
years. 

• Falling gilt yields have neatly offset 
the drop in dividends and the effect of 
higher share prices.- The alarm bells of 
1987, when precrash the ratio briefly 
topped 3, are not ringing in the same 
way. 

But the yield ratio is an unreliable 


indicator at times of economic upheaval 
because it depends upon particular cir- 
cumstances of inflation, economic 
growth and payout ratios. It is at quite 
different levels in other countries: in 
Germany it has been more like 3 and in 
Japan usually between 5 and 10. It has 
also been very different in the UK in 
past time periods. 

In the 1930s, for instance, the yield 
ratio was typically about 0.7, because in 
non-inflationary conditions, when 
growth expectations were low, risky 
equities were required to yield more 
than safe gilts. During the early to mid 
1960s, when there was more optimism 
about growth, but complacency about 
infla tion, the ratio was about 12 . 

Then, in the late 1960s, the gilt yield 
rose above 7V. per cent and the yield 
ratio climbed to just over 2. That was 
the period of the “cult of the equity” 
which led to an overvaluation of equi- 
ties lasting several years, in due course 
corrected by the disastrous mid-1970s 
hear market 

Now, a quarter of a century later, the 
gilt yield has fallen back below TA per 
cent but the yield ratio shows no sign of 
retreating to L2. Once again it seems 
that the capital market is findin g it 
hard to handle a major shift in infla- 
tionary expectations: global bond inves- 
tors are seeing it differently from global 
equity investors, and one group or the 
other will surely be eventually be 
forced into a sharp adjustment 

Debt deflation would normally be 
expected to be associated with subdued 
economic activity and with downwards 
pressure on prices (and profits). Recent 
capital market breads appear, however, 
to assume an improbably benign combi- 
nation of low inflation and reasonably 
rapid economic growth. But I do not 
want to be too gloomy. 

The positive way of looking at all this 
is to say that . conditions are now 
favouring an unsustainable high valua- 
tion of equities, which could be further 
exaggerated when. European short-term 
interest rates follow long rates down. 

Investors should enjoy the party 
while it lasts. But finance directors may 
enjoy it even more. 
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When August ended, 
so did the market’s 


summer holiday 


By Peter Martin, Financial Editor 


I n the first three days of 
September, the stock 
market gave up a good 
proportion of the gains 
It had made in recent 
weeks. On Tuesday, the last 
day of the month, the FT-SE 
100 index reached a new intra- 
day peak of 3215.1. Then the 
retreat set in: the index closed 
that afternoon at 3100.0 and 
had dropped by Friday to 
3057.3. 

It was as if investors had 
become aware that the mar- 
ket's performance in the past 
month had led them perilously 
close to complacency. 

There was a lot to be compla- 
cent about During August, the 
-total return - capital apprecia- 
tion plus dividends - on the 
FT-SE 100 was 614 per cent In 
one month, investors had 
earned half as much again in 
equities as their money would 
have earned In a year in an 
ordinary building society 
account 

That comparison was one of 
the self-reinforcing factors 
behind the market's rise. Indi- 
vidual investors started to real- 


ise, says Paul Walton of James 
Cape), that the years of high 
interest rates are over, making 
equities much more attractive. 
This explained the £tbn a 
month inflow into unit trusts. 

Such investors were not the 
only people to whom UK equi- 
ties have looked attractive. 
Traders continue to report 
strong buying interest from 
abroad, particularly from the 
US. Indeed, the day-by-day 
fluctuations of demand from 
US investors had a marked 
influence this week. 

On Wednesday, for example, 
weak transatlantic demand 
was one of the factors pushing 
share prices down. On Thurs- 
day, US purchases of shares in 
the big UK pharmaceutical 
companies, based on growing 
optimism that drug price con- 
trols would not be part of Hil- 
lary Clinton's health-care pack- 
age, helped slow the market's 
slide. 

Another important factor at 
work has been the summer's 
striking fall in long-term inter- 
est rates. The yield on ten year 
gilts dropped again this week. 


ending Friday at 6.81 per cent 
down a fraction on last week 
and just over half a point lower 
than at the end of July. 

Even very long-term gilts are 
down to exceptionally low 
yields: they are now just over 7 
per cent, a level not seen since 
the Summer of Love in 1967. If 
the real interest rate is 3 per 
cent or so (the level indicated 
by the index-linked gilt mar- 
ket), investors are expecting 
long-run inflation of about 4 
per cent 

Is that a realistic expecta- 
tion? The government would 
say it is too pessimistic: 4 per 
cent is the upper end of its 
short-term target band for 
inflation, and the medium -term 
ceiling is 2 per cent. Once the 
markets come to terms with 
the 2 per cent figure, there is 
scope, on this argument, for a 
further 2 percentage-point foil 
in long-term interest rates. 

If gilts continue to yield 
twice as much income as ordi- 
nary shares, that implies a one 
percentage point foil in the div- 
idend yield on equities. Since 
shares are currently yielding 
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3% per cent, such a move 
would require a farther 25 per 
cent rise in the equity market, 
giving scope for the FT-SE 100 
to come close to 3,900. 

Not surprisingly, not even 
the optimists among equity 
strategists are mentioning 
such a number. After all. even 
4 per cent inflation has rarely 
been achieved since the 1960s; 
and few people still active fn 
the City can remember a sus- 
tained period when prices rose 
by 2 per cent price a year or 
less. 

Still, the working of this 
arithmetic explains why, 
despite this week's setbacks, 
most analysts remain confi- 
dent. The counter-argument, of 
course, is that measured in 
terms of earnings the stock 
market looks expensive. Only a 
handful of All-Share sectors 
have price/eamings ratios 
below 20. For smaller compa- 
nies, which have been the most 
spectacular beneficiaries of the 
past year’s rally, the ratio is 
well over 30. 

Not surprisingly, these 
stretched earnings valuations 
make the market jumpy when- 
ever it looks as though profits 
are not making the recovery 
necessary to justify such num- 
bers. As Maggie Urry explains 
below, just such a frisson 
occurred on Wednesday, the' 
day of a profits warning from 


Tate & Lyle, a loss at Simon 
Engineering, and lower profits 
at Courtaulds Textiles. Those 
analysts who believe the mar- 
ket ran ahead of itself this 
summer - like S.G. Warburg's 
George Hodgson - are afraid 
that more bad news from com- 
panies reporting interim 
results this autumn win push 
share prices down further. 

Particularly vulnerable, say 
the Warburg analysts, are sec- 
tors such as the banks, insur- 
ers, and cyclical industrial 
companies where underlying 
economic trends do not appear 
to justify the expectations of 
profits recovery currently 
priced into their shares. 

Such unpleasantnesses aside, 
the next tew months are likely 
to be dominated by the party 
conferences and the Budget, 
events which until this year 
have been kept apart by the 
cordon samtaire of the Christ- 
mas holidays. 

Now that they come in dis- 
concertingly close proximity, 
investors are likely to worry 
about the government’s ability 
to contain its internal disputes; 
and about the way those rows 
will affect the difficult deci- 
sions that must be made about 
curbing public-sector borrow- 
ing. Kenneth Clarke is, after 
all, the most political chancel- 
lor of the exchequer in recent 
memory. 


Serious Money 

Bottom fishers: 
avoid the dregs 

By Philip Coggan, Personal Finance Editor 


A LQNG-standing 
investment theory 
is that it is for bet- 
ter to buy the worst 
performing fund in a sector 
E hffm the best performer. 

A swift look at the UK 
Equity Growth sector seems to 
bear out the hypothesis. At the 
start of September 1992, Guin- 
ness Flight Recovery was bot- 
tom of the Z46 tends in the 
sector, having lost its investors 
an impressive 4L2 per cent 
over the previous year. Over 
the year to September 1993, the 
same fund was top of the sec- 
tor, with a gain (offer-to-bid, 
with net income reinvested) of 
8346 per cent 

Looking further down the 
tables, we find that Exeter Cap- 
ital Growth is third, having 
been 140th over the year to 
September 1992. And Brown 
Shipley Recovery is 4th in the 
sector, a heady rebound from 
its previous position of 139th. 

Conversely, if you. take the 
funds that were in the top 10. in 
September 1992, you find that 
two of them were among the 
worst 10 performers over the 
following year. 

But before you all race off to 
buy the worst performing fond 
in the sector at the moment, 
(PC CAM British Growth) a 
note of caution. Doing the 
same exercise over the 1991-92 
period produced different 
results. Of the bottom 10 funds 
in September 1991, six were in 
the fourth quartfle (lowest 25 
per cent) of funds over the fol- 
lowing year. One of those was 
Brown Shipley Recovery, 147th 
in 1990-91, 239th in 1991-92. 

A more fundamental factor 
has caused the tables to 
reverse themselves over the 
past year - Black Wednesday. 
Sterling’s departure from the 
Exchange Rate Mechanism, 
and the subsequent foils in 
interest rates, have boosted 
those cyclical stocks which 
tend to be held by recovery' 
funds. The top 10 funds in the 
UK equity growth sector over 
the past year include six with 
“recovery” and three with 


“special situations” in the title. 

In contrast, the year that fol- 
lowed September 1991, was 
similar to the year that pre- 
ceded it Economic growth was 
still sluggish, interest rates 
were still relatively high. 
Recovery stocks were stuck in 
the mire. 

There are some good reasons 
why badly performing funds 
will eventually rebound. One is 
that the fund management 
company will take action to 
revive the fund, perhaps by 
appointing a new manager; an 
example might be Guinness 
Flight Recovery, where Mich- 
ael Beggs took charge in the 
summer of 1992. 

A second, is that luck plays a 
fair part in fund management 
It is not unusual for someone 
tossing a coin to record three 
heads in a row; but if they toss 
a sufficient number of coins, 
the result will eventually tend 
towards an equal number of 
heads and tails. Similarly, fund 
managers may “regress 
towards the mean”. 

But the trick in “bottom-fish- 
ing” is not a purely mechanical 
one. For year after year in the 
1980s, the worst performing 
fUnds were in the gold sector; 
anyone who picked one in the 
hope of recovery was disap- 
pointed. Only in 1992-93 has a 
revival occurred with gold 
funds topping the one year 
tables. All this has proved, 
however, is the volatility of 
gold investment; Mercury Gold 
& General is the best perform- 
ing unit trust over one year 
and the worst over one month. 

Investors should also be 
aware that there are reasons 
why poor performance might 
continue for a long time. One 
is that a fund manager might 
simply be incompetent; 
another is that it is becomes 
progressively harder to man- 
age a poorly performing unit 
trust As investors notice the 
poor performance, they sell 
their holdings; the manager 
then has to raise cash to meet 
redemptions; often this will 
have to be done by selling the 


most liquid ~<and highest qual- 
ity stocks (noone will want to 
buy his poor-quality stocks). 
Thus, the manager gradually 
gets left with the real dregs of 
his portfolio. 

Bottom-fishing will only 
work if two conditions are ful- 
filled; the area is sufficiently 
volatile, and the investor’s tim- 
ing is virtually perfect The 
consequence is that it is a 
highly risky strategy. 


The O’Higgins theory, which I 
have mentioned ->before, 
involves an element of bottom- 
fishing. However, since it 
involves individual shares 
rather than collective funds, 
and limits Itself to the blue 
chip end of the stock market it 
avoids some of the flaws 
described above. 

As adapted for the UK, Mich- 
ael O Higgins's theory involves 
finding the 10 stocks in the 
FT-30 with the highest yields 
and then ticking off the five 
with the lowest nominal share 
prices. In January, it selected 
Blue Circle, British Gas, Forte, 
Hanson and Lucas. 

Since we are two-thirds 
through the year, and the mar- 
ket has been reaching all-time 
highs, I thought I would 
update readers on the progress 
of the theory. Blue Circle Is up 
34^ per cent, British Gas has 
risen 13.9 per cent. Forte is 294 
per cent higher, Hanson has 
increased 8.4 per cent and 
Lucas is up 23.5 per cent. The 
average rise is thus just under 
22 per cent, compared with a 
114 per cent increase in the 
FT-A All-Share Index over the 
same period. And that under- 
states the outperformance, 
because the stocks provide a 
higher yield than average. 

Of course, good contrarians 
will realise that, just because 
the theory has worked in the 
past, does not mean it will 
work in the future and the 
same five stocks would not 
necessarily be picked if the 
exercise was done today. 
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Halifax notes slight rise in 
house prices last month 

House prices last month rose by 0.8 per cent according to 
seasonally-adjusted figures released by Halifax, the largest lender. 
Nationwide building society, which does not make seasonal 
adjustments to its figures, reported a rise of just 0.1 per cent in 
August Both Indices show that prices ware stfll tower - by more 
than 2 per cent - last month compared wtth August 1992. 

Halifax said that house prices have generally stopped failing but did 
not rule out some month-on-month foils during the year. Nationwide 
also expects house prices to have shown a “modest* increase by the 
end of the year compared wtth the end of 1992. 

Nikkei hits year’s high 

The Nikkei stock index closed up tour days out of five this week, and 
hit a new high for the year on Friday. Other markets in the region are 
hitting all-time highs, but Tokyo's dosing high of 21,118 yesterday is 
still a very long way off the aH-time high of needy 39,000 in late 
1989. The Nikkei’s most recent low point of about 14400 was 
reached In August 199 2. 

The Tokyo market's sentiment was buoyant this week on 
expectations of a cut In the official discount rate, which has so tar 
failed to materialise, but investors still hope for an easing of 
monetary policy with the release of a Bank of Japan report on 
business sentiment next week. 

BES sponsors launch three schemes 

Business Expansion Scheme sponsors, Nerfi Clark have launched 
raw schemes. Pembroke Residences offers a cash-backed fixed exit 
price after five years of 122p for every IQOp invested, equating to 14 
per cent per annum for a higher-rate taxpayer. 

The cash-backed fixed return far Oxford tets Residences fe I22p or 
60p plus 24 p far every 1 per cent rise In the FT-SE 100 Index, with 
a lock-in at 25 per cent growth. Second Greenwich Student Halls 
pays a fixed return of 123p or 75p plus Ip for every 1 per cent rise 
in the Index with lock-ins at 25 per cent, 50 per cent and 75 per cent 
rises, plus a 2p bonus. More BES, page [V 

Abbey National’s fixed bond 

Abbey National is launching a five-year fixed-return bond which 
guarantees a return of 40 per cent gross or 30 per cent net after five 
years. This Is equivalent to 8.63 per cent gross per annum, or 5.14 
per cent net The bond Is aimed at people approaching retirement or 
anyone else expecting to become a non-tax payer within the next 
five years, as they will be able to receive the interest gross when the 
bond matures. The minimum Investment is £1,000. No interest wfll be 
paid on bonds dosed before the maturity date of 1 December 1998. 
and redemption is not possible before December 1995. 

First Direct’s interest rate move 

First Direct, the telephone banking arm of Midland bank, has 
introduced a staggered interest rate charge for authorised overdrafts. 
Untfl August 31, the authorised rata was 164 percent (17.4 EAR): 
the change means that those overdrawn pay 15 per cent per annum 
(16 EAR) up to £250 and 18 per cent {194 EAR) on borrowings 
above this amount The unauthorised overdraft rate remains 28 per 
cent per annum (314 EAR). 

Marginal rise in small companies 

Small company aftaras rose rro/ginaify over tha week wtth the Hoare 
Govott Index (capital gains version) up 0.1 per cent foam 1590-21 to 
159^.04 over the seven days to September 2. 


Wall Street 

Medicine starts working for drug houses 


Dow Jones Industrial Average 

3,700 ~ — * 



U S drug stocks man- 
aged a half-hearted 
cheer on Thursday 
on news that Presi- 
dent Clinton wasn't about to 
impose price controls as part 
of his planned health care 
reforms. After the battering 
they have taken over the past 
18 months, though, few expect 
US pharmaceutical and other 
healthcare stocks to rebound 
further soon. 

Thursday’s advance came as 
welcome relief after the unre- 
mitting gloom of recent 
months: the healthcare compo- 
nent of the S&P Composite 
index has halved in value rela- 
tive to the index as a whole 
since the beginning of 1992. 
News that the reform plan, 
details of which are doe to be 
unveiled In less than three 
weeks, would not peg prices in 
the industry helped to nudge 
the leading drugs stocks op by 
as much as 5 per coot Merck, 
the largest, gained $1% to 
$33%, while the share prices of 
Pfizer and Schering-Plough 
each rose by more than 3 per 
cent Most drugs stocks held 
on to their gains yesterday, 
though Merck lost in early 
trading. 

However, drugs companies’ 


earnings are not likely to see 
any early benefit from the 
stance in Washington. While 
political control of drugs 
prices has been only a 
theoretical threat, the 
companies have faced far more 
immediate commercial 
pressures to hold down prices. 
Christina Hauer, an analyst at 
Smith Barney Shearson, says: 
“The problem is not Clinton, 
Washington or politics at alL 
The problem is the market.” 

Most leading groups have 
announced voluntary price 
restraints in recent months, in 
part as a public relations 
exercise to head off the threat 
of Washington-imposed 
regulation of prices. But such 
moves have also been a tacit 
admission that the biggest 
buyers of drugs - particularly 
those who buy through health 
management organisations to 
gain the clout that comes with 
balk purchasing - are 
demanding cats in their health 
care bills. A combination of 
political and commercial 
pressures could yet force 
drugs prices lower. 

The threat conies from the 
growth of discounting. Around 
a third of all drag sales in the 
US are estimated to be made at 


Jury 
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a discount to balk buyers, 
with discounts regularly 
reaching 25 per cent and in 
some cases climbing as high as 
40 per cent. Washington’s 
plans could eventually force 
drugs companies to extend 
these discounts to all buyers. 
Health alliances, the name 
given to the big cooperatives 
the Clinton administration 
plans to assemble to wrestle 
lower prices from providers. 


will add to the pressures on 
prices. 

Politicians are already 
asking: If discounts of up to 40 
per cent are available to some 
buyers, why shouldn’t they be 
available to all? Significantly, 
Washington made clear it that 
it would keep an eye oat for 
what it tamed “profiteering” 
in the health care industry. A 
politician's definition of 
profiteering is usually very 


different from a businessman's 
or a shareholder’s, 
particularly if the Industry 
concerned has few political 
friends to spring to its defence. 

Drag companies are also 
bracing themselves for a price 
war in the wake of Merck's 
$6bn takeover of Medco 
Containment Services, the 
US’s biggest mail-order 
distributor of drugs, 
announced in July but yet to 
be completed. Merck has made 
it clear that it will use the 
distributor to gain a greater 
share of prescription drag 
sales, a process that will 
involve undercutting 
competitors’ prices. 

Against this uncertain 
background, at least two other 
troubling factors have hung 
over drag stocks. One is the 
slashing of tax breaks for 
manufacturing operations 
based in Puerto Rico, 
confirmed in the Clinton 
budget package. The move 
prompted Smith Barney to cut 
Its estimates of net earnings in 
1994 by 5 per cent, along with 
other analysts. 

A second factor that 
overhangs share prices is the 
expiry in the near future of a 
raft of US patents on 


prescription drags. Tagamet, 
an ulcer drug produced by 
SmithKline Beerbam, loses & 
patent protection next May, . 
while Glaxo’s Zantac, the 
market leader, is currently 
embroiled in a legal action 
over whether its patent should 
expire in 1995 or not until 
2002. 

The effects of expiring 
patents are not easy to predict, 
says Viren Mehta, of Mehta & 
Islay in New York. Patent 
expiry on Tagamet, whose US 
sales have already flagged in 
competition with Zantac, could 
hit Glaxo’s sales in the US for 
harder, since it has more to 
lose. Also, the question of 
whether prescription drugs 
are able to make a transition fF 
to over-the-counter treatments 
- a move planned for 
Naprosyn, an arthritis drag 
produced by Syntex, whose 
patent runs out this year - 
will have a big influence on 
future income. 


Richard Waters 
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Tuesday 

Wednesday 

Thursday 

Friday 


364349 + 3.36 
365145 + 746 

3645.10 - 6.15 

3626.10 - 19 


A S THE interim 
results reporting 
season gets under 
way, stockbroking 
analysts have their pens poised 
to adjust profit forecasts for 
this year and next 
A serious reduction in earn- 
ings forecasts for the market 
as a whole could put pressure 
on share prices, while a more 
optimistic outlook would 
underpin the recent run up in 
the Footsie index. 

The past week has seen a 
number of corporate results 
and statements, some of which 
have been poor, while com- 
pany chairman are reaching 
for adjectives such as “fragile”, 
“patchy” and “fitful" to 
describe their view of the eco- 
nomic outlook. There appears 
to be a dichotomy between cor- 
porate statements and those 
from politicians and econo- 
mists who talk of recovery. 

A profit warning from Tate 
& Lyle, the sugar and sweeten- 
ers group, on Wednesday, led 
to analysts cutting forecasts 
from around £235m to mom 
for the year to end September. 
Also on Wednesday, Simon 
Engineering slumped into a 
first half toss of £52.6m and 


The Bottom Line 

Paradise is not quite here 


Downgrades as a % of forecast cltanges 



passed its dividend, while 
Courtaulds Textiles' interim 
profits fell 16.5 per cent. 

On Thursday Bowater, the 
packaging and industrial films 
group, reported sharply higher 
profits but the chairman said 
orders were slackening and 
“confidence remains fragile". 
Ladbroke profits were lower. 

While this sort of news was 
coining out, the Footsie was 
retreating from Its 3100-plus 
level reached the week before. 

But it may be too simplistic 
to say that poor trading state- 
ments have led to a fan in the 
market, although individual 
share price foils such as Tate’s 
drop of 25p to 375p on Wednes- 
day and Bo water's 21p fall to 
494p on Thursday are included 
in the Footsie. 

Mixed with the bad news 
were some encouraging signs. 
Vickers, the engineering 
group, and Sun Alliance, the 
insurance company, returned 


to profits, while others such as 
Cookson, Senior Engineering, 
Burmah and Rolls Royce, Reck- 
Itt & Caiman, as well as 
Bowater, lifted profits. Eves 
Courtaulds Textiles chairman 
said "we are basically bullish, 
about the British recovery” 
blaming the profit foil largely 


on continental Europe. 

Rather than concentrating 
on earnings, many market 
c omme ntators believe the fall 
has more to do with receding 
hopes of early interest rate 
cuts. 

Mr Michael Hughes, strate- 
gist at Barclays de Zoete Wedd 


Securities, says “the market is 
much more interest rate sensi- 
tive than, earnings sensitive”. 
Mr Nick Knight, of Nomura 
Research Institute, concurs, 
saying, “the market is 1 per 
cent about earnings, and 99 per 
cent about the US long bond". 

Neither is cutting his 
forecast of earnings growth 
from the market for 1993 and 
1991 Mr Hughes is forecasting 
a 15 per cent rise in industrial 
group earnings in 1993, and has 
^creased his forecast for 1994 
from 15 to 17 per cent 

However, he says there has 
a slight tendency by 
oZHrs sector analysts to mark 
estimates down a bit. BZW 
tracks the proportion of 
downgrades out of total 
chfln ges in forecasts for large 
companies. Since 1989, more 
than half the changes had been 
reductions until May this year 
when upgrades exceeded 
downgrades. Recently the 


trend has headed slightly 
lower again with downgrades 
over 50 per cent again in 
August 

A contrary view is taken by 
Mr Bob Semple, strategist at 
NatWest Markets. Although 
not changing his ea rning s 
forecasts after this week's ' 
news, he is warning that the 
market may start getting 
worried about earnings 
prospects. He points out that 
companies can no longer guide 
analysts' profit forecasts, 
leaving a greater margin for 
error. 

Mr Knight of Nomura is 
expecting 30 per cent growth 
over the two years, without 
being specific over the split 
between 1993 and 1994. He says 
that the benefits of sterling 
leaving the ERM last 
September, and the interest 
rate cuts which have followed, 
were bound to tike time to 
work through to companies. 
“This reporting season was the f 1 * 
very first opportunity to see 
any Improvement in earnings. 

If there is a six month delay it 
is not out of line with the logic. 

It is just paradise postponed." 

Maggie Urry 
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Breaking down the costs of divorce 

Scheherazade Daneshkhu and Bethan Hutton outline the financial effects and legal implications of the decision to end a marriage 
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T WO in five marriages 
today end in divorce. 
One in five women 
and one in eight men 
are divorced by the age of 33, 
according to a survey released 
this week by the Economic and 
Social Research CounciL 
Those facing a marriage 
breakdown have to cope not 
only with the emotional dis* 
tr ess bu t also with financial 
disruption and increased costs. 
. - One of the hard tasks f»rfw C 
a couple on the verge of 

divorce is the division of assets 

and, in situations where one is 
fin a nciall y dependent on the 
other, deciding how much 
mainten ance should be paid. 

■ The Legal Position 
Going to court can be a 
lengthy and expensive busi- 
ness but if an amicable settle- 
ment cannot be worked out 
some people may feel there is 
im. alternative. 

Unlike some American states 
and several countries, the law 
in E n gland and Wales does not 
stipulate precise redistribution 
of assets but is discretionary. 

“Tbe law used to be that the 
parties had to be put hank in 
the position they were before 
marriage," said Douglas Alex- 
iou, senior partner and he a d of 
family law at Gordon Dadds 
solicitors, which specialises in 
divorce cases. “But that was 
impractical and now, the func- 
tion of a court is not to punish 
or to compensate but to redis- 
tribute fairly." 

The court will decide on 
apportioning the assets accord- 
ing to the length of tbe mar- 
riage, the earning power of the 
husband and wife and the 
needs of the parties. If a couple 
have children under IS, the 
court’s main concern wfll be 
with their welfare but it no 
longer decides on levels of 
child maintenance 
The couple has to provide 
detailed information about 
their income and assets, 
backed if necessary by docu- 
mentation. Although wealthier 
spouses may be tempted to 
shift their assets to a relative 
or friend in order to disguise 
how much they own, Alexiou 
warns that this is not a good 
idea. If the lawyers find out, 
the court will disregard the 
transfer and treat the asset as 
the spouse’s own. 


. Couples who have a pre-nup- 
tial agreement are probably 
aware that these are not 
enforceable legally. 

I Child maintofl anre 
Levels of child maintenan c e 
used to be decided by the 
courts, but varied widely as 
there were no standards to fol- 
low. Since April, a new system 
nas been opaated by the ChiM 
Support Agency. It is designed 
for separated parents claiming 
state benefits, but parents at 
all income levels can come 
under its ju risdic tion 

The agency uses a form ula to 
work out how much the absent 
parent should pay as a contri- 
bution to the child or chil- 
dren's upkeep, depending on 
both parents' incomes 
essential living expenses. The 
figure should be more consist- 
ent than formerly. High-earn- 
ing absent parents can «hii be 

taken tO COUrt for wiaiwtenaTire 
above the agency's maximum 
assessment, to cope with 
expenses such as school fees. 

The child maintenance for- 
mula automatically includes 
an amount of money for the 
carer. That could mean that 
even when a couple >»« mafe 
a “clean break'’ agreement, the 
spouse looking after the chil- 
dren could claim some mainte- 
nance. 

So for the agency is only tak- 
ing on new cases, where there 
is no existing child mainte- 
nance arrangement, but it will 
gradually take responsibility 
for existing cases during the 
nest few years. The agency is 
entitled to trace missing par- 
ents using national .insurance 
and Inland Revenue records, 
and have maintenance pay- 
ments deducted from their sal- 
aries if they will not pay volun- 
tarily. It can charge for its 
afiaasamant and collection S6T- 
vices. 

■ Legal Aid 

There are two mam types of 
assistance for people seeking a 
divorce in Wn ^ami and Wales: 
Legal Advice, also known as 
the green form scheme, which 
provides what its nam« sug- 
gests, and Cfvfi Legal Aid, for 
those preparing to go to court 
If your disposable income is 
or Taafi and your dispos- 
able capital is £6,750 or less, 
yon qualify for -Legal, Aid an 
financial grounds bnt you 



must also show that you have 
reasonable grounds for taking 
or defending a court action. 
Tbe financial qualifying limits 
for Legal Advice are lower. 

The most common miscon- 
ception about Legal Aid, 
according to Lyn Graham of 


the Legal Aid office to cover 
your costs. 

If a home is recovered, pay- 
ment of the statutory charge 
can be postponed but it will 
incur simple interest, currently 
of 8 per cent per annum. If you 
lose, the court will take into 


‘If a couple have children under 18 , 
the court's main concern will be with 
their welfare but it no longer decides 
on levels of child maintenance ’ 


the Legal Aid Board, is that it 
is a gift when in feet it is a 
loan. If your disposable income 
is more than £2^94, you will 
pay monthly contributions' 
towards the cost of your claim. 
If you are awarded money or 
property as a result of the, 
divorce, but your ex-spouse' 
does not pay your costs in full, 
you will have to pay what is 
known as the statutory charge 
- an amount determined by 


account your financial means 
in deciding the level of costs 
awarded a gains t you. 

■ Financial planning 
If you anticipate being worse 
off after the divorce, you 
should try to assess your 
Income needs. In most cases, it 
is the woman who is likely to 
find it harder to adjust if she 
has been financially dependent 
on her husband. 

Fiona Price of Fiona Price & 


Partners. London-based inde- 
pendent financial advisers, 
says it is all too common for 
women to underestimate how 
much they wifi need to live on. 

"One woman was being paid 
£150 a month by her ex-hus- 
band with no provision for 
inflation and though had 
£60,000-70,000 in the building 
society and felt well-off, she 
was spending more than she 
was earning in interest. She 
had settled for something 
which she tho u g ht was reason- 
able without realising that it 
was not enough.” 

Price advises writing down 
how much you spend and what 
you spend it on in order to be 
able to malrg a realistic nlaim 
and to make informed invest- 
ment derisions. 

You should also close as 
quickly as possible joint 
accounts and destroy joint 
credit cards, if you suspect 
your spouse may make use of 
them. However, Price advises 
maintaining insurance policies 
until a settlement has been 


agreed. 

If yon are covered for medi- 
cal expenses or life insurance 
as part of your spouse's 
employees benefits, you will 
lose these on divorce and will 
need to take out policies under 
your own name. 

A wife loses rights to any 
benefits from her husband's 
pension -scheme on divorce. 
The courts in England and 
Wales have no power to trans- 
fer pensions rights from hus- 
bands to wives but in Scotland 
pensions are regarded as part 
of “matrimonial property” 
which should be shared fairly 
on divorce. 

The Pensions Management 
Institute has recommended 
that courts divide pension 
rights between a divorcing cou- 
ple but the government has yet 
to respond to Its recommenda- 
tions. Until it does, women 
should try to make savings 
arrangements of their own dur- 
ing the marriage and try to get 
a divorce settlement adequate 
to provide for their old age. 


DIVORCE is bound to affect 
both individuals’ tax 
positions, and tax 
considerations may also affect 
the division of assets in any 
settlement 

Sane tax aspects should be 
borne in mind in the early 
parts of the divorce process, 
as once certain key stages 


may be lost This particularly 
applies to capital gains tax. 

Paul Knox, a senior tax 
manager at accountancy firm 
Brest and Young, says yon 
should plan for CGT in the 

tax year of separation. 
Transfers of assets between 
spouses living together can 
be made on a no gaiu/no loss 
basis, so no tax charge is 
incurred. This relief is lost 
at the end of the tax year in 
which separation took place. 

Between separation and the 
decree absolute, husband and 
wife are stQl classified as 
“connected parties" for CGT 
purposes. This can cause 
difficulty if there is any 
transfer of assets between 
spouses during tills period 
which would give rise to a 
capital loss. In these 
circumstances, the donor can 
only offset losses from 
rKcppftais made to the 
separated spouse against other 
disposals to the same person, 
which can mean, in practice, 
that the losses are wasted. 

Ttii* matrimonial home is 
the focus for other tax 
considerations. Transfer of 
ownership from one spouse 
to another should not cause 
any capital gains tax 
problems, even after 
separation, because of the 
principal private residence 
exemption, available for up 
to 36 months after the person 
making the transfer has 
stopped living there. Even 
after 36 months there are some 
concessions. 

liability for stamp duty is 
limited to 50p for transfers 
made in connection with 
divorce. 

Knox says one type of 
arrangement for the former 
hnshaffd and wife’s home Is 
best avoided. This is where 
the divorced couple continues 
to own the property in. agreed 
shares, with one spouse and 
the children being allowed 


to live there long-term, often 
until the youngest child 
reaches the age of 18. When 
tbe property is eventually 
disposed of, the nou-resideut 
partner will be laced, with a 
CGT liability for the gam 
arising while he was not 
occupying the property . 

If one spouse carries on 
living in the home after 
divorce, but the other is 
paying the mortgage, he will 
also lose his entitlement to 
mortgage interest relief, which 
is only available on one’s main 
residence. John Battersby. 
personal tax partner at EPMG 
Feat Marwick, says that one 
more tax-efficient way around 
this is for tbe mortgage to be 
taken over by the person 
living in the house, who could 
then claim mortgage interest 
refiefi maintenance payments 
from the non-resident spouse 
could be increased to cover 
the mortgage payments. 

If tbe divorcing couple are 
older, potential inheritance 
tax liabilities may become a 
concern. There is an 
exemption for transfers made 
between husband and wife 
up to the date of the decree 
absolute. Restrictions may 
apply when the spouse 
transferring the asset is not 
resident in the UK. Transfers 
made after the divorce because 
of a court order are not seen 
as voluntary gifts, and are 
exempt from inheritance tax, 
bnt transfers under voluntary 
agreements are not 

Maintenance payments used 
to attract generous income 
tax relief for tbe payer, but 
since the 1988 budget tins has 
ceased to be the case. The bulk 
of the maintenance has to be 
paid out of net income. 
However, the recipient of 
maintenance payments, made 
under most orders or 
agreements since March 1988, 
does not pay tax on them. 

The spouse looking after 
the children is entitled to the 
angle parent’s allowance of 
£1,720 in addition to the 
personal allowance. If tbe 
children spend time with each 
parent in tore, they can split 
tbe additional allowance. If 
each parent looks after at least 
one child of the marriage, both 
wifi be entitled to the foil 
allowance. 




SCHRODER GLOBAL EMERGING MARKETS FUND 



CAUTION: This could have an 
explosive effect on your wealth. 

PRE-REGISTER NOW FOR YOUR 1% LAUNCH DISCOUNT. 


If you want to add spice to your investment 
portfolio, ask for details about the new Schroder 
Global Emerging Markets Fund. 

It will invest in markets like Indonesia (+258%*). 
Chile (+410%*)' Argentina (+511%*) and Mexico 
(+940%*) which over the last five years have already 
produced evidence of the kinds of returns that are 
available from emerging markets. 

Successful investment in such countries requires 
extensive resources in local markets. Schroders has 
offices located io 8 emerging markets and has 
analysts who speak 14 local language. 

To pre-register for the prospectus simply complete 
the coupon or ring our ClientLinc on 0800 526 535. 
It gives you full details about this high reward 
opportunity and also qualifies you for a special 1% 
discount available during tbe fixed offer period 
27th September to 8th October 
Obviously, this does not commit you to purchase. 
♦Source Micropol MSCl Counajr IndkoOtertoOllCTwiihna 
mome «WWt«J in surfing <«r fiwyem to 30,8.93. 

Schroders 


FOR iMMFOlAl i: AC 1 ION CALI FREE 
CLIKM U\i: ON two 52i> 535 NOW 


To: Schroder Unit Trusts. 00346, FREEPOST 
22 (SW156S) London WIE7EZ. 

Please register me for the Schroder Global 
Emerging Markets Fund and, at the start of the 
launch period, send me the OEM Prospectus 
and Application Form. 

Name . 

Address 


.Postcode. 


Past performance is not necessarily a guide to 
future performance The value of investments 
and the income from them can go down as well 
as up and the investor may not get back the 
amount originally invested. 

Schroder Unit Trusts is a member of IMRO, 
LAUTRO and AUTIF. 





The Newton intrepid Fund 


Newtons are one of the top perform- 
ing pension fund managers over five 
years* We are now launching The 
Newton Intrepid Fund , an authorised 
unit trust designed for pension funds 
of all sizes. Our express intention is to 
achieve substantial out performance 
over five year rolling periods. For 
details please contact Chantal 
Demuth on 071 332 9000 or write to. 
her at Newton Fund Managers 
Limited, 71 Queen Victoria Street, 
London, EC4V 4DR. 

Newton 

H', Mny bih, 1‘ttl. ix-rfiirmaiiir fur M-ampinl hunt in nr 5 inn m 31/12/92. 

NchIihi Kinifi Mhiucit. f.imiiwl Lo Menili»r til IMRO wid IALTRO. 







IV WEEKEND FT 


FINANCIAL TIMES WEEK END SEPTEMBER 4/SEPTEMBER_5J993_ 

FINANCE AND THE FAMILY 


j 


UST UNDER 3,000 investors in 
Bulldog Premium Growth I and 
n loan-back business expansion 
schemes, stand to lose tax relief 
following a warning from the Inland 
Revenue. 

The investors have been told by 
Charterhouse Tilney. the sponsors, 
that on August 25 the Inland Revenue 
had taken “the provisional view” that 
the companies' shares were not issued 
before midnight March 25. The aboli- 
tion of loan-back BES companies was 
announced in the Budget 
The 960 investors in the Bulldog 
Companies have therefore been 
warned by Charterhouse Tilney that 
they may get back only 75p for every 
lOflp invested, if they take the loatr 
from Barclays bank. The deadline for 
take up of the loan facility has been 
extended beyond the original Septem- 
ber 15 date until after the result of the 
Revenue's appeal against two other 
BES loan-back schemes. 


BES tax warning 


The Revenue is appealing against a 
High Court judgment reversing the 
Revenue's decision that National 
Westminster bank's Homeshare 
scheme and BZWs Gracechurch com- 
panies are ineligible for tax relief. Hie 
hearing is not expected until October. 

There has been a rash of new issues 
this week. Sponsors Capital Ventures 
has launched three BES schemes. 
Cambridge Collegiate D seeks to raise 
£29 ,85m for Fitzwilliam. New Halh 
Robinson and St Catherine's colleges. 
The cash-backed contracted exit price 
is 122.5p, equivalent to an annual 
return after five years of 143 per cent 

Queens' College Tenancies and 
Lady Margaret Options are both 
FT-SE 100-bnked schemes. The first 
seeks to raise £17m for Queens’ Col- 



Cap and gown colleges are among th* 
rash of new BES schemes 


lege. Cambridge. The contracted exit 
price Is I21p or investors can choose a 
variable geared return of a minimum 
of 60 p after five yean plus 25p for 
every 1 per cent increase in the FT-SE 
to a maxim am of 40 per cent growth 
in the index. There is a lock-in facility 
once the index rises by 25 per cent 

Lady Margaret Options aims to 
raise £l7tn this time to buy properties 
from St John's College or Lucy Caven- 
dish College, Cambridge and is for 
those with a more bullish view of the 
FT-SE. The fixed exit option is 121p or 
investors can choose a 60p return plus 
2p for every 1 per cent increase in the 
index limited to a 70 per cent rise. The 
lock-in is at 35 per cent growth. 

The minimum investment in all 
three Capital Ventures schemes is 


£ 2300 . 

Hodgson Martin is launching the 
University of Oxford Accommodation 
Companies, the first BES offer by tile 
university itself. The aim is to raise 
£15m for accommodation to let to 
graduate students on an assured ten- 
ancy The exit price is I23p and 
the minimum investment is £3,000 
(£2,000 for Oxford graduates, benefac- 
tors and staff). 

Hodgson Martin is co-sponsoring an 
issue with Allied Dunbar to raise 
£173m for accommodation for St 
Catherine's Jesus and St Hilda’s Col- 
leges, Oxford. Allied Dunbar Stock- 
market BBS takes a different 
approach to the FT-SE linked schemes 
to date by promising to lock in 72 per 
cent of any annual growth in the 
index and locking oat subsequent 
losses. Hie nrirr itT pim return is 75p 
per loop invested. 

Scheherazade Daneshkhu 


INTERIM STATEMENTS 


Company 


AAntral 
American rtf 
Aftgto Pacific Rre 
Ann Bmo 
A stray droop 
Astac pSRJ 
BaSe Gifford 


Bratos (Tf 4 
Brent Inti 

Brttsh-Sflrnao Pet 
Eurmab Catrcri 

CatftAum 

CtondsOdn Group 
ToKttas 

Conte Consulting 
Dton Motors 
Engfiah & OtoM 
Any Aekaring 
Gtiftou 
HSBC 
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NTT TRUST inves- 
tors are being 
forced to choose 
funds based on 
vastly-differing yield calcula- 
tions which, in many cases, 
make it impossible to compare 
competing funds on a like- far- 
like basis even though the 
underlying portfolios can be 
very similar. 

This dilemma is now all the 
more acute for investors who 
have seen returns from build- 
ing societies plummet as inter- 
est rates have fallen since ster- 
ling left the exchange rate 
mechanism. 

Unit trusts investing in 
shares and fixed interest secu- 
rities can now provide higher 
levels of income than building 
society deposit accounts. But 
because yields on unit trusts 
are calculated using such vari- 
able criteria, investors have no 
way of knowing if a quoted 
yield will equate to the yield 
actually received by them. 

Ken Emery, technical direc- 
tor of Save & Prosper, one of 
the country’s largest unit trust 
companies with £2.7bn under 
management says: “There are 
various permutations, which 
is why there's a problem. 
There is definitely a need to 
standardise yield calculations. 
It's interesting how unit trusts 


Hard choice 
for trust 
investors 


have similar portfolios bnt 
have different yields.” 

With tni» in wiUiti, the Life 
Assurance and Unit Trust Reg- 
ulatory Organisation (Lantro) 
is investigating ways to 
impose a standard method of 


yields are going up, they can 
use future yields.” 

Allied Dunbar says it calcu- 
lates its yield by taking the 
estimated fixture dividend pay- 
ments over the next 12 months 
divided by the cash value of 


Differing yield calculations make 
it impossible to compare competing 
funds, says Damian Reece 


Free advice on 
BES issues 

For a completely independent 
review of all BES issues - 
Including the FT-SE schemes - 
conran AUcnbridge Group PtC 
the leading BES analysts on 

»«fcendsiaO0ieJ«l 

071 629 7026 

(t 


calculating yields. It has asked 
the Association of Unit Trusts 
and Investment Funds (Axrtif) 
to provide proposed yield cal- 
culations for equity funds, 
cash ftands and bond funds. 

The different methods unit 
trust companies can use at 
present to massage yield fig- 
ures include: 

■ Calculating on an historic 
or an anticipated yield basis. 
Philip Warland, director of 
Autif and chairman of the 
working party to examine 
yield calculations, says: “You 
can get substantial differences 
because companies are using 
past yields, especially if they 
think future yields will falL If 


(he assets. 

■ Boosting yields on equity 
Income funds by placing assets 
in cash instead of equities at 
different times. 

This means unit trusts ran 
quote yields For short periods 
which are higher than yields 
on trusts with very similar 
objectives but with smaller 
short-term cash holdings. 

■ Yields will differ from trust 
to trust depending on which 
price Is used to calculate the 
yield. A fund manager can 
express a yield either as a per- 
centage of the value of the 
fund on an offer price basis or 
on a bid price basis. The for- 
mer will give a lower yield 


than the latter. 

■ No rules exist to govern the 
stage at which a fund manager 
calculates a yield. This means 
a yield can be expressed either 
before or after charges. If 
after, the manager can decide 
which charges to be taken out 
of capital a n d which should be 
taken out of income, again 
affecting the final yield figure. 

Graham Large, an indepen- 
dent financial adviser who 
publishes income Fund Analy- 
sis, a specialist survey of UK 
income funds, says: “A stan- 
dard method of quoting gross 
yields is long overdue. If the 
numbers are to have any value 
to prospective investors and 
their professional advisers, 
they must be comparable, like 
with like.” 

Large suggests that a com- 
mon sense approach would be 
for every unit trust company 
to quote a yield on an histori- 
cal basis. This would involve 
the last complete year’s distri- 
butions, after expenses bnt 
before tax. as a straight per- 
centage of the present offer 
price. 

The yield would fall as the 
unit price increased. As each 
new distribution was declared 
and the last declaration fell 
out of the calculation, the 
yield would be re-calculated 
up or down. 

Large adds: “Even this basis 
Is not conclusive. Bnt what 
has actually been paid out for 
the most recent year is proba- 
bly the most reliable guide we 
can have, perhaps with -the 
flexibility for the managers to 
publish a lower yield if they 
know the forecast income is 
going to be lower in . the year 
ahead.” 
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DIRECTORS’ SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED A USM] 


Company 


Sector Shares 


Value 


No of 
drectore 


SALES 


Barcteys Bank 

Bank 

102.003 

505 

1- 

BPP .. 

BuSe 

62.712 

248 

1 * 

Brandon Hire 

n/a 

200.000 

60 

1 

Bristol Scotts 

HSL 

9Q7&04 

437 

1 

Cardo Enpneertng - 

EngG 

10,000 

24 

1 

CIA Group ... 

Med 

40.000 

120 

1 

CowieT 

Motr 

i.50o,a» 

3400 

1 

Hoskhre Brewery 

n/a 

1,104,606 

608 

2 

ICf . - 

Chem 

114412 

792 

1* 

Low & Bonar 

Pack 

3,750 

13 

1 

Lowndes Lambert — 

fnsfi 

24,000 

106 

1 

Mario & Spencer — 

Stor 

149420 

559 

1* 

MMwafl Holdings 

HSL 

3600.000 

130 

1 

Northern Foods 

FdMa 

50.000 

142 

1 

Perpetual — . 

OthF 

5^000 

39 

1 

Scott Ptcklord 

BuSe 

70,000 

25 

1 

Transport Dev a/ Grp. Tran 

5,000 

T3 

1 

Wagon industrial 

EngG 

9^00 

38 

1 

Welcome 

-Hlth 

39293 

2B9 

1 

PURCHASES 





Bristol EveningPosi — 

Med 

5.000 

17 

1 

Hoskins Brewery 


750JXW 

413 

4 

Malule Street brv 

InTr 

9280 

12 

1 

Mercury Asset Mngmt OthF 

9,000 

59 

1 

Quadramadc 

EngG 

8,000 

10 

1 

VictauOc .. 

EngG 

22,000 

66 

2 
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GLAXO, reporting full year 
results on Thursday, might 
sound more cheerful about its 
prospects in the US following 
President Clinton’s concilia- 
tory message about health care 
reforms this week. 

Pre-tax profits for the year 
ended June are forecast at 
around £1.65 bn against £1.43bn 
a year earlier. A final dividend 
of 13p is likely making 20p for 
the year (17p a year ago). 

Cadbury Schweppes is expec- 
ted to deliver results in line 
with management’s bullish 
assessments of trading in 
recent months when it reports 
first-half figures on Thursday. 
Many analysts forecast pre-tax 
profits of at least £16Gm, up 
from £ 126 m last time. 

Forecasts for Prudential, 
reporting on Wednesday, vary 
from £2 18m to 280m pre-tax 
against £249m a year earlier, 
an increase in dividend to 
about 4.5p from 4-Ip is also 
forecast Better life insurance 
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PRELIMINARY RESULTS 
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CASHING IN YOUR 
ENDOWMENT? 


WE BUY WITH PROFITS ENDOWMENTS AND WHOLE UFE POLICIES AT 
SUBSTANTIAL PREMIUMS ABOVE SURRENDER VALUE. THE POLICY MUST 
HAVE KEEN IN FORCE FOR AT LEAST 7 YEARS THERE ARE NO HIDDEN FEES. 


30 % 

Above 

Surrender 

Value 

Often 

Paid 


FOR AN IMMEDIATE OUUTE . 
CALL OR FAX US WITH THE 
FOLLOWING INFORMATION: 

1 Assurance Company 

2 Basic Sum Assured 

3 Siart Date of Policy 

4 Maturity Date of Policy 

5 Gross Monthly Premium 

6 Total Bonus Attaching 

7 Surrender Value 
TKL 081-207-1666 
FAX 081-207 4950 
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performance will be over-shad- 
owed by losses on re-insurance. 

George Wtmpey, reports on 
the same day. Some analysts 
forecast a small interim pre-tax 
profit, others a small loss, 
against a loss of £7 .2m a year 
ago. 

Blue Circle should report on 
Thursday interim pre-tax prof- 
its slightly ahead with the divi- 
dend unchanged. AMEC’s 
interim pre-tax profits are 
likely to be slightly lower than 
last year’s £10.6m. 

Following a recent trading 
statement. Hillsdowu Hold- 
ings’ results on Tuesday will 
be carefully scrutinised. It said 
it would achieve operating 
profits of not less than £3Qm 
but it has its work cut out to 
improve the profitability of its 
diverse food businesses. Coats 
ViyeUa on Thursday is forecast 
to report a moderate rise in 
interim pre-tax profits to about 
£54m from £46 .5 m a year ear- 
lier. 
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Insurers under fire 


T he companies 

involved tn the home 
insurance market came 
under attack from two direc- 
tions this week. 

A report in the Consumers' 
Association magazine Which? 
accused insurance companies 
of making consumers pay for 
their own past mistakes, w hile 
Direct Line, the telephone- 
based insurer, hit out at the 
huge a tn (Mints of commission 
earned by building societies for 
selling home insurance to their 
customers. 

The Consumers’ Association 
said increases in claim rates 
fbr theft had slowed, and subsi- 
dence claims had almost 
halved since 1991, but premi- 
ums continued to soar. 

“The insurers’ return to 
profit should benefit consum- 
ers and not the industry 
alone,” the association said. 

. Its figures, based cm premi- 
ums from five of the biggest 
insurers, show contents premi- 
ums more than doubling, and 
buildings insurance rising by 
about 60 per cent since 1987. 

Figures from the Association 
of British Insurers also show 
substantial increases for 
buildings insurance, rising 
from an average of £108 in 1987 
to £195 in 1993*. while contents 
rose from an average of £71 to 
£114. 

These statistics are from the 
government’s family 
expenditure survey, which 
records how much families 
spend on insurance, including 
if they have swapped insurers 
or reduced the level of cover, 
rather than how much the . 
price of identical pedicles has 
gone up. 

Direct Line, which aims to 
increase its share of the 


household insurance market, 
attacked building societies for 
the amounts of commission 
they made from selling home 
contents and buildings 
insurance policies, and argued 
for legislation to protect the 
consumer. 

“The status quo in this 
market is maintained by 
protective and punitive action 
taken by building societies awl 
by a lack of competitive 
information from the 
industry,” the company said. 

According to its submission 
to the Office of Fair Trading, 
the average consumer will pay 
£3,000 in commission over the 
period he or she holds 
household insurance policies. 

M ost are unaware 
of how much 
money goes to 
the intermediary 
as commission. Up to 30 per 
cent of buildings premiums 
can be commission. Consumers 
are easy targets, preoccupied 
with moving house. Direct 
Line said. It called for 
disclosure of commission 
levels. 

The report pointed out that 
while insurers had made 
consumers pay for rising claim 
levels, they had not seen the 
benefit of failing costs, gnnH as 
house rebuilding costs, which 
have dropped 10 per cent 
during the last 18 mmftft 
The company also criticised 
the building societies’ practice 
of making mortgage offers 
conditional on customers 
buying household insurance 
from them, and. discouraging 
them from changing insurers 
later by charging a fee. 

The Building Societies 
Association’s 1989 code of 


practice does not allow 
mortgages to be tied to the sale 
of insurance products, except 
for special packages, such as 
fixed rate or first time buyer 
mortgages. 

The sale of such packages 
has taken off recently and now 
accounts for more than half of 
new lending. Most packages 
oblige borrowers to buy 
insurance products. 

Some home insurance 
providers now use the quirks 
of the market as a sales ploy, 
offering new customers who 
were previously insured 
through their mortgage lenders 
a first year discount of about 
£25, equivalent to the 
“administration fee” charged 
for switching insurers by many 
building societies. 

Direct Tina said that twisting 
legislation could remedy 
problems of commission 
disclosure and compulsory 
tie-ins, but it had not been 

im plemented . 

The Association of British 
Insurers dismissed Direct 
Line's submission as publicity 
seeking, seeing no need for 

jagiglfttifin 

“It is perfectly acceptable for 
lenders to offer package deals 
to consumers; normally 
lenders are willing to do 
non-package deals as well - it 
is up to the consumer to 
choose." 

The obligation to buy 
insurance as part of a package 
was generally made dear, the 
association said. 

Administration charges for 
switching buildings insurance 
were justified as lenders had a 
lot at risk, and had to check 
cover was adequate. 

Bethan Hutton 


Annuity Rates 


THE TABLE shows level 
annuity rates for those with 
£100.000 to invest. Top three 
rates are shown for various 
ages. Rates are also quoted 
with and without spouse’s ben- 


efit. RNPFN annuities are only 
for those in nursing and allied 
professions. Figures by the 
Annuity Bureau, Enterprise 
House, 59-65 Upper Ground, 
London SET 9PQ, (071 6204090). 



ANNUITY RATES AS OF ‘SEPTEMBER 1 

Laval annuity, no spouse's benefit 

Mate age 60 

1 Equitable Life 

2 RNPFN 

3 Legal & General 

Gra Annuity Female age 55 
£10,629.96 RNPFN 
£10,601.00 Legal & General 
£10,326.00 Equitable Life 

Annuity 

£84)07.00 

£84326.00 

£8,817.00 

Male age 65 

1 RNPFN 

2 Equitable Uta 

3 Canada LKe 

Gra Annuity Femate age 60 
£12,043.00 RNPFN 
£11,885X0 Equitable Life 
£11.482.32 Leoal & General 

Gra Annuity 
£94326.00 
£9,447.00 
£9.346.00 

Level annuity with 100 oer cent spouse’s benefit 

M age 55/F age SO 

1 Legal & General 

2 Equitable Life 

3 RNPFN 

Gra Annuity M aga 6CVF age S5 
£8,1 16.00 Equitable Life 
£8,0584)6 Legal & General 
£7,977.00 RNPFN 

Gra Annuity 
£84397.96 
£84396.00 
£84371.00 

M age 65/F age 80 

1 RNPFN 

2 Equitable Life 

3 Lead & General 

Gra Annuity M age 7Q/F age 65 
£8,951.00 RNPFN 
£8£91.04 Equitable Ufa 
£8.7964X1 Leoal & General 

Gra Annuity 
£9,605430 
£9,609.00 
£9 4378 DO 

Al romma monthly hi Heuws based on »«**« « 

price CTOMUQ 
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Consider the Income Han option of Guinness 
Flight's Investment Trust Srhstor PRP. It offers a 
high level of tax free income by investing in a 
portfolio of investment trust Income shares. 

Yielding over 8S pa, it is mx sufpnring tfwt 
the Income PLn recommended by Best PKP 
Advice in their high income category. 

all us on 071-522 2111 or return the coupon 

to find out mare. 
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Emerging 

markets 


SCHRODERS HAS become the 
latest unit trust company to 
launch an emerging markets 
Fund. The fund management 
group cites its worldwide net- 
work - it has offices in eight of 
the emerging markets - as giv- 
ing it an edge in this increas- 
ingly fashionable area, writes 
Philip Coggan. 

Emerging markets are found 
in Asia, Latin America and 
parts of Europe. They are 
attracting investor interest as 
their economies are growing 
fester than those of the devel- 
oped world and they are 
starting to deregulate and to 
welcome foreign investors. 

Fund manager Giles Neville 
says that the fund will use a 
combination of a “top down” 
and “bottom up” investment 
approach. 

“In newly emerging markets, 
it's picking the country that 
counts” he says “but as the 
markets get more developed, 
stock picking becomes more 
important" 

Schroders set up an offshore 
emerging markets fund in May 
1992 and this was 19th (out of 
167) funds in the international 
equity sector during the year 
to August 1, according to Hard- 
wick Stafford Wright 

The initial charge will be 54J5 
per cent and the annual charge 
L5 per cent Investors who pre- 
register with Schroders will 
receive a 1 per cent discount 
The minimum investment will 
be £1.000. 

The popularity of emerging 
markets funds was illustrated 
this week when Mercury 
announced it had raised £40m 
in three weeks for its new unit 
trust compared with its target 
of £20m. A 2 per cent discount 
is still on offer until September 
17; the normal initial charge is 
5.75 per cent and the annual 
charge L5 per cent The mini- 
mum investment is £1,000, or 
£50 per month. 

Kleinwort has attached a 
savings scheme to its emerging 
markets Investment trust Hie 
minimum investment will be 
£25 a month, £100 a quarter, or 
£250 a year, the dealing charge 
will be 0.5 per cent Hie Hein- 
wort fund follows a strategy by 
which holdings in countries 
are reduced after markets have 
enjoyed substantial rises; and 
increased if they have suffered 
falls- Potential investors 
should note, however, that the 
trust shares stand at a small 
premium to net assets. 


Unit trusts 


Newton reaps the PEP benefits 


R obert shelton 

says he manages the 
Newton Income 
trust in a very con- 
servative Fashion. But that has 
not stopped the fund from 
being one of the best perform- 
ing Personal Equity Plans on 
the market. 

About half the fond's near 
£l30m under management has 
come from Pep investors, and 
during the past year the trust's 
popularity with private 
investors has enabled it to 
treble in size. 

The long term record of 
Newton Income is certainly 
impressive. The trust is top of 
the UK equity income sector 
over both the five and seven 
years to August l with growth 
of 105.4 per cent and 273.1 per 
cent respectively (offer-to-bid 
with income reinvested, source 
Hardwick Stafford Wright). 

Over the three year period, it 
is 5th out of 106 funds and over 
two years, it is 7th out of 107. 

In October 1992, this kind of 
consistent performance earned 
Newton Income a top AAA 
rating from Fund Research, the 
independent group which 
monitors unit and investment 
trusts. 

Ironically, in view of the 
praise and the new money that 
has flowed into the trust, 
during the past year Newton 
Income has slipped down the 
relative rankings. 

The trust is placed 65th out 
of 111 equity income funds 
over the year to August 1, 
although investors have still 
enjoyed growth of 27.1 per 
cent 

Shelton, who has run the 
fund since March 1986 (apart 
from a one year secondment to 
Newton's finance department), 
says that the trust was caught 
out by Black Wednesday, when 
sterling departed from the 


European Exchange Rate 
Mechanism. 

“Over one 24 hour period” he 
says “we lost eight percentage 
points relative to the market” 
The Income fund, following its 
conservative precepts, was not 
invested in the highly cyclical 
stocks that benefited most 
from the post Black 
Wednesday rally. 

The fund has remained 
cautious over the past year 
with a high weighting in bonds 
(which have performed very 
well over the last year, as 
inflation and interest rates 
have Men). 

Shelton says that the fund 
will generally outperform a 
static or falling market, but 
that it will tend to 
underperform a rapidly rising 
market. 

The objective is to 
outperform the All-Share over 
a rolling three year period. 

Newton follows a highly 
structured investment 
management style, with a 
strategy committee chaired by 
founder Stewart Newton, 
deciding on the important 
themes that the group will try 
to exploit 

Added to this “top down” 
view are the “bottom up” stock 
selections of the company’s 20 
or so in-house analysts. 

These views are condensed 
into three model portfolios, 
which are designed for 
Newton’s pension fund clients. 

Robert Shelton then selects 
from the portfolios those 
stocks which most closely meet 
the income fund's 
requirements. 

However, he also buys other 
stocks which can exploit the 
“themes" highlighted by 
Newton's strategy committee; 
given the rapidly rising size of 
the fund, the portfolio now 
holds 100-120 stocks. 


Newton Income 

Ui* price and Max inbesed 
200 



90 1 1 

1988 89 

Source: FT Graphite 


90 


91 


92 


93 


The Newton investment 
“themes" can be very general 
The group has been 
concentrating on monitoring 
corporate cashflow dining the 
recession, which has helped it 
avoid many of the problem 
stocks that have damaged the 
performance of other income 
funds. 

A high weighting in utilities 
has also provided a boost to 
performance. 

“We have been heavily 
invested in water and 
electricity stocks, although we 
have moved out of water in 
recent months” says Shelton. 
The fund has also taken 
advantage of its ability to hold 
a portion of its assets overseas 
and has, for example, a stake 
in the Italian telephone 
companies SIP/STET. 


The 10 largest holdings in 
the portfolio at the moment 
are: gilts and bonds; Nat West; 
East Midlands Electricity; 
Hong Kong and Shanghai 
Bank; BAT; Unilever. TSB; 
Shell; BT, and British Gas. 

Although the fund is in the 
equity income sector, Shelton 
says that yield is not the 
over-riding consideration when 
picking stocks. 

“At no time will we sacrifice 
capital for income” he says, 
stressing that the ultimate aim 
is total return. 

Another of Newton's 
investment themes is 
“communications” and Shelton 
accordingly owns a 
low-yielding stock such as 
Vodafone in the fund. 

“We can balance the low 
yields on some of our stocks 


against the high yields we get 
on bonds” he explains. 

The fund’s distribution, 
which is paid quarterly, was 
cut in 1991, but fills was due to 
the effect of the management 
charge being taken out of 
income, rather than capitaL 
The current yield on the trust, 
after charges, is only 3.5 per 
cent That is below the yield on 
the All-Share, although equity 
income funds are required to 
produce a yield which is 110 
per cent of the index. 

That has been a common 
problem with income funds 
since equity yields fell 
substantially and 

managements have taken their 
charges out of income. In 
theory. Newton Income would 
need to be reclassified unles s 
its yield increases but the 
sector definition may yet be 
changed, given the widespread 
nature of the problem. 

The Newton income is not 
really designed for those who 
want a high r unning yield. But 
most of its Pep investors 
currently reinvest their income 
and should, in theory, not 
worry whether their return 
comes in the form of income or 
capital gain, since both are 
tax-free. 

They certainly ought to be 
satisfied with its long term 
growth so far. 

■ Charges. The initial charge 
is 6 per cent (at the higher end 
of the unit trust charging 
scale); the annual charge is 
L25 per cent 

The current bid-offer spread 
is 6 per cent Hie minimum 
investment is £1,000 or £100 per 
month via the savings scheme. 

For the Personal Equity 
Plan, a monthly investor must 
put in a lump sum of £1,000 as 
well as the £100 per month. 

Philip Coggan 


BIG INVESTORS INVEST IN BONDS 
THE WORLD'S BIGGEST MARKET 



JOIN THEM 


SAVE & PROSPER INTERNATIONAL BOND FUND 


T he international markets for bonds - fixed- 
interest investments - are the biggest in the 
world. The markets are worth around $14 trillion, a 
sum that is far bigger than the global market for 
equities. 

Bonds are issued by governments and large 
companies for a fixed period and promise a fixed- 
interest return for loans from investors. 

Major institutional investors like banks and 
insurance companies believe they are a central part 
of a balanced portfolio. Fixed-interest investment 
should be a core element in the private investor’s 
portfolio too - alongside cash and equities. 

Save & Prosper’s 
International Bond Fund 
is a unit trust that enables 
you to gain wide exposure 
to international bonds 
while leaving the detailed 
decisions about which 
securities and which 
currencies to experienced 
fund managers. 

The Fund has an extensive and impressive track 
record. It was launched in 1979, and has consistently 
been one of the top performing international bond 
unit trusts. And as you will see from the table 


— 





International 
Bond Fund 

£1,330 

£1,715 

£3,000 

£5,775 

Higher Rato 
Building Society 

£1035 

£1,410 

£2.045 

£2,850 


To 1 si September 1993 offer to hid with net income nrinvestod (Source; Micropd) 


its return has consistently and significantly 
outperformed returns from investment in building 
societies. 

Our International Bond Expertise 

Save & Prosper is part of Flemings, one of the UK’s 
leading merchant banks, who currently manages 
over &36 billion for investors worldwide, through a 
network of 34 offices in 27 countries. International 
resources and skills of the worldwide Flemings 
organisation. The £25 million currently invested in 
Save & Prosper’s International Bond Fund is part of 
£4 billion currently under management in Fleming's 

fixed-interest funds and 
portfolios. 

Act Now For a 1% Discount 

Fbliow the lead of the 
big institutional investors 
and invest in bonds. Units 
in Save & Prosper’s 
International Bond Fund 
are being offered at a 1% 
discount for investments of £1,000 or more. 

Act now For further details talk to your financial 
adviser, fill in the coupon or ring our free Moneyline 
now. 


CALL FREE 0800 282 101 

9.00 a.n. - 5.3B p.m. • 7 DAYS A WEEK 


Surname 


lb: Sane & Prosper Group Limited. FREEPOST Romford RMI IBB. 
Please send me details of Save & Prosper’s International Bond Fund. 

Forenames 


Mr/Mrs/Miss 



Address 


Postcode 


Home Tel (STD) 


No 


Wfark H?l (STD) 


No 


So chat WP may mil and utter further Information. 


THE PRICE OF UNITS AND ANY INCOME FROM THEM CAN GO DOWN AS WELL AS UP 
AND YOU MAY NOT GET BACK THE FULL AMOUNT )OU INVESTED. EXCHANGE RATES 
ALSO MAY CAUSE THE \fiUUE OF UNDERLYING OVERSEAS INVESTMENTS TO GO DOWN 
OR UR J*ST PERFORMANCE IS NOT A GUIDE TO FUTURE RETURNS. SAVE & PROSPER 
GROUP HD. IS A MEMBER OF IMRO AND LAUTRO. 


SAVE & 
PROSPER 
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Briefcase Special 


Why dividends may prove taxing 
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T he taxation of 
dividends was radi- 
cally altered by Nor- 
man Lamont, t he for- 
mer chancellor, in his last 
Budget For private investors 
in particular, the new system 
is much more difficult to 
understand than Hie one it 
replaced. 

Unsurprisingly, the Weekend 
FT’s Q&A Briefcase section 
has received a lot of questions 
on this topic in the last few 
months, including the rather 
strange interaction of income 
and capital gains to. In this 
article, I try to explain the new 
provisions in basic terms so 
that readers will be able to 
work out their own situation 
from the principles involved. 

Let us start by reminding 
ourselves of the basic tax 
rules. The first slice of income 
is covered by personal allow- 
ances (eg a single person's 
allowance of £3,445) and reliefs 
(eg for BES investment); the 
first taxable slice of £2,500 is 
taxed at the lower rate of 20 
per cent; the next slice 
between £2^01 and £23,700 is 
taxed at the basic rate of 25 per 
cent; and anything over this is 
taxed at the higher rate of 40 
per cent 

Capital gains add a certain 
amount of complication. In 
principle, however, once the 
gains of the year, net of losses, 
exceed the annual exemption 
of £5,800, they are taxed as 
though they were a top slice of 
income. Consequently, if your 
net gains, after deducting your 
annual exemption, come to 
£5,000 and your income, after 
deducting personal allowances 
and reliefs, comes to £20,000, 
then the first £3,700 of your 
gains are taxed at 25 per cent 
and the remaining £1.300 at 40 
per cent 


After the Budget, however, 
the position Is considerably 
more complicated- 1 will start 
with those of you who - per- 
haps as a spouse of a breadwin- 
ner - do not pay any tax or 
whose marginal tax rate is at 
the lower rate, and then move 
an to those who are basic rate 
and higher rate taxpayers. 1 
will concentrate mainly on UK 
dividends as part of income. 

I will also deal with the 
effect of realising capital gains 
(meaning, for simplicity, gains 
arrived at after deducting the 
annual exemption). It will be 
seen that the treatment of UK 
company dividends, together 
with the treatment of capital 
gains where there is insuffi-. 
cient non-dividend income to 
absorb the lower rate band, 
produces quirks. 

The basic point is that a divi- 
dend from a UK company now 
carries a tax credit of 20/80. 
This means that a dividend of 
£80 from a UK company is 
grossed up to £100 and a credit 
of £20 is available for offset 


A more complex 
system of taxing 
dividends is 
explained by 
Maurice 
Parry - Wingfield 


against the tax liability or, 
where appropriate, to be 
repaid. (Previously the rate of 
tax credit was 25/75 so that a 
dividend of £80 would be 
grossed up to about £10 7 and 
carry a tax credit of £27). 

■ Non-taxpayers 

If your income is hilly covered 
by allowances and reliefs, an 
additional dividend of £80 will 
use up a further £100 of those 
allowances and reliefs and 
entitle you to a tax repayment 
of £20. Capital gains (ie, as 
mentioned, gains in excess of 
the annual exemption) will be 
taxed at 20 per cent 25 per 
cent and 40 per cent, depend- 
ing upon the amount 

■ Lower rate taxpayers 

If you Call within this category, 
an additional dividend of £80, 
grossed up to £100, will be tax- 


Tax and your savings 
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making money 
since the 1880s. 
how we’ve 
since the 1980s. 



For over a century, Martin Currie has been helping many investors 
turn their money into more of the same. 

One way in which we have done this is through managing invest- 
ment trusts. Basically, an investment trust is a company that invests in 
other companies’ shares. By purchasing shares in a single investment 
trust, managed by professionals, you effectively become an investor in 
ail die companies in which the trust invests. 

And if you look at our track record, you wiH see that over the last 
five years — a period of world recession and high interest rates — the aver- 
age Martin Currie investment trust has still managed to provide investors 
with better growth than even the highest rale building society accounts. 

For as little as £20 a month you can invest in any of four invest- 
ment trusts through the Martin Currie Savings Plan. Or you can enjoy the 
flexibility of investing whenever you want, with lump sums from only 


£200. And what’s more, there are no charges other than stamp duty. 

In addition, if you're looking for a tax-free investment, the Martin 
Currie PEP Club is offering specially reduced rates for applications 
received in September and October. 

Do remember that past performance is not necessarily a guide to 
the future. Market and currency movements may cause the va he of 
shares and the income from them to fluctuate and you may get back 
less than you invested when you decide to sell your shares. 



MARTIN-CURR 
Member of 1MRO 
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I Can you afford not to find out more? 


Please complete and rttvm this coupon to Rachel Mactaneie, Martin Currie 
investment Management Ltd. FREEPOST, Saltire Court, 20 Castle Terrace, 
Edinburgh EH1 QAL 

Please send me further information and application forms fbn- 
Savings Man D Martin Currie Personal Equity Plan □ 
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Write to us 'for a FREE brochure 
or call FREE now on 0500 61 62 65. 

No salesman will <afL 
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able at 20 per cent but fully 
covered by the tax credit of 
£20, so there will be no tax 
payable or repayable. Capital 
gains w ill be (axed at 20 per 
cent, and then at 25 per cent 
and 40 per cent if they are high 
eno ug h. 

■ Basic and higher rale tax- 
payers 

The fun starts where divi- 
dends, when added to other 
income, fall within the basic 
rate band. Here you might 
think that a dividend of £80, 
producing gross income of 
£100, would give you a net tax 
liability of £5 - ie tax at 25 per 
cent less a credit at 20 per cent 
In fact you will have no liabil- 
ity because the legislation pro- 
vides that, within the basic 
rate band, the rate of tax 
applying to dividends is only 
20 per cent not 25 per cent 
No doubt it was felt that the 
policy of reducing Revenue 
manpower would not be helped 
by making inspectors collect 
trivial liab ilities on dividends. 


£20,000 £29,500 


This treatment once under- 
stood, is not particularly diffi- 
cult to apply in calculating 
your income tax liability. The 
real problem comes when capi- 
tal gains are taken into 
account The draftsman of the 
new tax rules had to decide at 
what rate to tax gains where 
dividends are taxed at the new 
“dividend rate” of 20 per cent 
His solution is best explained 
by looking at the following 
four examples. 

These show that dividends 
are taxed after other income, 
but where that other income 
Mis short of the £2^00 lower 
rate limit, gains take up the 
remainder of the lower rate 
band so for as possible. This is 
a departure from the principle 
that gains are always taxed as 
though they are a top slice of 
income. 

■ Example 1 

You have enough income other 
than from dividends to absorb 
your lower rate band of £2£00. 
Here your dividends are taxed 


£28,000 £31,000 


as the next slice, at the 20 per 
cent "dividend rate" or at 40 
per cent as appropriate; and 
your gains are then taxed as 
the top slice, at the basic rate 
of 25 per cent or at 40 per cent 


The tax tangle 


Source 

Cumulative Mai 

Rate 

Gains 

Dividends 

up to £2,500 

20% 

Dividends 

UP ID £23,700 

20% 

Safes 


25% 

DhriOends 

Safes 

over £23,700 

40% 

Source: Touche Boss 



News in Brief 


GENERAL Portfolio Life 
Insurance has launched a Pro- 
tected Equity Fund which will 
be available across its product 
range, including life insurance 
and pensions. 

As with other guaranteed 
products, the fund will invest 
in cash and in options on the 
FT-SE 100 Index. The cash is 
designed to ensure that after 
three months, the unit price 
will have fallen by no more 
than 2.4 per cent; the options 
will capture, on past experi- 
ence, around 72.4 per cent of 
the FT-SE 100 Index’s rise. The 
FT-SE 100 Index does not 
account for dividend income 
from the underlying shares. 

Charges will vary depending 
on the product to which the 
fund is attached. John Gcvett, 
which is managing the fund, 
takes 10 per cent per annum of 
any increase in the underlying 
assets. 

□ □ □ 

A guaranteed product is also 
on offer from the National & 
Provincial Building Society. 
Guaranteed Equity Reserve IV 
allows the investor two 
options. Option A is 100 per 
cent of the rise in the FT-SE 
100 index over five years (for 
basic rate taxpayers) or your 
money back. Top rate taxpay- 
ers will get 80 per cent of the 
rise in the FT-SE; non-taxpay- 
ers 133.33 per cent 
Option B gives the basic rate 
taxpayer 75 per cent of the 
Footsie’s rise with a guaran- 
teed minimum gain of 25 per 
cent Top rate taxpayers will 
get 60 per cent of the index 
rise; non-taxpayers 100 per 
cent. In neither case, does the 
investor give any credit for the 
dividend yield on the index. 

The minimum investment is 
£500. There are restrictions on 
withdrawals. 

□ □ □ 

Abbey National is offering a 
range of fixed rate mortgages 
for house buyers. The longest 
deal Is a fix of 7.99 per cent 
(APR 8.4 per cent) until the 
end of January 2000. There is a 
booking fee of £300 and a pen- 
alty of 210 days interest for 
early redemptions or capital 
repayments. The maximum 
loan is 95 per cent of the value 
of the house up to £125,000; 90 
per cant over £125,000. 

first time buyers can get 6.15 
per cent (APR 6.5 per cent) 
until January 31. 1996, or 7.35 
per cent (APR 7.9 per cent) 
until January 31, 1998- The 
booking fee is £90 in both 
cases; there is a 90day interest 
redemption penalty on the 
shorter-term loan and an 150- 
day penalty on the longer term 
loan. 

The Leeds has also launched 
a range of deals. Existing 
Leeds borrowers moving home 
can opt for a 6.99 per cent fix 
(APR 7.2 per cent) until 
November Z, 1996- The arrange- 
ment fee is £195 and redemp- 
tion premiums are on a sliding 
scale from three months’ to 
one month’s Interest Alterna- 


tively, existing borrowers can 
opt for a 1.75 per cent discount 
off the variable rate (on loans 
of up to 90 per cent). 

There is also a “lifetime" 
fixed-rate mortgage at 8.99 per 
cent (APR 9.7 per cent), which 
can range from between 10-25 
years. The arrangement fee is 2 
per cent of the loan, and there 
is a three month's early 
redemption premium. 

First time buyers can opt for 
a 2 per cent discount off the 
variable rate in year one. or a 
two-year deal, at 5.99 per cent 
in year one, and 6L99 per cent 
in year two (APR 7.2 per cent). 


as appropriate. 

■ Example 2 

Your income consists entirely 
of dividends. Here your income 
and gains are taxed in the 
sequence shown in the table. 
This is illustrated in columns 1 
and 2 of diagram A. which 
shows how your income and 
gains are apportioned between 
the three rate bands in two sit- 
uations. (In this and all other 
examples, it is assumed that 
you already have sufficient 
other income to absorb your 
personal allowances and 
reliefs). 

■ Example 3 

You have non-dividend income 
but it falls short of the lower 
rate . limit. Here the position is 
the same as in example 2, 
except that the non-dividend 
income uses up the bottom 
slice of the lower rate band, so 
that more of your dividends 
and gains will be pushed into 
the other rate bands. This is 
illustrated in columns 1 and 2 
of diagram B, which are identi- 
cal to those of diagram A 


except that interest of £1.500 
has been added. 

■ Example 4 

Your non-dividend income 
exceeds the lower rate limit 
Here a different approach is 
taken. Your income and gains 
take you through the rate 
bands in the following 
sequence: non-dividend 

income, then dividend income, 
then gains. This is shown in 
columns 1 and 2 of diagram C. 

For the technically min ded, I 
should mention that the legis- 
lation which allocates income 
and gains to the rate bands 
provides that, for income tax 
purposes, the basic rate limit is 
reduced from £23,700 to the 
extent that capital gains use 
up any part of the lower rate 
bands. Since this does no more 
than ensure that gains taxed at 
the lower rate are included 
within the full basic rate limit, 
I have ignored it to be able to 
explain the new system 
clearly. 

■ Foreign dividends 
F inally , we have to consider 
the impact of foreign divi- 
dends- These are treated In 
much the same way as UK div- 
idends - including the 20 per 
cent dividend rate where they 
fall within the basic rate band - 
subject to two exceptions. 

The first is that there will 
normally be overseas withhold- 
ing tax to credit against your 
UK tax, resulting in a reduc- 
tion or even elimination of 
your UK liability. The second 
relates to those of you who are 
not domiciled in the UK. Your 
foreign dividends are taxed in 
the UK on the “remittance” 
basis, and accordingly the 20 
per cent dividend rate does not 
apply - though it does, surpris- 
ingly, for Irish dividends. 

■ Conclusions 

These issues are important, for 
two reasons in particular. 
First, the tax treatment of divi- 
dends and gains is yet another 
example of the regrettable 
trend away frpm the Lawson- 
ian simplification of the tax 
system of the late 1980s. 

Anything which makes it 
more difficult for you to work 
out your own tax liability is 
retrograde. It causes unneces- 
sary time and cost for you, 
your advisers and the Revenue. 

Equally important if you do 
not know your marginal rate of 
tax, you are not in a position to 
make informed investment 
decisions. Either you wiH make 
the wrong decisions, or you 
will play safe and put your 
funds into a bank or building 
society account. 

Maurice Parry-Wingfield is a 
tax partner with Touche Ross & 
Co 
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Birmingham Mdshiree BS 
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0902 302090 
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£500 
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£10.000 

7.00% 

YTy 

North o! England BS 

Erfnburgh 

091 510 0049 

Postal 

£25400 

7.10% 

fly 

Bristol 4 West BS 

Balmarat 

0800 (00117 

Postal 

£50400 
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NOTiCe Vo* and BONDS 


Greenwich BS 
Scarborough BS 
Universal BS 
Bristol & West BS 


Capital Shares 
Scarb’gh Ninety 3 
Hgh Income Bond 
Limited EdtionBd 


081 868 8212 
0723 368155 
091 232 0973 
0800 486487 


to Day 
90 Day 
1 Year 
31.1.95 


£10,000 7,10% 

225.000 7.65% 

£50.000 &35KA 
£50.000 8.40% 


Yty 

yv 

Yfy 

Yfy 


MONTHLY INTEREST 


Britannia BS 

Bristol & West BS 
Bristol & West BS 
Chelsea BS 


Capital Trust 
Balmoral Monthly 
Limited EdfttonBd 
Base Rets Phis 


0538 388115 
0800 100117 
0800 486487 
0600 272505 


Postal 

today 

31.155 

2.1.95 


£5.000 

£25.000 

£25400 

£5,000 
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HtocMey 4 ftogby BS 

DuntamSmBS 

National Counties BS 

Dudfey BS 

0455 251234 

0383 721821 
0372 739702 

0384 231414 

5 Year 

5 Year 

5 Year 

5 Year 

£25 

£3400 

£3,000 

£10 

845% 

8.00% 

7.90% 

747% 

Yly 

yy 

Y|y 

Yly 

Caledonian Bank 

Chelsea BS 

Northern Bock 

WCA 
Classic Postal 

Current 

031 556 8235 
0800 717515 

0800 581500 

Instant 

Instant 

tnstam 

£1 

£2400 

£25400 

£50400 

5.50% 

545% 

645% 

643% 

Y|y 

YV 

Yiy 

M* 

Woolwich Guernsey BS 

Confederation Bar* Jersey 

Derbyshire COM) Ltd 

Yorkshire Guernsey Ltd 

QUUUUNTEBI MCOMS BONDS (Net} 

Woohvich Inti 
Heodble trwestmt 

90 Day Notice 
Key Term 

0481 715735 
0534 608060 
0624 683432 
0481 710150 

Instant 

60 Day 

90 Day 
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£500 

£10400 

£50400 

£5,000 

645% 

6.75% 

7.80% 
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081 940 8343 
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081 940 8343 
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1 Year 

2 Veer 

3 Year 

4 Year 

5 Year 

£2400 

£2400 

£2400 

£2400 

£2,000 

4.65% 

5.25% 

5.65% 

6.10% 

6-25% 

Y«y 

Yiy 

Yly 

YV 

Yly 
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Investment Ate 
taorra Bonds 
Capital Bonds 

Hist Option Bond 


1 Month 

3 Month 

5 Year 

12 Month 

£20 

£2400 

£100 

£1,000 

8-25WG 
740%H 
7.75NF 
644 %f 

YV 

MV 

OM 

YV. 
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8th Index Linked 
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5 Year 

5 Year 

.5 Year 
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£100 
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E very Saturday 
I spend io 
or 15 minutes typing 
between 50 and 60 
anare prices and Financial 
Tmes indices into the com- 
puter program which monitors 
«*F stock market portfolio. On 
Quiet Saturdays, another five 
or 10 minutes are then devoted 


and ordering the portfolio in 
various ways. It is time spent 
pleasantly and, I thinir 
fully. I regard it as the inves- 
tor’s equivalent of talking to 
one's plants. 

Undoubtedly, though, I am 
under-using the power of both 
the computer and the program. 

If I wanted to keep a daily 
record of price movements, or 
to monitor a greater number of 
shares, or to subject the graphs 
to the process known as tech- 
nical analysis, typing the data 
would be too slow. There are 
oth er wa ys of doing the job. 

Getting prices in to a portfo- 
lio program other than by typ- 
ing is a two-stage process. 
First, you must get the prices 
from the outside world tnto 
your computer. After that, you 
must spoon them into your 
portfolio program 
If you know your way 
around computers, you might 
be able to do the spooning 
yourself. It on the other hand, 
you would rather try transla- 
ting Plato into Chinese without 
loss of nuance than write batch 
files or configuring data, you 
must use the links provided by 
your own particular portfolio 
management prog ram. 

The necessary software to 
connect the program to the 
data source could prove to be 
an extra expense in what is 
going to be a foirly pricey busi- 
ness, anyway. And not all port- 
folio programs can accept auto- 
matic price updates. So, if you 
have not yet put your portfolio 
on computer, and you think 
you might want to go auto- 
matic one day, ask sharp ques- 
tions before you buy a pro- 
gram. 

This whole subject, in fact, is 
one that calls for sharp ques- 
tions. If things are going to go 
wrong in computing, the fron- 
tiers where information is 
passed from- machine to 
machine, or from program to 
program, are the most likely 
trouble spots. Be sure you 
know exactly what you are 
si gning up for, and what the 


supplier will do if things do not 
work as you expect 

For automatic price updates 
there are. essentially, three 
nwds you might go down, each 
with advantages and disadvan- 
tages. You could connect your 
computer to the telephone 
bnes via a modem and dial up 
the prices you want Or you 
could instal a card enabling 
your computer to receive tele- 
text Or you could subscribe to 
a data service which win send 
you a disk, weekly or less 
often. 

The professionals use a tele- 
phone connection. The cost is 
usually high, as much as sev- 
eral hundred pounds a quarter, 


Jean Miles 
suggests some 
better ways 
to monitor 
price movements 


but the information is corre- 
spondingly good. The high cost 
is not due entirely to the rapac- 
ity of the suppliers of price 
data: the stock exchange holds 
the copyright on share prices 
and levies charges on anyone 
who distributes them. 

To use the telephone Uwaw, 
you need first to equip your 
computer with a modem. In a 
few years, every personal com- 
puter will come with a facstmi- 
ie/modem. For now, it is an 
optional extra. 

A modem might take the 
form either of a card to be 
inserted in the entrails of your 
computer, or a small box 
which sits beside it In either 
case, it plugs into a telephone 
socket 

Once you have a modem, you 
will need to pay a subscription 
to the company which provides 
your share price data and , of 
course, pay for the use of the 
telephone line just as if you 
had made a voice «»n or i se nt a 
fax. 

The Rolls-Royce solution is a 
subscription to British Tele- 
com's CitiService (BT claims 
that the majority of subscrib- 
ers are private investors). I saw 
this service demonstrated and 
it is wonderful It opens the 
door to the full Stock 
Exchange Automated Quota- 
tion syste m (SEAQ) for equi- 


ties, gilts, and London-listed 
overseas securities; and to 
Extel Financial, for unit trusts 
and insurance funds. You can 
also have futures and options, 
exchange rates and financial 
news. 

You can sit there and watch 
your screen while it all hap- 
pens, Just like the movies. You 
can use the Portfolio Manager 
feature to have your own port- 
folio updated continuously, 
showing percentage gains or 
losses for everything in it. You 
can even deal directly from 
your computer, via ShareLink. 
(And you might be reassured 
to know that the first thing the 
ShareLink computer does 
when it receives your order is 
to print it out on good, 
old-fashioned paper). 

The great advantage of a 
CitiService subscription is that 
it covers the entire stock 
exchange. If you do not pile on 
the optional extras and can 
restrict your use of the system 
to three or four minutes a day, 
the cost could be less than £200 
a quarter. If I were a college 
bursar or trustee of a wealthy 
charity, I would insist on noth- 
ing less. 

As annthpr option, there are 
several companies, including 
CitiService again and the FT's 
own Finstat, which allow users 
to make one brief daily call via 
a modem to down-load (as we 
say) information. These ser- j 
vices are cheaper, but they are 
still out of the reach of many 
private investors. 

I list several suppliers at the 
end of this article: if you are 
interested, compare prices 
carefolly. The deciding factor 
could prove to be the shares 
which constitute the “package” 
you are offered. 

The other possibilities for 
automatic price updates, tele- 
text and data disks, are 
cheaper still and, on the whole, 
simpler. They are popular with 
many investors. I will return to 
the subject in another article. 

■ CitiService: Network House, 
Brindley Way, Hemel Hemp- 
stead, Herts HP3 9RR. TeL 
0442-237 000. 

■ Finstat 3rd Floor, Number 
One Southwark Bridge, London 
SE1 9HL. TeL 071-873 4613 1 fax 
071-873 4610. 

■ Investment Data Services 
Ltd: Telephone. 061-474 0080' 
fax 061-429 0279. 

■ Market Origin: TeL 0734672 
636; fax 0734-568 778 


A n entrepreneur 
might harbour a 
sparkling idea for a 
new venture - but 
good timing is indispensable if 
he seeks an easy ride into com- 
pany ownership. Ask Chris 
BoxalL “We think we have got 
the product right," he says, 
“but what has gone wrong Is 
the time it has taken to get 
everything organised and the 
feet that it was a terrible time 
to set up such a business." 

Box all, a 29-year-old char- 
tered accountant with no inter- 
est in remaining a professional 
bean counter, nurtured one of 
those ideas which spawns a lit- 
tle niche enterprise. Since set- 
ting up CB Designs less than 
three years ago, be has sup- 
plied more than 50 golf clubs 
with aluminium and stone 
signs, from big entrance 
notices to Individual tee mark- 
ers which note the hole num- 
ber, par, yardage and recom- 
mended difficulty (stroke 
index). The little company 
based in Ricbmansworth, Hert- 
fordshire, has just secured its 
largest contract - £30,000 for a 
series of granite boulders, on 
which maps of each hole are 
etched, for the championshi p 
course at Valderrama, Spain. 

On the face of It, CB Designs 
teed-off smoothly, raising sales 
from £30,000 in its first year (to 
April 1992) to £100,000 last year 
and £91,000 in the first four 
months of this year. But Boxall 
found more hazards thaw he 
expected and admits: Tve 
learnt a lot of lessons." 

The company had diffic ulties 
with agents and distributors 
who either took no interest in 
selling the signs or tried to 
snatch his ideas and set up in 
competition. It took longer 
than expected to get the right 
quality of designs while the 
recession also wrecked this 
year's performance projections 
- which bunkered tha compa- 
ny's aim to shift most of its 
sales and profits this year from 
direct marketing of signs to 
“sponsorship." This involves 
offering signs to golf clubs at a 
very low cost but then taking 
all the revenue from the adver- 
tising on these sponsored 
plaques. Fortunately, direct 
sales, expected to be £100,000 
for all of this year, are totalling 
£77,000 in the first third. 

Profits are hard to come by 
in the early years of a small 
business. CB lost £15,000 in its 
first year and barely broke 
even last year. Boxall says it 
will generate profit this year 
and he will be able to extract 
his first salary. 


Just forget the llamas . . . 


T HINK OF Bolivian 
sweaters and you 
probably picture 
scratchy, oatmeal-col- 
oured creations with little 
brown llamas jumping across - 
the kind of street market gar- 
ment favoured by students and 
hippies in the belief they are 
helping to keep Andean peas- 
ants off the breadline. But an 
American couple has found 
that combining soft alpaca 
wool, ethnic designs and tech- 
niques with modern colour 
dyes, styles and general know- 
how can result in highly indi- 
vidual products sold profitably 
in boutiques and leading stores 
world-wide. 

Laurie Adelson, a specialist 
in Tibetan weaving, and 
Arthur Tracht, a Latin Ameri- 
can historian, met in Bolivia 
while researching weaving 
techniques of the Ayxnara 
Indians - one of the few pre-Co- 
lumbian native art forms to 
have survived almost intact 
the 16th century Spanish inva- 
sion. and which, to this day, 
am be seen on the streets of La 
Paz. After writing a book for 
the Smithsonian Institute, they 
decided to do somethi n g “con- 
temporary and productive" 
with their knowledge. 

The result was Minim a, an 
up-market alpaca knitwear 
company specialising in ethnic 
design with not a llama or 
snowflake in sight In 1983, 
they joined with two friends - 
neither of whom bad any busi- 
ness experience - to buy a shop 
in a La Paz hotel for $24,000. 
They then began contracting 
out work to load knitters and 
weavers. Ten years on, annua l 
sales surpass $LSm. 

It has not been easy doing 
business in South America’s 
poorest country, though- In 
their second year, inflation hit 
24,000 per cent - which meant 
money to pay bills and salaries 
had to be carried in suitcases 
or wheelbarrows - and fre- 
quent tr ans port strikes held up 
deliveries. Moreover, order 
dates have little meaning in 
this part of the world. “If some- 
thing Is ordered for June 5 and 
it arrives in July, that’s consid- 
ered good service,” says Add- 
son, ruefully. 

Although labour costs were 
low, so was quality. After a 
year of getting sweaters with 
one aim longer than the other 
or on e shoulder higher, they 
decided the only answer was to 
keep a. constant eye on the 
work force. Tracht and Adel- 
son bought out their partners 
and rented space in an old 
colonial house where they 
installed three hand looms and 
three manual knitting 



machines, sharing a desk 
because there was no more 
money. 

For the first year, they con- 
tracted a specialist in knitwear 
construction to show them 
how to make sweaters. Then, 
they hired a New York 
designer to translate their 
ideas into knitwear. Tracht 
ar piamx “Than were a lot of 
sweaters in the market and we 


loan at 30 per cent interest 
with 90 days to pay, so we 
decided to be seff- fin a nc mg and 
grow at a natural rate.” 

They have now acquired a 
factory - formerly a plant for 
making light bulbs - which 
illustrates the combination of 
first and third world which 
characterises Millma. Adelson 
and Tracht work upstairs from 
offices of stripped pine and 


The image of Bolivian sweaters has 
been turned upside down by a venture 
employing all the latest techniques , 
reports Christina Lamb in La Paz 


couldn’t compete on price. We 
had to offer something differ- 
ent in terms of design and 
quality and. for that, we 
needed professional help.” 

initially, they dyed their 
wool using plant, insect and 
miner al dyes such as coc hine a l 
and indigo. But, as sales began 
to take off, they were unable to 
get sufficient supplies, while 
customers were not willing to 
pay the extra cost. So, they 
turned to chemical dyes, which 
ogfer a far wider range for their 
bold, geometric designs. 

From the start, there was a 
lot of interest in Millm a sweat 
ers, but expansion was hin- 
dered by the need to train staff 
and the difficulties of raising 
finance in Bolivia. Tracht says: 
“We had no contacts and had 
to beg banks to get a one-year 


comfortable white sofas with a 
large window overlooking the 
shop floor. 

Down below, row upon row 
of women - in traditional dress 

of multi-layered skirts, brightly 

embroidered shawls and 
bowler hate - beaver over knit- 
ting machines , stopping every 
few rows to manipulate the 
shape, colours or pattern. 

Each sweater consist of 
many pieces which are ironed, 
measured and then sewn 
together, stitch by stitch, so 
there are no unsightly lumps 
or seams. The remaining jum- 
ble of loose threads is then 
sewn in 

Millma 's work force is 
almost entirely female, even 
the security guard. This is 
unusual in Bolivia, where 
labour laws require that 


women work fewer hours per 
week than men for the same 
wage. But Adelson says: “We 
find they are better workers 
and they really need the 
work.” The company now has 
170 women and 15 men on site 
and annthpr 150 working from 
home. 

The production process is 
complicated; each sweater 
takes up to 24 man-hours. And, 
at more than $100 a time, the 
retail price is not cheap. But 
output has risen from 500 in 
the Initial years to 18,000. 

Around 90 per cent of pro- 
duction is exported - about 
half to Europe, where the 
sweaters sell in the French 
Facconable rhstw and the Ger- 
man Pro-idee catalogue, and 
half to the US, where a major 
rtiwit is the Nordstrom depart- 
ment store group. They are 
alsn starting to break into Can- 
ada and Japan. 

Tracht believes the key to 
their success is the hands-on 
nature of the business and the 
focus on design- “We are con- 
stantly evolving and inoorpo- i 
rating new ide^ from paint- 
ings, wallpapers and Banhaus 
textiles, and we don't look at 
the bottom line too much." 

While Millma’s production is 
small compared with better 
known knitwear companies, 
returns are good and sales are 
expected to fop $L5m this year. 
"We’ve found our niche,” says 
Adelson, adding: “We never 
envisaged anything like tins. 
We Just wanted to communi- 
cate our love at textiles." 
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Chris BoxaS and sign ... "it was a terrible time to sat up such a business” 




Signs of the tee-times 


He was working in France 
late iu the late 1980s when the 
germ of an idea for golf signs 
struck him. “I thought it was a 
very good market served by 
some very shoddy products," 
he says. He tried taking a shot 
in France but foiled. "I found a 
distributor who already sold 
golf equipment I think the guy 
somehow took it up to keep me 
out of the market He didn’t do 
anything to sell the signs." 

Deciding the UK, with its 
large potential market of 2J>00 
golf clubs, was a better pros- 
pect Boxall raised £20,000 from 
his family and set up in Hert- 
fordshire. He has since added 
an overdraft facility of £40,000 
from a bank. 

From the start the company 
was handicapped by failing to 
offer competitive signs. Switch- 
ing subcontractors cured this, 
Boxall says. More than 70 per 
cent of sales are generated 
from aluminium plaques. 'Hie 
dubs send details of its holes 
and crests and an outside pat- 
tern-maker produces a wooden 
mock-up from which a mould 
is taken. A local foundry pro- 


duces the castings and paint- 
ing is done by hand. Stone 
signs are etched by sand-blast- 
ing. 

Large aluminium signs sell 
for about £200 and stones run 
from £85 to about £1,000. "The 
ideal is to get an order for a 
large sign at each hole and for 
smaller plaques for each of the 
three tees at each hole - for 
competition, men and women," 
Boxall says. Direct manufac- 
turing accounts for about 50 
per cent of total business costs. 

The company’s information 
bible is the Royal and Andent 
Golfer’s Handbook, which con- 
tains details of all the UK’s golf 
clnbs. This information has 
been fed into CB’s own com- 
puter base and Boxall claims 
that direct approaches by let- 
ter, advertising in golf and 
greenkeepers’ magazines (at a 
cost of £4,500 last year) and 
exhibitions (£4,000) ensures 
that someone in authority at 
every golf club knows of its 
designs. “Japanese-owned 
courses have been particularly 
good for us," he adds. “They 
have the money and they 


appreciate quality." Courses 
with CB signs include the East 
Sussex National, St Andrews, 
the Oxfordshire, Forest of 
Arden, and the Emirates dub 
in Dubai. 

Market penetration, though, 
amounts to only 5 per cent of 
golf clubs. Boxall blames this 
partly on competition from 
other sign-makers, golf club 
conservatism and the reces- 
sion, which sliced into club 
incomes. He concedes, though, 
that he baa occasionally fo und 
himself in the rough through, 
faulty stroke play. 

A family friend, made an 
agent for Scotland, attempted 
to go into competition using 
CB’s own sign styles. Then, 
Boxall employed an extra 
salesman who cost more than 
he generated. A system of 
agents set up to locate compa- 
nies willing to advertise on 
sponsored signs proved diffi- 
cult to run. And the contract 
for sponsored signs was 
drafted incompetently. 

“We supplied some clubs 
with signs without getting 
sponsorship. For the Cosby 


course in Leicestershire, only 
two of the 18 signs attracted 
sponsorship. We’ve had to 
write-off the cost of that" 
Indeed, the company has 
recorded a loss of £7,000 on 
sponsored signs so for this 
year but Boxall says the aim Is 
to make a gross profit of 40 per 
cent and 12 per cent net 

CB Designs offers signs for 
homes, too, and Boxall hopes 
contacts made on the golf 
course will generate other com- 
mercial work. So for, the com- 
pany has pitched for just one 
of these, securing a contract to 
supply an insurance company. 

Boxall has his fingers 
crossed that a new idea will 
bear fruit St Andrews is think- 
ing of selling, in its club shop, 
miniature tee plaques of the 
Old Course holes. CB Designs 
would be able to supply the 
hardware for such mantlepiece 
nostalgia. 


■ CB Designs, 33 Station 
Road , Rickmansworth, Herts 
WD3 1QP. TeL- 0923897 160 1 
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AN INTENSIVE COMPLETE IMMERSION COURSE 
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PERSPECTIVES 


The unsung 
king of 
soap opera 

Never heard of Reg Grundy? Oh yes 
you have , says Raymond Snoddy 



R EG GRUNDY, an Aus- 
tralian with a neat grey 
moustache who has just 
celebrated his 70th 
birthday, would not 
stand out in a crowd. He last did a 
newspaper interview 11 years ago and 
hardly ever appears on television 
these days if he can avoid it 
His name, however, is hardly ever 
off television screens around the 
world. It should be well known to 
anyone who ever watches soaps, game 
shows and mini-drama series - as 
long as their attention span includes 
the rolling credits which end with the 
large initials "RG.” 

Reg Grundy is remarkable for his 
ordinariness - except for his collec- 
tion of Australian art his enormous 
ocean-going yacht his house in Ber- 
muda, his flat overlooking London's 
Hyde Park and the fact that he is the 
man behind soaps (serial dramas, as 
he prefers to tall them), like Neigh- 
bours and Cell Block H, and game- 
shows such as Going For Gold or 
Celebrity Squares. 

Then there is the sharp business 
brain that has created one of the larg- 
est independent production empires 
in the world. In fact Grundy was an 
independent producer decades before 
anyone thought of the term. 

“In 35 years in Australian television 
there never has been a moment when 
you couldn’t see Grundy shows'*, says 
Reg, who long ago broke out of the 
Australian market and invaded New 
Zealand. Hong Song and the UK. and 
is entrenched in France and Ger- 
many. 

He has taken “coals to Newcastle" 
by updating old American game- 
shows such as Sale Of The Century 
and selling them back to NBC. Now 
Reg is taking on a similar challenge 
by trying to export novellas to South 
America. 

Grundy Worldwide, the master com- 
pany based in Bermuda, controls 16 
Grundy production companies around 
the world and makes between 40 and 
50 hours of television a week. Rather 
than just licensing the formats, 
Grundy usually remakes programmes 
using the nationals of the country 
involved - “taking the kangaroos and 
kookaburras out” is how he puts it. 

But ask Reg what the revenues of 
Grundy Worldwide are, or how much 
he is worth, and the answer is the 
equivalent of a game-show format he 
owns, I Got A Secret Given the num- 
ber of hours of television that Grundy 
produces it is likely that annual turn- 
over is more than riOOzn. and as Reg 
owns 85 per cent of the private com- 
pany it is clear that not all the glitter- 
ing prizes are given away to the 
game-show contestants. 

“He's a businessman who makes 
television by the yard." says William 
G Stewart, an admirer who produces 
and presents his own game-show on 
Channel 4, Fifteen To One. 

Reg Grundy's first steps towards 
being a multi-millionaire were taken 
in Sydney where, in pre-television 


days, he desperately wanted to get 
into radio. He succeeded, and in 1947 
covered the cattle and pig prices at 
the Royal Easter Show for Radio 2GZ. 
Then he became a sports commenta- 
tor for Radio 2SM; he covered rogby 
league games, even though he barely 
knew the rules, and reported boxing 

matches, including a world title fight 
with the help of a Bow To Box book. 

His breakthrough came as a result 
of a radio quiz programme he pres- 
ented 20 hours a week called The 
Wheel of Fortune, a game not related 
to the present television show. He 
operated the wheel and had to relay 
the replies of the contestants himself 
because in those days broadcasting 
the other end of the conversation was 
forbidden in case someone said some- 
thing untoward live on air. 

Reg resigned - “15 seconds before 1 
was fired” - for offering unsought 
advice to the owners on how their 
radio station should really be run. 
Unemployed, he approached Ken G 
Had, an early power-broker of Austra- 
lian television, and suggested turning 
the quiz into a TV programme. 

“I was the producer, the host, wrote 
the questions, got the prizes and 
brought them in a station wagon. I 
didn’t know what I was doing. 1 didn't 
know 1 was packaging programmes as 
an independent,” says Reg. He 
became a businessman when he 
offered a second show to Australian 
television and found someone else to 
present it. 

One of the greatest influences on 
Reg Grundy was another Reg - Reg 
Watson, a fellow Australian who had 
written British soaps such as Cross- 
roads. “His contribution to my com- 
pany cannot be measured.” says Reg. 
Watson had the idea that you could 
make a drama out of ordinary peo- 
ple’s fives: if there was a villain, it 
was life itself. In July they shot the 
2,000th episode of Neighbours. 

“It started slowly but it sent out an 
invisible signal to people out there to 
come and watch me and they did," 
says Reg who believes that one of the 
reasons why it is such a success with 
teenagers is that children and parents 
talk to each other in Neighbours and 
work out their difficulties and misun- 
derstandings together. 

“Happy endings are important, 
aren’t they?” says Reg. Reg Watson 
also created Cell Block H about life in 
an Australian women’s prison. No 
less than 684 hours ran in prime-time 
in Australia and elsewhere. 

The Grundy method of producing 
soaps or serial drama - he believes 
soaps are slow-moving whereas serial 
dramas are much sharper, with 
higher scene counts and more 
humour - involves almost industrial- 
scale production. Enormous pre-plan- 
ning and long runs means five 
half-hours a week can be turned out 
at £40,000 a time. 

Ask Reg Grundy why the BBC’s lat- 
est turkey, Eldorado, foiled and he 
points to basic flaws. It should never 
have been called that in the first place 


and there had to be real doubts 
whether viewers would be interested 
in the lives of expatriates hi Spain. 

“ Neighbours , Coronation St reet - 
these people have to earn their living 
every day. I can understand the BBC 
not staying with Eldorado. I don’t 
think the whole concept was appeal- 
ing to the audience ” says Reg. 

He talks warmly about popular 
drama but gets animated about the 
arcane art of devising game-shows 
that work and appeal to the audience 
“To create a game-show with endur- 
ing qualities is the hardest thing I 
know in the business. It’s not that 
hard really to create a drama.” 

Altogether Grundy says he has pro- 
duced more than SO games around the 
world; some of them, more than 10 
years old, are being recycled an Amer- 


ican cable. Grundy is not a clown 
desperate to play Hamlet he intends 
to stick firmly to the sort of television 
he knows best 

A gently-mannered man, Grundy 
come closest to passion when talking 
about broadcasters who try to impose 
their taste on the public and by impli- 
cation look down their noses at the 
sort of programmes he offers. “Life’s 
tough enough for most people. They 
don’t need being told what they 
should watch and what they should 
do,” says Reg. 

He controls his empire from his 
base in Bermuda. Apart from the tax 
advantages it is only 100 minutes by 
air to New York. In Bermuda he has 
his own beach. He lives there with his 
second wife, who Is much more 
famous than him As Joy Chambers 


Grundy she appears from time-to-time 
in Neighbours as the character Rose- 
mary Daniels. She has just published 
her first novel, Mayfield. 

For Reg Grundy, creator of serial 
dramas and gameshows and recently 
feted in Australia for his services to 
television, it aD sounds suspiciously 
like a happy ending. ‘1 hope I haven't 
come to the ending yet,” says Reg, 
who plans to take his programmes to 
lots more countries where long runs, 
cost-effective production and ratings 
are important. 

In recent years the bankers have 
started offering Reg his own pot of 
gold for Grundy Worldwide Maybe 
one day he will sell, he says, reaching 
a little self-consciously for the title of 
another famous game show, not one 
of his own: “If the price is right” 


An insider 
looking out 


C OTHERSTONE is 
one of those villages 
in the north of 
England that post- 
card photographers favour, 
and guidebooks tend to 
describe as “quintessentiaUy 
English." The fast-flowing 
River Tees marks the village’s 
northern boundary. 

To the south and west there 
are the moors - wild, vast and 
dotted with isolated farm- 
steads. Barely five miles to the 
east is Barnard Castle, a 
charming market town. 

A refugee from London, I 
came to Cotherstone three 
years ago. I liked it so much 
that i made a vow: no more 
wandering. From here it is 
straight to the crematorium, 
when the tune comes. I reaf- 
firm the vow on my frequent 
walks, when I am moved by 
the rural beauty. 

A friend had warned me that 
villages were clannish and gos- 
sipy. To my relief, 2 found 
Cotherstone to be neither. 
From early time toe village has 
provided a point of contact for 
toe hill sheep formers of toe 
dales, artisans, traders and 
professional people who have 
migrated there in increasing 
numbers. As a result, evolving 
social heterogeneity probably 
accounts for Cotherstone’s wel- 
coming character. 

My own roots have been pul- 
led out as many tones as there 
are decades in my fife. Yet here 
I feel at home as much as I am 
capable of feeling at home any- 
where. It pleases me that a let- 
ter, however imperfectly 
addressed, would reach me so 
long as “Cotherstone” was legi- 
ble on the envelope. I enjoy 
being greeted with familiarity 
as I walk through the village. 
My ego is pleasantly massaged 
by the thought that I am on 
chatting terms with farmers on 
the village’s outskirts. 

On a summer evening the 
village looks its best: hay- 
stacks in the fields, children 
playing, a mare grazing with 
her foal in a meadow. In the 
near distance, the spire of St 
Cuthbert’s church pokes the 
si y. 

I see a neighbour approach- 
ing with his dog, someone I 
had assumed was a native vil- 
lager. But no, he tells, me he is 
an incomer. *Tve lived here for 
over 20 years and I'm still con- 
sidered an outrider,” he says. 1 
recall an earlier chat with a 
woman who could boast of 
local antecedence from the 
beginning of recorded time. 
She had made a point of distin- 
guishing herself from “outsid- 
ers.” Were they trying to tell 
me something? 

The question of identity has 
become blurred at village level, 
no less than nationally. 
“Qiiin tfisspntiaBy English" is 
now more evocative than 
descriptive. like Britain as a 
whole, villages have changed; 
in many, outriders often out- 
number insiders. 

My own credentials are mod- 
est but sound: 1 came down to 
the vSiage from the high fen of 


Baldersdaie where I lived 
t h roug h two annual cycles of 
sheep farming. I made friends 
among the fanners of the dale. 

Such credit as I have earned 
filtered ahead of my arrival m 
toe village. 

The late William Golding; to 

my mind the greatest and most 

En glish novelist of our time, , 
wrote in an essay about WUt- V 
shire : “To be English - and 
more specifically, Wiltshire - 
is to speak En glish and be used 
to English ways, nothing 
more." 

renfftigh ways? A very amia- 
ble gentleman-farmer whom I 
have befriended once took me 
for an afternoon o£ rough 
shooting on his land. 1 missed 
a rabbit Fortunately, so did 
he. A ferret be brought along 
wandered off, hea d i n g for toe 
brush. “Elon", he called, “get 
that ferret, will you.” The 
nasty creature lunged, missing 
my hand by a whisker. 

The farmer invited me to a 
dinner party. I parked my 
X-registration banger where I fa 
should not have; I brought a * 
bottle of wine, an unstylish, 
misplaced gesture (not the 


Elon Salmon, a 
refugee from 
London, adjusts 
to country life 


right wine at that); 2 wore an 
unsuitable suit because it was 
the only one I had: and. after 
afters, I nearly tailed off with 
the ladies when I was meant to 
stay behind with the men to ft 
smnkp and discuss the state of 
the world. 

Not so long ago, toe wisdom 
of toe countryside had it that if 
you saw BMW, Mercedes or 
Jaguar cars lining the village 
green, it meant that the true 
village character was dying, 
like many villages in the area, 
Cotherstone can field a modest 
motley of luxury vehicles. But, 
far from malignant, the phe- 
nomenon simply underscores 
toe on-going change in British 
rural life. 

I keep wondering by whom 
would my outsider neighbour 
of 20 years' probation, who pre- 
sumably owns an up-market 
car, be considered an incomer 
when a good many of Cother- 
stone ’s present inhabitants 
have not lived here for nearly 
that long. 

By what authority are toe 
boundaries of the “outside" 
determined? Who will measure 
the pupation period it takes for 
an outsider to become an 
insider? 

In so far as these questions * 
have significance, they surely 
touch upon toe complex and 
universal business of assimila- 
tion - which, as Golding sug- 
gests, comes down to a volun- 
tary act of will and individual 
temperament. In this spirit I 
would happQy submit to learn- 
ing Co thereto ne's ways; some 
of them, anyway. 
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Summer Rites /Nigel Spivey 

A very British 


I T IS better to many than to 
burn, as St Paul says. Bat ft is 
worse to marry and roast at the 
same time. At my own wedding, 
of fairly recent memory, tempera- 
tures outride toe morning suits were 
spectacularly high. Perspiration lev- 
els Inside toe morning suits were 
downright unsightly. 

Those of us who had crafted long 
and witty speeches watched helpless 
as many in the audience melted away 
and threw themselves into a nearby 
swimming-pool. Later my wife, 
wringing out her sodden raw silk 
drapery, assured me that all was as it 
should be. According to her, the cere- 
mony had to have something of toe 
fiery ordeal about It: a test of body 
and spirit, from which we should 
emerge stronger. 

She is right Marriage as an institu- 
tion may be getting statistically eva- 
nescent, but weddings are still taken 
seriously. And by choosing to pitch 
the ceremony at the height of sum- 


mer, couples are compounding the 
chances of making it a serious test 

I have noted various strategies for 
building unpleasantness into the 
structure of a wedding. The first and 
most obvious is to hire a professional 
photographer. Usually a slovenly 
chap In shirt-sleeves, for no extra 
charge he will load his pockets with 
keys and small change so that he 
maki»g a substantial Jangle as he bus- 
tles about at the altar, dictating pro- 
ceedings far more authoritatively 
than the Book of Prayer. 

He win do everything possible to 
embody that truism which Susan 
Son tag so neatly states In her essay, 
On Photography: “Having an experi- 


ence becomes identical with taking a 
photograph of it" 

As the cameras dick and dick, the 
coronation chicken nestles patiently 
at the reception. 1 am not sore for 
whose coronation this odious sauce of 
curried mayonnaise was created, but 
1 wish ft had abdicated from the 
realm of the British buffet. There 
must be an 80 per cent chance of 
having it at a summer wedding - 
along with a glass of some frothy 
potation stinking of the hedgerow. 
Drink it to the dregs, it is part of the 
test. 

The most subtle contribution to a 
difficult rite of passage comes from 
the church itself. Many couples 


ordeal 


fondly suppose that they can fix up a 
picturesque ceremony in the same lit- 
tle village church - Saxon tower, yew 
frees, a lych-gate embroidered with 
roses - where the bride’s mother 
took communion one Easter in the 
late 1950s. 

They can, of course. But the local 
vicar knows transient custom when 
he sees ft, and knows that God is not 
mocked by the photo opportunities of 
a fl orally enhanced lych-gate. So he 
exacts a sort of vengeance. 

He may arrange for bells to peal 
during the vows. He may pause over- 
significantly when he asks if anyone 
knows why these two may not be 
legally joined together. He may 


lengthen his usual homily on the 
sanctity of Homan relationships into 
a tirade against the prevailing rates 
of divorce and fornication. 

The finest clerical revenge I ever 
witnessed, however, came from a Jer- 
sey priest He had evidently decided 
that if he was going to surrender a 
pleasant summer’s Saturday, he 
would do it in a grand way. He 
turned up staggeringly drunk, and so 
garbled toe institution of marriage 
that most of the congregation came 
away doubtful if the couple at the 
front were indeed bound by wedlock. 

A final note. Just in case anyone 
has managed to get through the cere- 
mony lightly, and is licking his lips 
at toe prospect of champagne not 
made out of dderfiowers, there is a 
niggling hurdle to be raised. Make all 
the guests queue up to shake htmrtg 
with the bridal contingent: If pro- 
longed, this can generate a really 
effective, utterly unforgettable expe- 
rience of pain and peevishness. 


* 


T HE FIRST things that catch 
the visitor’s eye during the 
45-minute drive from 
Albania’s Rinas Airport to 
Tirana, the capital, are the countless 
pillboxes scattered haphazardly 
across toe countryside. 

Intended to defend Albania against 
invasion from the west, these domed 
concrete bunkers now serve as chil- 
dren’s playgrounds. Strewn every- 
where, the bunkers represent one of 
the perverse legacies of Albania's for- 
mer dictator, Enver Hohxa. 

The communist party exercised 
absolute control over every aspect of 
life and backed its policies with the 
clout of the Sigurimi. the secret 
police. Hohxa ruthlessly cut his coun- 
try off from all contact with the out- 
side world. As a result, Albania 
retreated to the furthermost corner of 
Europe’s collective unconscious - 
where it has remained. 

just 50 miles across the Adriatic 
Sea from Italy, Albania is, after Nor- 
way, Europe's most mountainous 
country. Its landscape is stark, impos- 
ing, raw, uncanny. The nigged coast- 
line that fringes toe Adriatic, from 
Durres in the north to Vlora in the 
south, is breathtaking! y beautiful 


Despatches /James Geary 

A dictator’s legacy 


Still largely wild and undeveloped, 
Albania supports a population of 
some &3m, almost two-thirds of whom 
live in remote mountain villages 
where blood feuds and bartered brides 
are still toe norm. 

With the economy a shambles and 
war still raging next door in former 
Yugoslavia, Albania Is unlikely to 
become a popular tourist spot any 
time soon, despite its natural splen- 
dour. Roaming the broad, dusty ave- 
nues of downtown Tirana, it was easy 
to see why. 

Everywhere, I was confronted by 
graphic reminders of how Albania has 
fallen into disuse. Without exception, 
all the city’s buddings are dilapidated; 
electricity and water supplies are 
interrupted dally, and donkey carts 
are still as numerous as cars on Tira- 
na’s streets. I was told of one rural 
hospital that had only a single light 
bulb, passed around as necessary, for 


a total of eight rooms. 

Armed with an Albanlan-English- 
Gennan phrase book. I ventured into 
one of Tirana's nondescript book 
shops, keen to discover what foreign 
literature had infiltrated the country 
since democratization. Two of the 
authors whose names were legible to 
me included Stefan Zweig and Gra- 
ham Greene. Dashiell Hammett was 
also generously represented. 

However, all these books had been 
printed before the country’s Quiet 
Revolution in 1991, so that each bore 
toe imprint of toe censor. Out of cari- 
osity, I asked the girl behind the 
counter for a translation of James 
Joyce's Ulysses. In a mixture of Alba- 
nian and broken English, she told me 
that a translation of Olysses did not 
yet exist and that, formerly, even 
mentioning Joyce's name was liable 
to incur a minimum sentence of three 
years' clink. 


“Enver Hohxa” embossed in 
the cover. “Hohxa, Hohx 
sneered, then tossed the bool 
mle of old newspapers in disc 

The next day i fared a d 
take me to Elbasan, about 90 
south of Tirana over trea 
mou n ta in roads. As we ne; 
astounding curves with i 
unconcern, I tried to focus 
gorgeous panorama: a pha 
jagged peaks stretching to 
tance. As we descended the m 
I saw the city of Elhasan s 
below. 

Elbasan seemed to have i 
down the mountainside and 
rest randomly. Its main thoro 
deeply worn and rutted, was 
by a string of ramshackle to 
which everything from ic 
cones to parity hose was so 


part of Albania was once its industrial 
h ea r tlan d . But, like everything else, 
the mining industry had slowly a 
ground to a halt because of lack of " 
equipment and materials. All that 
remains is the vast, decrepit hulk of 
an abandoned factory and a few cows 
grazing among the ruins. 

Back in Tirana, I heard of another 
aspect of Albanian patriotism. Over 
several glasses of raki, Marion 
Sahatci, my host in the city, told me 
how every Albanian was forced to 
become a master electrician. "Before 
1991, it was strictly forbidden to 
receive foreign television broadcasts," 
he said, proudly displaying the con- 
fused jumble of wires that enabled 
him to receive, illegally, Italian TV 
transmissions. “But television was 
our only contact with the outside 
WOrid. We watched flrrnmnwi'ifiiw fan 
in Romania on Italian TV and knew M 
that the same thing was going to hap* 
pea here. We just didn't know when." 

After all religious institutions were 
closed in 1967. Hohxa often boasted 
tot he had created the first true athe- 
Jftic state. But on the afternoon of my 
departure I heard the muezzin's rail 
to prayer resounding once again from 
Tirana's mosque. 
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By ferry from Carriacou 


I T WAS A bouncy landing. A dif- 
ficult one, granted, but bouncy, 
and in a l&seater that can be a 
bit alarming. Still, IT the aircraft 

and passengers shuddered a lit- 

"j tie, the pilot was unfazed. Applying 

(1 reverse thrust with a flourish, he piped 
up on the intercom with an almost 
. audible smirk: “Ladies and gentlemen, 
we have just landed... for the third 
time... on Mustique. Please remain 
seated, etc. I hope you enjoy your stay 
and take the opportunity of flying with 
us again." 

Island-hopping is one of the great 
pleasures of the Caribbean. 

Each island has a different , distinc- 
tive feel. You might be lucky ami find 
one that captivates you for ever - often 
this is a thing you know instinctively, 
almost the moment you put your foot 
on the wharf or the airport tarmac. It is 
easy to get from one island to the next 
now, and combining islands can make a 
more satisfying Caribbean stay. 

An hour on a yacht can take you 
from a busy city waterfront to a des- 
erted strip of sand and palms while a 
short air-hop can link tropical Prance, 
replete with chic restaurants, with a 
slumberstruck cay. If you style yourself 
. a traveller, getting from one place to 

the next in tiny aircraft and leaky local 
^ ~~ boats can be part of the fun. 

Islands are really best approached by 
sea. You get the measure of them, as 
they grow from a grey stain on the 
horizon to a steep-sided, forested colos- 
sus looming over a tiny settlement And 
there is a time-honoured feel in cruising 
into a busy wharfside. so rarely experi- 
enced now because of air traveL The 
Grenadines, of which Mustique is prob- 
ably the best known, are particularly 
good for island-hopping by boat because 


there is a large number of islands 
within such a short distance of one 
another. 

You may choose to travel by gin pal- 
ace, but there Is a lot to be said for 
taking the local mail-boat, the MV 
Snapper, named after a Caribbean fish 
rather than the over-large island mos- 
quitos. The Snapper, an old Norwegian 
ferry, works Its way along the island 
chain twice a week, carrying provi- 
sions, building materials, soft drinks, 
livestock and - presumably - mail. I 
arrived at dawn and boarding was in 
process. The scene was of theatrical and 


but they are easy-going and extremely 
welcoming. Mayreau is so small and 
isolated that electricity has not yet 
reached it, but you can play dominoes 
by gas-light, or sit on Dennis's wooden 
veranda while he plays the guitar. 

Arrival in Mayreau is a novelty in 
itself because there is no pier big 
enough even to take the Snapper, so I 
had to clamber down into a coracle- 
sized lighter along with crates of Coke 
and the poor old goat in his sack. He 
was lucky, though; travelling cattle are 
simply driven off the side. 

The Grenadine islanders have long 


James Henderson with a sophisticate's 
guide to inter-island Caribbean travel 


demonstrative West Indian chaos. 

I made for an empty seat and found 
myself next to a goat wrapped in a 
sack: only its head protruded. It cocked 
its eyes at me occasionally, appealing to 
me in Its bemusement and panic. 

It is an hour's ride to Beguia, where 
you put into a charming waterfront in 
Admiralty Bay. Beguia is perhaps the 
perfect pretty Caribbean island - all the 
prettiness of a coastal Cornwall village 
transported to the tropics. 

Past the T-shirt sentry, with her 
wares slung between the trees as 
though it were washing day, you come 
to a waterfront path where lazy bars in 
old (some new) wooden houses are hid- 
den among the F rangipani 

But this time I headed on for tiny 
Mayreau. where there is lazy island fife 
of a more West Indian id mi r.ifa is hard 
for the 180-odd islanders, who are 
fishermen or work for the government. 


been ship-bunders. The master-builders 
were from Carriacou. an island to the 
sooth of Mayreau. Getting there took a 
ride in a puttering outboard with a 
studiedly silent lobster fisherman and 
then a hop by local sailboat, but it was 
worth it Carriacou has an enchanting, 
sedated air, with superb coves and a 
string of easy-going bars. Here you can 
try out the local rum, jadnron. It is 
extremely strong and has the curious 
quality of making foe -gink. 

The ship-building Industry has 
declined now, though there are still a 
few hulls taking shape on the water’s 
edge. As well as boat-builders, the Gren- 
adine islanders have long been smug- 
glers. Boats from Carriacou travel as 
for north as Sint Maarten in the Lee- 
ward islands, where they pick up goods 
imported directly from Europe: wines, 
export beers, washing machines and 
other white goods. 


T RY, YOU tireless travel- 
lers, to define what is 
meant by H a sense of 
place." Is it a view, a 
sound, a smell, a state of mind? 
Poets describe it, musicians too - 
and, of course, painters who work 
out of doors. 

In a walled garden in the west of 
England, with a wooded slope of 
the Quantock hills behind him and 
the Bristol Channel invisible 
below, the painter David limns is 
as attached to bits of the English 
terrain as any Aborigine to his 
song-line. 

He was bom in the near north 
and lives in the east Midlanda. But 
it is to the south-west that he goes 
to paint: bodies in the landscape, 
bodies as part of the landscape, 
bodies fertilising the earth. After a 
week on the millstone grit of York- 
shire be is grinding his teeth. “I 




Romantic inspiration in Somerset 

Christian Tyler heads west and discovers what influenced Wordsworth and Coleridge 


think 1 am happier on chalk soil*, 
he said in the matter-of-fact way of 
one stating a preference for, say, 
Bournemouth over Bridlington. 

And he is right about travelling 
west. There Is some primitive urge 
which is satisfied by following the 
path of the sun. As yon race down 
the motorway the grease and 
smoke of London are sloughed off, 
the sky expands, the light and the 
air turn softer, the colours richer. 
The sea is perceptible long before it 
becomes visible, and at sunset the 
clouds pile dramatically above ft to 
compose the mythical land across 


the water. Tir-na-Og. 

In this walled garden in the west, 
part of the Alfoxton Park estate at 
Holford in north Somerset, the 
sense of place is overpowering. It is 
a warm enclosure of reddish earth 
and brick, quartered by box hedges 
and planted to bursting wtth vege- 
tables, flowers and fruit It is alive 
wtth flying and crawling creatures 
not seen since the pre-chemical age. 
“Organic” is the word they use, but 
the word is too sterile. 

The Mad Hatter of Alice m Won- 
derland protested that to see what 
you eat is not to eat what you see. 


In this instance the Hatter’s logic is 
faulty, you may see (or paint) your 
cabbage in the morning and eat it 
that night Around the garden live 
other attendants of the dinner 
table: the large Black pigs (Pavar- 
otti and Domingo) behind the barn, 
chickens in the run, goats beside 
the driveway and sheep grazing 
among the deer in the bracken 
above. 

The landscape of Alfoxton Park 
inspired the early Romantic poets. 
Wordsworth lived there in 
1797-1798 with his sister Dorothy. 
At the same time Coleridge occu- 


pied a cottage in Nether Stowey, 
three miles away, with his wife and 
children. Their ghosts have in turn 
become imprinted on the place. 

According to Dorothy, ft was on 
one of their night walks that the 
Rime of the Ancient Mariner was 
conceived and it was In one of the 
panelled rooms at Alfoxton that 
Coleridge five months later recited 
the finished work to his friends. 
Hera, too, the poets collaborated to 
produce Lyrical Ballads. 

Dorothy was an indefatigable dia- 
rist of Nature’s effects in Oils cor- 
ner of En gland. Her words, as well 


as suggesting images to the two 
poets, convey their own innocently 
nncontrived sense of place: 

“April 2: A very high wind”, she 
wrote. “Coleridge came to avoid the 
smoke [she means, presumably, of 
poor Sara’s cramped kitchen]; 
stayed all night We walked In the 
wood, and sat under the trees. The 
half of the wood perfectly still 
while the wind was making a loud 
noise behind us. The still trees only 
gently bowed their heads, as If lis- 
tening to the wind. The hollies in 
the thick wood unshaken by the 
blast; only, when it came with a 


Carriacou has an easy airstrip in that 
it is straight and flat, but occasionally 
you will find that the pilots make a 
pass before coming In to land, in order 
to buzz cattle that are wandering on the 
strip. You might be surprised to see 
cars beetling across It too - the island’s 
road borrows the tarmac for a while. 

The little island-hopping aircraft, 
many of them Twin Otters, are jokingly 
known as the island bus service. You 
cannot quite hitch a ride, but you will 
find that if there is nobody to pick up or 
set down at a particular stop, the air- 
craft simply flies on by. Certainly you 
should not expect a direct flight, en 
route to your destination you might 
touch down at five or six airstrips, each 
of them a different country. 

Flying in this manner bas an inti- 
macy with the elements that you don’t 
experience in a Jumbo. Taking off is 
enter taining . landing is another mat- 
ter. There is a pecking order of airstrips 
around the islands (Mustique rates in 
the top 10}. The second most hair-rais- 
ing landing strip is on chic St Barts, in 
an area aptly named the Plaine de la 
Tourmente. The problem here is that 
there are hills exactly where you would 
hope the pilot would make his approach 
- at both ends. The result is best 
described as a banana run-in, close 
enough one end to pick the flowers and 
the other to read the car-drivers’ 
T-shirts. 

But most fearsome of all is Saba, a 
tiny forested pimple in the Leeward 
Islands. The airstrip is set on Flat Point 
(hardly flat, but the nearest thing Saba 
has to it). It is 400 yards long - shorter 
than most self-respecting aircraft carri- 
ers - and there is a IOQft drop into the 
sea at either end. It makes Heathrow 
seem quite boring. 


greater force, shaken by the rain 
drops falling from the bare oaks 
above." 

Rebuilt in 1710 on much older 
foundations, the house is now a 
hotel of creaking floorboards, mod- 
est comfort and somewhat shambly 
decor; but it is privately run, has 
an unfossily family feel to it - and 
wonderful English cooking. 

A sense of place can be learned 
by walking. But, as Dorothy says, 
it has also to be learned by sitting 
and looking. This seaward slope of 
the Quantocks handsomely repays 
a week-end’s reflection. 

■ Alfoxton Park Hotel, Holford, 
Bridgwater, Somerset, TA5 ISG. 
Tel: 0278-741211. Dinner, bed and 
breakfast: £48 per person (b&b only 
£38; two-day breaks £43 per day). 
Painting weekends (check availabil- 
ity): £150 pp. Literary weekends: 
£120 pp. Closed December to March. 



SPECIAL INTEREST 


GRENADA 


'The secret Cari66exm ’ 
A ureeJfy hoBday 
at the 1st Class 

Grenadian Hotel 


FIND OUT HOW GOOD WE KfcALLY AfttVI 

CO FOR IT!” «43: 


AM9UCUM IMCXnONS DU. MOBLEY HOUSE, 32* BBOWT STWfft LONDON wa SAD 
AMERICA'S: 071-637 7853 SAX 071-436 4848 
FIRST flJUSINESS: 071-637 8435 fWt 07W36 4848 
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TRAVEL SERVICES 

BOSTON :■■■. - =--220 

NEW YORK 
TORONTO 
SYDNEY 
BANGKOK 
HONG KONG 230 430 

K. LOMPAR 210 3GO 




from 

A 2nd week FREE 

(p«y H/BtaJ stay) 

★ FREE wateraports 
Our Wfaiter brochure 
has a wide choice of 
holidays from £499 
Sea your travel spent or 
CALL 081-748 5050 

HHVSoi£) 


MOROCCO 


Cities of Antiquity, 
golden Beaches 

Imperial Cities 

7 nt lour MRTI1 
from |£2w| 

with a week in Agadir 
from £70 extra 
Our Winter brochure 
has a wide choice of 
holidays from £199 
See your travel agent or 
CALL 081-748 5050 

HflVESonfcD 
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AFRICA 


ZIMBABWE 

TANZANIA, BOTSWANA 
& SOUTH AFRICA 
TAILOR MADE SAFARIS 


T W I C K E R S 

WORLD 

The natural ivorld 

Expedition Cruising 
Antartica, Falkland® 
rds 

One of life Y grral adventures 
Explore Anunlca and* 
aboard the Explorer. Book more (baa 
42 day* before departure and oo 
iclecicd crubsca receive 
nrc* reCnr* air (brea Mlaial/Santi*||o. 


ZZ Church Strew. 
Twickenham. TW1 fHW 0 ’ 

081-892 7606 

21 hour hmchurc M-rvicv 
OHI4W2--8SL 

ABl A No 6G4-MJ ATI IL No 1V90 


TANZANIA 


Discover the Africa 
of your drums 

Serengeti Safari 


with a week on the 
beach from £70 extra 

Our Winter brochure 
bas a wide choice of 
holidays from £399 

See your travel agent or 

CALL 081-748 5050 



The privocy of an exclusive dub. The intimacy and good-humour of a sophisticated party. 
Supremely attentive personal service. And the world's most desirable destinations. That's 
Sea Goddess life. 

Sea Goddess delights even the most discerning of travellers. There's the understated 
elegance of her decor. Exquisite food and wine. And the freedom to enjoy each unstructured 
day in one's own way, whether that be quietly in the luxury of a sumptuously furnished suite 
or energetically wind-surfing from the woteisports platform. 
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. REGAL SAVERS v 

I *h£ A LOOK AT THESE S.-.v .OL 


mimBmw—02® 
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071-7347373 


P?HECK in irayeX| 

FIRST CLASS Sc 
BUSINESS FARES 



PURE CRETE 

FT Recommended. Sept/Oct 
W Crete: unspoilt scenery & 
empty beaches. S/C village 
houses. Pure Crete, 

081 7600879 


HOTEL 


rn&SIiffMxEil 

nH!W'.Wi*Ua 

gVIiVla'^aliETZl 

071 6 373150 


EARLYBIRD BUDGET 
LONDON BREAKS. 

4 nights for the price of 
3. Kids free. 

Tel: 071 243 0987. 
Fax: 071 792 1957. 


AUTUMN* 
CHRISTMAS BREAKS 
in Quality Cta&gc wound the 
splendid Welsh Coast Log fins. 
Unco provided. 

Pets welcome tree. 

Qnaliiy Collages, Soiva, Pcmhs. 
0348837871. 


DISCOUNT FARES I I big discounts 


In l«rbn, nirfiAficonomyOas 
AfcoCoaconfc- 


pfeasc contact ibe wpeds 
Tel: 871-634 6444 

fac 071-6373454 
Pa« Express Travel 


LOrtGET FARES W3RLDW1DE 
OyARAWTEHU Spatial Deals 
tor ttsdClub Ctasa. Al major 


Crystal Travel 
Tel: 071-830 0600 IATA. 


TRAVEL SPECIAL: AUSTRALIA & NEW ZEALAND 
September 1 Sib 1993 

1/ you want to aflraci a well iraveitaJ, sHIoeiri audience lo efcter AnsRaJia of 
New Zealand, then don't nuts the next opportunity to inspire oar million pins raulere 
into booling a holiday. 

To enters your iovolvcreciU in our next jnccssfnl fcainre- 
Ttnsa Keane 671 4075755, John Arg/rUes 671 497S7SJ 
TridaStrvag67l 4075632 


the way to escape holiday 

, ' They take the yacht: .7’ 
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With her yacht-style slim lines. Sea 6oddess carries a maximum of 58 couples in 
pampered luxuiy info an enchanted world of unspoiled bays, island hideaways and flawless 
beaches os well as te the lively jet-set scene. Her dazzling itineraries span the Caribbean 
and Far East. And as you would expect of such prestigious yochts, our prices are 
fully inclusive. 

To sail aboard Sea Goddess is to experience life at its sweetest, far from the crowds. 
For more information on Sea Goddess cruises around rr , 
the world, see your travel agent or contact the Canard Sea 
Goddess Expert at the address below. f 
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US mix to tempt the 
British palate 

Lucia van der Post enthuses over a new furnishing store 


W HEN IT comes to 
home furnish- 
ings shops, Jer- 
emy Sacher. 
chairman and chief executive 
of Jerry's Home Store which 
opens on London's Fulham 
Road on Monday, believes that 
size and proportion matter 
deeply. 

“Too large and it is hard to 
retain a sense of identity and 
personality; too small and you 
cannot give people enough 
choice. After much thought I 
have come to the conclusion 
that the 5.500 sq ft we have 
here is just about right.” 

So there it is, 5,500 sq ft of 
brand new home fu rnishing s. 

all on the site of the old Paper- 
chase shop which stood on the 
comer of the Fulham Road and 
Pond Place. 

Loosely based on US ideas 
and informality, Jeremy 
Sacher, who had spent years 
working in the family business 
- Marks & Spencer, in case 
you wondered - had come to 
the conclusion that no-one in 
Britain had quite the mix that 
stores such as the American 
operation. Crate & Barrel, were 
offering. 

Anyone who has ever 
drooled over its products, as I 
did in its Houston branch, and 
marvelled that so many simple, 
clean, well-designed goods 
could be offered at such attrac- 
tive prices, has to agree. 

“What impressed me about 
Crate & Barrel'’ says Jeremy 
Sacher, “is its wide appeal. 
Strolling through the aisles, 
tilling up their baskets, you see 
some of the best-heeled and 
some of the less well-heeled 
people in town.” In other 
words they are united by an 
approach to life more than by 
income. 

Not that Jerry's Home Store 
is another Crate & Barrel. 
“What we have tried to do is to 
choose things which will tit in 
existing homes. We are not try- 
ing to do another Habitat 
“Habitat is still fundamen- 


tally about furniture whereas 
we are the reverse - we will 
mainly be selling home fur- 
nishings, glass, tableware, 
accessories and cookware 
along with some furniture. 

“We aim to be moderately 
priced where we can be - and 1 
believe in our glassware and 
tableware our prices are sec- 
ond to none - but where we 
have to be more expensive, as 
in the furniture, we prefer to 
charge more and sell quality, 
rather than lower our stan- 
dards.” 

The result is a store with a 


clean, airy slightly transatlan- 
tic feel - “Nantucket, rather 
than West Coast” - and a mass 
of really attractive merchan- 
dise that ought to appeal not 
just to first-time home owners 
(although it will, I think) but 
also to those whose homes and 
tables need a little freshening 
up. 

The glassware is outstanding 
- tumblers at £L95 each, cham- 
pagne flutes at £5.95 which 
look tike versions selling at £25 
a time elsewhere, blue tum- 
blers at £195 each, large white 
wine ones at £11.95 each. 


Tableware ranges from the fine 
East Hampton porcelain photo- 
graphed here to inexpensive 
sponge-ware at £2J5 a plate 
and even less expensive earth- 
enware at £1.95 a plate. 

A 20-piece set of a particu- 
larly charming blue and white 
vine and grape design sells for 
just £35. The cutlery, for those 
whose families have failed to 
supply them with heirloom sil- 
ver, is charming - Ivory-col- 
oured resinated plastic handles 
and soft, rounded shapes and 
at jnst £4,50 a time for the 
main pieces, £3.50 a time for 
the teaspoons. 

The kitchen section is out- 
standing - really sturdy sieves 
and colanders, a small but 
beautifully chosen range of 
saucepans, a collection of 
maple wood products from Ver- 
mont (carving boards, bread- 
boards, salad bowls) and some 
enticing foods. 

Look out for pots of dipping 
chocolate (white or dark), for 
Running Deer Ranch marma- 
lade, for Sarabeth's preserves, 
for dtps from Texas, for Kous- 
michoEf s of Paris fragrant teas 
and for the Williams-Sonama 
range of cookbooks on a theme 
(pasta, chicken, pizza etc). 

Then there is the furniture. 
Here, it has to be admitted the 
prices do not bring such a lift 
to the heart, but on the other 
hand the quality anrf desirabil- 
ity levels are high. 

The huge, squashy, slightly 
over-sized furniture exudes 
exactly the air of inviting com- 
fort that upholstered furniture 
should. They come covered in 
a selection of Waverly Fabrics 
which range from the sweet 
prettiness of gentle chintzes 
and toUe de jouy to cool checks 
and strfoes. Sofas range from 
£875 to £1,350 (without the cov- 
ering fabric), chairs from £525. 

The rest of the furniture con- 
sists of two main collections. 
There axe some simple maple 
wood pieces - a sturdy rectan- 
gular table, either for the 
kitchen or dining-room, some 



Jeremy Sacher, chairman and chief executive of Jerry's Home Store, 
relating into one of the big squashy sHghtty over-sized S tan ford chairs, 
£875 before upholstery. Here it is qihohtet a d in a Waverly Fabrics tofle 
de jouy cotton tnen. 



From the Wa sh in gton Red earthen w are range, a large serving platter, £45, a jug, £37.50 and a deep bowl, £39-50. The East Ham pton po rcelain wines 
in three different ookxn (navy blue, red and green), trimmed with gold. Dinner pistes are €1250, ops and saucers, £1895, side plates, E&95. The 
French cattery with resinated plastic handles Is £450 for any pieces except the teaspoons which am £&5D each. The Marion passes with blue and 
ted bobbles in the middle of the stem are £7.50 each. 


good chairs and side tables. 

Adding charm and a touch of 
nostalgia to the whole Is a 
sweetly traditional range of 
French pieces from Provence - 
here are the buffet deux corps 
(because it comes in two 
parts), the armoires de 
Luberon, the oaiselliers, the 
chairs and tables and side- 
boards which grace the homes 
of the bourgeoisie with breed- 
ing and taste. 


h The furniture is stained in 
a range of gentle colours - soft 
green, grey, blue and terra- 
cotta - and can only be bought 
to order. Prices it has to be 
said are high, but then these 
are really craft pieces. All are 
beautifully finished and the 
length finishing process 
involves four different treat- 
ments. The xxriseQier is £1,250, 
the a r m oire Luberon, £1.450, the 
buffet deux corps, £1^895. 


The overall look of the store 
is eclectic and undidactic. 
Things have been, chosen 
because they please the 
buyer’s eye and have a use and 
a place in the modem home, 
not to fit some given design 
ethic. 

There are thing s that are 
cool, streamlined and 
unaggressively modern but 
then too there is the 
old-fashioned charm of the 


stained French furniture and 
the easy comfort of the 
over-sized upholstery. 

Somewhere in there is 
something for almost 
everybody. Only the most 
determined traditionalist or 
aggressively fetishist design 
groupie would come away from 
a visit empty-handed. 

■ Jerry's Home Store opens 
on Monday at 163-167 Fulham 
Road, London SW3. 
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Baume & Mercier 

GENEVE 

MAFTRES HORLOGERS DEPUiS 1830 



Stainless steel .mil 18 karat gold. Screw I rack cose 
■and scrcwdown crown erasure water- resistance to 30 m. 


From loading jewellers throughout 
the United Kingdom or for your 
nearest stockist please call: 

Tel: 071 416 4160 
Fax: 071416 4161 



BOBYWOMKB 

6, High Street, Kitsworth Tel: 0533 793464 

ew beauty salon opened September 1st 

Variety of facial treatments individually + 
designed to suit your skin type 

4» Waxing 4* Manicures + Electrolysis ♦ 

♦ Eyelash tinting + Pedicures 4* 

t Massage & Aromatherapy ^ 

Cali in and see Jackie about any treatment, 
or telephone for an appointment 


Fashion at first-hand 


Lucia van der Post knows how to find fresh, unsullied design 


T HOSE OF us who are 
privileged to see the 
work that many of 
our young fashion 
designers produce are accus- 
tomed to the praise, the acco- 
lades, the excitement that sur- 
rounds their college shows but 
are inured to the fact that 
what we have seen on the 
catwalk seldom sees the light 
of day. 

Somewhere along the line 
the ideas are watered down, 
the manufacturers fail to fol- 
low up the fine words with 
solid orders and the students 
in question usually disappear 
into foreign workshops or the 
large industrial combines. 

IF you have ever wanted to 
buy fresh, unsullied designs, 


straight from a student’s port- 
folio, now is your chance. 
Simpson of Piccadilly, which 
starts a Best of British promo- 
tion on Monday, until Septem- 
ber 25, will be showing ( and 
selling) the work of four young 
graduate designers throughout 
the promotion. 

In February Simpson invited 
colleges all over the country to 
submit the work of their best 
students. A panel of fashion 
experts then sifted through the 
entries looking for collections 
that would interest, inspire 
and. of course, be wearable and 
thus selL 

The four students eventually 
chosen were overwhelmingly 
the most popular choice. Two 
came from the Royal College of 


Art - Pearl Walton, with a 
wonderfully romantic collec- 
tion for women in velvet and 
suede, and Tim Voegele with a 
chunkily masculine collection 
of tweeds and checks for men. 
Karen Heverin studied at Rav- 
ensboume College where and 
created a Red Indian inspired 
collection for women - all 
leanjong lines in brown, navy 
blue, rust and white. 

Hema Mandalia studied at 
Nottingham Trent University 
and has produced a collection 
of soft, tailored menswear in 
(mainly) gentle neutral shades, 
although if there are any men 
out there who have been long- 
ing for a winter coat in powder 
blue now is their chance - 
Hema Mandalia has made one. 

Sifting through portfolios is 
relatively easy. Getting the 
clothes to the shop-floor quite 
another. Simpson had to organ- 
ise the manufacturing and the 
students remained involved 
with manufacturers. 

Hie results are there to be 
seen in Simpson and very col- 
ourful and desirable they are, 
too. Peart Walton’s collection 
has been built around the 
theme of the “Butterfly Ban” - 


the "Butterfly” design appear- 
ing on velour bodies, silk 
shirts, scarves, suede jean and 
some marvellously sassy high- 
heeled ankle boots. Pearl Wal- 
ton’s fattier, Steve Walton, an 
expert in photograph printing, 
photographed peacock feathers 
and butterflies which were 
then screen printed on to fab- 
ric. The result is a rich and 
colourful collection. 

The men’s collections are 
well worth a serious look. Tim 
Voegele has mastered that dif- 
ficult art of making men’s 
clothes that are interesting and 
innovative and yet are indubi- 
tably for real men. They exude 
a highly attractive chunky 
masculinity. 

While it is well worth visit- 
ing Simpson for the fashion 
alone, there win be lots more 
to see. In conjunction with 
Country Living ma gamno there 
is a range Of British craftwork 
to look at - rocking horses, 
hand-knitted jumpers, hand- 
painted furniture and the like 
- while on the ground floor 
there will be designers and 
craftsmen from The Princes 
Youth Busi ness Trust selling 
and showing their wares. 


Far (eft Menswear by Tim Voegele. ch eck s uit in 85 per cent 
worsted wool and 15 per cent sBk, £389. checked fringed 
waistcoat, £129. 100 per cent cotton shirt, £75 and 100 per cent 
wool flannel coat, £369. 


Left BriBiant blues and purples make up the basis of Pearl 
Walton's range. Sketched here Is a bright blue fitted velvet 
Jacket, £389, a bright blue ballon suede skirt, £299 and a 
brflSantiy printed cotton and lycra body, £99. 



In UCiS 1 tend l.ivinjtstuoe slumhU-d upm 
I he nvuinil'icvnl Victoria Fall* and devrihuJ 
them I hits: scenes so lovely must luw Iveii 
&c.cd<«jbv in their flight'. indniL it is tile 
natural heaiity «>t this country and its teuipvr.it r 
climate which »rill attract the pn/sivx f«»v n-i 
lur where, even l inlay, it is still pnssrhlc reti\ 

and eqtlwv in * «rre comfort in line /mirk'. I In* 

Sumnjndinjl iincummereiali'ed areas Midi a- 
the Ihvaniir dame fascrar. (Ik Karihw Uun. 

liuini I hllsnrjusl liiftukupthealnHophmsiitd 
heaiitv iH'lhr Victoria Falk which is an ejqvri- 
cikc in it seli. with then perhaps a farewell 
sunset cruise on the mighty Zominai. 

Now. lor the first time, we are arranging a 
direct flight service from Ijondon to Victoria 
Falls, nhviating the need for a more complicated 
itinerary over 1 la rare and thus making it possi- 
ble h> have a xirn night, winter sojourn at a 
fraction of the normal tariff. 

11V fw»v selected three diflereni hotels offer- 
ing a range i if facilities from the Makasa Sun in 
1 he fegendan'Cidanialsplendourof the Victoria 

Falls lintel itself. Close by with magnificent 
viewsnUhe Zambesi is the Elephant I lilts Hotel, 
recently completed and with every conceivable 
facility. You may also elect to spend a portion of 
your stay a( one of the various options listed 
below. 

DEPARTURE DATES & PRICES 

1WM - per person in a twin room 
at the 4-star Maiasa Sun Hotel 


January 5. 12 JB9&DH 

January IS. 26 £71&0l) 

February 2 ..iTJCLOO 

February!) ..... .....£740.00 

February 16. 23 £750.00 

March 2, 9 £740.00 

March 16.23.30 £MU» 

April 6. 13 £720.00 

April 20...- £710.00 


RIGHT 
of ANGELS 


7 flights at Victoria Falls from *695.00 
with optional visits to Hwaqge, 
Bumi Hills and Chobe National Park 


tonuivniiimsiippli-iiuiii cI'Tijni 

Hotel Supplements 
for the 5-star Elephant Hills Hote 

per person in a twin iTiVm 

Single muni supplement ctarm 

for the 4-star Victoria Falls Hotel 

fwr person in a twin CUtl.i** 

Single riHimsupplvtTH-iil 

Indwfejc return fiitfiLv f niMerv w< nnm. , 
hnn m the hotel nl ynur chi ihv„uhcd juJ 
hnatest basis. Nat fndudrd iiMir.M*. c. .hit. 
lax CIO .main meals idinihr Unuiiipnw 
optional risib. Ail prices are subject taefont 

Optional Visits 

A rangv nl optional vwiirxinti!. imiHviv 

to I hraitfje National liana: I hrk. Hitmi 1 til 
Lake KaribaandChuhv Nalimul Park. 

HOWTO BOOK 

Telephone Viaafc^Juks Vcmenrinri-ri 

5066 or complete and return the coupon. 

VQYAGESIULES VERNE 

21 Dorset Squat-?. 

London NW f 6QG 

ABMtfe/l- ■ 

. . Ou r oftitf* toil*., .nm a m „„ 

WWpfitJfb' MflWlfrlfft fotlllff IftiHt lujJ Nlpm 

| The Flight of Angels 

| MjirxfiAddjesA __ 
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FASHION 


the feeling fhattEL ^ ® f° sta or 4 . he P la ge with 
a certain IS i J ^ our swimwear lacked 
convev *? w Somehow it didn’t 

so^wC jyssL'fts f 0 a,Iy 

« *£ and ” eelS Wh ” ,to 

SSSE 1 ? mya i> mom lhan j»t a 
pastoe, for some it is an all-year-rounc 

S to S ng f,t - Here Christopher^ BroZ 
neips to make sure you get it right . . . 


W HEN THE catalogues 
start falling on the 
mat like autumn 
leaves it must 

be... veil, nearly autumn. Fatter 
and Easter they are coming as mail 
order goes booming on. 

Those who enjoy shopping by 
mail, and ordering their entire 
autumn wardrobe in me fell 
swoop, might find the new Neat 
Directory jnst the job. 

Whether yon are looking for a 
pair of silvery earrings, some 
striped socks, a casual shirt or 
a charcoal grey sweater, the Next 
Directory will have it 
In size and initial look it is 
rather like the bumper catalogues 
of old - Eat comprehensive and 
not all that discriminating. As it 
has increased in size, it seems to 
have lost its strong identity - here 
is something for everyone rather 
than a collection aimed specifically 
at Nest man or woman. 

Nevertheless, most of the 
essentials of the winter wardrobe 
are there; from pinafore dresses 
to cr&pe fishtail skirts and 
sweetly-fitted cardigans - the 
delicately knitted version at £39.99 
looking to be a winner. Baby Next 
is coming along nicely, too. with 
an manner of cote items for the 
toddler set 

All the catalogue basics. Cram 
socks to bodies, seem excellently 
priced. Ring 0345-100500 for 
details. 

■ If your tastes ran to smaller, 
more edited catalogues, then look 
OUt for Krwgtthill- 
Lannched earlier this year with 
a small collection of British 
designer labels (Caroline Charles, 
Pan! Costelloe and Amanda 
Wakeley) two new names have 
been added for autumn - Georgina 
vim Etzdorf (every fashion editor 
surely has a von Etzdorf scarf) 
and BelvtDe Sassoon (for evening 
wear). 

For a copy of Kfngshill, The 
British Designers Collection, tel: 
0494-890555 or fax: 0494-866003. 

The cover price of £490 is refunded 
against the first order placed. Be 
warned, though, that designer 
labelprices are altogether different 
from those at Next 

Lucia van der Post 


. IH 0 onHIUlina. Ol 1UU 

poraiy Pleasurable and often takes P*r cent latex. In 14 different ptaki 
piace on holiday in hot places in coloura ’ W-SOL Worn with Speeds 
satato solution. Swimming is differ, anti-fog goggles, £11.99. Both iron 

ent ft usually takes place in pools. S£? ,p £l 

can be a year-round activity and is ££ >OV0 ^ UItra Swim shampoo, 
one of the best forms of exercise for r 2 * 75 frwT1 P®*® 1, Jones, SJoane 
overall fitness. «*enaseior Square, London SW1. Dark green 

Sometimes in pools there are *«!!*? “S* 1 yea °* 1 

SSsmjsm Maasr-- 

k XS 5 ne ® i t0 s P eDd a great olastane, £1299. Olympus. Speedo 
* I™ °* raoney. Unless you are going Magic Shorts, 66 per cent 

to a nndist beach or are joining a P°ly»stor, 35 per cotton, £1499, 
swimming chib all you need is a CHympus- Bermuda shorts wrtft 
one item of clothing. button print, in 100 per cent cotton, 

The choice is simple - it lies E30a A * 3 ° avaOable In beach short 
between trunks or shorts. Tranks * en 8 th » ® 3S - Prom Paul Smith, 
give the wearer the “I know how to Stri P« d to 100 per cent 

swim look" while shorts seem to ( f Mon ** at Asda, £799. 

say “I’m out for fan." Acqua trunks in 55 per cent cotton. 

When buying chose n m f P ?® P*r cant polyester, 10 per cent 

designed for swinging rather tSn Wteuld^ 0 " E34 “" ^ 
sun bathing and avoid some of the 
paler colours which may become 

tramjarent when wet Trunks are unique to Sports Locker, which 
available In so many jewel-tike col- produces excellent cotton/lycra mb 
ours that you are bound to find a tranks, more expensive than speedc 
colour that suits you. If you swim but certainly worth the extra , 
regularly it is important to remem- Shorts do have one real 
a her to rinse your trunks each time, advantage over trunks - they arc 
otherwise chlorine win eventually kinder to those whose figures are in 
pmish the fabric. dire need of exercise and will give 

Look out for the tell-tale white the wearer more «infiden«> when 
threads, a warning signal that it is the time comes to *nkp the plunge, 
time to buy a new pair. Although it is now early 

Most specialist sport shops now September, and many of the fashion 
stock swimwear throughout the shorts have sold out, more and 
year - Olympus, First Sport, Lilly- more shops are realising that 
whites and Sports Locker are worth swimwear is year-round business, 
visiting. All stock Speedo products Winter holidays in the Caribbean 
(prahaps the best-known swimwear and the Far East »nd the popularity 
company erf all)- of cruises mean that swimwear 

Sports Locker sells a variety of departments . no longer 
names that are less well-known in automatically shut when the 
this country including Gazelle, a summer hols' are over. 

New York brand, and L^..S.C., If you are looking for swimwear 


now your first stop should be Paul An even greater surprise, and the use of a shampoo such as 

Smith, which is still selling 100 per however, is at Asda, where the Ultra Swim will stop your hair 
cent, black, cotton shorts in George Davies collection Includes feeling like straw, 
bermuda and beach lengths and in strips, stars, stripes and spots at 
beautiful photo-print da^g ns- reasonab le prices. ■ Stockists: 

Next might be a visit to the sports If you do start swimming Paul Smith, 41-44 Floral Street, 

shops. Sports Locker has its own regularly then both your eyes and London WC2. 
brand shorts In nine bright odours hair wifi need protection. Goggles Sports Locker, 17 Floral Street, 
and Olympus sells shorts in which will save your eyes looking as London WC2, and 53 Pemhrtdge 
the Speedo logo appears only when though they have permanent Road, London Wll. 
the shorts become wet conjunctivitis and a swimming cap Lillywhites, 24 Lower Regent 


Street, London SW1. 

First Sport, Whiteley, 151 
Queensway, London W2 and 
Shopping Centre, Brent Cross, 
London NW4. 

Olympus. Tel: 071-409-2619 for list 
of stores. 

Peter Jones, Sloane Square, London 
SWL 

Asda. Tel: 0532-435435 for list of 
stores. 


DAKS WELCOME BACK 


The more the English hive tried to be like the continentals over the past years. 


A VITAL ELEMENT TO 


the more the continentals have cried to be like the English. So now the ‘English Look’ 


CLASSIC ENGLISH TAILORING 


has returned, Ifi time to come back to DAKS - where It never went away. 


THE ENGLISHMAN 
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KOST CONVENIENT DAKS STOCKIST. CAU. ««PHON E ON SUO 1H IBS. 
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FOOD AND DRINK 


I N A low-key press release 
that may have enormous 
benefits for chefs, restaura- 
teurs and restaurant-goers 
throughout Europe. Trans- 
media Network, based in north 
Miami, Florida, announced its first 
overseas licensing agreement and 
the opening of Transmedia Europe's 
office in London's West End. 

The office will be opened on Mon- 
day by Edward Guinan III who 
spent the first half of this year rais- 
ing capital to buy the franchise and 
to establish the company in the UK. 
During meetings with merchant 
banks in Manhattan and London 
which have raised more than $4m 
(£2.6Qm) for this venture. Guinan 
told me my articles on "Lunch for a 
Fiver" had been in his briefcase and 
helped convince potential investors 
that British restaurants may be 
read)- for Transmedia. 

He provides this additional cus- 
tom through a scheme which 
enables regular diners to obtain a 25 
per cent discount at restaurants 
which join bis scheme. The incen- 
tive for the restaurants is an offer 
of interest free loans. These are 


A charge card with a difference 


Nicholas Lander looks at a pioneering approach to restaurants and their customers 


repaid, not in cash, but from the 
extra revenue generated by the din- 
ers on Transmedia’s list 

The company was conceived by 
its chairman. Melvin Cbasen, as a 
media barter business in New York 
in 1981 After years in the restau- 
rant trade, he realised that 
although restaurants can be busy, 
popular and. profitable, they face 
difficulties raising money from the 
more usual lending sources, such as 
tanks. Even in a recession restau- 
rants can secure initial funding in 
the way short-lived musicals attract 
“angels"; but many restaurateurs 
can offer little security for capital to 
buy equipment to redecorate or to 
advertise. 

Transmedia’s way of ensuring 
that its loans are repaid with profit 
is to exchange its cash for food and 
beverage credits (called rights to 


receive) of double the value of file 
amount advanced. These credits are 
repaid by the diners on Transme- 
dia's list who are persuaded to go to 
the restaurant by the discount 

Suppose for example that the 
Happy Trout restaurant received 
£50.000 interest free for kitchen 
improvements. It would exchange 
this for £100,000 worth of food and 
beverage credits which Transmedia 
would sell to its customers, each of 
which is Issued with a special card. 

These food and beverage credits 
are used up and repaid by Transme- 
dia cardholders. Having advanced 
£50.000 to the ABC restaurant, 
Transmedia receives, via the credit 
card payments. £75,000 (£100,000 less 
25 per cent), ensuring for the com- 
pany a gross profit of £25,000, a 
highly respectable gross margin of 
33 per cent and a 50 per cent return 


on invested capital. For the car- 
dholder. the saving is 25 per cent on 
restaurant bills. 

Transmedia then becomes an 
advertising mediant for the restau- 
rant , adding the restaurant’s name, 
address and telephone number to 
those already on its books. 


mg: 


T here are nearly 2,000 
restaurants listed in 
New York, Boston, Flo- 
rida and Philadelphia 
and franchised areas in 
New Jersey, Chicago, Washington 
DC and California. 

In America, the minimum 
advance to a restaurant is $2,000, 
the largest so for has been $800,000. 
It will not advance cash for restau- 
rant openings but its staff evaluate 
applicant’s risk factors: location, 
capacity, pricing and style of cook- 


The company’s own charge card 
(called The Restaurant Card) costs 
diners$5Q a year. There are no 
restrictions on how often the caid 
can be used and the net amount is 
billed to the diner’s Visa. Master- 
Card or Discover Cant 
Hie only restriction on the card's 
use is on reservations for tables of 
six or more, which have to be 
booked via Transmedia. 

Back at HQ, a small staff moni- 
tors the sophisticated computer 
software which handles up to 70,000 
credit card transactions, tips and 
tax rebates a month. It also moni- 
tors how quickly each restaurant is 
repaying its loan via reclaimed food 
and beverage credits. 

Once signed on, the restaurateur 
must remain with Transmedia for a 
minimum of a year even. If the cred- 


its are repaid earlier. After that the 
restaurateurs can choose to take 
out another loan, and therefore stay 
on Transmedia's restaurant list 
which now goes out to more than 

170,000 cardmembers. 

Transmedia's success hinges on 
(-imipg - it received a huge burst of 
applications after 1988 when the 
recession began to affect the restau- 
rant trade. The originality of the 
concept and the substantial dis- 
count it can offer card members 
who supply its revenue (it has only 
begun to tap die corporate market, 
signing up 5.000 Chemical Bank 
executives) have also been crucial 
factors. 

The real strength of Transmedia's 
operation lies in Chasen's under- 
standing of the restaurant business 
and his ability to buy extremely 
competitively but still leave Ins sup- 


pliers, the restaurants, with a small 
profit Most restaurants aim to oper- 
ate on a food and beverage cost of 
40 per cent or less. His aggressive 
buying still therefore leaves the res- 
taurateurs with a reduced profit to 
repay the company’s advance. The 
extra business The Restaurant Card 
brings sweetens the pill and Trans- 
media's newest ventures into mar- 
keting fin ks with airlines and a 
division that will combine its partic- 
ipants' food purchases to obtain 
savings and group insurance should 
ensure the restaurants' loyalty. 

After eight years Chasen and 
Transmedia are an “overnight suc- 
cess" and the darling of various 
stock market analysts in America 
(the company has been listed in 
BusinessWeek’S top 100 Hot Growth 
Companies for the third consecutive 
year). He met strong opposition at 
first and I fear that British restaura- 
teurs will react similarly. But this is 
one American marketing concept 
that l hope becomes a success in the 
UK. 

■ Transmedia Europe, 11 St James 
Square, London SW1 4LD.Tel: 

071-229 5134, fax 071-221 1514. 


Lo’s 

life 

and 


times 


C HINESE restaurateur 
and cookery book 
writer Kenneth Lo is 
80 this month and Sep- 
tember also sees the 
publication of his autobiography: 
The Feast of My Life (Doubleday, 
£16.99, 216 pages). 

I was surprised to learn that Lo 
bad had such a varied career before 
he turned to the kitchen stove: 
scholar, tennis player and consular 
official. This book con tains some 
choice episodes from his life. 

In particular I enjoyed his brief 
appearance at the Berlin Olympics 
in 1936 when he stayed at a Chinese 
restaurant in the Kanststrasse; the 
years of poverty in Cambridge, 
where he learned to eat cheese, and 
the destruction of the city’s only 
Chinese restaurant by a direct hit 
from a German bomb; and his work 
with Chinese sailors in Liverpool 
where he was able to quell a race 
riot by sitting the local West 
Indians down to a Chinese meal. 
The passage which touched me 
most, however, concerned Lo’s 
return to China after 54 years to 
find his patrician family reduced to 
poverty by the cultural revolution. 

Lo has been poorly served by his 
editor. This book contains an intol- 
erable number of spelling mistakes 
and some nasty English. 


□ a a 


Presentation is one of the strong 
points in Nigei Buxton’s Walking m 
the Wine Country (Weidenfeld & 
Nicolson, £20. 250 pages). The book 
is filled with some ravishing pho- 
tography by Glyn Williams and 
Buxton's writing is often a joy. 

For me it was more a book about 
walking than it was about wine: 
Buxton is a hesitant wine writer 
and generally contents himself with 
citing his favourite authorities on 
each area, rather like some medi- 
eval theologian invoking the 
Fathers of the Church. He also falls 
into a French-sprung trap about 
Alsace. Alsatian is not a French dia- 
lect as Implied here, but a German 
one. similar to Swiss German. Nor 
was Alsace annexed by “the Prus- 
sians" in 1871, it became a Reich* 
land, ie part of the new German 
Empire. 

/ most enjoyed Buxton's descrip- 
tions of meals and. by the end, I had 
an abiding vision of a man either 
relaxing beside a hotel fire with a 
large glass of cognac in his hand, 
after a long hike, or sitting at the 
top of some hill with a picnic lunch 
and a bottle of wine. 

My complaint about this book is 
that it is misleading. I lived in 
France for seven years and 1 think I 
know the people. The French do not 
understand eccentricity and the 
sight of a lone man walking across 
private property with a bottle in his 
hand is more likely to make them 
suspicious than to excite feelings of 
hospitality. 



Glyn WBfiams's view of Rfquevrihr, from Nigel Buxton’s “Wafting in Wine Country” 


K, on the other hand, you are a 
journalist with a story or even a 
book to write, a French winemak- 
er’s attitude can be wonderfully 
expansive. The dogs seem to speak 
the true voice of France in this 
book: “hideous, unrestrained" - the 
Dobermann in Chagny. They never 
fail to bark and snarl at his 
approach. So tar as Buxton's sugar- 
sweet, French people are concerned: 
he lias either been unbelievably 
lucky or he is pulling our legs. 


potatoes. At Bistxot 190 I had to 
send this back as f was unable to 
get a fork into the lamb. Out of 
interest I tried the same concoction 
in his newer. Del Ugo restaurant 
some time later found the lamb 
equally unappetising; but that was 
nothing to the mash, which had 


□ □ a 


Antony WorraU Thompson is some- 
thing of a walking publicity 
machine, so it might come as a sur- 
prise that it has taken him so long 
to want to squash his wisdom into 
covers hard or soft 

Now, with Malcolm Gluck of The 
Guardian newspaper, he has pro- 
duced Supemosh (Faber & Faber, 
£759, 221 pages), a collection of his 
favourite dishes with notes on what 
wines to serve with them. 

I must confess that I am not over- 
impressed by WorraU Thompson. I 
have eaten a number of meals 
which he has cooked and even more 
which were served in his restau- 
rants. One of his signature dishes is 
a plate of lamb shanks with mashed 


Giles MacDonogh 
takes a critical 
look at four new 
food books 


been liquidised and had the consis- 
tency of glue. 

I mentioned this second bad meal 
to his personal assistant who 
insisted I come back; that the prob- 
lem bad been caused by staff prob- 
lems etc. I bad the same dish and 
the PA was forced to admit that it 
suffered from identical faults. I was 
obliged to console myself with one 
of WorraU Thompson’s "one-pot" 
dinners. 

This book might have been excus- 
able if it contained recipes, but it 
does not It is a collection of jottings 
containing advice on how to pre- 
pare the sort of pseudo-Mediterra- 


nean food advocated by WorraU 
Thompson. In a number of 
instances he implies that the dish is 
too difficult for readers to make at 
home and that they should there- 
fore simply go to one of his restau- 
rants and eat it there. Hmm: need L 
say more? Nor can 1 say I am 
whoUy convinced by the wine 
matches. There are a few useful 
rules about what wines to serve 
with food and Gluck simply aban- 
dons them. 

On the other hand, if you are buy- 
ing wine at the supermarket some 
of Gluck’s recommendations will be 
of interest for this is the field he 
has made his own. In this case I 
suggest you buy his book Super- 
plonk (also Faber) - 


□ □ □ 


In contrast to Supemosh, Good Pud 
Food by Susan Nowak (Camra 
Books, £9.95, 439 pages) is a really 
useful book. I was grateful to the 
author on a recent visit to touristy 
Broadway In Worcestershire, for 
through her guidance I found the 
Crown and Trumpet with Its whole- 
some food, good beers and friendly 
service. Anyone who gets out to the 
English countryside should possess 
a copy. 


Appetisers 

A new 
Arran 
malt 


I T IS not every day that a new 
malt whisky distillery is set 
up in Scotland. Indeed, one 
sees tar more of them being 
mothballed or even demolished. 

It is therefore particularly brave 
of Harold Currie, former managing 
director of Chivas Regal, to want 
to set np new stills on the Isle of 
Arran, a Hebridean island between 
the Mull of Kintyre and the 
Scottish mainland. There will be 
no malt bottled before the year 
2001, bat for anyone interested, 
bonds’ may be bought at a cost 
of £450 each. These entitle yon 
to a case of Lochranza blended 
whisky 1998 (containing whisky 
from the new distillery on Arran) 
and a case of the real thing in 200L 
Inquiries to Isle of Arran Distillers. 
Tel: 0290-52282. Fax: 0290-50177. 

Giles MacDonogh 


□ □ □ 


MICHAELMAS goose is back on 
British menus. Last year, a fair 
number of Weekend FT readers 
were tempted to savour the 
pleasures of autumn goose, 
considered traditionally to be even 
finer than goose at Christmas. 

This year Goodman’s Geese is 
rearing 400 birds which should 
be ready for the table in late 
September and October. What is 
more, Mrs Goodman has agreed 
once again, if so requested by 
Weekend FT readers, to cut the 
necks of the birds in a manner 
suitable for making goose neck 
pudding. But this offer applies 
only to advance orders for 
Michaelmas birds to be collected 
from the farm or despatched by 
overnight delivery in September 
and October. Later in the year, 
she will be too busy coping with 
Christmas orders to prepare goose 
necks in this way. 

For a copy of my recipe for goose 
neck padding, write (enclosing 
sae) to Louise Gordo n-Foxwefi at 
the Weekend FT. Inquiries and 
orders to Goodman's Geese, 
Walsgrove Farm, Great Witley, 
Worcester WR0 6JJ. Tel 
0299-896272. Philippa Davenport 


oan 


IT ALL BEGAN in my house with 
Gala, Gala Royal and Braetrnrn 
from New Zealand. All three eat 
well and are useful for tiding apple 
addicts over between one British 
apple season and the next My 
objection is the sticky name-tapes 
worn by each and every fruit. It 
is a nuisance tar worse than 
refrigerator magnets. Magnets may 
multiply overnight bat at least 
they know their place. Apple 
stickers get everywhere. 

Now, the French. Germans and 
South Africans are at it and British 
growers plan to join in this autumn. 
- at the insistence, apparently, 
of supermarkets which are 
reluctant to sell loose apples 
without individual Identification. 
The litter problem looks set to 
grow. PD 


Three market 
leaders from 


Tuscany 


Edmund Penning-Rowsell considers 


an instant success story 


I T IS rare indeed for a high- 
quality, high-price wine to 
become within its Geld an 
international market leader 
almost on its launch; least of all an 
I talian one. Yet this has happened 
to three: Tignanello, Sassicaia and 
now OmeDeia. 

Tignanello is the vineyard name 
of part of the St Cristina Chianti 
vineyard of the historic Florentine 
firm of Antinori. owned today by 
Marchese Piero Antinori. Eighty per 
cent Sangiovese and 20 per cent 
Cabemet-Sauvignon. it did not fol- 
low the official DOC Chianti grape 
formula and was launched in 1971 
as just a vino da tavola with almost 
instant success. It combined the 
rich friritiness of old-vise Sangiov- 
ese with the elegant bouquet and 
flavour of the Bordeaux grape. Pro- 
duction now varies between 15,000 
and 25,000 cases per year. 

Sassicaia began differently. It had 


old bouquet, elegant taste, a classic 
wine of Us kind. *77 - brownish 
colour, with, a chocolate nose, some 
dryness on the palate, but a sweet 
finish. A complete wine. ’71 - the 
wine of the original vintage had an 
old claret appearance and flavour, 
but no decay. Not only did Tigna- 
neUo start the fashion for high-qual- 
ity vino da tavola, but it has never 
teen rivalled in demand or excelled 
in quality. 

Sassicaia ’92 - a barrique sample, 
with very good colour, elegant nose 
and line balance. ’91 - also from a 
barrique, but a lighter wine with an 
oak-scented nose. *90 - still closed 
bouquet and flavour, but full-col- 
oured and well-structured; should 
turn out very well. '88 - much more 
developed, with foil colour but per- 


long been the tradition of rich Ital- 
ian families to import wines from 
France but, in 1944, the Marchese 
Mario Incisa planted on his San 
Goido estate, at Bolgheri on the 
Tuscan coast, half a hectare with 85 
per cent Cabemet-Sauvignon and 15 
per cent Cabernet France, to yield 

2.000 bottles a year for his family 
consumption. 

His wife was the sister of Mar- 
ches e Piero Antinori’s mother and, 
in 1971/72, he put on the market the 
1968 vintage under the vineyard 
name of Sassicaia. A quick sell-out 
led to gradual extension of the vine- 
yard, which now covers 30 ha and 
annually yields about 10,000 cases. 

OmeUeia is the brain-child of 
Piero Antinori 's brother, Lodovica 

At the end of the 1970s, he 
decided to establish a winery on the 
Bolgheri family estate. 

The first vines - 80 per cent 
Cabemet-Sauvignon, 15 per cent 
Merlot and 5 per cent Cabernet 
Franc - were planted in 1980, and 
the first vintage of 15,000 bottles 
came in 1985. The vineyard has 
been steadily increased, and sepa- 
rate ones started to produce Merlot 
and Sauvignon wines, and less 
expensive blends. The first Omei- 
laia released on the international 
market was the 1989, now followed 
by the 1990 with 6.250 cases, but 
more than 8,000 of the '91 and 
nearly 12,000 of the ^ will be avail- 
able; and a maximum of more than 

20.000 cases is planned; more than 
double the neighbouring Sassicaia’s 
settled total. 

On a recent visit, I was fortunate 
to have vertical testings of all three 
wines on their estates. All are made 
in new oak barriques. 

Tignanello ’89 - generally, not a 
good vintage in Tuscany and this 
lacked body and was short, but an 
agreeable, easy-d rinking wine. ’88 - 
elegant and mature with real Caber- 
net flavour, but to be drunk. ’85 - 
big colour, rich nose and concen- 
trated flavour. The finest wine of 
the tasting and Tignanello at its 
best. ’81 — full colour, line, mature 



OmeUeia *91 - good colour, but 
typically light on nose and taste for 
the year; short. *90 - very rich 
wine, with big colour, very rich, 
oaky nose and a taste of prunes. 
Still closed; less concentrated than 
Sassicaia. ’89 - an easy-drinking, 
fairly light wine as the vintage 
mostly dictated. *88 - very big col- 
our, and concentrated bouquet and 
flavour. A strong wine, still tannic 
and to be kept. '87 - fair colour but 
lacked fruit on nose, with some dry- 
ness on palate. A moderate-only 
year, yet still fair drinking. 


The Marchese Lodovico clearly 
has wider ambitions than his neigh- 
bour, cousin and fellow Omelleia' 
director, Marchese Nicolo Incisa. 
Yet the latter has one important 
advantage. His wines have an 
average age of 25 years, whereas 
Ornelieia's are much younger. Sas- 
sicaia is also kept longer in cask. 
None of these wines is for early 
drinking. Style, and quality as well 
as price, demand definite if variable 
maturing times for all three. 

■ Winecefiars, London, SW18 (Tel: 
081-871-2668) lists Sassicaia '89 
OmeUeia ’90 at £23.85, and Lay & 
Wheeler (0206-764446), of Colchester, 
Essex, has Tignanello 1988 at £21.80. 


T HIS has been a disas- 
ter year in our gar- 
den. The courgettes 
curled up and died. 
The white currants refused to 
fruit The runner beans tailed 
to run. [ began to despair of 
enjoying any home-grown pro- 
duce. 

But gardeners are kind- 
hearted and generous people, 
well versed in the charitable 
practice of visiting the sick and 


Cookery /Philippa Davenport 

Another revival of salad 
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the dying. Word of our predica- 
ment spread and we have 
received a stream of commiser- 
ations, many from visitors who 
bring a harvest of offerings 
from their own gardeno. 

There have teen bunches of 
the sweetest -ever young car- 
rots, beetroots ranging in size 
from ping-pong to tennis ball, 
the newest of new potatoes, 
courgettes, runner beans (yel- 
low-podded as well as green), 
squeaky-fresh spinach, armfuls 
of fiat leaf parsley, green cori- 
ander and rocket, lettuces of 
various shapes and hues, and 
cucumbers and tomatoes of 
unparalleled flavour. Special 


thanks to Edna and Alex 
Cross, Louise Mollo, Phoebe 
Wickham, Carl Telemacque 
and. most of all, to Doris and 
Bob Bennett. As a result of 
their kindness, here is a trio of 
salads we have enjoyed. 


ROCKET WITH SWEET 
PEPPERS AND PARMESAN 
Use whatever quantities and 
whatever ratio of ingredients 
you like for this robustly fla- 
voured salad, winch makes an 
admirable appetiser. If you do 
not have gardening friends to 
help with providing fresh 
ingredients, or if time is short, 
a jar of roasted and skinned 


red peppers preserved in olive 
oil can be used instead -of pep- 
pers prepared freshly at home. 

Grin two or three red pep- 
pers until the skin is blistered 
and black all over and the flesh 
feels soft underneath. Strip off 
the papery skins as soon os 
cool enough to handle. Discard 
stalks, seeds and pith and cut 
the flesh into strips. 

Dress them with fruity olive 
oil, sea salt and black pepper. 
Add a dash of lemon juice, also 
a smidgeon of very finely-chop- 
ped garlic if liked. Toss and 
leave to marinate for at least 
one hour. Overnight is better. 

To serve, lay the peppers on 


a bed of rocket leaves and scat- 
ter another handful of rocket 
over them. Drizzle the mari- 
nade juices over the leaves and 
scatter with thinly-shaved 
curls of Parmesan cheese. 


POTATO, TOMATO AND 
WATERCRESS SALAD 
Adapted slightly from Dorothy 
Hartley’s Food In England, this 
makes a delirious and useful 
light lunch dish. 

Skin and slice lib or so of 
well ripened and richly fla- 
voured tomatoes. Lay them in 
a shallow dish. Season lightly 
with salt and pepper and sprin- 
kle generously with chopped 


mint and chives. 

Steam or boil an equal 
weight of thickly sliced La 
Rat te or Charlotte potatoes. 
Drain well and dress them 
with a few spoonfuls of well 
seasoned single cream (or with 
a dollop of home-made mayon- 
naise thinne d with milk to the 
consistency of single cream). 

Lay the potatoes, as soon as 
cool, over the tomatoes. Scatter 
a few stoned and halved black 
olives here and there, cover 
with a close carpet of water- 
cress sprigs, and drizzle a soup- 
9011 of olive oil and vinegar 
over the whole lot Two to 
three parts oil to one part vine- 



gar works well here, and bal- 
samlc vinegar is to te recom- 
mended. 


MANGO WITH PRAWNS, 
CORIANDER AND UME 
The essential ingredient here is 
that elusive commodity, a well 
ripened mango. Not, alas, 
something my gardening 
neighbours can supply, but 


easier to buy (and often 
cheaper) at this season than at 
other times of the year. 

Allow a handful of North 
Atlantic prawns per person 
and cme perfectly ripe mango 
between four people for a first 
course. 

Shell the prawns, saving the 
heads and other debris for 
soup. Season the shellfish with 
sea salt, black pepper and 
freshly squeezed lime juice 
Toss and set aside while you 
peel the mango and cut its 
flesh into crescent moon slices. 

Both the scent and the taste 
of the fruit should be lus- 
ciously rich. If it smells as 
though wiped with a turpen- 
tine rag, abandon it and use a 
couple of nectarines instead. 

Mix the mango gently with 
the seafood and its juices, scat- 
ter with a little chopped green 
coriander, and garnish with 

wedges of lime. 




haps less roundness and richness. P 
’85 - a supple wine, ready to drink, 
but not all that distinguished- ’82 - 
brown-tinged, but with a rich nose 
and foil, sweet flavour; an excep- 
tional wine at its peak. '81 showing 
some age, but elegant and sweet. '78 
- exceptional colour for its age, 
with a sort, engaging bouquet and 
light body. 
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HROUGHOUT the western 

thp notabl y since 
the coming into office of 

in th» So v ®niment 

“* 1979 and the Rearan 
Attamatration in the us 

capitahsm has appeared to teS 

aidant and socialism inreS^L 
Owing the 1980s much of ttoSS 
Wing world, too. came belatedly to 
recognise the benefits.lnd adopt 
policies, of the market economy 
In eastern Europe, the coliapsebf 
C^munmm and the command 
e^y has revealed a landscape 
of economic failure, poverty, and 

SSS degradation on a 
s^e that few had believed possible. 
The most passionate supporters of 
the capitalist market economy 
today are to be found among the 
aMest of the new leaders of these 
countries. 

JL ^ 

gye of then best m a climate of 
freedom, within a legal and institu- 
tional framework of order and Jus- 
tice Nor is it in any way surprising 
that the rational decisions needed 
to make a modem economy even 
hallway efficient can be taken only 
by a multiplicity of decision-makers 
armed with the knowledge provided 
by a myriad of market prices. 

Yet, while its practical success, 
and its demonstrable superiority 
over all known alternative eco- 
nomic systems, is no longer open to 
question, capitalism is still widely 
seen as morally suspect 
Why should this be so, given its 
unrivalled and proven ability to 
Improve living standards and elimi- 
nate large-scale poverty, and its 
unique harmony with the political 
virtues of freedom and democracy? 
In part, the explanation lies in 
sloppy thinking. There is a frequent 
tendency to contrast, consciously or 
subconsciously, the market capital- 
ism we know, with all the faults 
and flaws we see around us, with 
some ideal economic order which 
would, almost by definition, be free 
of these imperfections. But in an 
imperfect world, the only valid com- 
parison is with other systems which 
actually exist 

Similarly there is a parochial pre- 
dilection to blame the moral failings 
of man. on the nature of the politico- 
economic system in place where the 
critic happens to reside. 

But in the case of the alleged 
moral failing s of capitalism, it has 
to be conceded that there is rather 
more to it than that 
Morality, as most people see it is 
a matter partly of motivation and 
partly , of outcomes. And market 
capitalism is widely seen as defec- 
tive in both respects So far as moti- 
vation is concerned, it is seen as a 
system based an self interest the 
very antithesis of morality. For 
what Is the essence of a moral code 
if it is not the curbing of selfishness 
and self-gratification? As for the 
outcome, while the population as a 
whole might benefit from capital- 
ism, that benefit is shared to an 
unequal extent that many feel ipso 
facto immoral. 

It is these two characteristics, 
self-interest and inequality, that 
largely explain the alleged moral 
deficiencies of capitalism. Let me 


Lord Lawson expands on his personal view of the free market as an economic philosophy 

A paean of praise to capitalism 



take them each in turn. 

A regard for one's self-interest is 
a prominent feature in the make-up 
of almost all m anki nd. It is not the 
te lly fe ature, but it is a uniquely 
powerful one. Moreover, it is hard 
josee how, without it, a large-scale 
free society could possibly be gov- 
ernable. A socialist or statist gov- 
ernment, besides its apparatus of 
restrictions and controls, creates, 
through the tax system and grants 
or one kind and another, induce- 
ments designed to encourage those 
forms of economic behaviour it 
believes to be desirable. But unless 
people sought to advance their 
self-interest, these inducements 
would clearly be ineffective. 

'Hie characteristic of market capi- 
talism is not that it alone is based 
on the idea of nhaTiiwUingr self-inter- 
est for the greater good - not that 
there is anything wrong with that 
It LrVather that it is a iirng m* mech- 
anism for doing so directly, with 
the least interposition of govern- 
ment 

Why, then, is market capitalism 
alone thought to be based on the 
allegedly morally disreputable con- 
cept of the pursuit of self-interest? 
Partly, perhaps, because A dam 
Smith, more than 200 years ago, 
was so disarmingly honest about it 
Those who seek to commend a polit- 
ico-economic system are expected to 
be decently hypocritical, and to Bat- 
ter their audience in loftier tones. 

But it Is also partly because, 
whereas capitalism is customarily 
discussed in terms of the motives of 
the governed, socialism is usually 
considered in terms of the motives 
of those in government Even that, 
however, is very much a distinction 
without a difference. 

There is little practical evidence 
that politicians and bureaucrats are 
wholly altruistic beings, on a higher 
moral plane than vulgar business- 
men - as that admirable television 
documentary, “Yes, Prime Minis- 
ter”, has well illustrated. 

It is true that in a country such 
as ours, where pecuniary corruption 
is rare, there is the distinction that, 
whereas businessmen seek financial 
reward, politicians seek votes. 

But that is no basis for according 
moral superiority to a system in 
which more decisions are taken by 
politicians and bureaucrats, and 
fewer by businessmen and ordinary 
people. 

Moreover, there are important 
positive moral arguments in favour 
of market capitalism, quite apart 
from the freedom and liberty- on 
which it is based, and the benefi- 
cent results to which it has led. 

In tiie first place, to the extent to 
which it gives greater freedom than 
other systems - albeit still within 
strict limits, set by the rule of law 
for the peaceful pursuit of self-inter- 
est-in practice that means the 
natural desire of men and women to 
benefit not merely themselves but 


also their family and their children. 

To my mind this is a vitally 
important extension, not to be dis- 
missed as genetic selfishness. When 
parents neglect their children (or 
worse), as in recent well -publicised 
“home alone" cases and the like, we 
do not regard tins as a lack of 
genetic selfishness, but with horror 
as morally unacceptable behaviour. 


Subordinating one’s own personal 
interest to that of one's family is 
not the beginning and end of altru- 
ism, to be sure; but it is the begin- 
ning. 

The family, which looms large In 
the scheme of market capitalism, is 
not only the foundation of a stable 
society, but an important bulwark 
against tyranny - as, of course, is 
the institution of private property, 
the more widely spread the better. 


Hence the infallible rule that tyran- 
nies always seek to weaken if not 
destroy the family. 

Another key feature of market 
capitalism is the private sector, 
nonmonopolls tic, firm. Capitalism 
is sometimes portrayed either as 
monopolistic exploitation or an 
unattractive competitive jungle, 
where the values of co-operation are 


lost in a free-for-all What this over- 
looks is that the private sector firm 
itself provides a model of effective 
co-operation. 

These two institutions, the family 
and the firm,- come together, of 
course, in that much-derided 
corporate entity, the family 
business. 

Wtafle more important at earlier 
stages of development than later 
stages, and in some cultures than in 


others. I suspect that the value of 
the family business and the culture 
it represents has been insufficiently 
recognised. 

But while the misguided moral 
critique of market capitalism as 
irredeemably selfish has been 
allowed to acquire considerable 
resonance, an even more powerful 
ground for moral disfavour has 


been the inequality to which it 
leads. 

Yet in these terms, the closer the 
charge is examined the less 
impressive it appears. There is 
clearly no principle of equality that 
has any conceivable merit Equality 
in misery Is of no value to anyone. 
Nor is It clear whether equality 
should be considered within the 
context of the nation and society in 
which i we live or in the wider 


context of the world as a whole. 
Even in the narrower context, it is 
doubtful if there can be more than a 
tiny minority of eccentrics who 
wish to see a society in which 
absolute equality is the rule. Yet 
once It Is accepted that there must 
be inequality, the principle of 
equality (if there ever was one) has 
been abandoned, and we are left not 
with morality but with something 
that looks rather like an amalgam 
of aesthetics and envy. 

Not that absolute equality, or 
anything approaching It, is possible 
anyway (which is one good reason 
why it has never existed anywhere, 
at any time). For one thing, there Is 
more than one dimension of 
equality: it is not simply a matter of 
income and wealth. In particular, 
the closer to pecuniary equality a 
government seeks to move, the 
greater the coercive powers needed 
to achieve this, and the greater the 
inequality of power between 
government and governed. 

Moreover, absolute equality, even 
in the sense in which it is 
theoretically attainable, must of 
necessity lead to misery. If there is 
to be no greater reward for work or 
saving or effort of any kind than is 
meted out to those who decline to 
work or save or make any effort, 
then remarkably little work, saving 
or effort will be undertaken. This is 
not simply an elementary economic 
proposition. It is also intimately 
connected with a more robust moral 
sentiment: that associated with 
equity and desert If two people are 
working at the same job, with equal 
skill, and one chooses to work 
overtime while the other does not 
failure to pay the former more 
would be seen as not merely 
self-defeating but grossly 
inequitable. 

It is true that large disparities in 
rates of pay can give rise, 
particularly when hyped up by the 
populist press, to storms of 
apparent moral outrage. But this 
has nothing to do with attachment 
to any principle of equality. People 
do not expect some third division 
nonentity to be paid the same as 
Eric Cantona, nor me the same as 
Pavarotti, should I inflict my 
singing on you. 

For all these reasons, the 
egalitarian argument is usually 
couched in terms of more equality. 
However, once the legitimacy of 
egalitarianism is accepted, however 
much equality there is, the cry will 
always be for more of it 

It is, moreover, the combination 
of the insatiability of egalitarianism 
with the impossibility of achieving 
equality that causes the elevation of 
equality into the touchstone of 
political morality to be a recipe for 
maximising discontent In a sense, 
indeed, it Is positively immoral. 

However, although market 
capitalism is the best system ever 
devised for the avoidance of 


Free markets work well, but so does the law of the jungle. Therefore 
even some Tories worry about the unacceptable face of capitalism. 
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economic system, but as one which may claim moral 
superiority. Here we print an edited version of his talk 
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large-scale poverty and for enabling 
the poor to improve their lot, it 
manifestly does not ensure the 
elimination of poverty altogether. 
That is why voters rightly expect 
any government to operate a social 
security system for the relief of 
poverty, and why all governments, 
however wedded to market 
capitalism, in practice do so. 

There are obviously a number of 
practical questions involved in this. 
It is not merely a case of how 
poverty is to be defined, but also 
whether relief should be targeted or 
part of some universal benefit 
(overwhelmingly the former, I 
believe), whether other dimensions 
such as age should be taken into 
account whether relief for the 
unemployed poor should be linked 
to some form of workfare tl believe 
it should), and so on. 

But the key point is this. So far 
from making a case against market 
capitalism, the existence of an 
underclass is a challenge to find a 
means of minimising its Size anil 
saving those in it from degradation 
without in any way undermining 
market capitalism or detracting 
from tbe benefits that system has 
proved itself to be uniquely capable 
of providing. 

Just as the sensible successful 
businessman who seeks to help' 
those less fortunate will do so not 
by changing the way he runs his 
business but by applying part of his 
personal wealth to philanthropy, so 
the wise government win best help 
the poor not by interfering with the 
market but by creating a 
well-designed social security safety 
net alongside it. 

Throughout modern history, 
market capitalism has sought to 
rest its case on its practical success 
- a relative success which, over the 
past five years, events in central 
and eastern Europe have shown in 
a particularly telling light. 
Socialism, by contrast, has been 
forced by practical failure onto tbe 
high ground of morality. 

Perhaps we could leave it there. 
Perhaps we should adapt the 
description of the Roundheads and 
Cavaliers in 1066 And All That and 
accept that capitalism is right but 
repulsive, whereas socialism is 
wrong but romantic. But I would 
not feel comfortable in doing so. 
Success, which is inevitably 
incomplete anyway, will sooner or 
later always be taken for granted, 
and then the moral assault, if 
unanswered, will gain ground. 

At the very least, if we are to live 
within a market capitalist system, it 
is unsatisfactory that we should 
have doubts about Us moral 
foundations. One or two recent 
speeches even by some members of 
the present government betray a 
worrying insecurity in this context. 

In seeking to repudiate the moral 
critique of capitalism, and to 
suggest that it should not be held 
responsible for the moral 
imperfection of man, I do not need 
to win my case. For even a stand-off 
in the moral dimension is enough to 
allow market capitalism's 
undoubted superiority in the world 
of practical achievement to win the 
day. 


Motoring/ Stuart Marshall 

Still very working class 


T HE RUSH into the 
recreational on- 
off/road 4x4 market 
has seen the Land 
Rover and Daihatsu Fourtrak 
(photographed right) put up a 
stout fight against gentrifica- 
tion. The i -and Rover Defender, 
although equipped some years 
ago with the Range Royer’s 
more civilised underpinnings, 
remains a working vehicle. 

Some might say it is now the 
smartest 4 x 4 of all in which to 
be seen because it implies, 
first, that you have broad acres 
and, second, that you suffer its 


discomforts gladly because you 
- or your men - must be able 
to drive to (he furthest, muddi- 
est parts of your estate loaded 
with straw bales or Fortnum’s 
hampers. 

Capable though they are off 
road, most of the Shoguns and 
Troopers, Discoveries and Mav- 
ericks, Cherokees and Fron- 
teras. Land Cruisers and 
Vitaras are seen on school 
runs and in supermarket car 
parks, not axle deep in mire. 
As Glass's Guide, the car 
trade’s bible, noted the other 
day, these life-style on-off/road- 


ers bucked the recession and 
sales are reaching new heights. 
They are bought by seekers 
after individuality, many of 
whom had found their beloved 
hot hatchbacks no longer 
insurable at sensible cost 
The Daihatsu Fourtrak never 
really fitted the recreational 
mould, though. It was a 
worker, with simple leaf 
springs and a beefy diesel 
engine. Farmers love Four- 
traks. You see a lot of them, 
battered and long suffering, 
hauling sheep trailers in the 
wilder parts of Britain. 


The life-style market is, how- 
ever, too big to be ignored and 
Daihatsu wants a larger slice 
of it So. the latest Fourtrak 
has independent front suspen- 
sion, a coil sprung back axle, 
wheel arch extensions to 
accommodate fatter tyres, and 
a wider track. The car-like inte- 
rior seats five, or seven if you 
sacrifice all luggage space. 

It still feels rugged, and it 
banged about resiliently on 
moorland tracks on the I s l e of 
Man where I drove one 
recently. The on-road ride and 
handling are much better than 


before although, as the wheel- 
base is still fairly short it is 
more inclined to pitch on 
minor roads than, say, a long 
wheelbase Shogun, Maverick 
or Frontera. 

One is more aware of its 2.8- 
litre, 100 horsepower turbo-die- 
sel than in an ultra-refined. 
Nissan-built Ford Maverick or 
Terrano D. Not that this is 
likely to trouble tbe traditional 
kind of buyer who pulls a two- 
horse trailer; a Fourtrak tows 
up to 3,500 kg. Prices are 
£15,650 for a TDL, £16,895 for 
the better equipped TDX. 



) N Bank Holiday 
Monday, nearly 
20,000 people 
crammed into 
jeton, a rather basic and 
suming circuit near 
iver tn Hampshire, for the 
t round of the British 
ing Car Championship, 
h is about the same nnm- 
of people that insiders 
i attended the European 
d Prix at Donington Park 
iriL It is a far cry from the 
randred devotees that will 
d the average Thruxton 
meeting. 

j success of the BTC-C 
3 when motor racing is 
lg the pinch after the 
f days of the 1980s. The 
publicised case is For- 
One, motor racing’s flag- 
where crowds have been 
ily down at many grand 
and dull racing has pro- 
1 something of an esdsteur 
risis. 

ve outside the exotic 
1 of Formula One and 
r racing is in a parlous 

s international sports car 
lpionship collapsed 
tseof lack of interest from 
ifacturers and the public, 
ala 3000 and Formula 3, 
two major single- seater 
r which act as the breed- 
Totmd for Formula One, 
pitiful attendances. 


Sport/Martin Jacques 
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, BTCC is regularly 
crowds in excess of 
this season’s 17-race 
It -only at the show- 
uits like Silverstone 


Putting the fun back into racing 


and Brands Hatch, but also the 
more obscure ones. 

Of course, saloon car racing 
has always had what might be 
described as a certain basic 


] remember as a little bey 
going to my first race meetings 
in the 1950s and watching the 
big Jags wallowing like s m al l 
boats through the comers, 
their thin tyres screeching for 
grip. 

But the present extraordi- 
nary popularity of touring car 
racing is a recent phenomenon. 
The key moment was the deci- 
sion in 1990 to confine the cars 
to a single class of two litres 
followed, in 1991, by the ceding 
of control over the series to the 
Touring Car Association 
(TOGA). 

A new and coherent philoso- 
phy came to inform the series. 
The si rg fe class promised dose 
racing. The decision tobangiz- 
mos hke traction control and 
ABS had a similar effect, while 
also helping to restrict costs. 

The e mphasis was entertain- 
ment rather than technology. 
The drivers are paraded round 
the circuit before the race. 
U nlike in Formula One, where 
the numbers on the cars are 
now sc small that one is 
reduced to identifying the driv- 
en by the design of their crash 



Touring car radn^ tbe bright star of motor sports 


helmets, the name of the driver 
is clearly emblazoned on the 
side window. 

There is a conscious effort to 
give motor racing a family 
appeaL Each race is promoted 
on television and in the press. 
Races are shown on BBC 
Grandstand. As Alan Gow, the 


managing director of TOCA, 
said: “If we didn't have televi- 
sion, BTCC wouldn't be where 
It Is". 

The package has attracted 
manufacturers in droves. 
There are now eight works 
teams - VaoxhaD, Ford, BMW, 
Toyota, Nissan, Renault, 


Mazda and Peugeot - with sev- 
eral, including Mercedes, Audi 
and Alfa Romeo, reputedly 
waiting in the wings. 

Manufacturer Involvement 
in Formula One looks puny in 
comparison. 

The attraction is obvious. 
The costs are reasonable: in 


the region of £L2m per season 
few a two-car team. The pro- 
motional value is considerable. 
And, with the racing close and 
unpredictable, there are many 
winners and few losers over 
the course of a season. The 
BTCC has hit upon a success- 
ful formula, with crowds, TV, 
sponsors and manufacturers 
seemingly forming a virtuous 
circle. 

The message of BTCC coin- 
cides with that of Nicola Fouls- 
ton, proprietor of Brands 
Hatch, who threatens to 
become the enfant terrible of 
the motor racing establishment 
- a status owing not a little to 
the fact that she is a 26-year- 
old woman operating in a 
man’s world, 

Foulston is critical of “the 
old blazers and cravats” who 
have long dominated the 
domestic scene and she is not 
afraid to make some pungent 
and apposite remarks about 
Fisa, the governing body of 
motor sport 

She asks many of the right 
questions: how can motor rac- 
ing reach out to a new public; 
what should it do for the spec- 
tator (who is taken for granted 
in a manner which has led to 
much soul-searching in other 
sports such as soccer); how can 
it create new and successful 


formulae (not least in view of 
Fisa's fail ure in this area), and 
how can it compete in the 
entertainment industry? 

Toca’s Alan Gow has a simi- 
lar refrain: “Motor racing has 
to broaden its appeal from the 
enthusiast to the casual specta- 
tor. It is competing for their 
disposable income. The Oulton 
Park circuit is in the same 
market as Alton Towers.” 

The immediate inspiration 
for the BTCC series comes 
from the German touring car 
championship, which is 
attracting crowds of more than 
70,000, rather larger than most 
grand prix. But Gov’s eyes are 
set west He believes the Amer- 
ican experience is the most 
instructive. 

There is growing recognition 
that Indy car racing has much 
to teach Formula One, with the 
latter grudgingly admitting as 
much this season by enrolling 
in a crash course to try and 
learn the lessons. 

But Indy car is by no means 
the most successful American 
series. That honour belongs to 
NASCAR, the American oval 
saloon car race series. Gow is 
emphatic: “We take our lead 
from NASCAR and drag rac- 
ing”. 

The success of the BTCC 
could be a straw in the wind 


for a sport which is crying out 
for new thinking. It looks out- 
wards in contrast to the old 
club mentality which set its 
sights firmly Inwards. It 
believes in the spectator, 
where Formula One has only 
bad eyes for the television 
cameras. 

Finally, perhaps the BTCC is 
telling us something else. 
Could we be moving into an 
era in which touring car racing 
replaces single-seaters as 
motor racing's biggest draw? 


MOTORS 


1984 Rolls Royce. Comiche 
Convertible . Left Hand Drive, 
One Royal Owner since new, 
68^00 Kilometres, While wilb 
Red, While Piping. Cost 
£57,500 sterling, 

1988 Rolls Royce, Comw/ie 
Convertible, Left Hand Drive, 
Black. Cost £6i5UQ sterling. 

Many other LHD and RHD 
Rolls Royce, Ferrari, 
Mercedes & Porsche available. 

FAX: 081 870 6543 
TEL: 081 871 2777 
LONDON, ENGLAND 


SAAB TN WARWICKSHIRE The lull ranee 
of new Saabs and prabaoly the largest 
■election of superior usaa Saabs In the 
Midlands. Lime Garages Lid. Royal 
LMIhington Spa. Tel: 09£6 423221. 

VW CORRADO VR 0 . 1993 K rag. 
MoonHgm blue. CD player. 5.5QQ miles. 
£16,600. Phone: 0B1 -994 1868. 




# 


> 





XIV WEEKEND FT 


FINANCIAL TIMES WEEKEND SEPTCMBER_4/SEPTEMBE^^9^ 




PROPERTY 


T HE NEW factor in the already 
immensely complicated pro- 
cess of trying to purchase 
Swiss vacation property is alti- 
tude. With the recent trend to 
milder winters in central Europe, many 
formerly popular resorts no longer have 
secure supplies of snow and, consequently, 
it seems that their attraction to the for- 
eign buyer is waning. 

Take, for example, Grans Montana and 
Villars. Crans Montana, a resort in Valais 
with a lot of siding over 2#W metres, has 
sold out its 1993 quota for foreigners 
already. Villars, a resort above Montreux 
that has long welcomed foreigners, is hav- 
ing a tougher time and, recently, pleaded 
with the authorities to ease the buying 
restrictions on them. Among other well 
known resorts that have little or no skiing 
above 2,500 meters are Grindelwald, Arosa, 
Morgins and Gstaad. although most of 
them have other attractions to compen- 
sate. That is just as well, because hopes 
last year that the panoply of restrictions 
on foreign buyers would be lifted in the 
near future have been dashed. 

The plan was that Switzerland would 
join the European Economic Area (EEA), 
the proposed expanded free trade zone 
among the 12 countries of the European 
Community and the seven membe rs of t he 
European Free Trade Association (EFTA). 
Under the EEA treaty, Switzerland would 
have had to accept the EC's so-called four 
freedoms, including the right of any citi- 
zen of the area to own property anywhere 
within it. 

Both Switzerland and Austria, which 
foresaw hordes of Germans descending on 
their choicest alpine valleys, managed to 
negotiate the maximum five-year transi- 
tion period before their property markets 
would have to open. The most threatened 
communities would probably have passed 
by-laws putting severe limits on all prop- 
erty transactions ("acceptable to Brussels 
because they were non-discriminalory). 

On December 6, however, a majority of 
Swiss voters rejected the EEA treaty. So, 
for the moment, the situation in Switzer- 
land remains, if not totally impossible, 
quite difficult The federal Lex Friedrich 
simply prohibits investments in property 
by foreigners. In fact, there are exceptions, 
which is obvious to anyone who thinks of 
the procession of famous people - from 
conductor Sir Georg Solti to golfer Nick 
Faldo - who have retreats in the country. 
A foreigner who has a permanent resi- 
dent's permit, for example, can buy any- 
thing he wishes. A foreigner who has to 
work in Switzerland can buy his principal 
residence there. 

Foreigners also can buy vacation homes 
in the most popular alpine cantons - 
Graubunden. Ticino, Valais. Vaud and the 
Bernese Oberland - but only subject to a 
maze of limitations. First, there is an over- 
all national annual quota on sales to for- 
eigners which is split among these can- 
tons. But individual communities retain 
the right not to participate. Several of the 
most famous ones, such as Zermatt, St 
Moritz, Saas Fee and Davos have stopped 
allowing foreigners to buy chalets and 
apartments. Some are even indulging in 



Thailand 
beckons ^ 


SftuCftf . "V.v. . 


The appeal of Crans Mo nt ana . . . with plenty of skfing over 2£00 metres, it has sold out its 1993 quota for foreigners. Other (daces are not so fortunate 


Not impossible - just difficult 


Ian Rodger finds that foreign buyers still face a host of obstacles in Switzerland 


ethnic cleansing, insisting that, when a 
foreigner sells, only a native can buy. 

Then, there is a limit on the number of 
properties in any given development that 
can be offered to foreigners (usually about 
30 per cent) and a limit on the size of 
property a foreigner may buy (100 square 
meters of living space and 1,000 square 
meters on the total property). But these 
space limits apply only on developments 
authorised after 1386. so older properties 
may be larger. 

To discourage speculation, the authori- 
ties insist that a foreigner must not re-sell 
bis property within given periods - for 
five years il to a Swiss, or 10 years to 
another foreigner. And. finally, in the typi- 
cally thorough Swiss way, purchases by 
foreigners must be vetted by the polks 


and approved by both local and national 
governments. “Many people are put off by 
these laws, but people do still buy," says 
Jean Pierre Bernini, an agent with Rervac 
in Geneva. “The motivation Is perhaps less 
a holiday home as such but more the fact 
that it is a safe country with a strong 
currency and completely independent of 
an uncertain European scenario . " 

David de Lara, of David de Lara & Part- 
ners, a London agency specialising in 
Swiss vacation property, also emphasises 
the investment angle. “At the very worst, 
you will get the price you paid for a prop- 
erty. Look at the people who bought in 
France and S pain Now, they are stuck." 

Of course, safety, stability and indepen- 
dence do not come cheaply, and the recent 
round of currency devaluations in many 


European countries has made Swiss prop- 
erty even dearer for the foreign buyer. 
■ And while Swiss urban property prices 
have declined sharply in the past three 
years, vacation properties have held up 
reasonably well. Prices for properties 
available to foreigners have held up even 
better, mainly because of the quotas. 

An SO sq metre, two-bedroom flat in Vil- 
lars is still going to cost at least 
SFr3Q0.000; (£136,370) in more trendy 
Gstaad, perhaps three times as much. That 
charming, traditional, felly detached cha- 
let with a garden on an alp costs rather 
more - unless you are willing to be in a 
less popular area. De Lara offers chalets 
from £180.000 in places such as Champdry 
and Aux&re. 

Potential purchasers should be aware 


that the quotas also apply to re-sale- In 
other words, if and when you come to sell 
your chal et or flat to another foreigner, 
that transaction would have to be author- 
ised from within the annual quota for the 
locality. And, naturally, the authorities 
give priority to applications for new devel- 
opments when allocating their quota. So, 
there may be a delay of some months 
before the sale can be made. 

Following the defeat of the EEA treaty, 
the Swiss federal government has adopted 
a policy of implementing as much EC com- 
patible legislation as possible. Thus, it is 
planning to review its policy on foreign 
property ownership in the autumn, with a 
prospect of less restrictive legislation 
being introduced next year. But the word 
in Bern is: don’t hold your breath. 


IF YOU VIEW Florida as too dangerous 
and Tuscany as yesterday's scene, then 
T hailand could be the place for your 
holiday home. So says a British, agency 
which can arrange for you to bavea 
house built there by a company* with 
a British managing director. It has rites 
for two developments of six to eight 
houses on the Thai Island of Phuket 
On^atKajnalaBay.isclosetoa 

palm-fringed beach Which is largely 
undeveloped and sweeps in an arc for 
nearly a mile. 

The design of the detached guide line 
house will be a modern adaptation of 
Thai style with a steeply pitched roof, 
concrete frame, rendering or plasterworfc, 
ceramic tiling and a lot of teak. There 
will be three bedrooms and balconies, 
liv ing and dining rooms, a maid’s room 
and a garden. Specifications can be 
amended for individuals. 

A foreigner cannot own land freehold 
. in Thailand but be can lease it and any 
building on leased land can be sold 
separately. Leases can be up to 90 years 
(30 years pins two pre-paid 30-year 
extensions). 

The total price of a house on Pbnket 
including 90-year lease and purchase 
costs, is likely to be from £140,000 up 
and there is an annual lease 
administration fee of about £400. To 
offset the costs, however, there is a lot 
of foreign demand for renting. 

Tj»nH prices In Thailand are low 
compared with other countries, says 
Jeremy Adler of Villas Abroad 
(Properties) which is handling the Phuket 
project You can build at any time within 
three years after signing up. 

Thailand (once Siam) is a constitutional 
monarchy about the size of France. 
Phuket about 30 miles long, is off a 
peninsula on the west coast near the 
Malaysian border and is reached by a 
causeway. Apart from Pa tong, which 
is lively and colourful, most of its resorts 
are small, but it does have its own 
airport 

Many might see the 14 hours' flying 
time from London (including transfer 
at Bangkok) as a deterrent and return 
air fares can be anything from £500 to 
£1,500. Bnt long-haul destinations have 
become popular with some 
holiday-makers bored with resorts close 
to home and frill of fellow-Britons. 

*Thc development company offering 
these properties is Phuket Land and its 
British managing director is William 
PmsenL Vidas Abroad {Properties) can 
be telephoned on 081-891 5444. Information 
about land-buying in Thailand can also 
be obtained from the country's information 
service. teL 071-5845421 . 


Audrey Powell 
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CLUTTONS 



John Clegg & Co 




EAST SUSSEX ABOUT 312 ACRES 

Uctfidd 2 London 44 mitt. 

IMPRESSIVE MAINLY GEORGIAN COUNTRY 
HOUSE HOTEL IN BEAUTIFUL ELEVATED 
POSITION OVERLOOKING LAKES & DEER 
PARK. 

Recently refurbished, 43 taring bedrooms, conference and 
banqueting facilities, stable yard with potential for an 
additional 35 bedrooms. 3 kxiges. 

For Sate by Private Treaty 
SaviQs: London (071) 499 8644 
Contact: Henry Richards 


Royal Deeside 

Bancho<y about I mile. Aberdeen about 18 miles. 

A delightful country house 
set m secluded wooded grounds 
4 maun reception rooms. 13 bedrooms all with en suite 
bathrooms, kitchens and secondary accommodation. 
Garaging and coach house. 

Beaud/ul lawns end herbaceous, 
productive walled garden. 

Over 1 mile of double bank salmon fishing 
on tbe River Feugh. 

About 40 acres .mmim 


WEST SUSSEX 

Chichester 4 miles. Lmdun 62 miles. 









An Enure within an Estate 
THE MOLECOMB ESTATE, GOODWOOD 
A fine Grade II* Listed house in an id v) lie setring with 5/6 reception 
ixnmx and 8 bediwjm. 6 cottage*. Attractive range of tradiriunal 
buiUtnf?. Stabling for 22. Roiled padJodu. Excellent pheasant sbooc. 
229 Acres 

with shooting rights over about 22 SO acres 
Leasehold for Sale as a Whole or in 6 Lots. 

LONDON OFFICE: 071-408 1010 


WOODLANDS FOR SALE 
GLEN BREACKERIE FOREST ESTATE 
1095 hectares (2705 acres) 

MULL OF KINTYRE 
Productive conifer plantations, extensive 
sporting and stalking, derelict cottage. 

Prices average £264 per acre. 

For full details: John Clegg & Co 


2 Rutland Square, Edinburgh, EE/1 2AS 
Tei: 031 229 8800 


Edinburgh: Oh 1-225 710.5 

2 North C harlotte Street. Kclintnuszh EH2 JHR 



INVERNESS 
River Beauty 


60 ACRES 


tnoermn Airport 19 etHa, Leaden (Htaboa) 1.5haunfyu% title. 
A ROMANTIC ISLAND "KINGDOM’'. 
FhacLaanfa boose & wooded gardens. Private car 
bridge to tnahi l md . Secure a n d a e rin d e d bnt with 

a ir p ort cotr r eaieace. Fantastic History. 


5 reception rooms, 12 bedroom, 6 bathrooms. 
Wooded gardens famed far azaleas, heated swimming 
pod, spectacular gorge, salmon & trout fishmg. 
Planning permission for 15 bdg& rods court on 
mainland. 



Bidwells 




SUFFOLK - ICKWORTH PARK 

On the instructions of the National Trust 
A Grade II listed cottage set m lovety countryside 
3 bedrooms, 2 reception rooms, study, kitchen, bathroom, shower too 
W orkshop with log store. 2 garages. Esrabfahed prden with pond 

Abont Vs acre * Leasehold * Offers around £175,000 

0223 841842 


STRUTT 

RARKERV 


i-' zz a 

t: il C ■ r 


Berkshire Ncwfemy 3 nrifc*. Hnngafoni 6 nribs, M4 013/14), 
6 aral 8 nriks. A padots country toasetitaated he an elevated 
position within 4 acres 0 1 Grade I mM gardens. 5 re cept i on 
roans, khchen/breakfast room, dom es tic offices, integral flat, 
6 bedrooms, 5 bathrooms. 4 on- garage block, baaed swimming 
pool. Bn Tour Cas tense com Gnstm&g waEed gardens; I7tb 
astray bowfiog green. 

Ncwbnry office Ttt: (0635) 521707. ttuuvoo. 


13 HILL STREET BERKELEY SQUARE LONDON VttX 80L 
Tel: (071) 629 7283. Fax: (071) 4092389. 


IgglllZggZ 


sroNECnoss rft 11 MPiHa ton ■ cteaniooi cat u» 
CAMBRIDGE ■ HOawiCH • IPSWICH LSPOOH . PERTH 


Savifis: Edinburgh (031)2266961 

Contact Jamie Maoiab 


INTERNATIONAL PROPERTY CONSULTANTS 


HOWKINS (N HARRISON 


I * w 7ft 555 tKM?5?77T7i3 



Lacrsrrs W UOJS Uppvgkam 7 Ml Z5 UtLEU 

Market HabDq bough 9 miles Lchdoh 96 MLB 


WANTED Residential btridng land ntti at 
least outline and preferably detailed 
Wanning patmbatan. Sites el 1.W2JJ aces 
Ideal and located withm 25 mle ratfus at 
UanchaEier. Kevin Murthwaite, Witten 
Homes Lid, 081 873 1Z34. 


BLAKENEY, K., NORFOLK. SetoGttan of 
modernised period lUni cottages dose 
10 Quay. Far colour brochure contact 
John Marsh FRICS, 3 Market Ptaca. Hot. 
Tat 0263 713)43 


•A MOKT ATTRACIIVE RSSSBniAL FARM* 
SpTOMMDdoaRraiJmMZB*^^ 
taom. Khcten.4 Moms Ad wife B*4*ooms 

Raapeftambei'fc^ amacd yrntdeep hatiffM 
ABOUT WAOffiS. metering fiJl ronot 
’•’O'xiBil&Bfafcci ¥> *> AgrktfN Oerepmcy CMKfitiflu) 



GttfDBFWa: J33SJQU) 
Tct97S8 JttUJl Fax: t7B$4t2S7 
7-11 AMSM. KSTOT CVZI ZKX 


- *• 


OXFORD 

Harae ftetfoMtfeneoffce besicadetiad fegcacy ten tots is hdlbnO awn* 10 Daps mi 
GHVccttsdu*) bs beam an&blc bade by pMKten^ Otis ties hfflWfatailickE 
Rtf Hit MteidM&Gnfcn l Si (Ska. OtiMQKUBVtaWSISHO 


LINDSAY 

SQUARE 


s w 1 

A HANDSOME SQUARE OL TOWN 
HOUSES SET AROUND LANDSCAPED 
GARDE. NS WITH 7' HE SECURITY 
O F U N I L O R M E D P O R T HRS 
THERE REMAIN THREE, FOUR AND 
LIVE BEDROOM HOUSES, ALL HAVING 
INTEGRAL GARAGES AND MOST 
w 1 T H PRIVAT L P A 7' I O s 
from £zy 0,000. 


CROWN 
w ESTATE 


II £ t’ k t' n d v i c w 


© 

Chestertoxs 

07 I -S 3 4 999 s 
071-828 9920 
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GARDENING 


Erratic but worthwhile 
favours from Madonna 


R ECENT evenings have 
been perfect for gar- 
den watchers; the 
ground is too hard to 
allow weeds to be pul- 
ifiaouE and, instead, we can all 
trowel m the coolness, enjoying the 
j**® phaws of a wonderful garden- 
tag year. Thus, l hate to disturb 
your peace; but, during the next 
week, were are opportunities for 
up-grading which might slip tout 
notice. 

the most obvious, of course, is 
the o rdering of next year’s bulbs’ Be 
warned that it becomes ever harder 
to plant the early varieties in rough 
ground because the autumns are 
now dry and the earth is baked 
firmly. 

As I try to ram a bulb-planter into 
rough grass and fit a daffodil under- 
neath, I am reminded of those Isra- 
elites in Egypt making bricks with 
useless materials, ff you want an 
exodus, or way out, choose bulbs 
which you can plant in the softer 
surface of flower beds. 

My Top Six start with the wonder- 
fully blue little iris. Histrioides 
Major, which wffl resist the worst 
weather, and narcissus February 
Gold, which seldom flowers in Feb- 
ruary and is not gold, either, but a 
bearable yellow at a manageable 
height of 1ft. I prefer the small-flow- 
eced crocusses, of which chrysan- 


Robin Lane Fox considers the lilies and how they grow and 
urges you to fix your attention on a marvel of midsummer 


E XCEPT in an alphabetical 
index, Hackney and horti- 
culture are not obvious 
bedfellows. Hut 300 years 
ago, the area east of the City of 
London was a notable centre for 
nurseries, gardens and gardeners. 
That tradition inspired Christine 
Lahmda, of the Gefftye Museum of 
the British Domestic Interior, to 
turn the derelict plot of land 
adjoining the museum into a herb 
garden. 

Opened in 1992, the garden was 
the first flowering of the jGeffrye’s 
new status as a charitable trust 
The construction of the outside 
“room" was a new departure for 
the museum. English Heritage con- 
sent was needed for the proposed 
alterations, which included letting 


fWif 


thus Blue Pearl and Cream Beauty 
are simply the best and wffl last for 


Among the smaller tulips, I prefer 
Batalinii Bronze Charm because Us 
colour is unique and its stamina 
exceptional at a height of about ffln. 
Of the later bedding tulips, I pick 
Sweet Harmony, in a lily-shaped 
yellow, and Queen of Rarti g onq. in a 
tolerable pink, which 1 owe to the 
sharp eye of the late r -arming 
Roper. Anemone blanda, either in 
mixed or single colours, runs off the 
list at ground level wherever the 
soil is light and sunny so that the 
flowers open fully. 

The Top Six does not moan tha t 
there is not another Top 50, but a 
short-list helps to concentrate dis- 
agreement. I have found that none 
of these bulbs does the usual tulip 
trick of disappearing after one good 
year. I also find that a few bulbs, 
spaced out in clumps, make m uch 
more of an impression than t ho se 
great sweeps by the hundred which 
are the neurotic reaction of those 
who believe they can buy garden- 
ing, rather than think it through. 

Bulb ordering directs our minds 
to spring, but the less obvious jobs 
direct us to winter and mid-sum- 
mer. Just now, you have a rare 
chance to bag some winter irises. 
These are the forms with rushy 
leaves and exquisitely blue flowers 


which are at home in Algeria and 
are sold in the UK at varying prices 
as Unguicuilaris. 

Most of the experts believe these 
plants will transplant or divide 
most happily in September; in my 
long experience, they seem to be 
right. IT you can find an owner of an 
established clump, you are in with 
an excelle nt chance. 

At present, these winter irises 
look scruffy after a dry spell, and 
anyone could be persuaded that 
they would be improved by gentle 
division. Claim a piece for yourself, 
confident that you are doing no 
harm: my favourite, if you can find 
it, is the darker blue form called 
Mary Barnard. 

These irises are heaven-sent from 
early February onwards, perhaps 
even earlier. Their natural compan- 
ions are the Lenten roses or forms 
of helleborus Orientalis. 

The basic commandment of helle- 
bore fanciers is that they fancy 
somebody else's variety. Now is the 
Kmp to strike hare, too: during the 
next week, you can still divide old 
groups of these plants Into pieces of 
a single stem and pot-up the divi- 
sions without harm. 

I learnt this late tip from a great 
grower, the late KB. Anderson. By 

the time I knew him, he already had 

six gardens ami 60 years’ experience 
behind him , and I have found that 


his advice Is usually the best 

Further fotn the future, fix your 
mind on Madonna lilies, those white 
marvels of mid-June which might 
see m thorou g hl y out of the news 
this month. Not at all: now is the 
moment for ordering and planting 
them, a chance which is often 
missed because they need earlier 
attention than other Hi es in file 
trade. 

Madonna lilies are unpredictable 
in their favours: either they Uka 
your garden or they do not, and 
surveys suggest there is no connec- 
tion between their favour and vir- 
ginal habits of their owners. The 
important thing is to plant them 
thfa month, a few inches deep and 
preferably in soil which is full of 
lime and quite stony. If yon are 
wondering which lily is a Madonna, 
it is the w hich has cwifmntrf 
you on Tuscan holidays in Italian 
painting s of the Annunriatj o p . 

For a nativity at Christmas, a 
Madonna lily has always struck me 
as a pre-natal anachronism: bow 
could Gabriel have found one in foil 
flower in March, assuming that the 
unusual pregnancy was of the usual 
duration? Angels, no doubt, do not 
place bulb orders; still, this paint- 
erly muddle of the seasons at least 
reminds us to act when we might 
otherwise forget and order and 
plant this superb lily now. 



Madonna Bie* now is the hour far ordering and planting them 


Strictly no secateurs in Hackney 

Marilyn Bentley strolls around the transformed plot of land adjoining the Geffrye Museum 


doors into two “listed” walls using 
a specially crafted oak lintel, and 
building a tirird wall of used Lon- 
don bricks to replace the corni- 
gated iron boundary fence. 

The plan of the 50ft square gar- 
den is derived from monastic 
ferig ng geometric paths and inter- 
secting beds, with space for a well- 
head in the centre. The beds are 
stocked with 170 varieties of herb. 
CUmbing plants, such as roses, cle- 
matis, and jasmine, have been 
introduced to colonise the trellises 


and the three arbours, adding aes- 
thetic interest and colour. 

The garden has developed almost 
like a tapestry In the course of 
planting and growth. Bather thaw 
following any chronology, the 
plants are arranged according to 
fonctioa: household; medicin al; cos- 
metic; and so on, creating a living 
exposition of the uses to which 
herbs have been put in the past 

In a bed devoted to plant dyes 
you can find woad, used by the 
Anglo Saxons for doth and for war- 


paint. There are culinary herbs 
such as chives, sage, sorrel and 
bay, and for the Elizabethan salad, 
which might include 50 different 
ingredients, parsley, chicory, 
rocket, primrose flower and nastur- 
tium. 

Among the medicinal herbs are 
wound wort, the herba mHUaris of 
legend, which AdriDes used in the 
siege of Troy to stop his soldiers’ 
wounds. Feverfew was used to ease 
migraine, and St John’s wort as a 
sedative. 


In another bed is growing proof 
that herbal cosmetics did not start 
with Body Shop. Skin cleansers 
were made with wild s traw b e r r y 
and lupin seed, freckles lightened 
with ladles’ mantle, hair tinted yel- 
low with calendula. Among the 
household herbs is soapwort, once 
used by the Romans for deansing 
delicate fabrics. 

As well as its obvious function as 
an oiinrational resource, Lalumia’s 
project encompasses the traditional 
ideal of a herb garden as a place of 


tranquillity and repose. There is lit- 
tle enough opportunity for either 
among the dreary council flats and 
derelict warehouses which domi- 
nate the area, but visitors are 
encouraged to enjoy the garden as 
a “hands-on” experience, touching 
and smelling the aromatic plants 
which grow beside the seats. 

She also sees the garden as an 
inspiration to aspiring gardeners, 
although “I live in fear of ladies 
with secateurs,” she confesses. “I 
hope people will respect the garden 


enough not to take cuttings!" Herb 
seeds are sold in the newly expan- 
ded shop, and in the future she 
hopes that cuttings from garden 
stock will be available. 

Access to the garden is via a spi- 
ral staircase leading from the 
museum's discreetly expanded 
entrance foyer, the first phase of a 
series of projected developments 
culminating in a new building 
intended to house a collection illus- 
trating file 20th century interior. 
Meanwhile, the herb garden flour- 
ishes as a living museum which - 
like the best of furnishings - is 
both functional and decorative. 

■ The Gefftye Museum Herb Gar- 
den, Kmgsland Road, London B2 
SEA Open April to October 10am to 
5pm, 2pm - 5pm Sundays and Bank 
Holidays. Closed Mondays. 
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The King recalls 


F 


RANCIS KING wrote 
To The Dark Tower 
when he was 23. Now. 

at 70 not out and 30 

or so novels later, he is hard at 
worfc on a new one. In between 
there have one or two books of 
short stories, hundreds of 
reviews, and the odd biogra- 
phy. A “prolific writer" is what 
King rails hims elf in this book 
of memoirs. Yesterday Came 
Suddenly, and that seems abso- 
lutely right Like Justice Shal- 
low, whom he resembles in no 
other respect. King is “an early 
stirreT. He tells us that it is 
his custom to rise at S or 6am 
whatever the time of year and 
write for a couple of hours 
before breakfast, and then per- 
haps four more during the day. 

His Industry is legendary. 
Before she took up the law, the 
late Anita Ryan QC was a col- 
league of King's at the British 
Council in Florence. She had 
an abiding memory of King in 
the half-hour break between 
classes repairing to the staff 
common-room, brushing aside 
offers of coffee, impervious to 
chatting groups, as he sat 
apart at a table to work at his 
next novel before resuming 
work for the Council. 

The story of this entertain- 
ing book is that, industrious as 
he was. writing novels could 
not in King’s case become a 
full time job until recently. It 
had to be combined with such 
chores as running the Council 
office in Kyoto, a seven-year 
stint as drama critic of the 
Sunday Telegraph, and the 
honorary occupation of presid- 
ing over International PEN. 

He also describes himself as 
being very sociable, and here 
again one cannot quarrel with 
his choice of epithet No-one 
can have made more friends 
and kept more of them: many 
were fellow-writers, people 
such as Ivy Compton-Burnett, 
Olivia Manning. J R Ackerley, 
Robert Liddell, Elizabeth Tay- 
lor. King has had lasting 
friendships with all of these as 
he has with many less eminent 
authors. He has a revealing 
anecdote or two about them 
all, never outrightly malicious 
but usually wildly Indiscreet 
fe.g. Ackerley peeing on the 
sheets and the dog getting 
blamed). There are many other 
friends in different walks of 
life who throng these pages 
about whom King has witty, 
tender and insightful things to 
say . 

I confess that I too have been 
a Mend of King’s for almost 50 
years; ever since we met at 
Oxford just after the war. Why 
then are you reviewing his 
book? you may ask. Well, 
partly because 1 could not 
resist reviewing it and partly 
because King is not a man who 
pulls any punches about his 
friends’ work; nor would he 
wish me to pull any punches 
when reviewing his. 

The book reproduces the 
author's conversational man- 
ner, his riveting way of 


describing those extraordinary 
occurrences or coincidences 
that are constantly befalling 
him its weakness is that 
though it follows a chronologi- 
cal path from childhood in 
India to middle age and third 
age In Kensington, it lacks a 
firm structure and tends to rat- 
tle on until you become almost 
sated with anecdotes. But to 
anyone who has read his nov- 
els it fills many gaps in one’s 
knowledge of the author. 

His regular readers know, for 
instance, that he was bom in 
Switzerland and partly brought 
up in India, where his father 
was a British officer in the 
police; India under the Raj was 

YESTERDAY CAME 
SUDDENLY 
by Francis King 

Constable £16.95. 336 pages 

the setting for bis novel Acts of 
Darkness. Now we have the 
full account of his uncle's mur- 
der and his father’s death from 
the then incurable TB, the fam- 
ily’s desolation, King’s life in 
England as a “remittance 
child", his relations with his 
remarkable mother, who lived 
to be more than 100 and who 
inspired his novel The Widow 
(the erne book of his she dis- 
liked), his schoolboy career at 
Shrewsbury where he was 
happy in spite of brutalities, 
his time at Oxford broken by 
the war, not in his case by mil- 
itary service but by farm-work. 
(He was a conscientious objec- 
tor he gives his past reasoning 
and present views). 

As a post-war undergradu- 
ate, with one novel published 
and poetry in The List ener, 
King, I recall, was aloof from 
undergraduate society. He 
seemed glad to go down and 
delighted to be appointed to a 
British Council job. first in 
Italy, then in Greece, Finland, 
Egypt and Japan. He was one 


of several writers employed at 
that time by the Council - 
Louis Macneice, Ronald Bot*- 
trail, D J Enright, James 
Kirkup • all of whom King 
remembers. Other colleagues 
included Francis Toye, the 
musicologist, and Roger Hinks, 
the diarist King was a diligent 
worker for the Council and 
rose to become a director. He 
reveals that this was combined 
with a very full private life. 

His accounts of his and other 
peoples' mainly homosexual 
amo urs are a hilarious replace- 
ment for the usual descriptive 
and cultural digressions in a 
book about countries where 
the author lived in happy, 
working exile. King took early 
retirement and resided For 
many years in Brighton - see 
The Brighton Belle and other 
stories - before coming back to 
London. It was in Brighton 
that he found himself involved 
in a prolonged and costly libel 
action started by a neighbour 
(see The Action) and Brighton 
where be met the love of his 
life, a man he first encountered 
through putting an advertise- 
ment in the local paper, 
requesting information about 
the work of a deck-chair atten- 
dant. for the purposes of a 
novel. 

The last chapter describes 
how after their many years of 
happiness as a couple his lover 
died of Aids, and King himself 
afterwards underwent an oper- 
ation for cancer. The mood 
changes here to motto adagio 
after the long joyous allegro of 
the middle section. 

•'I have often said" ■ King 
concludes - “that I am never 
happier than when I am writ- 
ing. That is true. But it might 
have been better for me and 
for those close to me if It had 
not been so." Where is the 
writer who could not similarly 
reproach him or herself? But 
none, surely, with less justice. 

Anthony Curtis 



Never maOdaus but umaly wMy incfiscreet Frauds King 


Of apes and men 


LET US admit our fellow Great 
Apes - the chimpanzees, 
gorillas and orang-utans - to 
the same moral community 
as ourselves, thereby according 
them rights to life, to liberty, 
and to protection against 
torture - especially the kind 
of torture inflicted in the name 
of scientific research. 

Such, in sum, is the message 
of this important and 
spectacularly fascinating 
collection of essays. Written 
by some of the world's 
foremost scientists and 
philosophers, it launches the 
“Great Ape Project”, a 
campaign to bring our fellow 
apes within the sphere of 
ethical concern at present 
reserved for humans alone. 

And it does so in a highly 
readable and educative 
manner, crammed with 
wide-ranging discussions of 
apes' use of language, the 
evolution of the ape family, 
ape learning and behaviour, 
and lucidly written accounts 
of the project's philosophical 
and legal implications. 

All the Great Apes are so 
closely related that there is 
a mere 1.6 per cent difference 
in the genetic constitution of 
humans and chimpanzees. The 
family trees of today’s humans 
and chimpanzees stem from 
the same ancestors less than 
7m years ago. Go back only 
another 2 or 3m years, and the 
h uman- chimp branch of the 
clan shares common ancestors 
with today's gorillas. Ten 
million years is a brief span 
in the history of life on earth. 
Yet we do not need to 
contemplate this tiny 
evolutionary divergence, or 
the genetic proximity between 
members of the Great Ape 
family, to recognise their 
kinship: it was obvious tong 
before scientists measured it 
It is indeed because of this 
very genetic closeness that 
some oF the Great Apes - 
rhieflv. chimp anzees - are 
kept to captivity and objected 
to medical experiments for the 

benefit of other Great Apes 


- namely, humans. Imagine 
this: a group of humans 
embarks on a colonial 
adventure, in the course of 
which they capture specimens 
of other humans from other 
continents, and exhibit them 
in their zoos - or. suitably 
stuffed and mounted, in their 
museums; they breed them 
in research laboratories for 
experimental purposes; they 
even hunt them for sport. 
Would there be much 
difference between this and 
the way we treat our fellow 
apes? Humans have done - 

THE GREAT APE 
PROJECT 

by Paola Cavalieri and 
Peter Singer 

Fourth Estate £9.99. 312 pages 


and sometimes still do - these 
things to other humans, but 
we condemn their behaviour. 
The eloquent argument of this 
book is that subjecting our 
fellow apes to this treatment 
is equally wrong. 

Chimpanzees do not have 
larynxes like humans, and 
therefore cannot vocalise as 
hiimana do. But they can use 
language. Several essays 
describe the acquisition of sign 
or code languages by 
chimpanzees, up to a developed 
competence similar to that of 
a two-and-a-half year old 
h uman child. This 
language-possession is 
genuine; it is not merely an 
elaborate mastery of tricks, 
such as a circus dog might 
display. Chimpanzees 
formulate novel sentences with 
which to communicate ideas 
and amotions, and they do so 
in the course of their relations 
with their human companions 
in an entirely natural way. 
This feet alone demands of 
us a radical shift in our 
attitudes to them: how can 
we speak to them and yet still 


Non-human apes, especially 
gorillas, were until recently 
demonised in film and 
literature. Their similarity to 
us was used not as proof of 
kindred but as a means of 
symbolising the supposed 
bestiality within us. When Dr 
Jekyll drank his potion he 
exposed a mythologized savage 
inheritance; in some 
depictions, his hands grow 
hairy, his brow beetles, his 
teeth enlarge: he becomes a 
horrifying gorilla-man. 

In the popular i m agination, 
if it is not violence then It is 
stupidity which marks the ape, 
betokened by tree-swinging, 
armpit-scratching and 
gibbering. One way to insult 
someone is to call him an ape. 
Yet our fellow apes are 
intelligent, inquisitive, 
affectionate and sociable 
creatures, with capacities for 
suffering and grief that match 
our own, and with a grave 
beauty and dignity to which 
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Critical outsider who 
thrived on support 

^ ^Z^SL^Z^T^ ofa 

H 


AROLD LASKTS life is fasci- 
nating and instructive. He 
found it so fascinating that he 

___ was given to telling stones, 

sometimes tall stories, about his relations 
with the famous and powerful We know 
that Francis Galton, the eugenicist, found 
him brilliant, as did Oliver Wendell 
Holmes, who treated him like a son and 
whose friend and confidant he became. He 
was close to Justices Frankfurter and 
Brandeis and to countless other left and 
liberal l uminari es on both sides of the 
Atlantic, and also to Europe (the authors 
tell us too little about his relations with 
these). In Britain he moved to centre stage 
as nVinirman of the Labour Party after the 
war, by which time he seemed to know 
almost everybody. 

One of the subsidiary pleasures of this 
superb biography is the detective workthe 
authors have done in sifting fact from 
fiction. He did, from his childhood in Man- 
chester, know Churchill, whom his 
wealthy businessman father had sup- 
ported in his resolute stand against 
a ntis emitism. He did, as an Oxford stu- 
dent, have a blazing row with Lloyd 
George about women’s suffrage. And he 
was a frequent correspondent with Frank- 
lin Roosevelt, who enjoyed his company. 
The authors have unearthed a story Laski 
was careful never to tell: his abortive 
attempt, while at Oxford, to blow up Oxted 
railway station in support of the suffrag- 
ettes. 

They conclude in his favour. Ms romanc- 
ing was only an exaggeration of an 
extraordinarily successful strategy, pur- 
sued throughout his Hfe, of being the criti- 
cal outsider while “thriving on the com- 
pany, support and applause of the very 
people one has mocked, satirized an d 
sought to topple". They plausibly suggest 
that the margtoality and alienation of his 
status as a radical Jewish intellectual in 


Britain lent that strategy its peculiar 

intensity. , . 

What is fascinating is how to account 
for its exceptional success. For he did not 
only impress the Establishment. He 
became "a mass preacher and public 
teacher, one of the most widely read and 
listened-to public intellectuals of this cen- 
tury ... more interested to teac hin g people 
about and ushering in socialism than to 
bis scholarly or political reputation." ^ 

He was, on all accounts, ‘’brilliant : 
articulate, witty, knowledgeable, with a 
sense of ton and an easy accessibility. He 

HAROLD LASKLL A LIFE 
ON THE LEFT 

by Isaac Kramnick and Barry 
Sherman 

ffamish Hamilton £25 


was an outstanding, magnetic teacher, 
whose influence radiated from the LSE 
throughout the Third World. A political 
theorist with an early taste for pluralism 
awri syndicalism, who became a statist 
Fabian and eventually a Marxist of sorts, 
it was not, however, because of his ideas 
that he made friends and influenced so 
many people. . 

On the contrary, he was not an origina- 
tor but rather an indefatigable synthesiser 
on the hoof of prevailing grand ideas that 
seemed to provide justifications and sce- 
narios of radical change while protecting 
the intellectual freedom that made Ms 
style of radicalism possible. Hence ms 
extraordinary eclecticism that leads the 
authors, rather kindly, to suggest that his 
thought had many layers". 

In fact it was riddled with contradic- 
tions. He believed that capitalism was out- 
moded and doomed but that the ruling 
class could be won over by reason, and 


that revolution by violence could be 
averted through revolution by consent He 
also believed the powerful would resist the 
advent of a militant socialism whose 
absence he never ceased to lament 

He thought the State was irredeemably 
partisan and potentially neutral and that 
the Labour Party was a force for socialist 
transformation and hopelessly reformist 
and trade union-dominated. He was 
“fiercely egalitarian and yet an intellec- 
tual prone to elitism and cultural snob- 
bery”. He was ambivalent about the 
United States, loving It and fiercely critici- 
sing it and, more seriously, about Soviet 
Russia, acutely attacking the Webbs’ adu- 
lation of it but subsequently seeing to it 
the harbinger of a new civilisation. 

He was “a cosmopolitan rationalist and 
a cultural, ultimately Zionist Jew”- Per- 
haps one key to his extraordinary appeal 
in his day was the prospect that so well-to- 
formed and brilliant a mind could find a 
way to resolve the contradictions he so 
clearly exhibited. 

Yet the story is not only absorbing. It is 
also revelatory of what a “life on the left" 
can no longer be. Laskl's life Is, in a way, a 
parable of what we have irretrievably lost 
For the contradictions it so amply con- 
tained no longer excite the optimism that 
they can be overcome. Above all, we we 
have lost the possibility of assuming that 
“socialism” names a socio-economic and 
political order that is feasible and viable 
and more efficient than and morally supe- 
rior to capitalism. 

Without that assumption, a life on the 
left today must face questions that Laski’s 
style of thought always avoided: how to 
make capitalism work for the benefit of 
the least advantaged, the vulnerable and 
the excluded: how to tame the destructive 
effects of markets; how to attain more 
social justice to face of the declining reach 
of the state, 


lock them up in zoos, and 
inject fatal viruses into them? 


If you can think Of 
arguments against treating 
non-human apes just as we 
treat human apes - it in 
particular, you think they 
should be accorded fewer 
rights than humans - you will 
be sure to find powerful 
counter-arguments to your 
view somewhere in this rich 
spread of essays. The editors 
have performed splendidly in 
choosing and monitoring 
contributions to such a way 
th at every essay is a model 
of lucidity, informativeness, 
and substance. Together the 
essays present an 
overwhelming case for a 
revision to our treatment of 
our fellow apes. The editors 
and contributors press for 
immediate acceptance of a 
“Declaration" which demands 
for all Great Apes the rights 
of life, liberty, and security 
from torture and 
experimentation. Their essays 
powerfully show why we 
should agree. 

A C Grayling 


Revisiting Ultra’s huts 


U 


LTRA was the British success 
story of the Second World War. 
The ability of British code- 
breakers to read and interpret 
enemy signals gave the Allies a decisive 
advantage that shortened the European 
war. The story has been told in the magis- 
terial multi-volume account produced ear- 
lier by F.H. Kinsley and his team, an 
psumtial and unique source book for every 
war student, writes Zara Steiner. 

This collection of recollections by the 
men and women who worked at Bletchley 
Paris, an ugly Edwardian mansion with its 
adjacent “huts" which was the centre of 
Britain’s wartime codebreaking activities, 
is a more informal effort to recall and 
recreate the atmosphere of the times and 
to give an authentic picture of the work 
done by an unusual assortment of individ- 
uals, many recruited through the “ old 
boys" network at Cambridge and Oxfora 
and some straight from school. Among the 
first contingent or 30 recruits who joined 
the small group of regular intelligence offi- 
cers were mathema ticians, classicists, his- 
torians and linguists, most strangers to 
the arcane mysteries of code and ripher- 
breaktog and knowing nothing about the 


CODEBREAKERS 
edited by F H Hinsley and Alan 
Stripp 

Oxford £17.95. 321 pages 


services they came to serve. 

For many readers, the most interesting 
parts of these individual memoirs are the 
accounts of recruitment - mathematicians 
calling on old friends and fellow scholars, 
a brief interview with a tutor or professor, 
“probing my interest to the three Cs - 
classics, chess and crosswords” - and the 
evocations of the wartime atmosphere at 
Bletchley Park. Only one essayist speaks 
of positive vetting: there was little time or 
need for such investigations. Even when 
the Bletchley Park group grew from under 
100 in 1939 to more than 4,000 in 1944, the 
secret was kept, as It was for some 30 
years after the war ended. The British 
succ ess was predicated on the Germans 
conviction that their signals could not be 
read and that their Enigma machines were 
entirely secure. 

Those of us who suffer from varying 


degrees of mathematical illiteracy will find 
the technical chapters describing the 
actual functioning of the cryptographic 
machines and the methods used to enci- 
pher and decipher the signals difficult, if 
not impossible, to follow, despite the excel- 
lent diagrams and pictures. There are also 
the problems of trying to reproduce the 
esprit de corps of the past, particularly for 
those of the “professor-type” trained in the 
more austere disciplines of their craft. 

Some sense of the camaraderie emerges; 
there are fascinating vignettes of some of 
the key figures of the day, including the 
20-year-old Harr; Hensley whose uncanny 
ability to interpret the German naval 
decrypts convinced the Admiralty to treat 
the young man with the greatest respect 

For some, particularly those working on 
the production of Ultra intelligence, the 
time at BP was clearly one of the high 
points of their lives. For the 2,000 Wrens 
engaged on the painstaking work rtf main. 
taming the “bombes", the machines used 
for discovering the wheel-setting for 
Enigma machines, life was as monotonous 
as it was stressful, and not made any 
easier by their inability to say any thin g 
about their wartime activities. 


rs GOING to be a won- 
derful autumn for thril- 
lers. Pile the logs on the 
jm- fire, take down the 
whisky bottle, and send the 
Jife to bed. (Correction where 
need be: send the husband to ^ 

SmiUa’s Ming For 

Shom is a remarkable and not- 

tobe- missed demonstration ot 
the potential power of this 
genre. It's a novel, of came, 
nota "thriller" - but that has 
to be said of all good thrillers, 
because the word, so inappro- 
priate to the boring bulk of 
them, devalues the exceptions. 

Peter Hoeg is a young Dan- 
ish writer and he has imagined 
the most fascinating protago- 
nist - a 37-year-old half- Eskimo 
woman, living alone to Copen- 
hagen, who realises. thanks to 
her “feeling for snow” . that 
there is something wrons 

about a Greenlander childs 

apparently accidental death. 0 

MISS SMILLA’S 
FEELING FOR SNOW 
by Peter Hoeg 

HarviU £15. 99l£9. 99. 410 pages 

WHITE BUTTERFLY 

by Walter Mosley 

Serpent J Tail £7. 99 . 272 pages 

SPY’S HONOUR 
by Gavin Lyall 

Hedder A Stoughum £15.99. 3S3 
p,iges 

DECIDER 

by Dick Francis $> 

Michael Joseph £14.99. 27S pages 


Miss SmiUa pursues the mys- 
tery with the passion of the 
outsider and the expertise of 
her northern upbringing, lov- 
ing the snow and understand- 
ing it as “a symbol of the light 
of truth". The finely detailed 
descriptions of her investiga- 
tion, which takes her deep into 
the Arctic, triumphantly cre- 
ates a world that is new to us, 
shocking, moving. The First 
half of the tale, set to Copen- 
hagen to winter, can scarcely 
be faulted: the second half, 
involving a buried meteorite. 
Lovelock’s Gaia Hypothesis. 
Nazi expeditions, parasitic 
tapeworms, becomes more con- 
ventional, over-extended, a bit 
of a disappointment But Miss 
SmiUa is a character you never 
met before. 

I spotted Walter Mosley's 
first - Devil in a Blue Dress - on 
these pages a couple of years 
ago and I insist again that he’s 
a big talent Here, after A Red 
Death (just out to Pan) is the 
third of his chronological 
sequence of the adventures of 
Easy Rawlins, the black pri- 
vate eye to post-war Los 
Angeles, who operates in mean 
streets where not even Philip 
Marlowe dared to go. 

Raymond Chandler, you 
remember, wrote to a famous 
essay about those same streets 
that his hero would have to be 
“the best man to the world". 
(Note what must have been a 
deliberate reference in John le 
Carte's latest best-seller to his 
villain being "the worst man to 
the world".) Easy Rawlins is a 
splendid, lazy, cowardly, trou- 
ble-evading black man who 
loves children and booze and is 
amassing a secret fortune in 
real estate, and yet he is 
unmistakeably a moral figure - 
you can believe that he actu- 
ally is “the best man to the 
world". 

Here, in White Butterfly , 
Easy has reached 1956 in Watts 
and is dragged to to help track 
down a serial killer. His best 
friend is still the villainous 
Moose, and Easy is still a fam- 
ily man, tending his garden, 
but this time he’s a bit too 
deep into the bottle and his 
marriage is ou the skids, so it’s 
a darker story than before. 

Years ago Gavin Lyall wrote 
superior, laconic thrillers 
about battered freelance pilots 
flying battered small planes 
out of remote and battered air- 
strips. He then got into a con- 
ventional Whitehall/spook 
series about a not-very-inter- 
esting Major Maxim. His new 
idea, in Stop’s Honour, is to go 
back to the earliest days of the 
Secret Service, before the First 
War. This 1913 yam of bumbl- 
ing amateur spies in a pre-Sa- 
rajevo drama deserves to work 
better. My notes read, in order 

- “Promising" - “Preposterous" 

- "Too long” - “Confusing” - 
“Boring”— 

There is nothing either help- 
ful or positive to be said about 
the new Dick Francis. Decider 
Is his thirty somethingth racing 
thriller, though this time it 
doesn't have much about 
horses. The subject is a family 
drama about ownership of a 
racecourse. The prose is as 
clumsy as ever, the characters 
as stereotyped. His fans will 
not abject. 


JDF Jones 
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COLLECTING 


In the Cotswolds, the buying is easy 

Antony Thorncvoft investigates an area of rare charm where antique hunters can find almost anything 


A QUICK foray 
recently into this 
most bucolic of 
regions to test 
the temperature 
of the antique trade produced a 
fairly consistent response. 
Most dealers are happier with 
business than they were a year 
ago, when trade was negligible, 
but there is no consistency to 
the revival. 

A few excellent weeks can be 
followed by a dead period. One 
day, that almost extinct spe- 
cies, the American dealer, 
turns up and walks out with 
£10,000 worth of goods; them 
for the rest of the week, the 
only visitors are coach parties 
of OAPs sheltering from the 
rain. One dealer reports that 
turnover is up by 50 per cent in 
the first half of the year while 
another struggles on, taking 
£100 a week on a shop that 
costs £1,000 a week to keep 
open. 

At least most of the serious 
dealers have survived. Few 
have thrown in the towel in 
the past year and most agree 
that, while sales are increasing 
only slowly, there has been a 
considerable rise in enquiries. 
Experience suggests that many 
of those potential buyers, rumi- 
nating over a photograph of a 
Georgian dresser or a Victo- 
rian desk, will eventually take 
the purchasing plunge. 

The Cotswolds offers the big- 
gest concentration of antique 
dealers outside London. Within 
a few pleasant miles, well over 
100 present antiques which 
often approach the best of the 
capital in quality * and, 
equally, often seem to carry 
lower price tags. 

This could be because Cots- 
wold dealers operate on lower 
overheads and have not such a 
commercial approach to the 
game. They enjoy living in the 
area, and trading in antiques 
offers a wonderful excuse for 
an attractive life style. 

Not that they are unprofes- 
sional Traditionally, the Cots- 
wolds was the great clearing 
house of the British antiques 
world, the place where runners 
- those sharp-nosed individu- 
als who grab a living buying 
antiques cheaply at obscure 
auctions or from small dealers, 
and then pass them up through 
the trade - called in regularly 
to sell, while the London, 
American and continental deal- 
ers made frequent visits to 
acquire stock. 

Today, the Cotswold dealers 


sell much less to the trade, 
which is suffering badly from 
recession- and the restraints of 
bank managers - and is not in 
a buying mood. Instead, pri- 
vate collectors have become 
the main customers. 

They are also becoming more 
demanding. To make a sale 
these days, dealers must 
ensure that their goods are 
repaired and polished to per- 
fect condition. They most also 
be prepared to let the customer 
try out the item, in their home; 
offer payments by instalment; 
consider taking antiques in 
part exchange; provide free 
delivery; and often guarantee 
to take the object back any 
time in the future at the sale 
price. 

All these services - added to 
the fact that prices have, at 
best, held steady over the past 
year and. for lower quality 
antiques, have actually fallen 
- mean it is an pyrgltent tfmp 
to buy. Some dealers are 
becoming more like interior 
decorators, working for a 
group of regular clients with a 
home to furnish, or a hotel to 
refurbish, seeking out a spe- 
cific type of antique to fit a 
specific slot 

One dealer gets by with half 
a dozen loyal private custom- 
ers; another works mainly with 
American interior decorators. 
A great deal of business is now 
done through sending photo- 
graphs of choice items to buy- 
ers who might be interested. 
This saves both time and 
money. 

It is one of the ironies of the 
Cotswold life that while 
August sees the small, pictur- 
esque towns like Stow, Ciren- 
cester, Broadway and Burford 
awash with tourists, it is the 

quietest selling prnpth of the 

year. Very occasionally, a tour- 
ist, usually from the Continent, 
makes a big purchase, but 
most of the passing trade is 
looking, at most, for a holiday 
memento costing £100 or less. 

With business at base rela- 
tively quiet, the Cotswold deal- 
ers are more likely to be found 
at fairs. One leading dealer, 
Duncan Baggott of Stow, tried 
his first-ever fair, the BADA at 
the Duke of York’s, in 'May 
and, like many fair-goers, 
found file main benefit was in 
later enquiries back at the 
shop. 

John Noot of Broadway is 
the epitome of the modern 
dealer in concentrating on 
fairs and giving up his prime 
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Left; “The ProposaP. a turn of the century painting by Sidney Kendrick and, right Tortart of a Mother and Daughter”, front around 1840, by James Leakey. Both from John Noot Catteries 


retail site. He reckons he can 
take space in 10 good fairs far 
the annual cost of his fanner 
high street outlet’s overheads, 
and do more business. He has 
kept a small space in the town 
but his main stock of decora- 
tive paintings is on show at his 
new home, a manor house on 
the outskirts of Broadway. 

Like all dealers, Noot says 
the main problem at the 
moment is a scarcity of good 
objects to bay. Only in 
extremis are owners disposing 
of worth-while antiques at this 
time of low prices: they are 
waiting for an upturn. Even 
the cash flow problems of 
Lloyd's Names have failed to 
unleash many fine objects; and 
although some Cotswold deal- 
ers have lost the custom of 
beleagured Names, Lloyd's has 
not yet proved a major obstacle 
to recovery. 

If the house market, and the 
opportunities for refurbishing, 
continue to improve; if the ris- 
ing stock exchange index 
increases disposable incomes; 
it above alL the antique buy- 
ing classes feel more confident 
about the economic future - 
then, the tentative recovery of 
the past six months will turn 
into a firmly based revival. 

No one should be shy of 
entering the shop of a Cots- 
wold dealer; in a concentrated 
area, there is a wealth of 
choice. Most carry some low 
priced items and most will be 
prepared to consider an offer 
below the labelled price 
(although some consider this 
boorish behaviour on the part 
of a customer at a time when 
profit margins can be as low as 
20 per cent). In the Cotswolds, 
you can choose between dozens 
of 18th century tables; Regency 
bookcases; Gothic chests; coun- 
try dressers; and decorative 
docks, pots, and pewter. Yet, 
there Is individuality within 
the variety. 


Take Stow, which has more 
than 30 dealers of varying 
importance. Baggott has one of 
the largest stocks in the 
region, with more than 5,000 
items for sale, the great major- 
ity priced below £20,000. He 
used to concentrate on supply- 
ing the trade but now the pub- 
lic is his best customer. They 
want useful objects, like chairs 
and chests, preferably costing 
less than £10,000. 

Baggott stocks everything in 
his two Stow retail outlets, 
from Chippendale bookcases, 
to a Gillow desk of 1884, to a 
board showing the rules for the 
servants’ hall at Woburn in 


for his distinctive Regency and 
First Empire furniture and dec- 
orative objects. And around 
the comer is Christopher 
Clarke, who always carries 
eclectic rarities like 18th cen- 
tury fire screens, Venetian 
busts, and 19th century Ameri- 
can door-stops in the shape of 
a boot 

The great rival to Stow in 
terms of shops is Burford. 
Once again, the variety is 
astonishing. Manfred Schotten 
is one of the few Cotswolds 
specialists, being a leading 
dealer in sporting antiques. 
Here, you can buy an early 
20th century golf dub for £20 


* Erratic and ‘patchy’ and 
1 up and down — this is 
the chorus of the dealers 


1793, to glass walking sticks. 

Next door on one side is 
Huntington Antiques, which 
has one of the best stocks of 
early - up to Queen Anne - fur- 
niture in the UK. This is the 
place for an earty-16th century 
Flemish pulpit, once in the 
Cloisters Museum In New 
York; or a 13th century Lim- 
oges enamel book cover priced 
at £75/100; or a Charles n tester 
bed. 

On the other side is John 
Davies, one of the few special- 
ist picture dealers trading in 
the Cotswolds. They have been 
hit hardest by the recession 
(wrongly or rightly, buyers feel 
they can live without more pic- 
tures white stQl needing tables 
and chairs), but Davies has 
responded by moving into the 
20th century, and modem, 
period. 

Across the way, Antony 
Preston tried trading from the 
King's Road in London 
recently but he prefers Stow 


or an acclaimed Tom Morris 
club of the mldrlSth century 
for SSJXJ0; an old croquet set 
for £400; and an Eton boater of 
the 1890s for £220. Anyone 
bored with 18th century brown 
furniture will be refreshed by 
the Schotten stock. 

Actually, one of the attrac- 
tions of the Cotswolds is that it 
is not over-burdened with 
sedate, refined. Georgian 
pieces. Swan Antiques deals in 
early country furniture, and 
proprietor Dominic Pratt 
seems positively to enjoy bar- 
gaining over his modestly 
priced stock. 

Here, you might buy a Wil- 
liam and Mary Bible Box for 
£700; a 1790s’ bidet with its 
original decorated receptacle, 
for £500; a Queen Anne dresser 
for around £1500; and a 10 ft- 
long late-Georgian table for 
just over £4,000. Pratt likes to 
turn over his stock quickly, 
and still gets calls from the 
families of Irish tinkers who 


roam the land smelling out 
antiques of variable quality. 

Down the way from Swan. 
David Pickup sells an unusual 
range of items, from late-19th 
century arts and crafts furni- 
ture, preferably by named 
makers, to early-19th century 
items like an 1822 table, one of 
the first to be created in the 
Elizabethan revival style 
(£16,000). 

Across Burford High Street 
is Robin Shield. Among the 
many off-beat items in his 
stock is a large refractory glass 
on a bronze stand, dating from 
around 1730. It is the largest of 
its kind to surface and proba- 
bly was used for scientific 
experiments. Now. it will 
delight interior decorators. 

(hi the edge of Burford is 
Gateway Antiques, a great 
bam of a place with a bewil- 
dering stock of modestly priced 
antiques. The owners, Paul 
Brown and Michael Ford, 
spend much of their time on 
the road acquiring hundreds of 
pieces which they aim to turn 
over quickly at a modest profit 
Prices rarely exceed £5,000. The 
choice is vast, and it is not just 
Victorian repro chests or Geor- 
gian commmodes. Gateway 
culls 15 auctions a week for 
interesting stock. 

A few miles away, Witney 
Antiques is a complete ccmtast 
In the upstairs gallery at Gate- 
way, you can buy 1950s’ tables 
for £200 or less. At Witney, you 
get classic Georgian furniture 
of Bond Street quality. The 
prices bring you down to earth, 
but every piece is presented 
meticulously and shouts class. 

hi stock at present is an ivo- 
ry-veneered bureau bookcase 
with silver mounts made In 
India late in the 18th centnry 
for the likes of Robert (Hive; a 
cabinet completed in China 
and priced at £10,000; and any 
number of gl naming Georgian 
bureaux and chairs. Witney 


Antiques has long considered 
moving to London but it has 
prospered for almost 30 years 
at the entrance to the Cots- 
wolds and is a regular first 
stop for overseas dealers and 
serious collectors. 

Twenty miles away, on the 
northern edge of the Cots- 
wolds, is Broadway. Here, per- 
haps the longest established 


dealer operates from a row of 
Tudor mansions in the High 
Street 

In its day, RW- Keil was -a 
regular port of call for the rich 
Americans who disembarked 
from tbeir transatlantic liner 
at Southampton in the 1930s 
and arrived in London via the 
Cotswolds. The Queen Mother, 
when Duchess of York, was a 
Keil customer. 

Some of the items in the vast 
stock carry a silver star, which 
means they are not for sale 
because they could no longer 
be replaced. They include a 
15th century food cabinet, 
although you can buy a sedan 
chair. Keil is a step back into 
the past, with antiques ranging 
from Georgian to the oldest 
and rarest. 

A bonus from antique hunt- 
ing in the Cotswolds is that 
you get to visit some attractive 
towns and villages. Cirencester 
might not get the coach parties 
that throng Broadway and 
Stow, but it has a composed 
charm. It also has some good 
antique shops, notably William 
Stokes, yet another dealer trad- 
ing in early furniture who is 
adept at stocking a 16th cen- 
tury farm house or a 17th cen- 
tury manor house with period 
furniture. 

Along the way, too, is Ran- 
kin Taylor, which specialises 
in rarities as well as antiques 
that strike the fancy of its pro- 
prietor, Leslie Taylor. At pres- 
ent, these include some late- 
17th century sculpted heads, 
created in the fledgling New 
England, to some 19th century 
port bottles which convert into 
excellent decanters. 

Some of the Cotswold towns, 
notably Stow and Burford, 
seem to be given over entirely 
to antique shops. But there are 
also important stopping places 
in smaller villages like Winch- 
combe, Taddington, Tetbury 
and Fairford, where Richard 
and Scilla Chester-Master go in 
for His and Her shops. His fea- 
tures traditional Georgian 
mahogany; Hers has French 
country furniture and faience. 
Alongside each other, they 
sum up the range and charm of 
what the Cotswolds can offer. 
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Fine 18th Century Potboard Dresser 
Telephone: Burtobd (0993) 822 2-W 


WITNEY ANTIQUES 

Member BADA 

96-100 Cora SL, Witney, Oxon OX8 7BU 
MAJOR EXHIBITION OF NEEDLEWORK 

SAMPLERS 

1 st TO 20™ NOVEMBER 1993 
closed Sundays 

Further information: Joy, Stephen Jarrett 
or R.R- Janett-Scott 
Td: 0993 703902 Fax: 0993 779852 


AMERICAN PRINTS 

An Exhibition • Catalogue £6 Post Free 
Whistler Cassatt Hassara Bellows Hopper Sheefer 
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Opera /Max Loppert 

A worthy 
F alstaff 


T he final big 

coring of this year’s 
musical and operatic 
programme at 

Edinburgh provides one of the 
undoubted climaxes of an 
otherwise not especially 
climax-notable festival season. 
It is Falstaff, the last Verdi 
opera, which therefore supplies 
a peculiarly appropriate "last 
movement” to a festival that 
had Verdi as one of its 
thematic strands, and that 
earlier had billed (in. concert 
form) the very first Verdi 
opera, Oberto. 

Since Falstaff arrives at the 
Playhouse in a revival of the 
1988 production that Peter 
Stein made for Welsh National 
Opera, there is an added 
thematic appropriateness to 
the offering. Stein has figured 
as one of the four 
intemational-heavywelght 
theatre directors to be 
spotlighted here this year 
(Malcolm Rutherford wrote 
in yesterday's paper of his - - 
Salzburg staging of Julius 
Caesar in its Edinburgh 
transplantation). 

This response to Verdi's 
“miracle of grace, generosity, 
confidence, fine working, and 
marvellous invention" 

(Andrew Porter’s phrase in 
an Edinburgh programme- book 
essay) has all those qualities: 
it explains why Stein is worth 
the fuss people have the past 
two decades been making over 
his work. There should 
perhaps be one caveat 
Although the revival comes 
up unstated, its working is not 
always fine without 
qualification: pauses for 
scene-change take too long, 
and the relative clumsiness 
of the Windsor Forest setting 
is -Still unimproved. 

But the ensemble 
exuberance and ripe 
physicalzty of characterisation 
remain irresistible. Above all, 
this refers to Donald Maxwell’s 
Falstaff, who glories In his 
girth with animal spirits even 
more untamed than five years 
ago; but it also concerns the 
sheer “go" of WNO’s female 
quartet This opera treats 
many themes in its survey of 
human affections; one of them 
is the eternal stupidity of men 
and the no-1 ess-eternal 


forgivingness of women, a 
theme handled by Stein with 
sharper point than in any 
other Falstaff I know. 

The leader of the quartet, 
as in 1988. is Suzanne Murphy, 
witty, plucky and altogether 
adorable as Alice Ford in spite 
of an announced cold. Other 
well-remembered performances 
include Nucda Foclle’s spicy 
Nannetta, and the Caius, 
Bardolph and Pistol of Peter 
Bronder, John Harris and 
Geoffrey Moses. The 
newcomers lend fresh lustre: 
Claire Powell’s unusually 
youthful, sensuous Quickly, 
Paul Charles Clarke’s 
sweet-toned Fention, above 
all Bryn Terfel as a Ford of 
dark magnificence. 

In this (for Falstaff) huge 
theatre the shma tends to rub 
off the orchestral sound. That 
said, the conducting of Richard 
Armstrong, WNO’s forma: 
chief; displays mastery still 
more substantial than in 198& 
the opera is taken steacfily, 
with care for verbal clarity 
and meaning but with HO 
sacrifice of comic zest Only 
one more Edinburgh Falstaff 
(tonight), then the revival 
forms part of WNO's autumn 
repertory, and can thus be 
more widely enjoyed. 


A n interesting point 
of comparison was. 
suggested by the 
Edinburgh Verdi 
conducting of Armstrong’s 
WNO successor, Carlo RizzL 
In an Usher Hall Requiem last 
weekend, given by the Royal 
Scottish National Orchestra 
and the Edinburgh Festival 
Chorus (solid, well-schooled, 
strangely un-thrilUng), Rizzi's 
italianate vitality was 
sometimes exhilarating, and 
sometimes hotbeadedly 
immature in effect Of the 
soloists it was the mezzo, Olga 
Borodina, who with grave 
richness of tone most 
consistently sustained “festival 
standard"; Jane Eagten, the 
soprano, was splendidly 
powerful in loud phrases, a 
shade below pitch In soft 


■ Falstaff is sponsored by 
Bank of Scotland, Requiem 
by Scottish Power 



ARTS: EDINBURGH FESTIVAL 


Off the Wall/ Antony Thoracroft 


E VERY festival has 
its crisis points but 
perhaps the worst 
for Brian MacMas- 
ter. supremo at the 
Edinburgh Festival, was last 
Tuesday; the sun shone 
remorselessly for the first time 
in months. Looking down on 
the vast hooking hall at the 
Festival HQ, where just one 
punter was buying tickets, you 
saw his problem. 

Fortunately it would take a 
heat wave of Saharan propor- 
tions to scupper the financial 

success of this year's Festival 

which ends tonight. The box 
office has already taken over 
£L5m, and although its target 
is £220,000 higher thaw last 
year, it seems certain MacMas- 
ter wffl bring this, his second 
Festival as director, safely 
home within budget 
This is a great achievement 
On the international stage 
Edinburgh is only matched by 
Salzburg. It mounts the »»»«*> 
number of productions, 170 
this year, and must sell the 
same number of tickets, 
200,000: but Edinburgh lasts 
just three weeks, rather than 
Salzburg’s five, and operates 
on a much smaller budget of 
£45m.' 

Apart from the sudden sun- 
shine the Festival has not been 
without its other problems. 
The mysterious fire which 
allegedly damaged the back 
stage at the Playhouse Theatre 
undoubtedly hurt the ticket 
sates of the Canadian Opera, 
the only big visitors not to 
achieve their box office target 
which was ironic since their 
double bill of Bluebeard’s Cas- 
tle and Ervxatung, directed by 
Robert Lepage, was perhaps 
the greatest artistic success of 
the Festival. 

There was also the little mat- 
ter of three conductors and a 
leading soprano crying off at 


The sun shines on Edinburgh 


■* • V-‘ 


Don’t treat its owner 
the same way. 
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Out artth a bang: fireworks which marked the and of the Edinburgh festival on Thursday burst over the castle 


the last moment, and the 
stranding of the 250 strong cast 
of Julius Ceasar in a foreign 
airport overnight. Then there 
were the critics, but MacMas- 
ter thinks that productions 
such as Peter Sellar’s The Per- 
sians, which split critics and 
audiences down the middle, 
achieved exactly what was 
needed by causing controversy. 
There was less dispute that the 
Festival's opening concert, and 
James MacMillan’s new opera' 
Tourist Variations, were dead 
in the water, but the dance 
troupes scored with the audi- 


ences. 

MacMaster, who gives the 
impression that if he worries 
about anything, he worries 
internally, has already ahrftari 
much of his attention to the 
1994 Festival The only certain- 
ties are that Mark Morris will 
be bringing bis dance company 
back again to present his ambi- 
tiously huge work L'AUegnr, 
that, after the appearance of 
Peter Stan’s Salzburg Festival 
production of Julius Ceasar 
this year, there will be another 
joint venture with Salzburg; 
and that Scottish Opera will 


continue to feature in the Fes- 
tival's plans. 

Much still awaits selection. 
MacMaster was forced to pull a 
planned opera from the 1993 
lineup just before the pro- 
gramme went to press because 
its opening night in Paris was 
an artistic disaster (which 
accounts for the shortage of 
opera), and in an era when for- 
eign governments can no lon- 
ger afford to subsidise visits by 
their artistic elites a festival 
director operates on a much 
shorter time scale and devotes 
more time to joint productions 


and local talent. 

MacMaster feces a daunting 
new challenge in devising the 
1994 Festival The completion, 
at last, of Edinburgh's “opera 
home”, the Festival Theatre, 
next spring; brings problems, 
along with the largest stage in 
the UK. It adds another 1,800 
seats to fill nightly, boosting 
the size of the Festival by 
almost 20 per cent With the 
Festival's major paymasters, 
the local and regional councils, 
the Scottish Arts Council and 
sponsors, unlikely to have 
more rash available next year. 


T HE EDINBURGH Fes- 
tival has preserved 
its best theatrical 
performance for the 
end. Heinrich von Heist’s Der 
Zerbrocfme Krug (The Broken 
Jug) may not be quite a mas- 
terpiece, but it is given a mas- 
terly showing by the Deut- 
sches Theater, Berlin, directed 
-fay Thomas' Langhoff. The pro- 
duction contains some of the 
best light comedy acting I 
have semi. 

like Jakob Lenz, the other 
German dramatist featured at 
the Festival Heist came to a 


Theatre/Malcolm Rutherford 


Teuton with a light touch 


sticky end. He belonged to an 
old officer family, disliked the 
army, left it for the civil ser- 
vice winch be liked no better, 
was spurned by Goethe, finally 
ran out of money and entered 
into a suicide pact with the 
wife of an official in Berlin in 
1811 when he was only. 34. 


Most of Us life was spent 
writing: plays, literary theory 
and journalism. He -was the 
founder of the first German 
dally newspaper, the Berliner 
Aberutbmtter. 

Of his wit and erudition 
there can be no doubt The 
Broken Jug brings the two 


E verything about 
thin story is true, and 
all of it is qumtesseu- 
tiaHy Fringe. 

You go to a lunchtime show 
on Monday at the Assembly 
Rooms. It turns out not to be 
happening that day, because 
its cast has the day off on Mon- 
day. So you squat on some 
steps and use the time to work 
out your itinerary. Two eager 
guys from Alaska stop and ask 
your advice about what to see. 
A fatigued Scottish journalist 
cranes up and urges you to see 
a show which is closing tomor- 
row. He does not know if he 
likes it or not, but he thinks it 
is kind of interesting, and he 
wants to know what you think. 
It is called Soiree, it is at the 
Demarco Gallery (where you 
have never been), he tells you 
that the ’phone number listed 
in the official brochure is 
wrong. 

You ring the number he 
gives you. it is wrong, you use 
directory enquiries, you get the 
right number, the Demarco 
people tell you when the show 
is on. You rearrange your itin- 
erary some more, you ring the 
Demarco, you ask fra: a seat for 
the lunchtime show tomorrow. 
Mr Demarco himself (for it is 
he) tells you that he will 
endeavour to squeeze you In. 

The next day, you arrive at 
the Demarco three minutes 
late, because you have been 
held up by an overlong morn- 
ing concert The guy at the box 
office tens you that you might 
just be In time. This actually 
means that everything is run- 
ning 18 minutes late and you 
have to wait 10 minutes in a 
chilly corridor. People pass the 
rima by talking about Susan 
Sontag choosing to direct 
Waiting far Godot in Sarajevo. 
The woman who joins the 
queue after yon looks radiant 
and cries “This place must 
have the best food . in Edin- 
burgh!” You do not have lime 


Fringe Event /Alastair Macaulay 

Strange soiree 


ART GALLERIES 
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for food. No-one near you 
knows anything about Soirte. 
By the time you get in there 
are no programmes, if there 
ever were any. 

Soiree turns out to be one of 
those sick-soul-of-Europe 
studies in decadence, but it is 
also an unusual piece of word- 
less dance /movement theatre. 
It lasts just over an hour, it 
has three performers, and what 
makes it amazing is the first 


Alastair 

Macaulay follows 
a mysterious trail 
and is rewarded 


woman to appear. Strange, 
attractive, and kooky, she 
alters, with her back to us, 
sideways, slowly (like the 
Dying Swan). Dressed in an 
18th-century gown, barefoot, 
she shuffles along in a series of 
varied tiny steps, a kind of 
baroque boogie that sends rip- 
ples upwards through her 
thighs ami her crinoline. 

When she turns round, it is 
as if the little sister from Chan- 
dler’s The Big Sleep had wan- 
dered into Les Liaisons Danger 
eases. She has lung fair hair , 
bee-stung cherry lips, and 
smoky blue eyes (with heavily 
charcoaled lashes) that look 
tear-laden and seldom focus on 
anything you can identify. Her 
neck droops, her spine droops 
in a swan-like S-bend, she 
might be sleepwalking, or 
drugged, or a nymphomaniac, 
and everything she does is 
utterly riveting. Soirie seems 
really to be about the horrid, 
voluptuous masochism of deca- 
dent petty souls. The three per- 
formers waste time elegantly 
and polntlessly, they indulge 
themselves idly, they build up 
obsessions and tensions over 
no good cause. It is the fair- 
haired girl who makes all this 
important. Towards the mid of 
the work, she advances 
towards the male performer 
she plants an extended loot on 
his neck and then, calmly, she 
fells slowly backwards on to 
the flora; where she opens her 
legs, and then starts to pound 
his chest with her feet. Soirte 


Is slightly longer than it needs 
to be, its taped score (made up 
of repetitious mini-cycles of 
sound) is faintly maddening, 
nothing about its choreogra- 
phy is radically original but 
its best features are haunting. 

Afterwards, a dozen of you 
ask for programmes. You are 
asked to wait five minutes. Mr 
Demarco leads you all into his 
office. He tells you all that 
Soirte is the best thing at the 
'93 festival that he only pres- 
ents truly original work, that 
he would not present Mark 
Morris doing the same old 
thing, that SoirSe should have 
won a Fringe First (here you 
agree), and that he wants to 
present it in Sarajevo. 
Impressed though you were by 
Soiree, you think that Sarajevo 
needs it even less than it needs 
Sontag. You ask Mr Demarco 
just what he thinks Morris’s 
"same old thing” is. He (foes 
not reply. He says he is also 
presenting Medea at 9 pm in 
the open air that night. 

When he is not talking, you 
find some information that 
says Soirte was presented by 
the Yvette Bosnik Company 
from Hungary. You wonder if 
Bosnik was the fair one. At 
this point, the fair nm> and thp 
other female performer enter 
Demarco's office. There are 
five men in their dressing 
room, they say, who will not 
leave; they will not change 
until the five men are evicted. 
Demarco hastens to sort out , 
this crisis, and you beat it i 
before they call the police. 


PIANO AUCTION 

Phillips, the Auctioneers, arc 

now accepting entries for the 
next piano sale, to be held on 
■Monday 1 1 October I99J. 
Closing date for entries': 
20 September 1993. 
Steinway, Bcchstein, 
Boscndorfcr, Blulhncr and all 
quality pianos sought, 
enquiries : Richard Reason 

Tc! : (0462) 450367 

10 Salem RmJ, thymicT, 

W2 4UI. Td '[071)479 4090 


together. On one level it can 
be seen as a simple comedy 
about the wayward course of 
justice in a village to the 
Netherlands around tire begin- 
ning of the 19th centiny. Yet, 
just as pleasing, there are 
other dimensions. Two of the 
principal characters are called 
Adam and Eve. For the play is 
also about the fell from grace 
and how to get back to it. 
Moreover, Adam, the local 
judge, is based on Falstaff. 
There is a touch of Dogberry 
to the court scenes. Molifere 
never seems Car away and yon 
could say The Broken Jug Is 
one long Canterbury Tale. 

Yet if Kleist drew heavily on 
past writers, future central 
European writers certainly 
drew on Kleist If yon see The 


Broken Jug, you will recognise 
Kafka as a disciple. There Is 
also plenty of Klelsfs legacy 
in the lighter side of Brecht. 

The truly wonderful aspect 
of the play and the production, 
is the lightness of touch. Yes- 
terday I criticised Peter Stein’s 
production of Julius Caesar for 
its Teutonic heaviness. Today 
it gives me great pleasure to 
report what I always knew: 
namely, that the Germans are 
not always like that 

The play is good withont 
being exceptionally so, though 
it does have some clever 
twists, especially at the end 
when It becomes clear that the 
search for justice over who 
brake the jog will go on to a 
higher court Bat if there is 
skill to the storytelling, the 


the hunt is on for new sources 
of revenue and ways of boost- 
ing ticket sales. 

The solution, long mooted, is 
a co-ordinated international 
marketing posh, pointing out 
that for anyone with artistic 
pretentions, Edinburgh in 
August is the only place to be. 
The Festival the Fringe, the 
Television, Film, Jazz and 
Book Festivals will all co-oper- 
ate and help to finance the 
drive. MacMaster is also seek- 
ing a corporate sponsor to pro- 
vide cash for the campaign. 
Sixty per cent of tickets are 
sold to outsiders, who bring 
more than £80m into the city. 

For too long the mass of 
artistic events which the 
city so exciting for at least 
three weeks in the year have 
worked together in a haphaz- 
ard way. By next year such 
perennial fan ta si es as one, co- 
ordinated, marketing bead- 
quarters. even a joint ticket 
office, or maybe a Festivals 
Club (the Palladian building 
abandoned by the Royal Bank 
or Scotland In George Street 
would be perfect) might have 
become a reality. 

And Edinburgh may gain 
one more festival. MacMaster 
denies that he is antipathetic 
to the visual arts, but be has 
resolutely repelled attempts by 
Timothy Clifford, director of 
the National Galleries of Scot- 
land, to get his marvellous 
exhibitions, (which this year 
were devoted to Holbein and 
Russian art), attached to the 
Festival programme. He wants 
Clifford to organise with the 
other visual arts venues to cre- 
ate an autonomous festival to 
join the throng. Something 
needs to be done. The visual 
arts were particularly strong 
this year in Edinburgh. Their 
contribution should be inte- 
grated more handsomely into 
this feast of festivals. 


great virtue is in writing parts 
for actors. Even the smallest 
characters have their 
moments, and know how to 
take them. There are maids 
almost withont speaking 
parts: Langhoff lets them 
shine as they pass through 
with an axe to cut the logs, or 
sometimes with chicken feath- 
ers in their hair. 

Of the larger parte, watch (ft 
is impossible not to) Gudnrn 
Ritter as FTan Martha, the 
woman whose jug was broken 
and persists in her complaint. 
Yon will be riveted by the oth- 
ers as wed bnt the crowning 
triumph belongs to Langhoff 
who resists the temptation to 
tom the visiting magistrate 
into an over-heavy bureaucrat 
Other German directors would 
have made him an incipient 
Nazi Here, as played by Elans 
Piontek, he is ultimately a 
kindly figure who mellows 
when offered wine, recognises 
the origin and the vintage and 
never loses a sense of fairness. 
This is a very humane play. 
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In a Financial Times review we described 

the Wexford Festival thus: "This remains tpl 5 * f^95 . , . 
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Videos /Nigel Andrews 

Violence for 


* 



S CREEN violence, 
especially for video 
viewers, has still not 
gone away even this 
late in the year. Is 
the world winding itself np, we 
wonder, for the last years of 
the century? 1998, one notes 
with alarm, is the Devil's num- 
ber (666) times three; 1999 con- 
tains the Devil’s number 
upside down; and 2000 marks a 
new millennium, with all the 
dev ilis h apocalypses that that 
traditionally entails. 

We who have been brought 
up on Gothic movies are sensi- 
tive to such matters. We look 
at a video month boasting 
Bram Stoker’s Dracula, Fritz 
Lang's reissued M, Leonard 
Kastle’s reissued cult murder 
film The Honeymoon Killers 
and two new but already noto- 
rious movies in Man Bites Dog 
and One False Move and we 
sense a pattern. The main 
motif is a fascination with 
murder as compulsion. 

Director Francis Coppola in 
his visually spectacular Bram 
Stoker's Dracula (2020 Vision) 
loves us the grand old Gothic 
forebear himself. The Count is 
played by Gary Oldman as a 
helpless predator given to Pro- 
tean shape-changes, from an 
old man in a beetling wig to a 
young seducer in frock coat and 
Victorian Ray-Bans. This is the 
killer as chameleon, as much a 
victim of nature and cosmic 
determinism as the lizard that 
in one guise he gigantically 
resembles. 

The killers in M (Redemp- 
tion) and The Honeymoon Kill- 
ers (Tartan), both in 
black-and-white, are more 


every taste 


mundane, de-romanticised. 
Lang's 1931 masterpiece, based 
on the story of a true mass 
murderer, pushes its humdrum 
psychopath (Peter Lorre) 
through a mazy, dim-lit Ger- 
many almost palpable with 
foreboding. This human insect 
seems as much a creature of 
his time as the hanai, deranged 
suburban couple in The Honey- 
moon Killers who murder lone- 
ly heart victims in a sickly 
America (1969) trapped 


‘ The main 
motif is a 
fascination 
with murder 
as compulsion 


between the sentimentality of 
the Flower Power era and the 
nightmare of Vietnam. 

Today's modem-dress movies 
of violence are neither roman- 
tic a la Coppola-Stoker nor psy- 
cho-sociological like Lang or 
Rastle. In One False Move 
(2020) the drug-dealing crooks 
who viciously murder a group 
of guests at a party before 
escaping to cue the film's 
chase story are self-made 
psychos as driven and reason- 
less as Shakespeare's Iago. And 
Man Bites Dog (Tartan) does 
not finger "society” as the cor- 
rupter of its young anti-hero; 
only the man himself as he 
bounds from one “snuff” mur- 
der to the next showing off for 
his camcorder-wielding friends. 
Made by Belgian students on 


hair a shoestring, the film is 
funny and horrific in equal 
measure. Even this year’s Hol- 
lywood Oscar-sweeper contrib- 
utes to the 1993 violence sym- 
posium. Clint Eastwood's 
Unforgiven (Warner) takes the 
Western, hangs it up and 
thwacks it with a carpet-beater 
until all the ft l g gia*- fluff flies 
out. There are no balletic 
deaths here, no chess-game 
gunfights. Tim film shows how 
the West was realty won. When 
men die, they do so slowly, 
agonizingly, uncomprehend- 
ingly. The more bullets the 
"hero'' spits the more we see 
him turn into a grey, implaca- 
ble, inhuman automaton. 

But take comfort even in 
Bloody September there are 
gore-free videos. Especially rec- 
ommended : two golden-oldie 
comedies and one sparkling 
modem bio-pic. This last is 
Derek Jarman’s Wittgenstein 
(Connoisseur): absurdist, play- 
ful, witty in its account of the 
philosopher and his social and 
cerebral frotickings with the 
Bloomsbury crowd (B. Russell, 
JM. Keynes). The oldies are 
both from director Howard 
Hawks. Only Angels Have 
Wings (Columbia TriStar) is 
Cary Grant, Jean Arthur and 
Rita Hayworth doing what a 
man (and two women) gotta do 
in the tropics while mail air- 
craft fly and hearts are broken. 
And Twentieth Century 
(Columbia TriStar) has glori- 
ous Carole Lombard and more 
glorious John Barrymore 
boarding the titular express to 
cross swords and wits for two 
hours of high - no, highest - 
Hollywood comedy. 
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T HE FIRST thing to 
say about the new 
Opera Factory ver- 
sion of Euripides’ 
Bacchae is that it 
is a "play with music”, just as 
billed. In the wake of Henze’s 
Bassarids (libretto by Auden & 
Kallman) and John Buller’s 
BAKXAI (mostly in the "origi- 
nal" ancient Greek - however 
(hat may have sounded, which 
nobody really knows) at the 
Coliseum, you might have 
expected another opera: not so. 

Though the modern Greek 
architect-mathematician-com- 
poser Xenakis has supplied 
music for the extensive cho- 
ruses (in Greek) and some 
eruptive orchestral punctua- 
tion, David Freeman’s show is 
basically words-and-sighis. The 
English text, in the poet C K 
Williams' translation, is crisp 
and modern, delivered with 
brio by the actor-principals. 
The sights - well, that is 
where Freeman’s plan becomes 
problematic. 

His programme-note declares 
The Bacchae “one of the most 
savage plays ever written.". So 
it is, in a sense, but it is no 
Titus Andrmicusr. in ancient 
Greek tragedy the visible 
action Is always of the plai- 
nest, and violent acts occur 
strictly offstage - to be 
reported later, of course, in 
scarifying verbal detaiL The 
reason why the original play is 
much more discussed now 
than performed, despite its 
appalling, fasc inating , sugges- 
tively ambiguous story, is that 
in practice ft is all choral sing- 
ing and talk. 

There are fraught dialogues 
between Pentheus, the severe 
young King of Thebes, and the 
disguised god Dionysus who 
comes to draw Theban women 
(including the King’s mother 
Agave) away to nameless Bac- 
chic rites on Mount Kythaeron; 
and later a fine, agonised scene 
for Agave, upon learning that 
she herself led the frenzied dis- 
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The factory Bacchae 
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numbering of her son when he 
spied upon their rites in female 
garb. Yet the guts of the action 
- rather literally - remain in 
decent obscurity. Freeman's 
solution is to have them viv- 
idly enacted, even while the 
ghastly facts are narrated. 

Partly that works, partly not 
Sometimes it marginalises 
Euripides' story-telling, which 
is potent enough on its own; on 
the other hand, what we see is 
inevitably milder than what 
we’re told. Thus, tbe Bac- 
chantes' hauling-dovm of Pen- 
theus from his pine-top van- 
tage is strikingly represented - 
but in desperate flight all. his 


limbs are visibly hale, when 
we know already that an arm 
has been tom from bis body. 

Gory Grand Guignol would 
be quite wrong, bat the mis- 
match is distracting amid Free- 
man’s relentless insistence on 
raw physical involvement. 
A gain when he understanda- 


bly wanted the trophy that 
poor, dazed Agave cradles in 
her arms - she thinks it a 
lion's head: it is her son’s - to 
be more than a papier-mfichd 
bust d la Strauss's Salome, he 
had his Bacchantes bury the 
rest of Pentheos’s naked, 
supine body under huge stones 


first. Balsa-wood they might 
be, bat among the audience (at 
least the male half) that opera- 
tion probably induced more 
gut-dismay than Agave’s 
dreadful recognition later. 

Still, Veronica Duffy’s Agave 
Is brilliantly taut-to-breaking- 
point, and as Pentheus Peter 


O NCE ROCK and roil 
was the medium 
through which teen- 
agers shocked their 
strait-laced parents. But a 
wasted youth cannot compete 
in the image market with the 
two wasted decades that are 
part of the legend of Alex Chil- 
ton, who turned up alive on 
stage in Clapham last week. 

Chilton's one brush with 
popular success came when his 
band the Box Tops had a hit 
with “The Letter”. Chilton left 
tbe Box Tops in the middle of a 
show. Back In bis home town, 
Memphis, he joined Big Star. 

Big Star are the blueprint 
cult band: split by Internal dis- 
putes, alleged victims of 
record-company Incompetence. 
Chris Bell, the founder, left 
after the first album No l 
Record but may have contrib- 
uted uncredited to the second 
Radio City. Bell’s death in a 
car crash only strengthened 
the legend. After the ragged 
Third, recorded in 1974, 
released In 1978, Chilton more 
or less disappeared. The simpl- 
est version of the legend is that 
he spend two decades drinking. 
A talent so hugely squandered, 
runs rock logic, must be a 
huge talent 

The reformed Big Star con- 
sists of Chilton. Jody Stephens, 
the original drummer, and Jon 
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Big Star live 


Auer and Ken Stringfellow, 

members of Seattle band the 
Posies, on bass and guitar. 

The two Posies looked more 
like early-70s escapees than 
Chilton. While he stood chain- 
smoking at the side of the 
stage, they bounced enthusias- 
tically, tossing their long hair 
hack, a powerful advertisement 
for regular washing and condi- 
tioning. Chilton readily shared 
the murky blue and red spot- 
lights. The two youngsters 
sung the songs Bell sang. The 
band displayed all the virtues 
of a good American bar band: 
the playing was tight, enthusi- 


astic and proficient Chilton’s 
warm guitar solos were few 
and brief. 

At the root of the Chilton 
legend is the idea that he Is a 
songwriting genius. Here were 
all the fans’ favourites. Pop 
songs with the maddeningly 
familiar sound of the hits they 
never were: "The Ballad of El 
Goodo”, “Thirteen” and “Sep- 
tember Gurls" (covered by the 
Bangles). At its best, the band 
played the strongest tunes 
with muscular conviction, at 
its worst it descended into 
chugging boogie. 

The cover versions were 


revealing (no doubt self-con- 
sciously). “You’re Strange”, 
one of the more obscure works 
in the T Rex canon, “Slut” 
from Todd Rundgren, master 
of pop artifice, and a clunking 
cover of "Kansas City” from 
the rich ersatz rhythm and 
blues songbook of Lieber and 
Stoller. 

Lou Reed and Iggy Pop can 
fight over the titles “godfather 
of punk” and “grandfather of 
grunge”, but Chilton, emerging 
as if from a time warp, champi- 
ons a tradition that has largely 
withered: the clean-cut pop 
rock of the Beatles Imitators. 
At times Chilton, the pop 
singer with a rock and roll life- 
style. adds a darker shading, a 
touch of chaos and dissolution 
colours his best songs. There 
were moments in Clapham 
when the material did justice 
to the myth. 
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Old masters 
in Venice 


W E all 
approached 
the 50th Mos- 
tra Del Cin- 
ema with 
wnTfid feelings. There it was, 
shimmering into view, a toast 
to half a century’s conjugal 
bliss between art and com- 
merce since Benito Mussolini, 
that famed benefactor, founded 
the world’s first film festival in 
the 1930s. 

This year all was not well 
between Mammon and the 
Muse. Italy’s recent clean-up 


Nigel Andrews 
hails films by 
Allen , Altman 
and Scorsese 


Sullivan has all the right 
youthfully haughty, truculent, 
self-righteous vulnerability. 
Grandfather Cadmus and 
ancient near-gaga Tiresias are 
sharply captured by Derek 
Smith and Jerome Willis, with 
David Hobbs a staunch Mes- 
senger. The variety of Xenak- 
is's choruses, attentive to Euri- 
pides’ prosody, is somewhat 
diminished by unvaried accom- 
paniments - ritualised, very 
high and low winds, asymmet- 
rical bursts of percussion, 
thoug h the Premiere Ensemble 
under Nicholas Kok drives 
them cleanly home. 

Dionysus is the dark, tower- 
ing. muscular Joe Dixon: char- 
ismatic. yes, but hardly the 
teasingly androgynous ephebe 
of the play - nor the Stranger 
of the King Roger it inspired 
from Szymanowski, nor of the 
Henze and B uller operas. Nev- 
ertheless Freeman’s production 
has a rare strength: he gives 
equal, dispassionate weight to 
all the other factors in this 
extraordinary piece. 

For a 20th-century audience, 
it ought to have some implicit 
moral: about the repression of 
women, or the impotence of 
moral authoritarianism, or the 
allure of losing oneself in the 
divinely pre-rationaL Every 
such tidy thesis is undermined 
and controverted by the text 
itself; by the end everyone 
loses horribly but Dionysus, 
who has by then come to seem 
a monster. Yet what happens 
here is simply what happens; if 
we find It uncannily disturb- 
ing, we have to decide for our- 
selves why it should be so. 
That is a salutary experience. 


has helped to clean out the 
nation’s culture coffers. The 
Golden Jubilee was more like a 
pauper's wedding. Four nights’ 
paid hospitality maximum for 
all visitors. No Barbra Streis- 
and on the jury: she wanted 
too many first-class air tickets. 
And such cash as remained, 
set aside for a last-week Direc- 
tors' Symposium involving 
Scorsese, Spielberg, Altman, 
Wenders and other cine- VIPs 
who do not come cheap. 

But nothing more consoles a 
film critic than fulsome film 
fare. Thanks mainly to three 
films from Hollywood, we have 
had that Woody Allen's Man- 
hattan Murder Mystery is a 
throwback to the funny Allen 
of long ago: a champagne com- 
edy thriller with Woody and 
Diane Keaton as the New York 
married couple sleuthing after 
a neighbour suspected of wife- 
murder. Tbe one-liners are a 
wonder; the comic pace is near- 
Olympic; and in spite of some 
signs of strain in Allen's own 
performance - a year of trial- 
by-tabloids leaves its mark ~ a 
fairminded Venice audience 
laughed itself silly. Britain gets 
the film in the new year. 

It gets Robert Altman's Short 
Cuts and Martin Scorsese’s The 
Age Of Innocence as soon or 
sooner. The first is Altman’s 
best since Nashville. Another 
fresco of fragments, here 
adapted from Raymond Carv- 
er's astringent stories of life on 
the Western seaboard, it finds 
a prismatic coherence in the 
jumble of different stories and 
emotional colours. Love, mur- 
der, ambition, cookery, sex, 
fishing, parenthood: Altman 
creates a majestic, unforced 
statement on the passion of lit- 
tle lives trying to tune in to 
bigger truths. 

Short Cuts boasts the kind of 
cast few but Altman can 
assemble, snapping his fingers 
like a modem Prospero calling 
his sprites: Jack Lemmon. 
Andie McDowell, Tim Robbins, 
Lily Tomlin, Robert Downey 
Jr, Matthew Modine. 

Every name still left in the 
casting directory has been 
snapped up by another Grand 
Old Mage. Martin Scorsese 
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scatters his adaptation of Edith 
Wharton's The Age Of Inno- 
cence with luminaries from 
today’s movie costume genre. 
In 1890s New York Daniel Day- 
Lewis meets Michelle Pfeifer 
and this new passion tests his 
betrothal to Winona Ryder. 

Wags have called The Age Of 
Innocence Scorsese’s first 
James Ivory film. You do won- 
der at first what the maker of 
Raging Bull is doing amid this 
china-shop decor. (How long 
before De Niro and Pesci burst 
through the French windows 
with barking machine-guns?) 
But Scorsese’s pictorial flair 
brings dazzling new perspec- 
tives to period-movie tradition: 
the overhead shot that turns a 
ball into a scorpion dance cho- 
reographed by Busby Berkeley, 
the car d-shuffle of impression- 
istic images seen through 
opera binoculars, the airborne 
camera-arabesques around 
banquets or tea parties. 

There are still, for me, reser- 
vations. The film seems at 
times an awkward marriage of 
kinetic visuals with chofced- 
back performances. Every star 
is genteelly strangled with a 
mid-Atlantic accent; and every 
star trails clouds of Pavlovian 
association with past period- 
pieces. Many of my colleagues 
raved, but until a second view- 
ing I prefer to keep a 
Whartonesque distance. 

An even greater distance is 
required - positively Jamesian 
- between the sane critic and 
some of the rubbish we have 
seen at Venice. Liliana 
Cavan&’s Where Are You? / Am 
Here ? is a romance of the 
aurally challenged: involving a 
deaf boy, a deaf girl and a 
movie audience deafened by 
sentimental special pleading. 
In Carlos Sa ura s Shoot! a bru- 
tally raped circus sharpshooter 
fills her assailants full of lead 
and then spends the remaining 
story dying slowly, much like 
the melodrama-raped film. And 
in Bertrand Blier’s “comedy" 
Un Deux Trots SolcH, the hills 
above Marseilles are alive - 
though barely - with the usual 
job-lot of wacky outrages and 
reversals this French director 
specialises in; including par- 
ent-swapping, group rape and 
bewildered guest stars (here 
Marcello Mastroianni) looking 
for an exit route. 

Though this is a festival 
where America is trouncing 
the opposition, one French film 
has impressed and one US film 
has taken a pratfall. Aline 
Isserman’s L 'Ombre Du Doute 
is a delicately ambiguous story 
of child abuse, set as much in 
the heroine’s fantasy-prone 
mind as in her acidly-etched 
family and social milieu. And 
the American clinker is Even 
Cowgirls Get The Blues from 
Gus Van Sant, the gifted direc- 
tor of My Own Private Idaho. 
A bunch of Sapphic cowgirls 
chewing on 1960s dialogue in a 
no-address, no-narrative prair- 
ieland holds less charm than 
the earlier three-way pile-up of 
Shakespeare, gay rights and 
existential comedy. 
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Michael Caine stars (1987V 

8- 40 News and Sport; Weather. 

10JM FBrre Airplane! Disaster spoof about 

an S-tated airliner and its madcas 
passengers. Robert Hays, teste 
Nielsen, Lloyd Bridges and Jute 
Hagerty star (1980). 

11JU Watch What Happens: Tony 

Bennett The American singer cele- 
brates Ws 40th anniversary in ahow- 
biz at a concert tn London's Prince 
Edward Theatre. 

12-80 Fim: The Money Movers. Thriller 
about a daring raid on a bank vault 
containing a fortune in gold. Storing 
Bryan Brown and Terence Donovan 
(1073). 
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from Lord's. 

1.10 On the Air. Lester sabotages Betty's 
dinner date with the station chief. 

Ian Buchanan stars In the final epi- 
sode of the series. 

MB Close. 


SATURDAY 


LWT 


UO GMTV. SL2S What's Up Doc? 11.30 llw nV 

Chart Show. 12J0 pm Opertog Shot 

1 JO UN News; Weather. 

1-08 London Today; Weather. 

1.10 AtMottos. HlghBghts of the Brussete 
Grand Ml Introduced by Jkn 
RoeenthaL 

2.10 M o vfeo, Games and Videos. 

Review of TWs Boy's Life, starring 
Robert DeNko. 

2AO Biggin HU International Air Rrir 
1993 . The 30th anniversary, ptue a 
cetebratlon of 75 years of the RAF. 

240 WCW WwldvrideWrestteg. Ring- 
side action whh the American giants. 

4.10 The $84,000 Queetkm. Bob Morv 
khouse quizzes contestants on sub- 
jects Including The RoBng Stones, 
The Archers and Tsar Ntoholas IL 

440 tin News and Results; Weather. 

0-00 London Today and Sport; 

Waather. 

0.1O Bom ff e 's About CandW camera 

comedy. 

040 Baywatch. Mich reMixfies Ns 
romance with Journalist Kaye Mor- 
gan. Davw Hassetooff stars. 

840 Fflnr S uper man W: The Quest tor 
Peace. Christopher Reeve dons the 
rad cape once more and sets out to 
persuade the world's superpowers 
to dtsmantfa thek nu cl ea r amends - 
but he reckons without Ms arch-en- 
emy Lex Luthor, who has created a 
super-foe equal In s t r en gth to the 
Man of Steel. Comic-atrip adventure, 
also starring Gene Hackman. Jackie 
Cooper. Merisi Hemingway and Mar- 
got Kidder (1987). 

8.18 The BflL DS Pearce befriends a 

stopper while I nvestigating a serious 
assault 

846 ITN News; Weather. 

846 London Weather. 

•40 Ffane Lethal Weapon H. Mel Gfaaon 
and Danny Gtover, as the mis- 
matched police duo, sot thek sights 
on a gang of South African dtoto- 
mats using their poWcal power to 
begin a drug-smuggfing operation. 
Action thriter, with Patsy Kenett, 

Joss Addand and Derrick O'Connor 
(1989). 

11.06 fltac sextette. Maa West comes 
out of retirement at 86 to play a 
much-nvntod HaBywood sax sym- 
bol whose honeymoon Is Interrupted 
by her ex-husbands (1978). 

1240 The Big E. 

140 Get Stuffed; ITN News HeadDnes. 

145 It's Bizarre. 

240 Get Stuffed; ITN News HeadBnea. 

24S New Music. 

846 (tight Heat 

440 BP1L; Mght Shift. 


CHANNEL4 ■ REGIONS 


500 Earty Momtog. 1000 Trans Worfri Sport. tlJIO 
Gazzstta Footbati tafia. 1230 The Perfect RL 
12 J 0 pm KssakJEngWi eubttoes), 

146 FBm: Tovarich. A Russian couple 
tea to Parts dwtng the Revolution 
and take Jobs a3 servants in an 
eccentric household. Claudette Col- 
bert and Charles Boyer stop 037). 

840 Radng from Kempton Pvfc. Cov- 
erage of the 3.10 Geoffrey Hamlyn 
Handicap Stakes. 3M BonusPrlnt 
September Stakes, 4.10 BanusPrint 
Sfrerte Stakes, and the 4.40 Spel- 
thome Harxfic^ Stakes. Commen- 
tary by Graham Goode. Jim 
McGrath, Lesley Graham, John Tyr- 
rel and John McGrirfck. 

046 B raokefate. 

040 Shoot the Video. New series. Chris 
Serb docovara how camcorder 
owners can get the best from their 

equipment, and looks at techniques 

to ton a home movie Into some- 
thing spedd. In toright^ pro- 
gramme he travels to Majorca and 
focuses on the use of tilting, pan- 
ning and zooms fr» hofidffy films. 

7.00 The World This Week. The week's 
International events; News 
Summary. 

840 Best of Cutting Edge. The progress 
of 39 votoitears aid staff as they 
attempt the parachute regiment's Afi 
Anns assault training course. The 
short but greeting programme of 
activities, which Includee numerous 
speed marches, cflmbe and endur- 
ance races, is so tough that more 
than half the hopefuls fafi and vow 
never to repeal ft. 

•40 Just for Laughs. Aspiring new 
comecfiara from around the world 
perform at the Theatre St Denis to 
Montreal. Established British funny- 
men Paid M er l on, Jeremy Hardy and 
Owen OTteS meet up with hopeful 
names from across the water, 
todudtog young black comic Dave 
Chappele from Wa shington, and 
lesbian comedienne Laa Deiaria. 
1040 The Bg One. W8 James reveal Ms 
tree footings for Deddle before it a 
too Me? Last in series. 

1140 Ffirac Hefio H emingway. Drama 
chronicflng the fifeofayxnggtt 
growing up to 1950s Cuba. Laura Da 
La Luz stare (1990). 

1240 F»ik The Sun Also nees. 

Ada pt atio n of Ernest 1 lemlngway's 
novel about the Baopean adven- 
tures of a group of drifters and 
d re am — during the 1920s. Errol 
Rpm, Tyrone Power and Ava Gard- 
ner star (1957). 

840 Con. 


nv reonre as lowwn nererr at tm 

POLLOVKQ TWSs- 

1230 Movies. Gamas and Videos. 1JJ5 Anglia 
News. 210 At DM Earth's Cora. (1978) 245 The 
A-Team. 5J» Anglia News end Sport 256 Angte 
Weather. 11.05 The First Monday bi October. 
(1981) 
canrni: 

1230 America's Top 10. 1-05 Centre News 210 
K rtf* Rktar. 3J35 The A-Team. 400 WCW Warid- 
wids WnwfSns. 400 Cental News &0S The Canfral 
Match - Goab Extra. 055 Local Weedier. 11J» 
Barely Has SOMOi 11J5 Boon Dotar IhreaL 
(TVM 1979) 

CHUNK: 

1290 Movie, Game and VWeoa. 1jQ5 Channel 
Diwy. 210 In tam a tional Yacht Racing. 210 Mgel 
Msrners MyOar -33. 240 Cartoon. 2£E WCW 
Worldwide WrestOng. S40 Channel News. SOS 
AAfr P Ufl es 11JM Dracda, Prince of Darkness. 
(19 «) 

QnAMHAM: 

1290 CrabmeCe. 186 Grampian HearSnes 210 
Te faftoi 220 Cdplaan Ptanald. 210 Tomas 
Totaach *S A Ctwrstdean. 216 Monies. Games and 
Videos. 345 Polco News. 250 WCW WoMaMe 
VI taetfev. 200 Grampian Hews and Sport 503 
(toarpten Noes Review. 5.10 Cdrm Odrre. &55 
Gmmplan Weather. 1105 The Rrst Monday In 
October. (1901) 

QKANAOA: 

1230 Movies. Games and Videos. 108 Ctorada 
News 1.10 Kick OR. 140 Granada Sport Action. 
500 Granada News 506 Goals Extra. 1106 The 
Rnl Monday to October. (1881) 

1200 Movies. Games and Videos. 105 HTV N ews . 
210 Ngd MsnseTs IndyGar *93. 240 Cartoon 
Ttoto. 246 McOout MBon Dofisr Round Up. 500 
HTV News and Sport 806 HTV WSrthsr. 1106 The 
Fhst Monday to October. ( 1081 ) 

1230 Movies, Gamas and Videos. 106 Mertdan 
News. 210 In ternational Yacht Rsctog. 210 Mod 
Mansers IndyCar *92 240 Cartoon. 286 WCW 
Worldwide Wreslfing. 500 Merldhn News. 1106 
Dnoda. Prtooe of Oartaiess. ((966) 

SCOTTISH: 

1230 Movies. Games md videos. 106 Scotland 
Today. 210 Triaflos. 240 Caiptoan Ptanakl 210 
The SuBvans. 240 Ute Goes 13a 500 Scotland 
Today end Sports News 565 Scottish Weather. 
1105 The Human F actor. (1975) 
nrn mtc 

1230 Movies. Gamas and Videos. 105 Tyne Tees 
News 210 SM Lift to Death. (TVM 1978) 248 
McCloud: (tight of the Shade 500 Tyne Toes 
Saturday 1105 Tbs Adventi sm of Baron Munchau- 
sen. (1999) 


wesrcowmrr: 

1230 Movies. Games and Videos. 105 Westcoun- 
fcy Wsteiand Latest. 210 Mgel Mansurs IndyCar 
■92 240 Mountain Brits Xpresa. 215 Birthday 
People. 220 Anybody Out There? 250 Superstars 
01 Wresting. 600 Westcountry Weekend latest. 

1105 The First Monday to October. (1981) 

1230 Modes, Games end Videos. 105 Cteendar 
News. 210 SM Uft to Death- (TVM 1978) 245 
McCtoud: MgM at the Shark. 6LOO Calendar News. 

1106 The Adventures of Baron Munchausen. 
(19B8) 


SUNDAY 


BBC1 


BBC2 


LWT 


CHANNEL4 


REGIONS 


700 Ceetax Pages. 780 Antotf World. 740 Pigeon 

Street 785 Ptaydeys. 215 Breakfast with Rost 

216 Faith to Faith. 930 This to the Day. 1000 See 

Heart 

1040 Fffne Cross Creek. Biopic of writer 
Marjorie Ktonan RawCngs. who to 
the 1920s struggled to carve out a 
new Bfe for herself to tha Florida 
Everglades. Mary Steenburgan stare 
(1983). 

1340 CountryFBe. 

1266 Weather for the Weak Ahead. 

140 News 

146 Comrades: Frf Cfrcte? The devel- 
opment of the trade union mow-. 
merit 

200 EastEnders. 

200 FBnr The YearBrg. Family drama 
about a farmer’s son who adopts a 
stray deer. Gregory Peck stare 
(194S). 

646 Dot and the Line. Cartoon. 

515 If the Worst Happens. How to treat 
e choking child. 

548 Jtoi’B Rx It Jtomy Savfle Intro- 
duces a special oomptettoa 

510 News. 

- 040 Summer Prslsa. 

740 Keeping Up Appearances. Hya- 
ctoth Bucket (Patricia Roctfedge) 
conoocts an efaborata plan to make 
husband Richard an executive. 

740 Lovejay. Ian McShane as Loveioy 
becomes the unw ln fl guanflan of a 
stolen antique statue - can he 
reton it before being arrested for 
theft? 

840 Birds of a Feather. The strain of 
VfaMng husband Darryl begins to tafi 
on Tracey - but even Sharon Is sur- 
prised whan she sets her sights on 
another maa 

840 News and Weather. 

206 Screen Onee Wide Eyed and Leg- 
less. JuSe Walters and Jkn Broad- 
bent star In this powerful drama 
based on the true story of a wom- 
an's battle against a mysterious 
debStattog fitness. Based on the 
autobfo^BpItes of Diane Longdsn's 
husband Doric, Jack Ftosenthat's 
screenplay captous the couple's 
mixed responses as they come to 
terms with the trauma and team to 
five each day to tiro fuK. 

1048 Everyman. Christianity to tha world 
of sport Forty per cent of American 
professional athletes claim to be 
Christians. But do those involved 
have genuine faith, or are they 
merely praying to win? 

11.15 FBm: Dead of Winter. Thriter. 

starring Mary Steenburgea Roddy 
McOowafl and Jan Rubes (1988). 

1260. Weather. 

1286 Cloee. 


215 Open Untorafry. 210 System 93. &25 Tam- 

age Mutant Hn Ttettae. 555 Jenny Mgg^ 1510 

Rugrats. 1056 Grave FfiL 1150 FOT. 1156 Futu- 

recooks. 1146 The O Zone. 

1240 Sunday Grandstand. Introduced by 
Ray Stubbs, todudtog at 12-05 Ice 
Hockey: The Olympic Qualifying 
Tournament from Sheffield Great 
Britain oompete to their final match 
against the SfovaManRapuMc. 

Barry Devise and Pad Ferguson 
commentate. 1245 Cricket: The 
Sunday League. Coverage of a 50- 
ovora-per-side match. 1.15 Rowfrig: 
The Worid Championahlpa from . 
Prague: Oynyic gold mecWfcht the 
Searie bro th et s compete in tha 
coxed pafrs against Worid Champt- 
onsthe Abbagnale brothers from 
Italy. Other British medal hopes rest 
• on the eights ore and Pater Hato- 
■ tog to tha man's Ightweight stogie 
scute. 1.40 Cricket Continued 2.10 
Motor Cydtng: Tha Supercup Inter- 
national Bany Nuttey and Steve 
Parish commentate from Brands 
Hatch. 2.40 The British Touring Car 
ChampionshipL Murray Watker com- 
mentates on the action from Thnix- 
ton. 3.00 Crlckrt. 3.30 Motor 
Cycling. 4.00 Cricket 4^0 Motor 
Oydtog. 5.00 Cridoat 6.00 Rowing. 
6-16 Motor Cycling. Times may vary. 

640 A Passion for Angling. A tour of 
scenic fishing locations around 
Britain. 

740 Nature by Des&i How nature has 
solved many of the same problems 
that human designers had to over- 
come to produce today's fastest 

8.10 Hollywood UK. The story of British 
fltot-makfcig to the 1960s. the 
decade which introduced an influx 
of home-grown talent to the movie 
scene. Presented by tS rector Rich- 
ard Lester, the first programme fea- 
tures Interviews with tey figures. 

9.10 Q MUgan. Compilation of zany 
comic sketches from Spike MS- 
gan's 1970s series Q. 

840 Wortd Chess ChamptonaMpe. The 
background to this year's two rival 
competitions to London and the 
Netherlands. 

10.10 Fffm: Bkm-Up. Thriter, starring 

□avid Hammings, Vanessa Redgrave 
and Peter Bowles (1966). 

12X10 Movlodrorae. Alex Cox Introduces 
tonight’s film. 

1205 FBrrc Roqutescant. Spaghetti 

Western about a young man’s quest 
to avenge the death of his gun- 
afinger tether. Lou Castel stars 
(1968). 

200 Ctoee. 


500 GMTV. 526 The Ofeney Club. 1515 Link. 

1030 Sunday Morning. 1230 pm Create*: Lon- 
don Weattwr. 

1.00 ITN News; Weather. 

1.10 The Judy Ffcnrigan Debate. New 

series. Discussion on poBticai and 
moral iss ue s of the day. 

240 Cobblestones, Cottages and Cm- 
Has. Vfeft to Devon's Ottcry St Mwy. 
Doreefs Sherborne Abbey, Coro- 
war s KBthamplon and St Neat's 
Parish Churches. 

220 The Stmday Match. West Bromwich 
Afttkxi v Wolver hamp ton Wanderers. 

540 Over the Moorc-Brtan. Calebration- 
of commentator Brian Moore's 
career, featuring George Bast. 

Bobby Chariton and Brian Clough. 

840 London Tonight; Weather. 

840 ITN News; Waattwr. 

840 The Jacksons: An American 

Dream. Part one of a dram atisa tion 
chroniolng the famous muNcd fami- 
ly's transition from poverty to a Sfe 
of celebrity. The story begins In hvS- 
ana, as newtyweds Joseph and 
Katherine Jackson embark on mar- 
ried life. A steel-mfil worker, Joseph 
struggles to provide for his chOcfran, 
and after refusing they have a natu- 
ral talent for singing and dancing, 
forms the Jackson Five as a way of 
making his efrsams of fame and for- 
tune a reafity. 

200 Fynr Pretty Woman. Jute Roberts 
end Rfchard Gere star In the teferi- 
sfon pre mi ers of this blockbusting 
romantic comedy about a ruthless 
m&Bonafre businessman who fives a 
streetwise hooker to escort htoi fora 
week - unaware of the effect they 
wO have on each other's fives. With 
Ralph Bellamy, Laura San Gia como 
and Hector Bizondo (1990). 

11.10 flN News; Weather. 

1140 London Weather. 

1146 Juftan Clary Presents the Best of 
Edktbiagh. Fast-paced variety 
show. 

1248 Rm: War of the Worlds: The 

Resurrection. Martian Invaders are 
revived from their state of 
suspended animation by a raciation 
leak and resume their plan to subju- 
gate the Barth. Ptot for the SF TV 
series, starring Jared Martin, Lynda 
Mason Green and Richard Chaves 
(TVM 1988). 

215 GeC Stuffed; ITN News H e a d Bnwe . 

240 Cue the Music. 

340 Gat Stuffed; ITN News Heod8ne5 

340 Pro Box dmates. 

445 Get Stuffed. 

440 The Canary Kkls. 

840 Crusade in the Pedflc. 


500 Early Morning. 530 Dannie. 545 Fflpper. 

1515 Owl TV. 1546 Land of the (Barts. 1155 

Lfifla Houm on tha PraHo. 

1246 FBm: Home In frnfiana. The 

da ugh te r and son of rival fanners feB 
to love. Famfiy drama, staring 
Jeanne Crato, June Haver and Wal- 
ter Brennan (1944). 

246 Foofbal ttaSa Roma v Juventus. 

200 American FootbafL New series. 
Guide to the rules of grfdron. 

848 News Summary- 

64QJfepiwafe-Wlttv6oyGeocge. PJ- - 
Danny Ramp fin g. and a special 
report on aesra. Last to series. 

200 The RmI World. Heather takes her 
frustration out on Eric. 

230 The Cosby Show. 

740 fS qiti nox Research into prion, an 
tofoettous protein. The virus has yet 
to be found but prion Is betaved to 
be Inked to fatal brain ctee a se s to 
humans and animals. The pro- 
gramme investigates how the use of 
infected sheeps' brains to cattle feed 
led to the current BSE epidem ic , 
and examines whether humans are 
also under tfveaL 

840 Concerto! Irish pienbt Barry Doug- 
las presents his Interpretation of 
Rachmaninoff’s Second Plano Con- 
certo. 

200 ranc SfelfeL Bette Meter stars to 
this toer-jetker about a waitress who 
puts the welfare of her daughter 
before personal happfnass (1B9C9- 

11.06 The Panama Deception. 

Oscar-wfantng documentary 
recounting the 1989 US Invasion of 
Panama, suppoeeefiy to stop Presi- 
dent Nonage's cfrug-frafBcking. The 
attack left 25,000 people homeless 
and thousands dead, with many 
boefies simply dumped to mess 
(paves - yet the Illegal droga trade 
earned on uninterrupted. Was the 
reel reason tor the matary action to 
keep control of the strategically cro- 
dal Panama Canal? 

1260 Ffan: Don’t Move, Die or 

Resuscitate. Russian cfeector Vltafl 
KaoevskTs drama about fife in a 
small mining town under StaDnese 
rule, where Japanese PoWs labour 
alongside the local workforce. Din- 
ana Droukarova, Pavol Nuzarov and 
Elena Popova star. Part of the World 
Cinema season (1990). (Engteh 
subtitles). 

240 Close. 


Rraom AS LONDON BU M P T AT T» 


1230 OouitrywUei 1255 An0ta News. 200 Car- 
tom. 210 The Seventh Dawn. (1964) 440 364,000 
Question. 6L00 Angfia News 1140 Weather. 


1230 Gardener's Dtay. 1268 Border News. 200 
The Miretas Today. 230 Ow the Moon, Brian 
530 highway to Heaven, 44 Seoteport. 530 
364,000 Question. BJX) Border Week. 515 News. 


1230 centra Newsw oo k. 1255 Centra News 200 
Trite 15 215 The Mouiteto Bice Shew. 245 The 
Cartrri Match - Uve. SjOO Cartoon Time. 515 
Central News 1140 Local Weather. 

1230 Refections.' 1236 Rendoz-Vous Dimandw. 
1250 TrisfomsL 200 North to Alaska (1960) 4.16 
Over the Moon. Brian. 516 564^100 Quaatian. 545 
Champions. 516 Chennai Noun. 


1230 Gatdanar*s Diary. 200 Gatog Hollywood: The 
TNrtiee. (1968 330 Over the Moon. Briwi. 430 
Seoteport. 530 Ngd MstneBIs IndyCar *93. 500 
Grampian HeadDnes 505 Bkon. 1130 Waather. 


1225 Dog Days. 1255 Granada News 230 High- 
way to Heaven. 348 Three’s a Crowd. (TVM 1969) 
5.15 Coro na tio n Street 515 Granada News 
HTV: 

1230 HTV News. 1236 HTV Newsweek. 200 In 
Your Own Writs. 230 The West Match. 335 (nekfe 
OuL (1975) 5l16 Over the Moon. Brian. 515 HTV 
News. 1130 HIV Weriher. 

HTV Wa r— — HTV wnpfc 

1235 Playback. 200 Invliation to R e member . 230 

Munlsr, She Wrote. 


1230 Seven Days. 1250 Meridfen News. 200 
North to Alaata. (I960) 4.15 Over the Moon. Brian. 
5.16 The $64,000 Ques ti on. 545 Chwnptona. 515 
Meriririi News. 


1230 Bkon. 1245 Cotxtty Ways. 1255 Scotland 
Today. 200 Wemyas Bay 902101. 230 The Mand 
Peak’s Race. 330 Over the Moon, Brian 430 
Butoe y n . 430 Seoteport 530 Sparidng Our Len- 
guaea 500 Scotand Today 1130 Werttar. 

TTM iua 

1235 Lives to Focus. 1260 Tyne Toes N ew a w on k. 
200 Ufe Goes On 265 Mystery Island. (1981) 430 
Over the Moon, Brian 530 564.000 Question 550 
Tyne Teas Weekend. 


1230 Gardening Tone- 1205 UTV Uve Nows 200 
Mkr Six. 210 Over the Moon Brian. 210 Omra 
Of Gold: The Mai Ftahar Story. (1988) 446 $84,000 
Question 515 Coronation Street 510 Witness. 
515 UTV Uve Evening News 1130 UTV Uve News 


1230 Westcountry Update 1255 Westccuntry 
Weekend Latest 200 Uta Goes On 330 Glory 
Days. (TVM 1988) 446 Champions. 5.15 Over tha 
Moon Brian 515 Westcountry Weekend l ate s t- 


1225 The Uttiest Hobo. 1250 Calendar News. 200 
Ufe Qoee On. 255 Mystery Wand (1961) 430 Over 
the Moon. Brian 530 564,000 Question 530 Cal- 
endar News and Weather 
S4C Wain s aw CtaMi 4 
735 Eerty Morning. 1246 Mark and Mtody. 1.15 
Evening Shade: 145 Equinox. 535 Denctog into 
the Mheties. 516 Dtooeaur Fo o tprints . 7.15 Hapus 
Dyrta 748 Hal Simeon 516 Newyddlon 830 
Srith Diwmod Ar y SU. 835 Kaaperov v Short 


RADIO 


B8C RADIO 2 

500 'Barbara Shsgeon. 505 
Brian Matthew. 10-00 Sarah 
Kennedy. 1230 Kayes on 
Saturday. 130 The Queen of 
Rom ance. 230 Aoorta HBtort. 
330 Stem Race. 430 Hate Off 
to Donald. S30 Ctoema 2 630 

Ncfc Barraokxigh. 630 Chas 
and Dm Riga Friends. 730 
Katie rod Friends. 730 The 
World Choir. 530 David 
Jacobs. 10.00 The Arts 
Programma. 123S Ronnie 
Niton 130 Adrien Ftofahan. 
430 Barbara Surgeon. 


■BC RAMOS 

638 Open Urtvarrity: Popular 
Theatre in 16 th Cantay 
Lmtan. 555 Weather. 

730 Saturday Momtog 
Concert. 

600 News. 506 Pram News. 
930 Record flotowwi 
1200 Sprit Qf the Aga. 

130 Nava. 

13S Shostakovich: The Siring 
Quartets. 

333 For a Temple of the Nigtt. 
24DFetaML 

830 Jan Record Requests. 
545 Opera News. 

SJOLtozt 
7:15 Prom News. 

730 Proma. Schunam and 
Brahma. 

930 1 Was Uicfcy: The Ufa of 
Eugene PmraL fteean DovfcB 
tafia tb Die btou guteriat 
950 Three for Two and One for 


SATURDAY 


stx. evto Schutioff, Lubos 
Hear. Maitinu. Hans Warner 
Henze. 

1036 Maynard Ferguson* Big 
Bop Nouveau Bend recorded at 
the 1980 Glasgow FeatML 
1230 News. 1258 Close. 


BBC RADIO 6 

630 News. 

510 "ffie Fanning Week. 

830 Prayer for the Oof. 

7_00 Today - 
aOO News. 

935 Sport on 4. 

030 Breakaway. Onrid BeHan 
vista Trinidad and Tobago. 
1030 Loose Side. 

1130 Talking PoOea. 

1130 Rom O* Own 
Gonwporident 
1200 Money Ben 
1235 The News OUL 

130 News. 


635 Shuck off and Die. 

630 Ad Ub. Seaside tandtatfles 
to converaation with Robert 
Robinson 
730 Kstoktoscope. 

730 SrtradayMtf* Theatre: 

reputes. Drama, by Maggie 
Afiro. 

930 Music to Mnd. 

930 Ten to Ten. 

1030 News. 

1515 Cleaning Up. 

1045 Encounters. Great ^aes 
of the pest 

1130 Rchard Beta* Compares 
Notes. 

1130 Boogie Up the River. 
Marie and Boo^a arrive h 
Oxford Timothy Spafl stars. 
1200 News. 

1233 Shipping Forecast 
1243 (FM) Ctasa. 

1248 (LW) As Wortd Service. 


BBC RADIOS 


J.10 Any Questions? 

230 Ary AnMWS? 071-580 


230 Playfioow: The Kay to 
Sheris House. Gulf War 
(jrema, by Lesia Sawart. 

246 They Don't S® MaW 
Thai. Do They? 

430 TlWS Actors to Saadi of 


a Character. 

430 Scianoe Friction 

215 Paaonal Obseaslona. Oee 

mquhart's teddy bear 

coOoctfon. 

i2S Fourth Column 

030 News and Sports 

Round-Up. 


030 Worid Senfoe- 
630 Weekend Edition 
930 Oat Got 
1025 Sport on Fiva 
730 Afropop Woritfwkfo. 
830 La Top. 
OLSOM^ttbeaL 
1030 Sports BUfietto. 
1515 Tl» Way Out 
1230 Oosa 


WORLD SBRVKe 
BBC for Europe ewi tie 
recriwd to smrton Brape 
on maWun e«we 648 kHZ 


(463m) at frisae times GMT: 
630 News. 630 Baepe Today- 
730 News; News About B rts to; 
The World Today. 730 
Meriden 830 Neandesk. 830 
toalde Westminster. 500 News; 
Words of Faith; A Joly Good 
Show. 1030 Neva; Burfnen 
Report; Wortdbrtef. 1030 
Femoral View. 1046 Spats. 
1130 News Su mma ry; Jazz 
Now And Then; Letter From 
America. 1130 BBC En0rt- 
1146 Mltagsmagezto: News to 
German. 1230 Newsdesk. 
1230 Meridian 130 News; 
Words of Faith; Muiti track 
Three- 1M Sports. 230 
Newflhour. 3-00 News; 
Sportsworid. 430 Nows; BSC 
English. 430 Haute Aktueih 
News In German. 830 News; 
News About Britain; 
Sportsworid. 500 B8C Engfish- 
930 Haute Alduel: News to 
German. 7.03 German 
Features. 830 News; Write On; 
From Our Own Co nre ap on d art. 
936 Tates From Wales. 545 

Rom The WMMes. 930 Nawk 

Wcnfo of Fatih; Personal Mew. 
530 Meridan KLOOMawahoto’. 
1130 News; News About 
atari; Jest For The ANdng. 
1146 Sports. 1230 News; 

Words of Fatih; Book Choice; A 
Jolly Good Show. 1.00 
Newsdesk. 130 Hey Of The 
Weeie Roeencrentz and 
Gutidenstern Are Deed. 330 
Newsdesk. 250 From Hoptite 
To Harrier A Redo History Of 
Warfare. 430 News; News 
About Britain; 8porta_ 430 
BBC 545 News and 

Press Review to German 


SUNDAY 

Visits Weston-Super -More. 
530 Posey Ptoassl 


BBC RADIO 8 

730 Don Madsen. 938 John 
Sachs. 1030 Hayea on 
Sunday- 1230 Desmond 
Cantotfan 200 Bsmy Gwen 
830 Alan DaL 430 Rosemarie 
Ford. 430 Sing Something 
Simple. 630 Charts Chester. 
730 Richard Baker. 830 
Srodey HnJf Hour. 930 Afen 
Keith. 1500 The Arts 
Programme. 1205 Adrian 
Hnighw. 330 Atox Lester. 


BBC RADIO 3 

636 Open IMvamfty: SocM 
Scfence Foundation Corn* 
635 Weather. 

730 Tha Phoenix and the 
Oracle. Monteverdi, CastaBo, 
Dowtand, Farina. MortevsnS, 
Lagranti, Byrd. 

930 News. 

506 Brian Ifeyfa Sunday 
Morning. Barnatofar, Hofot 
CaveB. Ffavd, Ifaughn 
WBams, Chopin, Gfazuxw, 
Satla. Tippett, SuBvan, 
Tchakovaky arch Taneyev, 
Mozart. Rechmantoov. 

1200 Proms. 

138 News. 

135 Poaby In Action 
140 BBC Symphony 
Orchestra. 

3.15 Shoatakovidi; String 

OtwriteH 

435 Maridiam rod Nettie. 
Sohubert. Sohunann. Chopin. 

6.15 Sknon Rattle contacts. 
Betg ondSrtc 


S45U9ZL 
730 Proms. Haydn and 
Beethoven 

540 Sunday Play: En Passant. 
Comedy, by David BenerSctus. 
1040 Brahma. 

1139 Sacred Muriefrom 
Fribourg. 

1230 News. 1236 Close. 


BBC RADIO 4 
500 News- 
510 PrekJde. 

630 Morning Has Broken 
730 News. 

7.W Suxfoy Papers. 

7.15 The Living World. 

740 Sunday. 

830 Brian Retamd. An appeal 
on behatt or the Patialy- 
Sghtsd Sodely, 

500 News. 

510 Sroday Papers. 

516 Latter from America. 

630 Morning Senica 
1515 The Archers. Omnfous. 

11.15 Nem Stand. 

1130 Pick of Die Week. . 

Ned Kranckfe personal 
sttsetion - 

12.16 to the Paydfetrie t ’a 
Chair. 

130 The Worid This Weekend. 
2M Gardeners* Question Time. 
230 Classic Sartab 
Tano-Bragay. By HG WaB5 
330 Tolstoy: At Wto and 
Peace. 

430 Ages PaaL 
447 Golden Oklea. 

530 Toole's Tow. Barry Took 


830 Sbc (rCtock News. 

516 Feetaack. 

530 New Europeans. 

730 In Business. An 
un orthodox Brarflan company. 
730 A Good Read. 

830 Rites of Passage. 

530 Look Who's TaMng. 

9L00 Nobsal Hktay 
Programme. 

930 Special Assignment 
1030 News. 

1315 Science Friction 
1130 Out of Oder. 

1130 Seeds of Faith. The file 
rod work cf S&none WeL 
1200 News. 

1230 Shipping Forecast 
1248 (FM) Ctoee. 

1243 (LW) As Worid Service. 


BBC RADIOS 

500 As Worid Service. 

630 weekend Ertdon. 

930 Whoppers. 

1030 Johnnie Waftor. 

1130 Fantasy Footbefi League. 
1240 Open Penan. 

130 Sunday Sport. 

730 Open UnhraraKy. 

1510 Across the Line. 

1200 Ctasa. 


WORLD SERVICE 

BBC for Europe can be 
rocohwd to w e rrtom Euepe 
on anedhm ware 648 kHZ 
(466m) al fbeee O m ra GHUi 


500 Newstiour. 7.00 News; 
News About Britain; Letter 
From America 730 Jazz For 
The Artdng. 830 News. 830 
Rom Our Own Correspondent 
Write On 500 News; Words of 
Fatih; Ray On Record. 1000 
News; Bustosss Review. 10.15 
Seeing Stare. 1030 Folk 
Routes. 1545 Sports. 11.00 
News; Science to Action 1130 
B8C &gfeh. 1146 News and 
Press Review in Goman 1200 
News. 1230 Ptay of the Week; 
Ftaaancrantz and Qufidenstsm 
Are Dead. 200 Newshour. 330 
News; The Hght Against ADa. 
330 Anything Goes. 430 
News; BSC Engflah. 430 News 
and Features to German. 500 
News; News About Britain; 
From Hopllle To Harrier: 
restory of Vtortara. 646 Letter 
From America. 630 BBC 
English. 530 News And 
Features to German 830 
Music Inakta Out 830 Europe 
Today- 930 News Words of 
Fifth; Fob Routes. 930 Bafri 
of Britain. 1030 Newshour. 
1130 News; News About 
Britan; Beefing Stare. 1130 
Latter From America. 1145 

Sports. 1200 New« BudnOM 
Review; Ray On Record. 130 
News. 130 In Probe Of God. 
230 News; The Record 
Protaoars. 245 Tha Cetio On 
Record. 330 News. 330 
Composer Of The Month: 
Anton Bruckner. 430 News; 
News About Britain. 4.15 
Sports. 430 BBC Engbh. 445 
News And Press Review to 
German. 
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CHESS 


NIGEL SHORT and Gary 
Kasparov start The Times I PCA 
24-game world championship 
in London on Tuesday, while 
the rival Fide title match, Kar- 
pov v Unman, opens on Mon- 
day in Zwolle. 

The combined stakes total 
£3m, but both matches have 
their problems. Prices for 
Short-Kasparov at the Savoy 
Theatre, were set at £4&£150 
and sales were disastrous. 
Energetic marketing and mas- 
sive discounts have produced a 
sen-out for at least the first 
game. Readers of The Sun and 
Metos Of the World, both Mur- 
doch papers like the Times, 
can buy £45 tickets for £10. 

There are conflicting reports 
over how much. If any, of their 
£900300 share of the prizemo- 
ney the Dutch organisers of 
the first 12 games have raised. 
Oil money guarantees games 

13-24 In Oman. 

A surge of optimism in the 
Short camp has modified the 
view that tbe two Es should 
both win easily. When he 
arrived in London Kasparov 
said he had just spent two 
weeks in Moscow in political 
meetings. In 1987 pro-Yeltsin 
campaigning almost lost him 
his tide to Karpov. 

Short visited this week’s 
final round of tbe Lloyds Bank 
Masters, where his England 
team, colleague Speehnan won 


from Miles and Nunn, with the 
Russian contingent also-rans. 
He hopes a dose half-way score 
in the worid title tussle will 
produce a war of attrition, neu- 
tralising Kasparov’s creativity. 
Kasparov leads Short 10-1 with 
four draws in their previous 
games. 1 still go for Gary; 15-9. 

Meanwhile, Bobby Fischer’s 
Hungarian manager has pro- 
posed a £40m Fischer v Kaspa- 
rov ultimate showdown, with 
games spread over four conti- 
nents. 
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P Morris v D King, Lloyds 
Bank 1593. Black has gamhit- 
ted a pawn for active play, but 
White (to move) saw the 
chance to win a second pawn 
by Nxh5 gxh5 2 Qg3+ Rg4 3 
Qxd6. What did he miss? 

Solution Page XX 

Leonard Barden 


BRIDGE 


1 HAVE given today's hand 
before but It is well worth 

an other airing-. 

N 

4 10 9 7 4 
f 976 
♦ A8 
$ K J 10 4 
W £ 

* Q3 4J52 

VQJ10 4 V K 9 5 

+ Q76 +K9432 

$8752 $93 

S 

4 AK86 
? A32 
■f J 10 5 
4 AQ6 

With North-South game, South 
dealt and bid one no-trump, 
promising 16-18 points. North 
replied with two clubs and 
raised his partner's re-hid of 
two spades to four spades. 
That concluded the auction. 

When West opened with the 
heart queen, prospects were 
not bright There seemed to be 
four losers. Perhaps one 
itefenripr might hold queen or 
knave of spades doubleton. 
Winning the heart with his 


ace. South cashed spade ace, 
but no honour dropped. First 
hope gone. He followed with 
the spade king , dropping the 
queen from West. 

What about the clubs? If 
they broke evenly, he could 
cash three clubs and discard a 
heart on the fourth before East 
could ruff. Suddenly, he saw a 
deception which might trick 
East into delaying the ruff. He 
cashed his club ace, led his six 
to dummy's king and contin- 
ued with the 10, as though he 
was attempting a ruffing 
finesse a gains t East 
It worked. East discarded a 
diamond and the declarer's 
queen won. Crossing to the dia- 
mond ace. South led the 10 of 
clubs. East raffed but too late. 
South discarded a losing heart 
and marie his contract 
Difficult for East: only a 
peter by West showing that he 
held four ->clubs, could alert 
East to the necessity for ruff- 
ing the third club before South 
could gain a vital discard. 

E.P.C. Cotter 


CROSSWORD 


No. 8,245 Set by CINEPHILE 

A prise of a classic Pettkan SouverSn 800 fountain pen. inscribed with the 
winner's name for tbe first correct solution opened and five runner-up 
prizes of £35 PaGkan vouchers. Solutions by Wednesday September 16. 
marked Crossword 8345 on tbe envelope, to tbe Financial Times, Number 
One Southwark Bridge. London SKI 9HL. Solution on Saturday September 
18. 



ACROSS 

1 Bird to continue, with slight 
alteration, to sound like bird 

7, 9 Important pupil, maybe 
called Bramley, whence 
comes — (8,5) 

10 magastne to worry keen 

reformer (3,6) 

XI 42‘d sound to Americana Hk« 
courage (9) 

12 Qualification for corporal that 
needs a lot to be a knight (5) 

18 It’s paticly adapted to supply 
the potter (43) 

15, 18 Delay between arrival and 
departure on the cricket field 
<4.4) 

24) Some students’ income is 
used for clothes (7) 

23 Go back without success 
being due (5) 

24 Musician as model to peculiar 
boy (9) 

26 Relation compelling belief 
about sunburn (9) 

27, 28 Bistro supplying sherry 
without a name to group of 
beats (5,3) 

29 TTee with nuts on at end of 
March (U) 

Hama 


DOWN 

1 Exposed seam (Tom latter part 
of tobacco leaf (8) 

2 Banker’s epitaph on heretic 
( 8 ) 

3 British tribe comes in twice 
nightly (5) 

4 No trumps? No case to answer 
17) 

5 Unseasoned timber? It isn't 
fair 13,4) 

6 Lots of trees make lawn so 
odd 0) 

7 Two little pieces of coral 
island? (6) 

8 Order to keep up? (6) 

14 Father wandering again to 
around Cape Horn (9) 

18 Take away advance payment 
for pamphlet (8) 

17 Queen in bureau at home 
could produce a jacket (8) 

19 The advertisement on the 
Grant page is on top of mine 
(7) 

20 Retaliate in shop? (7) 

21 Child of earth? (3-3) 

22 Mechanic in better health (6) 
25 Italian food: the finished 

article (5) 


Ackfrass. 


Solution 8^44 



0|D 

■e 

m 

0 

TfS 

E 


Solution 8.234 


□□BSaSQa □□QDHB 
□ □QHE30BB 
HQEIQ3Q □UQHQQODB 


□QCJ a 

□ HE 

□SHOD 

a a q 

q moa 

□ B □ 
EBQD 

0 Q 

□DQQD 

a a b a □ am 

□aagta □bodocibbh 

□ □□□□DEE 
□□□□□□DDE □&□□□ 

□ □□□□DEE 
□□□ □□QDQDQnnmn 


Stephen Tudhope, Oswestry; Julie Behan, Hoy lake; 
HE. BeU, Raiding, Berks; GJ. Julier, Epsom, Surrey; Robert Lambell, 
South Molton, Devon; Mrs J.C Westworth, Lanark. Scotland. 











XXII WEEKEND FT 

Fighting 
a losing 
battle 


■ From page I 

react to a woman taking off her 
shoes in a bus. They might react to 
the smell of a McDonald's ham 
burger. For the unstable person 
who's ready to go over the edge, the 
mere breath of anything will do it 
and the responsibility lies noth that 
individual, however demented, or 
with the little sub-culture that cre- 
ated him! his family, his commu 
nity." 

Craven pinpoints here another 
area of the censorship debate. Why 
do we allow censors and media 
authorities to sit in judgment on 
cultural consumption habits that 
should be the responsibility of par 
ents, if we are young, or of our 
selves, if we are adult? "The chil- 
dren we're protecting, " responds 
Ferman, “are the very ones who 
don't have good parenting or a 
strong community around them. It 
is the root of their problem." 

To the outsider, though, the solu- 
tion looks just as suspect Why look 
to censors as substitute parents? 
These are people who. if we believe 
their arguments about depravity 
and corruption, have been exposed 
to more vitiating material than any- 
one else in the country. Are they 
morally armour-plated? 

Ferman: “If one has critical view- 
ing skiHs, one has a layer of defence 
already. We at the board watch 
films armed with comparables from 
other films we've seen; we take 
notes throughout the viewings. We 
don't watch coldly like technicians 
because you can’t- one of the things 
we're assessing is how a film or 
video acts on the viewer, not just 
intellectually but visce rally. But we 
also assess our own viewing experi- 
ence in the light of the age group 
for whom the film is intended.” 

This sounds like an attempt to 
make a pseudo-science seem a sci- 
ence. It leads to the question: what 
are the laboratory' criteria for judg- 
ing if a film is harmful? Will Stev- 
enson. head of the British Film 
Institute, another body that 
watches over our screen culture 
(albeit more liberally), says BBFC is 
almost alone among media watch 
dogs in the UR In having no pub- 
lished code of practice. 

“In broadcasting, you can’t get 
out of the door these days for the 
volumes of codes and criteria about 
what is or Isn’t acceptable. The 
board has nothing of this kind. It 
says it wants to be free to respond 
to changing climates of opinion. But 
If a decision-making body doesn't 
have dearly-delineated criteria, it's 
impossible to discuss the issues 
with them " 

From another viewpoint, as Stev- 
enson himself adds, such discus- 
sions may be obsolete, anyway, in a 
year or two. The technology of 
media delivery - by satellite to your 
TV, by telephone to your computer 
- is leaping so far ahead of the 
resources of media monitoring that 
the BBFC might well be readying 
itself now to hang up its scissors 
and red pencils. 

Ferman nods in stoical recogni- 
tion of the reality. “What do we do 
if Death Wish 2 or Henry: Portrait 
Of A Serial Killer is pumped in 
uncut from somewhere over the 
Atlantic? Do we prosecute BT for 
carrying the signal down its cable 
wires?" 

If the BBFC is, finally, defeated 
by technology, are there resources 
left elsewhere to fight corruption? 
Ferman joins Stevenson in champi- 
oning the role of media studies as a 
way of building critical defence 
mechanisms into the viewer him- 
self . “I think it's the only hope," 
Ferman says. “You have to create a 
society in which our schoolchildren 
can survive in a media-saturated 
world, where there's less and less 
chance for intervention." 

For Stevenson: “It’s the key to a 
lot of worries. The more you under- 
stand the mechanisms and the way 
people create movie images, the 
more you can regard them as just 
another communication system." 

The danger with media studies, of 
course, is that the power to censor 
changes to the power to censure, 
and that power is put in the bands 
of another unpredictable bunch of 
opinion-formers: school teachers. 
Some sceptics about censorship 
think today's real threat to screen 
freedom and artistic self-responsibil- 
ity comes not from the sex and vio- 
lence arena but from the storm- 
troopers of political correctness. 

Says Paul Schrader, whose mov- 
ies as writer or director have been 
lightning rods for controversy, from 
Taxi Driver to The Last Temptation 
Of Christ. “We live in an age when 
people tend to whine and take a 
grievance and blame somebody else 
for their problems. We have this 
heightened sensitivity that people’s 
'rights' are being violated and 
you've got to he fair to every party 
or minority. It's as if everyone has 
shed their thick skins as some kind 
of evolutionary stage. The old cen- 
sorship war was sex and violence 
versus moral authoritarianism. 
Today, I think more and more, it’s 
individual freedom versus group 
dogma." 

New times, new scares. The only 
certain thing about censorship is 
that deep down many people, 
including liberals, would bate it to 
go away. For what is self-expression 
without the battle to self-express? 
Schrader again: “Free-spirited peo- 
ple are always in the minority. 
That's the way it should be. I’d bate 
to lira in a world where they were 
in the majority. What gives freedom 
its value is the fight to gain and to 
define that freedom." 






The dissident who reckons 
there’s nothing to be done 


I F VLADIMIR Bukovsky can- 
not be president of Russia, 
he will have no more to do 
with it. It is the last straw. 
“After all", he says, ‘‘even in 
the country which I have made my 
home and which owes me nothing 
(Britain) I can be anything I want 
except the king of it.” 

Bukovsky is one of the handftai of 
dissidents, expelled from the Soviet 
Union in the early 1970s, whose 
prominence grew in exile (in Cam- 
bridge, as a don) and who have 
returned when the power which 
threw him out collapsed. He has 
tried to take an active part in the 
new politics but, in Moscow 
recently, he told a round table of 
intellectuals and politicians that 
“the more I return here, the less 
hope I have of its reform.” 

Bukovsky earned the right to 
speak the hard way: arrested and 
given a 12-year sentence in prisons, 
camps and mental hospitals in 1961 
for attending the reading of a poem 
on Mayakovsky's suicide 30 years 
earlier. The poet, among the great- 
est of the literary enthusiasts for 
Soviet power, committed suicide 
when he could no longer fit his Bol- 
shevik idealism to the tortuous path 
being taken by Stalin towards com- 
plete power. 

In his memoirs, published in 
English as To Build a Castle, 
Bukovsky speaks of his generation 
(or that tiny idealist part of it) 
reacting to the invasion of Hungary 
in 1956 with a feeling of betrayal: 
"We no longer believed anyone. Our 
parents turned out to have been 
agents and informers, our military 
Leaders were butchers." 

He still believes in no-one In the 
former Soviet Union. Professing a 
complete lack of illusion is the 
reform process, he sketches out an 
impoverishing, disintegrating and 
dangerous future for the country of 
his birth. The objection that he can- 
not be president - because of a 
clause in the draft constitution (78) 
which denies that right to anyone 
who has not resided in Russia for 
the past 10 years - is less an indica- 


tion of presidential ambition than a 
view that the current authorities 
are almost as scared of those with a 
moral position as the old ones. 

“They are the old apparatchiks in 
new clothes, after all. They cannot 
really change. I have said many 
times here - to undo the effects of 
the revolution you need a revolu- 
tion. and there has not been one.” 

Another sign of the times: “Oleg 
Kalugin (a former KGB general 
turned publicist) wrote in the Mail 
on Sunday that he had been instru- 
mental In developing the poison 
and the method of killing (Georgy) 
Markov (the Bulgarian dissident in 
exile in London). It was tested on a 
horse and the horse died. It was 
tested on a prisoner and the pris- 
oner did not die. (Apparently Soviet 


for the presidency) whose str a tegy 
this is - Grigory Yavlinsky - 
Bukovsky expresses more contempt 
than for “clever but too bookish" 
Gaidar. "Yavlinsky is nothing but a 
self-publicist who uses his talent for 
getting known." And for Professor 
Jeffrey Sachs, the main foreign 
influence on economic reform, the 
same strictures. 

“All these people were brought up 
in the old system. They may have 
read good things but it would be 
better had they simply lived in 
England and had to pay taxes and 
buy food and pay the rent. Then 
they would have felt what a free 
market was like." Bukovsky thinks 
Boris Fyodorov, the new finance 
minister, who spent almost two 
years in London at the European 


District sitting around one day. One 
says: ‘Are they paying you any- 
thingT The other says: ‘No, noth- 
ing.’ So they say: *OK. who needs 
them (in Moscow)? And so, with 
the political leaders, they make a 
republic. For the people in the far 
east it would be very attractive: 
they could give the Japanese back 
these four stupid islands they want 
(the Kuriles) and get a lot of Japa- 
nese help. 

“The fact that they are all Rus- 
sians won't be enough in the face of 
economic necessity. This inflation 
makes it more the case. So you will 
get them printing their own money 
to try to stop the inflation. And if 
you print your own money it is only 
a step to having your own central 
hank, your own government, your 
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Twist 
and 
squirm 

Michael 
Thompson-Noel 

I HAD MY final 
chess lesson yester- 
day in preparation 
for the world chess 
championship tussle 
between Britain's 
Nigel Short and 
Russia's Garry Kas- 
parov which starts 

in London next 

week. As usual, the lesson was con- 
ducted by Nigel himself, and once 
again I was accompanied by two 
friends: Queen Elizabeth H, head of 
the House of Windsor, and John 
Major, prime minister Oust) of 
Britain. , _ 

During these lessons the Queen 
has emerged as a superb chess 
strategist who moves with airy 
grace through the upper mental 
atmosphere inhabited by gra n dm a s- 
ters of Nigel's calibre. 

But John Major cannot hack it. 
The cannot concentrate. He is 
superficially competitive, but that is 
not sufficient He is easily beEud- 
dled. His play is laborious. He 
attacks the wrong pieces. Just 
throws the game away. We have 
been most disappointed. But we 
have endeavoured to be kind to him 
because his struggles in the real 
world - the crises and the cock-ups. 
the way people laugh at him - have 
wrecked his confidence and made 
hirn look haunted. 

Yesterday we discussed the finer 
points of Nigel's own preparation 
for the match. 

“One has read, NigeL about your 
work-outs with your trainer, Mr 
Kavalek," said the Queen, “and 
your tireless search for weaknesses 
in your opponent's game. So what 
can we look forward to - what 
secret moves and stratagems will 
you use to slay Kasparov the Bar- 
barian? One is counting on you, 
Nigel, to restore some credibility, 
plus a saupoon of glamour, to one's 
slightly rocky reign. One despairs of 
one's children. One is putting one's 
faith in you. You deserve to win, 
Nigel. And always remember: le 
fruit du travail est le plus doux plai- 
s*r." 

“Oh, right," said NigeL “Abso- 
lutely, yeah, it’s really a matter of 
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John Lloyd is confronted with a bleak view of Russia’s future 
when he meets intellectual Vladimir Bukovsky, a Soviet exile 


prisoners are stronger than horses, 
which did not surprise me). Now - 
not a word of regret 

“We are seeing a reaction already, 
a sluggish reaction at every level of 
power as the bureaucrats extend 
their authority. And the people 
round Yeltsin are usually not com- 
petent, and terribly provincial. 
They know nothing outside of then- 
specialism or their district, noth- 
ing." 

He sees salvation nowhere. Yegor 
Gaidar, the former prune minister 
and now one of the leaders of the 
liberal-conservative wing of Russian 
politics, achieved little in the way of 
economic reform because “he fol- 
lowed shock therapy, the Polish 
model of liberating prices, which 
was all right for Poland where there 
was already a large private sector. 
But [in Russia] it meant the enter- 
prises simply put up their prices 
and cut production and no-one 
could stop them. They should have 
been privatised first - so obvious." 

Yet for the economist and politi- 
cian (and self-announced contender 


Bank, may, for that reason, have a 
little better grasp, if not much bet- 
ter chance. 

Bukovsky, a neurophysicist by 
training, now makes his money by 
advising governments and compa- 
nies in the former Soviet Union. His 
advice grows darker and darker, 
though he retains energy and wit 
and has acquired English self-irony 
(“the more gloomy the report you 
write for them the more they pay 
you"). His view, stripped down, is 
that the same fate will befall Russia 
as befell the USSR' it will disinte- 
grate, messily, perhaps bloodily, 
perilously for the world. 

“Look, you must understand that 
what is happening here is not 
democracy. It is the coming to 
power of the bureaucrat The dream 
of the bureaucrat in the Soviet sys- 
tem was to tell his boss to go to 
helL Now he can. Now U is happen- 
ing at every leveL 

“If Moscow cannot control and 
pay, then the regions and the repub- 
lics will break away. Imagine the 
leaders of the Far Eastern Military 


own country. And if you had a 
country which bordered on Yakutia 
(now railed the Republic of Sakwa), 
which is fabulously wealthy in dia- 
monds, it would be too much temp- 
tation not to send some soldiers in 
there and get some of the diamonds 
for yourself. 

“Soon there will be no national 
services or culture: they will not 
pay for them. Even now they can- 
not pay for communications, rail- 
ways, roads, and do you think the 
rest of the country will continue to 
support the Bolshoi (Theatre)? 

“Yeltsin cannot keep it together. 
People think he is strong and deci- 
sive because he acts well in a crisis 
and he looks tough: actually he can- 
not take decisions and compromises 
all the time. When people were 
burning their party cards in the 
streets it took him months to decide 
to leave the party. 

“Look how he hesitates to take 
the initiative against the parlia- 
ment! He has a tear of being blamed 
for acting in an authoritarian man- 
ner - because of his past, when he 


was part of such a system. But no 
leader from outside that system 
would have paused for a moment to 
do what has to be done." 

He repeats himself. “This is not a 
democracy. Norris McWhirter (pub- 
lisher of The Guinness Book of 
Records) once told me what it was. 
He said there is a word for Russia. 
It is a kleptocracy. Everyone steals 
everything. In a paper I did for a 
company, I was hunting for a paral- 
lel state to Russia and 1 found ib it 
is Nigeria. All the business is con- 
centrated in the capital, and it is 
fantastically corrupt Yet you can- 
not say it is not a democracy some- 
times: you cannot say it is not a 
market economy." 

Bukovsky worked for some part 
of last year in the archives of the 
Central Committee of the Commu- 
nist Party - opened then to scholars 
and the curious, now closed once 
more. There he found sustenance 
for his long-held belief that the CP 
and the KGB had, especially in the 
era of d&enle, gone a long way to 
suborning the liberal and left par 
ties of the west 

“It was the old story, the Menshl- 
viks and the Bolsheviks. The Men- 
shiviks always believed that you 
could bring them back into the fold, 
convince them you don't have to 
use these terrible methods. These 
illusions persist" 

The contemporary illusion 
against which Bukovsky still 
attempts to tilt is the western belief 
that its tear of an imploding Russia 
can be exorcised by throwing 
money at it “If there is one thing 
you should say, it is: don't give 
them the money! Don't do ft! The 
west gave billions to Gorbachev and 
it is impossible to find a single dol- 
lar of it. Where did it go? And this 
will go the same way. It will just 
disappear." 

What is to be done? "Nothing. 
Nothing to be done. Maybe in some 
years the country will come 
together again, the various parts 
will federate. Maybe. But to stop 
what is now happening - nothing to 
be done." 


As they say in Europe/James Morgan 


Red wine equals red-blooded rugby 


R EADING newspapers 
on holiday is often a 
disappointing 
experience. La 

Montagne, in the Auvergne, made 
one look hard for the Paris papers 
to find something that did not read 
like a freesheet, yet cost almost 
as much as the FT. Luckily, south 
of the Loire, there is that great 
consolation, Midi Olympique. 

This is not the first time I have 
been entranced by MO. the greatest 
sporting weekly in the world. Its 
sole concern is rugby union and 
so, naturally, it is published in 
Toulouse. Its appearance is 
unusual: a large broadsheet of 
hugely nnattracthe yellow paper. 
The masthead is unchanged from 
the day of its foundation in 1919. 

It represents an aspect of popular 
French (and, therefore, European) 
civilisation that has been ignored 
for too long. 

My first holiday edition of MO 
splashed the headline: "Un 
Week-end trts muscle. ” The story 
revelled in the sendings-off, 
injuries and spectacular examples 
of dirty play that had characterised 
the first round of friendly matches 


that precede the official opening 
of the French season this weekend. 

Midi Olympique adopts a 
vigorous, macho approach that 
makes John Wayne seem like 
Woody Allen. To followers of the 
game in other nations, the 
fascination of French rugby is its 
beauty-and-the-beast quality. 
Brilliant ball skills are, somehow, 
allied to devil-may-care brutality. 

The only other nation to have 
produced a similar combination 
Is South Africa, which might help 
to explain why the resumption 
of sporting contacts between the 
cockerel and the springbok has 
had such a devastating effect on 
relations between the two 
countries. 

The edition of MO which 
prompted such m usings answered 
other questions rugby thus have 
pandered for years. How, for 
example, did the game come to 
flourish in southern France, 
between the Alps and the Atlantic, 
particularly in the deep 
south-west? Why is its social 
infrastructure so different from 
the country from which It was 
imported? 


Midi Olympique published 
extracts from a survey of the 
“political geography of rugby" 
in which one authority observed: 
“Often aristocratic, but almost 
always bourgeois or university-led 
in Scotland, England and Ireland, 
working class In Wales, rugby in 
France remains essentially local 


*A vigorous, macho 
approach that makes 
John Wayne seem 
like Woody Allen ’ 


and the worthy offspring.* 1 
Geographically, French rugby 
coincides with strongholds of the 
left, with the Langue d'Oc, as 
opposed to the offical French of 
the north. It is republican and 
often peasant The great player 
of years ago, Antedee Domenech, 
proclaimed: “Rugby votes left." 
Hence the gulf between French 
and English players and fans, 
bridged only when the occasional 
Englishman goes off to run a bar 


In the shadow of the Pyrenees. 

In its urban manifestations, 
French rugby coincides with 
one-industry towns where the club 
becomes another centre of local 
cohesion. The report quoted in 
MO said the backbone of any team 
is found in “teachers, farmers, 
municipal officials and barmen, 
where intellectuals, tike the 
bourgeois, hare only a modest role 
(as distinct from the Anglo-Saxon 
countries.) IT the British monarchy 
formed its officers with the help 
of the strict education provided 
by rugby, the republic filled its 
strongholds of the south- west with 
the great grandsons of the Third 
Estate of 1789 and the studious . 
pupils of the 'black hussars of the 
Republic'." In other words, 
republican teachers. 

Anybody who finds this hard 
to grasp has only to turn to a 
column of local news: “Marriage 
at Narbonne-Corbteres club." The 
story runs: “On Saturday August 
4 at 4pm, there were joined 
together at the church of 
Marcorignan the scrum-half Michel 
Rarbaste (the new Narbonne 
manager) and Nathalie Belzons, 


daughter of the former Narbonne 
player Andrt Belzons who runs, 
with his wife Nadine, the Narbonne 
clubhouse and bar at the Cassayet 
ground. The bride’s brother is the 
present Narbonne number eight, 
Gifies Belzons, who follows in his 
father’s footsteps." Even a Welsh 
newspaper might have offered a 
sympathetic gesture to the bride. 

The last edition of MO to appear 
. during my holiday revealed! more 
evidence of the roots of French 
rugby. An official had drawn up 
a regional league table which 
showed where the best rugby was 
played. At the top was 
ffidi-Pyrtnees, at the bottom 
Brittany and Normandy. 

A thought which must have 
struck others suddenly struck me: 
the league table reflected the 

relative importance of red and 
"2“* The less red, the lower 
the quality of the rugby. No wine 
means no rugby, except in Paris, 
English rugby runs on beer, of 
course. And everyone knows the 
Wipe and the grain do not mix. 

■ James Morgan is economics 
wwspondmt of the BBC World 
Service. 
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style, you know, of trying to steer 
the game towards a style that suits 
me, or steering it towards a style 
that is uncomfortable for him. Or 
both at once, preferably. It’s actu- 
ally quite tricky. But life is treating 
me good right now. £ am extremely 
well and happy. I am resisting all 
distractions. And 1 want to kill Kas- 
parov. I really really hate him. He's 
nothing but a monkey - those hor- 
rible dangling arms and ail that 
revolting chest-hair. He works out 
with dumbbells. He can lift his own 
bodyweight, 80 flipping kilos. God, 
how I hate him." 

The Queen rattled with laughter. 
Her tiara twinkled and shone. But 
John Major started to tremble. 
Greyness suffused his face. 

He said: “I am not sure, Nigel, if 
you shouldn’t try to restrain your- 
self and downplay any natural 
antipathy you might feel towards 
your opponent. In my experience 
most people are perfectly decent 
sorts once you get to know them, 
and there are considerable advan- 
tages to be gained from not making 
enemies." 

“But he is my enemy," said Nigel. 
“Top-level chess is all about hatred. 
The moves are incidental. It’s about 
pulverising your opponent. 
Stamping on his face. Making him 
scream in agony. Watching him 
twist and squirm and cry out for 
mercy as you destroy all his brain 
cells and smash all his teeth and 
chop both his arms off. I'm going to 
kill that monkey." 

“Nigel," I murmured. “You 
should drop this monkey business. 
Find some other insults. The reason 
I say this is that there is a move 
afpot in scientific circles to reclas- 
sify the great apes - chimpanzees, 
orang-utans, gorillas - as people. 
People with basic rights. This is 
because of their extreme biological 
closeness to humans and their 
sophisticated mental abilities. 

“They can communicate, you 
know. Tell a trained female chim- 
panzee in sign language that her 
baby is dead and she will cry. NigeL 
Very soon jokes about apes will be 
as tasteless as jokes about slavery 
or” - i searched for something topi- 
cal - “Rupert Murdoch. A few years 
ago Murdoch looked washed up. He 
was teetering on the brink. Now 
he's OK, though. He’s being called a 
visionary because of his success in 
satellite TV.” 

The Queen pursed her lips. She 
abhors the Dirty Digger. John Major 
was terrified. He lives in mortal fear 
of him. But Nigel looked thoughtfuL 
It is Tte Times , after all, one of 
Murdochs rags, that has raised 
£1.7m in prizemoney for his match 
against Kasparov. 

Nigel grudgingly, 
in drop the monkey jokes. But Fnt 
still going to murder him, the flip- 
ping little git." 



